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"NEW WORLD 
IN THE MAKING 

A 12>-page FT lepcnt will 
look at the growing economic 
stiengtih of Asia's Pacific Rim 




World News 


Business Summary 


300 feared Battle for 


dead in 
Turkish 


La Generate 
expected to 


Rowntree accepts 
improved £2.55bn 


landslide end today l|j|l fVoTTI 

About 300 people were feared OJSC^ n^^speOaeolar ^ JI. J. VF A.J.A X 


About 300 people were feared znoet spectacular hos- 

dead in a landslide which tfletataombattle wmcpinetoa 
engulfed a Turidsh village ueer 

Ihe Black Sea. The hit Bwiedetti, Italian entre- 

Catak, near the port of Trabeon ^ to gaounce 

some SOOkm nmtheast of Ankara, the sale - for Jibn • oi 

at about 8 aju. Pace 2 toore than half his stake in 

Societo Genfeale de Be^iine, to 
his hi tter FTmicb rival, Compag- 
’Ui Die Finandhre de Sues. Page IS 


BY DAVID WALLER IN LOND ON AND WILLIAM DULLFORCB IN GENEVA 

HOW ROWNTREE WAS SWALLOWED 


e«ii t oMira . ms uRzer rrmiGo ixvai, unupag* 

5rf Lanka blackout nSfiFinamahrede Sues. Page W 

Military nffi(4flie have Iwitv>«wi a 

news blackout on a big (rifensiTO BABIXIW QOwjb a ffair intena- 
by Indian troops. About 6.000 Jor^ semor 

Ihdiatt troops are believed to he Pawner of Cork 6i^. 
taking part in the assault on accountai^ fira ac^ as nqui' 


Tamil rebels in the Jungles of 
nartheastem Sri Lanka. 

Spy row Intensifies 


dator. said he had discovered .“a 
very extensive web of companies, 
i n«w'h grea tpr I imag- 
ined,” related to Barlow Clowes 

T n*w^artftnal PagwO 


Canada is expelling the Soviet . . . 

mUltarr attactem Ottawa and unable to sustain 

has declared a former embassy e®S|? of » ^^'of*** 
secretary persona non grata in of % ^ the 


long-dated end, 'A in mediums 

Gilts 1 

FT-AABStoctatndax | 

140 * 


the growing spy row between the 
two countries. 

EC redundancy aid 

European Commission 
announced it will grant 
Ecul37.4m ($168m) to 46.468 steel 
and coal workers laid off in 
Communi^.couDttfes. 

Iraq ‘air raid” 

Iran said at-least one person was 
killed in a series of air rai^ 
on mdnstrial and residential tar- 
gets in western Iisl 


US condemns Pretoria 

The United States condemned .aBs j,m,I 

South Africa for its abotive raid ' ■■ - ' 

into Botswana and praikd the ^ 

govemment-of President Quett and % m shor^ ITie wroknen m 


confectionery company, yester- 
day abandoned its two-month 
hq frta to remain wwIgwHiatif atnf 
recommended an increased 
£255bn <!»4An) bid from Nestle, 
the Swiss foods group. 

The manufacturer d St Eat 
and Smarties. After Ei^t and 
Polo mints thus spumed the 
attentions of Jacobs Sncbard, 
Nestld’s compatriot and 
arch-rival in Eon^iean ooflfee and 
diocolate markets. 

Hie deal after a month’s secret 
talks between Rowntree and the 
Swiss companies. 

Mr Kenneffi Dixon. Rowntree 
clminnan, he opened 
talks immediately after liOrd 


APRIL 18: Jacobs SoCbard in 
dawn raid to take its Rowntree 
holdittg to 14.9 per cent Pays 
680p a share and nys it has no 
fetation of biddhig unless 
someoue else makes a hostile 
bU. 

ARIL 27: Nestle hostile bid at 
'88te * share. Shares remain 
around feat levd while Locd 
Toimg decides whether to refer 
Ud to Mcupelies —a Uagers 
Commissloa. NestM buys ISA 
per cent of Rowntree aid 
Rnrftawi taVma ftS holdlllg tO 
29JperomiL 


HAT 25: Lord Tonng deata 
NestUUd. 

HAT 26: Suchard ehalleiiges 
NestM with a £L32bD eouiitef^ 
Ud at 96te a dare. Bowntea 
defence domment says pcotaz 
will Increase by 20 per 
cent to Cl gam wiia year. 

JUNE 1: QfB. largest mUm 
lepiescn t l ng Rowniieefa DK 
13JK)0 wortfeRa, urges Bown- 
tree board to reconimend eOier. 

JUNE 7: Nestle fete to ddiver 
knock-out blew and 
otighal oifiw. 



Mafitm for its hflwdltng of tWO 
cultured SottOi Afiican soidters. 

Palestinian ‘arson’ 

Demonstrators started eight 
bnisb fires dnchig a Pelestlnian- 
declared Day of Arson, Isradi 
fifpriaia said. 


bonds followed stediog's decline 
swiH contrasted witti firmness in 
the New York credit markets. 
Page 36 

LONDON: Demand for Rowntree 
shares. foIlawziig.the food group’s 
acceptoce of a bid ftom Nestld 
of Switzerland, led the market 
higher in early trading. But a 


in York yesterday as the battle ttm here." 


W wea» uuuu uuuBci uu. mraw*; 

strikers attack city nan and pHtniwaHwi pTim with the 

About 5,000 strikers demandliig FT-SE 100 index easing 0.4 to 
pay rises attacked a diy ban in 1,83&9L Pkge 86 

nmthem Yugoslavia and blocked 

rafi^and road traffic, ttie state WALL STREET: Ihe Dow Jones 


weak bond maiket htt oonfidmoe for control of Rowntree reached 
and eliminated gains, with the its ioevltafale oatcame with a 
FT-SE 100 index easing 0.4 to p m -i i wg of the ways. 


news agency Tanjug said. 

Hungarian reshuffle 


industiial average clewed down and not to forget the Prolt 
831 at 2J4879. Page 40 Guns, nniiii. was resigiied to the 

TOKYO: The doDar’s sfa^ rise 


Hungary’s new Communist party against the yen dampened Inves- ““ 

?*SSEr“TpSlS^ to fcn'Mffo'i^ ^frBeg Puneyn took over as teSng In his whS^Stodr tkiteL 

a memter of ParR^enL to Wl^ror the fourto^wnsec unve Hayor of York. In the north nrave today.” said Hr BQl Bush- Hr Roger Gale is the Banager 
Kar oly Nemrtb as Hufr 1iafo% NU^ei avw^e f»Hi y fcim mm W f «»u , Bowntree’s archivlsL who Rradfori a Pi "g^"y 

kS meet SodiBd and Nestle. 40 yean, starttog out at 15 as a about 3,000 enstomere with 

noTTJiw rf««H in Ne« To* at 'W® callrt them ^edaton, but fota^s^pmtiiw. mortgages, a certain chunk of 


country's leading reformers, be 
given a new goverommit post, a 
Politburo member sahL 

‘Waste* officials sacked 

mcolae Ceausescu, the Romanian 
leader, -has dismissed several 
senior govemmmit and party offi- 
cials for tNah* involvement in, or 
knowledge of, illegal dumping of 
waste. Page 2 

People’s Party protest 

About 10300 people gathered in 
the Soviet city of Kuybyshev on 
the Vols9 River to demand the 
removal of their Commnzdst 
Party boss, according to dissi- 
dents. Pages 

Oslo ponders N-ban 


DOIIAR dosed in New YoA at 
DU1.78S2. YmeO. SFflAm and 
FTWJXNO. It Closed in London at S55 

-niffi vast mui 77cn^- vt^b rc we ve got toe Nestle oiRctors to 


SFtI.4780 


Yoik and see that as modi as good emupany to woik for, they 


FPr63M0. It closed in London at “2^ 

S/SSSSS ESS- 

(FFr5.9850); and SFt 1.4780 ““ •* ■* cmupany 

(SPrl.4735).Page29 

Mexican debt-( 

gl.7570 ($1.7685); DM3.1375 -i-r-"-^-**^^**** w 

(DM3.1475); Y226.00 (Y227.S0); « . « . « .. 

FFrlO.5675 (FFrl0.58S0); and m^IVCinGOnOn dffl 

SFiLS9?5(SF]:2.6050).Page29 U1 1 T dIUdilUUII Uv 

BY DAVID GARDNER W MEXICO CITY 

by strikes for the thira time this 
<p ^v , haitifw trade in some of 

France’s stocks and rais- this MEXI CAN GovenuDeot's fallen tbrough. 

iTip fears t b*** the maHcp* could largest ever privatisattan, of the it is unde^o 


"1 titi> ontooms was Inev- 
itable because of Neste's cash. 


Couttnued on Page 18 


Mexican debt-equity swap 
privatisation deal founders 


BY DAVID GARDNER M MEXICO CITY 


i. that toidgn powers used supplies 
V ■ boni^t feom Oslo to make ^ 


France’s dwarfing stocks and rais- THE MEXICAN Government's fallen through. 6, where a fast-rising left-wing 

iTip fears that the inaricet could largest ever privatisattan, of the it is uude^ood that both hank coalition led by kfe (^ubtsmoc 
be paralysed next week. (Tananea copper mining com- syndicates baulked at the steep C^udenas, a nationalist who 

pany, has co l hmse d two months 50 per cent discount Protexa fiom the regime last year, is chal- 
SONY, Japanese electronics after the deal was announced, wanted on the purchase of the ign g in g Mr Cvlos -OaKnaa de Go^ 
gnnq;i, has moved the headqi^- Nacfonal Financiera (Nafinsa), sover^n debt, and resisted the tar^ the former piArmiitg mmis . 
ters for its European television the state development bank, longer than originally anticipated ter designated by Mr de la 
operations from Tokyo to Stutt announced alter its board met repayment schedules the con- Madrid as bis successor. 


in Wales, site of its old- 


ite on Wednesday. 

Protexa’s pundiase was to have 


structian company wanted. 


IVi cap the GovenuoenfS dis- 


From the hanks' point of view eomfiture, Nafinsa has not only 


nuctear bombs. Government est and largest European factory. | been financed by a debt-equity tteattrecttveneMafthe dealcon- bad Canaoea returned to its port- 


sources «»id_ 


Pages 


Draft sweeps airports SS 

The Greek Governm^ con- ap» cent interest in Falcon- 
scripted about 4B0air traffic emt SidS. ^ckSf^ucer. The 
natem^ service to ^ gjjly cjgOOm 

The ministry of.transport Ca n^siiM to Profa 


swap, whereby the Monterrey sisted in being repaid about folio, but has had to take over tlm 

wABAwnA pa«fl(i9>e lai-Mfil- compdDF bougbt $910m of Mexi- $S00m over seven years, rather La Caridsd copper mine owned 

,.,T, tTic ininfiP^o c*** sovereign debt for around than the less certain prospect of by Mexicans de Cobra, one of 

telf its face value throu^ a syn- being rep^ $910m over 20 rears Mexico's four lar^ private min- 

dicate led fay first Chicaga The by the state. But accotd- xng groups which is undeistood 

35 per cent interest in Falcon- ^ hank withdrew from the deal ing to one government nffiriai to be in (taffnd t oa toe Nafinsa 

at the end of last month, and a close to the hitMing nrocass, fto- credits it used to purchase toe 


they were under civil mobilisa- ODERECOR, MOntreal-based pub- Monte^ construction group, in shorter zepaym 
tiw to protect the country's fishing .group, will become Csm- Apnl f<» $91^. a sum w^h The c:^pse 
awit eemuHny. arfaNi laraRst sftifllB minter with e x ceeds toe total valne of all pri- deal is a disapp 


mk of the DK stepped In. count ftom the banks in The coUapee of the deal eame 
Cananea was sold to Protexa. a exchange for aocqiting the much on the same day that Brazil 


I, in shorter repayment period. finally hammered out a deal with 

lich The couapse of the Cananea its creditor banks. Ibe $6Lbn tMA 
pri- deal is a disappointmait to the de rescheduling package was agr^ 


finally hammered out a deal with 


larg^ gitigie printer with 


B nonajms pnnmig ousmess uwiu 

BurniB proteSIS sproOQ bcE, industrial holding 

Anti-government protests in company, for C$160m (DS$15Qin). 
Burma have spread to MsndaViy Bb^ IB 

iS yENB:^LAN GovermMM 


the aniii^tiCT f? most of the vatisations carried out by the la Madrid administiatom, and is after months of negodatfons with 
Uftwairta printing business from President Miguel de la Madrid’s bound to attract further criticism the country's 14 leading bank 
see rartaAimrt juduBtrial holdinK Govemment to date. from nationalist opinion, not creditors. 


lovemment to date. from nationalist opinion, not 

As an state divestitures so oidy about the lo^ of privstisa- 


Braril and its leading bankas 


far in Memco, delate of the Cana- tion but toe improvise natuxe cC will now embark on a series of 


nea deal were not releesed. and its execution. 


roadshows in Europe, Japan. 


ital has oeen placed under a -VENEZUELAN Government go far neither the Government The Government’s attempts to Canada, the United States and 
dusk-to-dawn curtew after hopes to sign a joint venture nmr Protexa or its putative new shrink the pubfic sector is a key the Middle East 
nsonle died there, state radio agreement covering the consfrnc- bank creditors have explained issue in the fiercely contested « ftisjor step in debt crisis, Page 6; 
•jaiiT 8 new aluminium plant why the flnawning parfagp h^ presidential elections due on July Editorial commmiL P^ 18 
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THE MAN 

WHO MEANS 

TO SHAKE DP 
EDUCATION 
IN BRITAIN 


Kennelli B^ser, seen as the m i n i s ter 
moat Ukely to bring 
about htsfamlc vefbnna. Page 17 


Bomanla: Ceausescu sacks top officisis over 
illegal dunping of waste 2 

Vtamm Neutrality issue han^ orer Auetzia’s 

EC hope 2 

Bfnugement Role of the non-executive direc- 
tin' questioned ii. II 

Editorial comment Brazfi returns to the firid; 

Bleak future for the Underground 16 

Braseels: How Europe's steri rained toe free 
worid - 17 

Leic Rowntree; GrandMet; Rothmans; the Uai^ 
kets IS 

Technology; A store of faces to help poiioe 
with their inquiries „ - 27 

Office Property; Finance and Investment; 
Son'^ m and IV 
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OUlMrS 

lAoei^ri^ 


Totmg. Secretary of State for 

Trade and Industry, tagnanad toe /-r>wip»wy had oitertained. tree, * Hr Dtxon said. *7 mean by 

Government's r^usal to refer However, Hr Klaus Jacobs, that sharehedders, emiteyees and 
Neste's original £2.1bn bid to the fftiaiwwflw, was Tr**'*^" g other toe eommunity at Isr^". 
MoDopaiUes and Mergers Comnds- board members yester&y and Nestld has given aaanraneea 
Non toe company woum unwniTnnw a that the York bead office will 

The waivtrntnafiHiiriftM fafr the fonnal response efiter tiiday or remain the centre of Rowntree's 
jjmdm stock Market w w wto ri ng at the weekend. Iteflecting the activitiea in the UK, tons an8«e^ ' 
what Suchard would do next widespread belief ^t Mr Jacobs ‘Ing many of toe tais raised dm> | 
gnoiMrii ia frae to imp ro v e on ita wQl sot counter-t^ Rowi^ ing the nnancoesafnl lobbying 
own £L32)n bid but the market tree's shares dosed 27p cp at campaign to have Neste's first 
took the view toat it would be LOTte, just ip ahead of toe offer, tdd retered to the IQK^ 
unlikely to do so. Sndiard Neste was aw^ to go into the Hr Hetanut Mancher, Neste's 
««>ii its 29.9 per cent stake in tnarfait- fa»W"g Us stake fimn mawgiwg director, refused to give ' 
Rowntree to Ne^ at a profit of per cent to 23Ji per cent hy hm^ any guaranteed to Rosmtree's i 
more ftM" wftQ i n- tTma. 134)00 wo r kfonae in the UK, but ' 

Neste’s oSBr. pH«h«ri at At a Joint press conference said his company would rtspoci 
Urisp a share, c o mp a res with its wito Neste, Ur Dixon, said the Rowntree's employment pdicy 
<xigi^ofliBrofa90pandtbedSQp ‘tooitecoDomlc* package o ffer ed and practices - and would try to , 
a share offered in Snehard's by Neste hem crucial to the mahttetn its special edattODtoto i 

c oun ter-hid. Mr Walto: Andecan. board's Ha«^<rinti and not just the wito the of York. I 

Sochaxd's vice president for cor- {rice ditamahle iimr sharehedders. Rowntree in York will Mmnn* 


Rowntree in York will aasnme 


porate affaire, aid toe lat^taid "This is a good deal for all lesponsitHlity for Nestes ^obal 
prw> was beyond the Hnift his ttuae who have a stake in Sown- Costtimed on Paae IB 

Sweet sorrow in chocolate city 

BY nONA ’THOMPSON IN YORK 

IT WAS A DAY of sweet sorow posable Is done to keep pcotoie- have always had an eye to the 


wor kfur ce - lay dau^rter gets 


for control of Rowntree reached More than 5JNM of Ho wntr e e fa £300 a year to hrip her in imlver- 
its ioevltafale oHteome with a 13,000 OK w uihf oiee are at York, stty - aM I wonder if Neste will 
parttog of toe ways. and the oooipany has been amo- hoaour Rowntree's condltiMiS?" 

IIk chocolate diy, whldi has -dated with the etty sface 1736 Nestlf has given o commit- 
snceessftilly perenaded miiHntia when, a family of Quakers, tea m e ut to malntainhig Rowntree's I 
to take a break and a Kit Bat dealers and grocers opened a record of snpport for the amum- 1 
and not to forget the Frolt shop called Mary Take. The nity and said tiiat York will eon- 
Gnms, nran, was resigDed to toe Rowntree brothm - Henry and tinae to be the centre of Rown- 
change of owoerslnp. But that Jose^ • boo^t that business, tree's aetivittas in the UK. but 
didn't meant there were no whito had diverolfied into cocoa tone were some emplivaes and 
lepcte. and chocolate, in 1882. townspeoide in York yesterday 

Mr Beg FuDeyn took over as "JosoMi will be turning In his who had tiieir doubts. j 

Lord Ma^ of York, In toe north grave today.” said Hr BQl Bosh- Hr Roger Gale is toe maiMgiT I 


mortgages, a emtain drank of 
whom are Rowntree empto yecs . 
‘There is a feeling tost some 


hot Fm sad to see Bowittree lose Jobs wiU be transferred from 
its ind^iendeiiee. It has been a York. This eonld have a dire 


I 

I warned 

I | gi 

liii 

rn^m 


D-Maik 
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Dollar hits 
eight month 
peak in 
active trade 

By Blmon Hoborton in 
London and Janet Bush In 
NewYoik 

THE DOLLAR dosed in London 
at an ei^timonth High a gam^t 
the D-Mark yesterday after an 
active trading day in Europe. 

Yesterday's market conditions 
I were inteipreted by some ana- 
: lysts as oonfiimation that sentl- 
i ment had swung badt in toe US 
I cnrreDcy's favour. 

j On Wall StreeL fhwMirial war . 

I kets put in a mix^ perfixmance 
after toe substantial rallies in the 
dollar, eQuities and bonds on 
I Wednesday. 

I Hie dollar has risen by about 
10 pfg against the D-Maric over 
the past month. In London, it 
clos^ at DH1.7860 compared I 
I wito DM1.7790 on Wednesday. ' 
I This was the dollar’s highest 
' dosing level since October 26 last 
; year, the date on which it began 
to fan sharidy. The dollar dosed 
in New York at DMl.7852. 
j ymeo. SFrL4760 and FFt6.004a 
j the poimd weakened by a p&n- 
Inig to close in London at 
DBfLlSTS and by neaiiy a cent at 
$1.7570. It closed 0.4 points 
.weaker at 161 m the Bank of 
' Bn^auTs trada-weiditBd Btmiing 

inA»T- 

The UK antborities thonght 
Wednesday's rise in base rotes to 
9 per cent had been aborobed wen 

by thi> tiwflnriiil worfrete 

Ibere were gtpn« that DK mar- 
kets were lookhlg for annthar 
rise in interest rates. Yidds on 
short-dated gilt edged securities 
rose to abnost discount another 
K percentage point rise. 

There was specolatton that 
Monday's UK trade figures for 
Hay ndght provide an onantu- 
nity for the authorities to move 
agafa. It is understood toat the 
Chancellor and his advisers had a 
preview of next Monday's figures 
when Wednesday's decision to 
raise rates was taken. 

On WaU Street, the Dow Jones 
Industrial Average drifted lower 
during active morning trading 
and dosed 3.91 down at 2,148.29. 
It had risen by more than 40 
points on Wednroday. 

Lex, Page 18 


Soviet troops 
ordered into 
Azerbaijan 


BY OUENTW PEEL IN MOSCOW 

SOVIET TR(X)PS were reported *'! 
yestoday to have been ordered I 
on to the streets of Nagorno-Kar- 
abakh, the Armenian-populated 1 
mountain region of Azerbaijan i 
which b^ in virtual open i 
revolt against toe central author^ ] 
ities for more than a month. i 
The move suggests that Hr c 
Mikhail Gorbachev, the Soviet < 
leader, facing a erudal Commu- I 
nist Party conference next week c 
to decide the Ititure of his entire i 
reform programme, has finally i 
lost patience with the demands a£ t 
Armenian nationalists. i 

The revolt in the rec^. which I 
has been paralysed by a general ■■ 
strike for the past month, has 
caused an open confrontation is 
between the ruling Communist tl 
parties in the neighbouring si 
republics of Armenia and Azer- b( 


Party reform plan 

Hr Gorbachev will make $pe- 
riflg pn^osals for demoetattc 
reforms of the Commnitist 
party at its extraordinary 
national eonfemice next week, 
officials said yesterday. 
Chang Pie in the membership of 
the central committee, still 
dominated by conservatives 
from pre-Gorbaebev years, will 
also be postible - but no open 
elections to the central com- 
mittee will be held, they said. 
Gorbachev bombshell. Page 2 


baijan. and threatens to upset Mr 
Gorbachev’s carefully-laid plans 
to dragoon his hesitant support- 
ers into fiirther political liberalis- 
ation. 

In a dramatic report from Ste- 
panakert. tbe centre of the revolt 
which is closed to all visitors, 
Ptav^ the ruling party newspa- 
per. said yestenfay that the situa- 
tion was steadily deteriorating, 
and troops were on toe streets in 
several towns. Last week Pravda 
reported that tbe civil authorities 
had lost control of toe region. 

Pravda said: Tn the past days, 
the situation in Nagorno-Kara- 
bakh has become even more 
tense. The migration of Arme- 
nian famiiiftg to Armenia and 
Azerbaijanis firimn Armenia to 
Azerbaijan is eo ntintitog . In a 
nirmhpr of including those 
of Nagorno-Karabakh, soldiers 
have bemi brought in." 

The protest stems from the 
lipinitHii of the Armenian popula- 
tioD of the enclave to be trans- 
ferred from the juri^ction of 
Azerb^an to neighbouring 
Armenia. It has already inspired 
demonstrations by hundreds of 
tHnnaarwig jn Yerevan, the Aime- 
nian cqdtaL and a bloody back- 
lash of race riots in the A^ city 
of Sumgait in February, whidi 
left 32 dead. 

The Pravda coneqwi i de n .t pro- 
vided an emotional eye-witness 
account of tbe revoU, saying the 
workers "have no intention 
returning to work until the 
Nagorno-Karabakh issue is 
resolved. 

It would app^ on toe surface 
as if the situatfon could not get 
any worse,” he said, "but every 
day toe Armenian popnlation of 
Stepanakert, as if under the influ- 
ence of mass hypnosis, leave 
tbrir homes to attend mgeting* 

Elected represmtatives in tiie 
regfon tmve backed toe national- 


ist demaxkds. and called again 
this week for Moscow to recon- 
sider them. They in turn have 
been threatened with expulsion 
from the Communist Party by Mr 
Abdul Vezirov, the Azerb^an 
leader In Baku. 

Tbe refusal of the Annenian 
demonstrators to wait for tbe 
mediation Moscow has given 
Mr Gorbachev an apparently 
Insoluble problem just at the 
moment when he needs to con- 
centrate all bis political forces on 
the forthcoming party confer- 
ence. 

Top party officials insisted yes- 
terday that the issue would not 
be formally on the conference 
agenda - ^though the whole 
problmn of accommodating rising 
nationalist aspirations in the 
country will certainly be aired. 

Party newspapers have warned 
that conservative elements will 
use toe revolt to argue timt politi- 
cal and the Open 

drimte of policy, has already gone 
too far. Mr Gubadiev. for his 
port, is calling for more cgiemiess 
to underpin his efforts to oveiv 
haul both the economy and party 
democsracy. 

Tbe Pravda r^MUt condemned 
the Nagorno-Karabakh demon- 
strators for "disguising demagi^- 
ical statements Hphinrt slogans in 
support cf perestnnko. "Is this 
really forwarding the caime of 
perestroika when the normal 
workhig life of tbe region has 
been virtually paralysed?” it 
asked. 

Tbe disturbances also threaten 
to spill over into neighbonring 
regions. Mr Ibtoumber Fatiasb- 
vQL Communist Party leader in 
Georgia, warned in Moscow that 
it was causing bad relations 
between 500,000 Aimenians and 
2SOjon Azeris in his repoblia 

Another nationalist issue 
tiu-eatening to dlsnipt the party 
conference is the demand by Cri- 
mean Tartars, expeUed from their 
homeland by Stalin, to be 
allowed to return home. 


Rates Revaluation: 

Are you breaking the law? 
Or will it break you? 


It is not to complete m 

and return this rates )| 

revaluatioD form. 1 

Tbe Inland Seveoue have tbe 1 

power under tbe (General Rate ) 
Act, 1967 to take legal 
proceedfogs against anF 
conqiany withholding 
information. 

Yist tbe information you provide 
could significantly affect tbe 
level of inaease in your rates. 
l!bn are therefore strongly 
advised to take professional 
advice. 

For fiirther information contact 
John Devereux. 

At any rate yoo are better off 

talkiag to Hillier Plarkeft 
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EUROPEAN NEWS 


Even the idea of Vienna in the EC has caused legal controversy, reports Judy Dempsey 


Austria faces a neutrality problem 


THE Austrian Government, 
lai^ely under pressure from 
Industry, is expected soon to 
m ak e a decision on whether or 
not to apply Ibr fidl membership 
of the BuK^iean Communis next 
year. 

The decision will end months 


of specolation and conOictine 
statements from the Socialist-led 


statements from the Socialist-led 
coalition Government, whose 
junior part^, the Conservative 
People's Party, b anxious to 
apply fiir membership as soon as 
posable. 

But if Austria applies !ar frill 
membeiship many questions will 
arise, not only abcwt the ooun- 
tty's own relationship with the 
European Free Trade Assocation 
but, more importantly, ^xrat the 
compatibility of Austria’s neutral 
status within the framework 
the EC. 

DntQ recently, the Government 
was not particularly inten ^ ted in 
foram^ applying to the EC. 

Its original aim was to "partici- 
pate as comprehensively as possi- 
ble in the internal mamt,” 
according to Mr Manfred Scfaelch, 
one of the senior experts heading 
a commission in Vienna examin- 
ing the social, leg^ and political 
consequences of Austria's inte- 
gration with the EC. 

The worts of the conunisston, 
triiich finally presented its report 
to the Government this week, 
involved looking at how, throng 
a Btties of "pragmatic steps," the 
couiitiy’s legislation couid be 
harmonised with European stan- 
dards. 

This entails, fat Jostanoe, iron- 
ing out differences between 
Vtenna and Brussels on allowing 
sudi things as the free Dow d 
IriNmr and the rigfrt of estabHsh- 
ment which are essential bases of 
the internal market. 

It also means bringing the 
country's icing and insurance 
system into line with the EC so 
that European, financial and 
other institutions could set up In 
Austria and vice versa. In short, 
as Mr Sdieich put it, "what we 
want is a frin and cmnpRhmisive 
participation in the substance 


tiie internal maikeL UntQ now. 
we have left the actual political/ 
institntfo"*! questiim astda” 

But it is this very question -the 
on whether or not to 
apply ‘Which has changed the 
vrtKOe comptexion d the debate 
m Austria. 

From a purely pragmatic point 
of view, the business community 
argues as more than 60 per 
cent of Austria's trade Is with EC 
countries, it would be short* 
sighted not to apply formally, 
and as so<ni as jx^Ue. 

"What will happen if we do 
not? After 1958. we win be left 
out in the cold," one industrialist 
aa<d , adding that he was already 
maklug his own plims about 
investing in companies in other 
EC countries rather than waitii^ 
for the Government to makes up 

ffg mind- 

If the Government does for- 
mally apply, tins would inevita- 



Franz Vrimltsky 


bly bring into question Austria’s 
teiatiomfalp with Efta. 

At the moment Austria seems 
to be outgrowing Efta "in the 
sense that we are actively prepar- 
ing for 1992. Many of the other 
Efta countries are draggti^ their 
feet” a foreign ministry official 
said. 

Some Austrian ofil^als say 
tiiat certain Efta monber states, 
for example, Sweden and Swiuer< 
land, fro not letish the prospects 
of opening up those markets 
which would allow the free flow 
d dfber capital or labour, while 
Austria, in theory at least is anx- 
ious to open its borders com- 
pletely. "We just cannot sit 
around with Efta and wait” a 
ministry »ffbdai added. 

Moreover, officials in Vienna 
are not totally convinced by 
Efta's argument that participa- 
tion in the internal maritet with* 
out being a full member. Is 
enough. "It falls short of one cru- 
cial ingredient without member- 
ship, we win be excluded from 
tiie shape as well as from the 
dedstaHoaking innoesaes in the 
EC," a fioreigii miidstry official 


idftM ct «nrh ftifl parHHpa. 


tion also throws open the ques- 
tion of Austria's neutrality. 

The country's neutral status is 
not d the state tiea^ which 

was s^ed on IS, 1955. Neu- 
trality was passed by parliament 
on October ^ 1955 1^ an act -the 
constitutional law on neutrality. 
That law states that "Austria, of 
her own free will, 
declares ... her permanent neu- 
tr^ty ... in order to secure 
these purposes, Austria will 
never in tiie fritura accede to any 
military anianflag ..." 

gftrftigfi ministry la 

Vienna say tiiat any option of 
membertiiip to the EC will "fully 
take into account the require- 
ments of the status of our neu- 
trality.” 

In other words, any statements 
from the Soviet ZTnion on the 
question of Anstcia's neutrality 
in the context of its relationship 
with the EC wQl not, so nffirfafe 
say. unduly influence or hinder 
negotiations between Vienna and 
Brussels. 

"Of course there Is the possihl- 
Ity that the EC will evolve into 
some kind of political union 
which the Ruasians fear. This 
would mean that we would have 
to be vetT ^ecifle about how we 
Interpret our neutrality. We 
would have to argue our polid to 
Brussels that our nentraliQr is 
oompatihle wltii the EC. Look at 


the case of Ireland," argues the 
foreign mioistry. 

Although Brussels 1ms gives 
no indication how it would 
respoxui to an Austrian apsdlca- 
tio^ several trends suggest that 
tiie time is a p p ropr i tate for Atm- 
tria to apply in the near friture. 

For one thing, a consensus 
exists among the bankiiig and 
industiT community that an 
application ^ould be made, and 
soon. The Goveiianent, hoiraver, 
is dithering because the Socialist 
Party un^r Mr Franz Vranltzky, 
the chancellor, has ^ to make 
up its mind. The trade unions, 
also an e x t ra in dy ^Tw p«^rfa>rlt■ fo& 
tor, will make their own 
in mid-July, but the growizm feel- 
ing is tiiat if a dedsfon & not 
soon made, then the whole 
debate cotud become a major 
political issue. 

The mood in the Soviet Union 
is another factor. Although the 
Aostrian Government publicly 
shrugs off what appear to be 

in Hwiiagring anH nften 

statements from Moscow ^out 
an Ansbrlan EG application, the 
fact that Comecon, the East 
bloc's trading or^misatioi^ ia 
due to fonnalise its. rations 
with Kimads indicates that this 


Hungarians 
plan mass 
protest over 
Romania 


By LesDft Conti In Budapest 


Is the ri|^ time tor Vienna to I 
wtovo np Its mind. I 

On a Heepa levd, tiie Hawiring 
and business community, aca. 

anti the nuue enli^itened 
sections of the younger genera- 
tka, so faurdaied with the heavy 
hand of the state and its over- 
powering bureaucracy, believe 
that only thzou^ actxvaty psrtio- 
toating in the EC, will iUistria 
finally grow out of fta fieredy 
xenophobic. Introverted and 
oftmi aztiMnfrepraemial view of 
tile worid. 

"Ihe EC would be good for us 
in the smise that we could speed 
up our own. restnictuzmg of 
economy which Is long overdue. 
We could become more receptive 
to ideas and question even onr 
own institotiotts which we have 
taken for granted for so long," 
one young fondgn minU^ effi- 
dalsaid. 
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We call it Modular Systems Architecturer 
a building block approach that protects your PC 
investment against obsolescence. 

It makes upgrading Wyse PCs a snap - literally. 
Because weVe put all computing functions, even 
the CPU and its microprocessor, on plug-in boards. 

So as your needs grow, you can easily upgrade 
our 8 MHz AT compatible to a 12.5 MHz high per- 
fonnance 286, or even a 16 MHz 386. 

When more powerful microprocessors are avail- 


TtieWYSEoc 366; exeept^nai 
memory speed plus processing 
speed make li one ol the most 
powerful PCs made. 



able, you’ll even be able to upgrade ourtop-of-the-line 
16MHz WYSEpc 386. 

Introducing Systenfrl^^”' 

Wyse I*Cs are themselves building blocks in a 
comprehensive system for creating solutions. They 
link effortlessly with our terminals, monitors, and 
expansion boards in integrated solutions of excep- 
tional quality and value, using industry standard 
software. And SystemM^e is badeed by the company 
that sells more terminals 
than anyone but IBM. 

The big idea, above all, 
is to adapt more readily to 
change than any other PC ^ 
system. Because survival 
belongs not merely to the 
fittest, but to those who 

T«»main 'to ih's easyjo upgrade the CPU and 

remain nnest, longest. POOSI me power Ot a Sysiam Wyse PG 

For fiirther information call Freephone Wyse 
on 0800 585911. 



WYSE 


a I I I I 

— We make itbetta; orwe just doirt mafci» it. 

W«E»«i«««i««iiM«maikQiWffeTwhnolow.S»tefl.w>ee.WTSEoe3B6.an0M«M8rSif9MiwA»cWe«m«w^ 


Mitterrand reappoints 


Rocard as prime minister 


BY IAN DAVIDSON M PARIS 


A LONG-SIMHERING conflict 
between two Warsaw Pact 
allies. Hungsiy and Romania, 
has flared into the open- with 
tens of thou sands of Hnngaii- 
ans preparing to hold a mass 
rally next Monday to protest at 
Romania's discrimination 
against its large Hungarian 
minoct^. 

Western d^kmiats in Buda- 
pest said yesterday that only 
the Soviet Union stood 
between the two countries and 
preve n t e d tiiem from possibly 
using armed force. 

An m^recedented wampaign 
was wa^ in the Hnngarian 
media to mobilise domestic 
and mternational opinion over 
the fete of the ethnic Hnngari- 
ans. The i.7m Hnngerlan 
minority, mainly in Transyl- 
vania, is one of the larg^ 
mmotitim in Europe. 

The nnofficial rally and 
march planned for Jane 27 has 
been gi v e n iadt official snp- 
port by the Hungarian Com- 
munist leadership. The pro- 
tests ere over a tdan racantly 
announced by Ur Nicolae 
Ceanseseu, the Romanian 
leader, to eliminate thousands 
of villages, many inhabited 
mainly by Hungarians. 

The Budapest newspaper 
Magymr Nemzet said in a com- 
ment^ on Wednesday that* 
passions connected with 
nationalities were "mnnlng 
high * It eeM that the fate d 

iwInwi-iHua h) Bamawla waS a 

matter of indifference to the 
outside world. 

Althongh Moscow has not 
openly taken sides In the 
embarrassing conflict, the 
Soviet newspaper Litentur- 
naya Gazeta recently pub- 
lished the Hnngarian ease 
against the planned destme- 
tioti of villages in 


MR MICHEL Rocard was reap- 
pointed as French Prime hfinister 
by President Mitterrand last 
night after he bad voted in the 
election for the speaker of the 
newly-elected National Assembly. 

Some doabt still hangs over 
when he will ftein his new gov- 
ernment, since the Socialist 
Pmty will need the support of all 
24 elected members of the oatgo- 
ing government In the selection 
of standing committees of the 
National Assembly, and min is- 
ters lose their voting limits in 
th» National Assembly. 

Last ni^ Hr Laurent Falmts, 
former Socialist prime minister, 
was expected to be elected 
speaker d the National Assem- 
uy. defeating Mr Jacques Cha- 
bu-Delmas. ahio a former prime 
minister and one of the barons itf 
GauUism. 

Althongh the speakership of 
the National Assembly is the 
third, most senior posttion in the 
French state hierarchy, after the 
President and the president of 
the Senate, Mr Fabius* election is 
sometiiing of a consedation prize, 
since he was defeated In his 
attmnpt to secure tiie leaderahip 
of the Sodahst Party. 

The main surprise of last 


night's contest was the rievrath- 
hoar candidal of Mrs Yann Pla^ 
the sole member of the Nationm 
Front to be elected to the 
Natfonal Assembly, who sewed 
four votes in the first round of 
voting. 

AH 276 deputies in tiie SociaUst 
Party group voted for Mr Fabius 
first rim e round, whereas Mr 
Chaban-Delmas foU six votes 
short of his expected total 269 
from the right and centre-right, 
and the Communist candidate. 
Mr Geoiges Hage. Sell two short 
of the Cwnmunlst total of 27 dep- 
uties. Mr Hage called on his sup- 
porters to swing behind Mr 
Fabtos. ^ 

After repe a ted urmngs of both 
Preaident Mitterrand and Mr 
Rocard fte a more cocpoatlve 
r^tionship with the centre- 
right, it seems a foregone conclu- 
sion that the Socialist Party will 
offer the of at least 

two gfa»mtiTig committees to the 
opposition, probably foreign 
afmirs social affairs. 

This win be a dear gesture 
goodwill towards the proposals of 
famer President Va^ry Gfoeard 
d’Estaing; who has argued for a 
more co-operative method of 
woriting in the National Assen- 


Ceausescu sacks top officials 


over illegal dumping of waste 


BY JUDY DEMPSEY IN VIENNA 


MR NICOLAE Ceanseseu, the 
Romanian leader, <itenite«fle 
several senior government and 
party offiHaic for thdr involve- 
ment in. or knowledge of, illegal 
of waste. 

The scope of the dismissals, 
which surprised even close 
observers d Romania, seem to go 
beyond Mr Ceausescu's eustom- 
axv rotation of cadres. 

They include Mr Stefon Biriea, 
ffbeiwnan of the State Planning 
Committee, Ifr Die Vadnva, the 
Wnister d Foreign Trade and 
Inteniatfonal Economie Coopera- 
tion and his state secretary. Mr 
Constantin Stanca. 

Several other ministess, indnd- 
Ing Mr Tudor Postelnlcn, the 

Mlniattw of frie Intprio f whO WBS 

appointed late last year, Mr cim- 
stantin Dascalescu, the Prime 
Minister, Mr Gheorghe Paras- 
dilv, the mwi«***- of finance »wit 


Hr Ion Nicblae. tim bOnister d 
rt» and Petrochemica] 

Industry, ware dther "warned" 
or "cenauied* for not taking 
action to prevent tiiis incident 

Mr Ceausescu last weekend 
criticised ministers and senkw 
officials during a sesrion of 
the political executive cammittee, 
accuding to Budiarest Radio and 
Sclnteia. the Romanian party 
daily. 

He atta^ed them tor allowing 
waste, whi^ btionged to a com- 
pany in Liechteosteiu, to be ille- 
gally dumped at the port of 
■OfiiiM, nortiMast of the co nnhy. 

With unusual frankness, tiie 
press lepui t s stated that illegal 
contracts were signed in 1986 
between the port administration 
and a company from liediten- 
stein. which was allowed to 
dum p industrial and 

petn^iemical waste at the put 


Turkey landslip ^kills 300’{ 


viNAfKiaL Tnas 


ABOUT 800 people, induding 


I tourists, were foared killed yes- 
terday iH a landslide that 


terday In a landslide that 
engulfed a Turfcifdi village near 
tiie Black Sea, Renter reports 
from Aokm. 

Hm landslide cngnMied restau- 
rants. buses, cars aiM a sdMxd in 
the Turidab village of CatBk near 
the port of Trabzon at about 
right in tiie morning. Motorway 
restaurants were packed with 
cnstoinen beZd np iff an earlier 
sGde. 

Tteis of mud and rock cascaded 
down a rain-soaked mountain. 
The Anatolian new agoicy said 


continuing folia. of. -eaitii. were 
haiqpalng rescue i^eratloiis. 

Fotrign tourists, travelling in 
the five or six buses reported 
trapped, were believed to be 

gnmng tile 

"Somewbere between 100 andi 
150 people were beUeved to be 
inside tiie restaurants,” said Ifr 
Enver HMan. governor of Tiab- 
aon province. ■ 

PreaUent Kenan Evieu sent a 
message of condofonce and hfr 
Turgut Ozal, Prime Minister, 
recoveiiite from an assassination 
attempt last Satuniay. said the 
state would give all po^le h^ 
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Notification of Dividend 


The Annual General meeting 
held on 23rd June 1988 confir- 
med a dridend in nsspect of the 
year ended 31 St December 
1987 of DM 10 per share of 
rximinal value DM 50. 


The dMdend mH be paid on or 
after 24th June 1988 net of 
25% withholding tax against 
submission of dividend coupon 
Na 6 as appnDpriate at one of 
the pay^ agents listad in issue 
No. 114, dated 24th June 1^8. 
of the German Fedeie) Gazette, 
the "Bmdesanzeiger. in accor- 
dance with the Double Taxation 


Agreerrienl of 26th Novernber 
1964, as amended on 23rd 
March 1970, between the 
United Kingdom and the Federal 
Republic of Germany, with- 
holding tax in respect of sharer 
hoideie lesiderit in the Uriited 
Kingdom is reduced from 25% 
to 15%. 

To claim this reduction, sharehof- 
dersmust submit an application 
for reirnbursernent before 
31stOecemberl992,tDthe . 
Bundesamt for Rnanzen, 
Koblenzer 8tral3e 63-65, 

D-5300 Bonn-Bad Godesbeig. 


fotheUhfledKingdomthedM- 
dend payment, which is free of 
charge, will be made In Pounds 
Sterling with conversion from 
Deutschmarks at the rate prevai- 
ling on foe day of submission of 
foe diviciend coupon and wW 
take place through the LoTKlon 
offices of foe foiling 
Companies; 


Morgan Grenfea& Co. LMed. 
23 Great Winch^Aer Street, 
LjondonEC2P2AX. 


S. G. Warburg & Co. Ltd., 
33 King Wffliam Strek, 
London EC4R9AS. 




biy betweun gUYdniimit and 
oppodtiom Moreover. Bfr G fo o art 
d’Estaing was president of the 
fftippi gn affoirs coflua ltteB ^to tbe 
.yii gnin g NatiOBSl ASSeittOly, SO 
the Socislist proposal pn^ly 
that be will . be able to 

keep the - 

Since the selectfam. of .standing 
committees is not expected to 
take place until next Tuesday> It 
ywTTB Inevitable that Prteluait 
Mitterrand will be accompanied 
to the Eun^iean Summit in Ham- 
over cm Mon^ and Tue eday ly 
nmmben of tba ou t goi n g Bowm- 
meat, which remains in office te 
tbe manageineat of currant 
affairs until replaced by its s» 
cessor. 

Mr Rocard is likely to foRD hk 
government by next Tuesday 
evening, since he has already 
annoinued that cm Wednesdy he 
udll make a general sUtteant of 
government policy before 'the 
National Assembly. He is sot 
expected to seek -a vote oCnonfi- 
dence i» bis staten^-honawte 
since bis newly avpototed gov- 
enmaeiit minlstars wiQ have lost 
their voting ri^rta to -tbe-AMBi- 
bly, and their leplaceiaents do 
not acquire wAng xigto* for-a 
further moDth. 


^ { 
n is. 


The director of Chimica 
Bucharest a Romanian toreJgii 
trade company, was also sadnd. 
for "conctodtog a contract wttii 
rivft comoanv m»lring use.flf 
abusive and illegal means to ntSr 
Ise these products to Romaida.” 

Tba press reports did not say 
how these products srould be 
used nor dto It ask whether IDs 
Elena Ceausescu, wife of tite 
nresideitt knew about the Ind- 
oent 


She Is the First Deputy Prime 
Minister, chairniaii of the 
National Council for Srience add 
Tecbndlagy and she built up ttw 
pettodiexiiical industry. 

The dimniMBiB as weQ as tiri' 
v(^ Sluup criticism meted out to 
mixUsteta,-ltitberto regarded as 
dote allies of Mr Ceausescu, 
semn to indicate a more serious 
dlmenrian to tiiis 
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Gorbachev plans ‘bombshell’ on democracy 


BY QUENTW PEEL M MOSCOW 




MR MIKHAIL G0RBACHE7. the 
Sovie t leadar. will make specific 
proposals for demoetatic refbnns 
<n the Communist party when he 
opens its extracadinat; waHoMi 
conference next week. oSldals 
said yesterday. 

Changes in the memhmeitip of 
the central committee of the 
pnrtjr, stfil dondnated by o(nl^e^ 
vntive figures from pre-Gorba* 
chev shears, win ■!«« be pnwriWB 
” but no open etectkais to the 
central committee win be held, 
they said. 

' However, final. detaUs of 
ag end a, the qieeific resotutians 
to be put, men&ershm of the i»e> 
sidium in charge, and a twnwtahi^ 
for how long it wiU last, are an 
being left Iot the very first see- 
ifion the conference to 
next Tuesday. 

Organisation of the event, ^elt 
out yesterday fay Bfr Turi S^* 
arov, the heal of the pcopaganda 


department tf the Commnnist 
party, faiig weU short of the 
hopes of the most radical lefona- 
ers. 

Bmed in Ibe Soviet press as 
cmdal for the survival and ctm- 
Wwiwtinn of Ut Gcobadiev'B eco 
nomic and political reforms, most 
of the conference will be held 
behind closed doors, without 
even frate ma l delegates from fol- 
low Commnnist countries in 
attendance. 

Only the tmiu? uud closing 
sessions wiU be televised live, 
altbou^ a verbatim transcrfot - 
subject to editii^ by the de^ 
gates fiiemsd.ves — viw be avafi- 
abte for the Soviet press. 

The given by Blr Skly^ 

arpv, himeflif a k^ figure in l£e 
pai^ hierardiy. give just enou^ 
hope for the reformers that radi- 
cal changes will be possible, 
while also making it clear that 
they cannot hope for a com- 


pletely public debate to reveal 
the divisions between conserva- 
tives and refonEiers in the party 
leadersl^ 

He said that hundreds of thou- 
sands of proposals had been sub- 
mitted by branches and regional 
committees of the party for 
debate, on the basis of the broad 
‘‘theses'’ approved by the central 
committee. However he refused 
to say who was responsible for 
their sdection for discussion. 

The theses concern the two 
broad themes of the conforence: 
an an^sis of the pn^ress of per^ 
estroika to date, above all in 
revitahsing the Soviet econoaiy. 
and proposals for democratisa- 
tion of the country's political as- 
tern, including tuth the ruling 
^iity and the moribund elected 
Soviets. 

Many of the grass-roots propos- 
als publicised in recent weeks are 
for radical changes in the system 


— such as the pnllHcai and eCP» 
nomic derolutian of power pro- 
posed by the Communist party in 
Estonia, and a whole range 
pigTMi to restrict the power ol 
parts officials, and their 
tiiTift in office. 

Mr Skb'anrv said that Bfr Gortv 
achev would be taking such pro 
posals, going beyond the tl^ses 
of the central committee, into 
account In his opening address, 
which his supporters insist will 
be '‘a bombsheP". 

The same promfoe was 
by Mr Georgy Smirnov, director 
of the central committee's insti- 
tute of M«rTiBfn.I .oninicfw “Quite 
specific proposals wiU be con- 
tained in the main report (by Mr 
Gorbachev)," he said. "More 
chimges WiU he proposed.” 

Sources dose to the party say 
that Mr Gorbachev is not havi^ 
to dear his speech in advance 
with the entire Fdlitimro of tiie' 


central committee, giving h te an 
extraordinary fote rein to intro- 
duce more radka! ideas. 

Hr Sklyarov was cautious nk 
agreeing that majority voting 
could be allowed to qiprove con- 
forenee resolutions - which wiU 
be binding in the same way that 
party congre ss decisions are. 

As well as proposals for refira 
of the party and its internal 
democracy, Hr Gorbachev's sup- 
porters are hoping fbr forther 
radical proposals on economic 
reform to be put to the confer- 
ence. These could indude a sub- 
stantial HiamanHmg of fhP Cen- 
tral planning controls on wide 
areas of economic activity - 
snch as all consumer goods 
industries ^ and the introduc- 
tion ot more wage rates, 

interest rates to ration credit, 
and a oompetitive hawtrmg sys- 
tem, as spelt out by top govern- 
ment economic advfoets. 


Soviet Union ‘not ready for multi-party elections’ 


BY QUENTIN PEEL 
SOCIALIST pluralism alrsady 
exists' fat the Soviet Ihiicm. but 
the ooDditions do not exist toe 
multi-party democracy. a4(9 ide- 
OlC^iSt of tile ruling nmmwmrief 
Party said yesterday- 
Mr Geo^ Smirnov, head of 
the TngHtiite of. M«r»igTn.Tjwitw 
ism of tile party’s central com- 
mittee, none the less hdd out the 
proQiect for substantial finther 
democratic rtforms within the 


structure of the ruling party, 
Incinding multi-candidate elec- 
tions and an increasingly public 
debate of ideas. 

‘Things are in a stats of Quz.** 
be told a news conference on the 
reform piawa for the forthoKniiig 
par^ co nfer e^, which opois on 
Tueklay. "We have been chang- 
ing the system to mairo it work 
<m a coometitive basis. But peo- 
ple stin mistrust ns. We are 


looking for ways to enable the 
people to influence our bodies of 
power." 

He said "major changes" were 
already under way for the system 
of elections to the sovi^ the 
representmive bodies which have 
lost most of their powers to the 
ruling party structure. 

The reforms proposed by Bfr 
Miithan Gorbachev include a 
revival of the power of the sovi- 


ets to counterbalance the paitys 
authority. 

Whether the ruling party is 
itself ready for such refonns will 
depend cnuially on next week's 
conference. 

Bfr Pzhnmber Patiashvili, Cma- 
munlst Party leader in Georgia, 
said an eqiolnietit in multi-can- 
didate demboacy in his tenitory 
had caused real upset to hia 
members. 


"In one ease, the deputy ehaii- 
man (rf the local executive com- 
mittee was not elected,’ he said. 
"He was very disappointed. He 
said democracy was working 
against him." 

Hr Smirnov said that the intro- 
duction CS multiple eandid atps 
for party posts was none the less 
alrwuly way, in to 

the electoral ehai^iiss fbr the sovi- 
ets. 


Party boss 
must go say 
protestors 


ABOUT 10,000 people gathered 
in the Soviet city of Eny- 
byshev on the Volga River to 
demand the removal tiielE 
Commnnist Party hoes, accord- 
ing to dissidents, Reuter 
reports from Moscow. 

They also complained that 
regional p ar t y first secretary. 
Yevgeny Mnravyov was not 
wortiiy to represent them at 
the puty conference^ 

Tori Bfltyanov, spokesman 
for the Democratic Union 

opposition gronp, said the pn^ 
testers gathered in Kuybysh- 
ev*s ceiUral square ai^ cited 
food shortages as the reason 
why Mnravyov and his deputy 
should resign. 

Some 8,000 Communist 
Party lumbers also signed a 
petition saying Mnravyov had 
been nndemocratically Reeled 
to the oontfrence, which will 
aicwiBK ways of broadening Hr 
Gorbachev’s reforms. 

Police snrronnded the 
sqnare but did not intervmie, 
even when a member of the 
Democratic Union, fonnded 
eariier this year as an alterna- 
tive to the Communist ParQr, 
made a q^ech calliag for a 
multi-party political sy ste m. 

Peo^ have held mass mee^ 
faigs in several Soviet dties, 
twrindiiig Omsk in Siberia and 
YanslavL east of Moscow, to 
protest about the selection of 
conference 


Bonn forces pace on 
single EC market 

BY WnXlAU OAWNNS M BRUSSELS 


WEST GERMANY yesterday won 
praise from Mr Jacques Delors, 
Resident of the European Com- 
mission for forcing the drive to 
create a free single market by 
1992 "almost to the point c£ no 
retom.” 

He was speaking a day after 
EC Trade and Indiutry ministers 
agreed to scrap 15 barriers to free 
trade, possibly the most ambi- 
tious series of internal market 
decisions made by any single 
ministerial meeting. They, 
indnded freedom for holders of 
professional qualifications to 
work anywhere in the liberal- 
isation of the non-Ufe insurance 
industry and common require- 
ments for the Ecu lOObn con- 
struction materials market. 

The measures, forced through 
by Bfr Martin Bangemann, the 
West German Economics Minis- 
ter chairing the session, mean 
Bonn's six-month presidency of 
the EC has broken all reconls in 
achieving pn^ress on the EC's 
sip^ market plan and set the 
tone for an up-beat European 
Summit next week. 

Mr Delors said be would use 
the occasion to press for more 
concentration on workers' ridits 
in the 1992 plan, including an EC 
company statute setting out min- 
imam levels of employee partici- 
pation. "If the internal market is 
going to mean anything, it must 
be social as well as economic 
pn^ress." he said. Other priori- 
ties were boosting comp^tion 


for public procurement, and 
streii^henlng the single market 

Following Wedngeriay'g break- 
throughs, Bonn has now won 
final adoption for 23 barrier- 
breaking plans and member 
states' initial approval for 
another 14. Oimmunity Govern- 
ments have so far approved 
about a third of nearly 300 free 
trade proposals in the single mar- 
keydan. 

They are not the only steps for- 
ward in what could be the roost 
prolific week to date for internal 
market decisions. They coincide 
with the Commission's adoption 
of long-awaited plans to enforce 
free competition in public pro- 
curement for energ>‘, transport, 
water and telecommunications - 
sensitive sectors currently 
exclude from EC rules on open 
tenderUig. 

Meanwhile. EC Industry Minis- 
ters are expected today to agree 
to scrap by July 1 the system of 
steel quotas, governing more 
than half of community produc- 
tion capacity and condenined by 
Brussels as the biggest barrier to 
a free steel market. 

The sudden acceleration of bar- 
rier-breaking decisions has su^ 
prised even the national oflicials 
closest to the 1992 plan. One attri- 
buted it to the optimism follow- 
ing last February's landmark 
agreement on budget reform. "A 
lot of us wondered whether it 
was hype. Now wc accept that 
it’s more than that.” he said. 
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West Germans 
agree fa rmlan d 
set-aside deal 

By David Geodbait in Bom 

THE West German Govemmeot 
Has reached agreement on its 
set-aside scheme, a European 
Community-wide move to cut 
cereal sur^nses and thus ferm 
spending. The agreement, 
betwemi the federal government 
and the state governments, 
makes West Getmuty the second 
c ountry to agree its own varia- 
tion of the K sdieme after the 
DK. 

Bonn has been a leaffing adiK^ 
rate of set-aade, in nr nlbrawfM to 
price cuts, and believes its 
sdieme will take be t w een 300,000 
and 400,000 hectares of arable 
land out Of production over the 
next five years. 

It also appears to have set the 
pace wiUi what is likely to be tiie 
most generous compensation fix' 
fSarmers anywhere in the EC. 
Compensation wiS start from DM 
TOO (£222) a hectare (a sfigUfy 
lower flaor than eqweted) and 
rise to DM 1,440. The paymrtits 
atd'toppefttfo by fhe.RC.' 

,Tlie to^e^'.Germiny will 
be -SM 857m of which 70 per cent 
will he paid by the Bonn Govero- 
ment and so per cent by state 
governments. 

Dockers’ blockade 

MALTESE dottos yesterday 
Uodud Valetta's harixiar I 9 
towing a tanker across the 
oitranee. The protest came as 
negotiatioiis failed to deftise 
worsening political reiattons 
over four &itidi Royal Navy 
waxsiiipB doe to sail Into Malta 
tomorrow, writes Godfrey 
Grime in Valletta. 


Bimdestag 
approves 
tax reform 

' By DavM Goodhart tai Bom 

THE West Gannan Govern- 
ment’s controversial tax 
reform, which will reduce 
inennie tac by a net DMl8L6lm 
in 1990, has been narrowly 
passed by the Bnndestag. the 
lower hoose of Fariiament, 

Mudi «f T wftMnntiip ♦Hi pfc 

tns 

been diadpated by tile Goveta- 
* meat's decislott to Ineraase 
some consnmer taxes next 
year and by the mueemly 
lM t i ‘» « i aIiti im wzan^ing over 
enemptiims frwm tax Increases. 

The most hotly disputed 
exenvtian was that on fiiel for 
icfvate lets, thanka to the lob- 
bying of Mr Franx Josef 
Strauss, the Bavarian Prime 

IfiMldar Mtid a 

idiot Althoi^ it Will cost the 
Rnanoe BOniatiy only DH20ui 
It has angered many pdUtl- 

The vote on the contruver- 
■fri danse was 240;ln feynnr, 
282 agatuBt and 17 ahetenttons. 
ax me m b na of the govemlng 
parties voted agrinst and 17 
abstained. If the danse had 
been defeated it would, at 
least have hit the timtaig of 
the tax reform 

The sect hnnOe is tiw Bond- . 
emat the iwper house oi Far- 
liani^ where tiie state gov- 
ernments are represented, 
wUch votes on July 8. The 
main difficulty for the Govern- 
MMi* there is that one Chris- 
tlan Democrat state. Lower 
Saxony, Is threateniiv to vote 
with the Social Democrat 
st a tes, whidi would be enough 
to hkiA the reform. 


Delors presses for 
EC monetary union 


BY DAVID BUCHAN Hi BRUSSELS 


THE European summit in Han- 
over next vreek could decide on 
new moves towards monetary 
nwifwij gufth as a wmwnon CSltral 
hank, de^xte Britain’s refosal to 
hnfc stnllng fiiUy to the Euro- 
pean Monetary Si^tem (EBflS), Bfr 
Jacquee Ddo^ the CommisdoB 
maddent said yesterday. 

The summit vill take place in 
"special circumstances", .Bfr 
Ddors said, because West Ge^ 
many - as preddent of the EC 
Council of Bfrdstfrs in the first 
half of this year - had been so 
snccessful in wrapping up- 
refinm of the Cmnmunity bud- 
get and deddons on the EC intm> 
nal market programme. This 
would lem the Kmover sumnd- 
teers free to concentrate on 
foture strategic sudi as in monr 
etan^ oKveiatioQ. 

At a ixweuinmit press confer 
ence, Bfr Delon shed some of tim 
Cominlsioa's traditiottal reticence 
on monetary Issues and added 
bis votoe to those urdug quick 
action for a stitoy on a Enropean 
central and fiv ■***‘^*"p to 
join the EMS. 

It was diffientt be said, "to 
fma g iwft a common fln a ndal gone 
with eight countries (including 
the UK) ih 1990 freeing capital 
movements, aritbout the UK tak- 
ing a clear position tm participat- 
ing in the EMS". Only last wedc, 
in the context of the capital l^)e^ 
aticaHon move, Bfr BfigeZ Lawson, 
the US ntjiTM-annr of the Badie- 
quer, lefured to sign a dedara- 
^ committing all EC states to 
put their cutrendes into the EMS 
parity grid tv 1992, or two years 
later the date siugested yes- 
teiday by Mr Ddors. Eqi^, the 
r<Mtiiniaginn president said it was 
hard to see bow sterling coold 
stay within the Ecu (the Enn^ 
pean basket currency), and yet 
kff p finaring free of the 

But anftfnftliw affecting 
one major EC currency, Mr 
Delors said, "need not prevent 
Hanover yvotfog at the teteBec- 


tnal issnes" of gre at y numetery 
coopawtion and dBcidfng "ways 
and means" of advancing that 
co-operation. According to 
reports from Bonn, Chancellor 
Helmut Kdil is expect^ to pro- 
pose a study group demunated by 
EC central and 

ministries to look at tiie central 
bank issue. 

This would re p r e s e nt a emnpro- 
mlse between three schools of 
♦hnnght in tiie Communite about 
a nwnrnftw Central bank, which 
Bfr Delors yesterday said he was 
"discreetly* trying to bring 
together. One set of people 
waited no move towards a cen- 
tral monet^ institution until 
the intonal mariset awd eonver 
gence between naticnial monetary 
policies had bemi adneved. A sec- 
ond moup which Mr Delors 
dabbed ‘The pragmatists” wanted 
some investigation of a central 
bimk. but only under the guiding 
ernihul of finance ministers. A 
thtad gronp was pushing for an 
immediate decision to create a 
5 «wytT ai hanfc a t a Certain in 
the future. 

If the "pragmatic" viewpoint 
pcevalled, agreement in Hanover 
on a central bank study might be 
possll^, officials Indi- 

cated yerterday. 

Bfr Ddore suggested any study 
emerging frnm Hanover simuld 
answer four wain questions: 
should the EC have a single cur-' 
xen^ R so, should it he the Ecu? 
Who should manag e it, a Euro- 
pean caDtral bank leidadng OT In 
additi on to national central 
bonks? What transitional steps 
should there be? 

-Formally, the Commission 
takes a baik seat to national gov- 
ernments on monetary atfeirs, 
who E^ard fbsm as their pr^ 
serve. Ebt, given the Commum- 
ty's recent success on other pdl- 
fronts, Mr Delors seems> 
increasingly emboldened to do 
some "back seat driving" down 
tite monetary course. 



The 27% drop In UK equl^ prices left many fund 
managers and institutional Investors in exposed 
positions. It made them acutely atvare of the need to 
protect their portfolios and meu^ge their exposure 
to risk. The flexibility of traded options In the key 



YOU MUST FEEL A 
BIT Vulnerable IF 
YOU’RE NOT USING 

TRADED DPTIONS 



THE 
INTERNATIONAL 
BTOCK EJOiANGS: 


role of controlling risk Is second to none. Whichever 
direction the market is heading, you are able to 
hedge your securities or cash rather than assume 
the risk of adverse price movements. Options are 
also one of the best w^s to out-perform the market 
as many companies and financtet institutions have 
found. Investors can enhartce income by writlr>g 
options against existing stock inventories and 
Investment portfolios. The dramatic upsurge in the use 
of traded options has made the LTOM the fastest growing 
equt^ derivative products market outside the USA, and 
Europe^ leading traded opb'ons maricet In feet more 
options were traded on the LTOM last year than in the 
previous nine years put together, and the range of oppor- 
tunities is constantly growing. Today- unique in trading 
options on about 60 leading UK equities, plus the FT-SE 
100 irkdex. gilt edged stocks, currency options ar^d three 
French equity options. The latter are but an hors dbeuvre 
to the plans fbr the international expansion of the LTOM after the success of Its first ten 
years. So vriny not learn how to use traded options with confidence yourself? 
Simply send fbr our brochure *A GUIDE TO OPTIONS' and details of the LTOM 
video, the options analysis and pricing diskette, -and the various training courses. 
Expert essistance is also available on this information line: 01-628 1054. ^ 
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A REGION AT WAR; ANGOLA/NAMIBIA TALKS 

FT convspoiideots look at the background to the crucial four-nation meeting in Cairo aimed at end ing mihtary^^ n^ra^ Southern Afr 

Military DoubtS Cloud piOSpectS ^ Ss 


Military DoubtS cloud piOSpCCtS 

llOQAQ _ 

provide for regional peace accord 

• 1 jm by MICHAEL HOLMAN, AFRICA EDITOR 

SDnilSvOdrCl the odds are stacked against a ent realisation by the protago- independi 

^ O successful outcome to the ftnu^ nists that neither side can win an The gt 

By Anthony Robineon country taiics design^ to end the Increasingly costly war. would be 

in Johannesburg civil war in A^ola and bring The outline of a peace package, aggressic 

«T>« independence to Namibia (South which has faMaachli^ implica- similar 

TOT SIGHT or treight ti^s Africa), which begin the tions Ibr the whole of southern between 
thundeiug t^ugh^ie possibly critical round Africa, is already in place. Morambii 


by MICHAEL HOLMAN, AFRICA EDITOR 

THE ODDS are stacked against a ent realisation by the protago- 
successful outcome to the ftnu^ nists that neither side can win an 
country taiics design^ to end the increasingly costly war. 
civil war in A^ola and bring The outline of a peace package, 
in&pendence to Namibia (South which h^ faMaachii^ implica- 


independence. 

The government of Namibia 
would be eipeeted to sign a non- 
aggression pact with Pretoria, 
similar to a 1984 agreement 
between South Africa and 


M Ail. 




• ’ * * *• 




miles of Namibia to their destine- Cairo today 
tton. the military logtstics tase at unoreMdented TP«»ting in 

Grootfon^. sows some doubt in Lonaon Smonth chai^ by 


the mind about South African 
intentions. 


the DS and bringing together 


mtration& ♦----H Angola, Cuba and South Africa, 

helped break the diplomatic ice. 
radnmsstrai^ttotbeA^^ bilateral session between 
^der. some “ Angola and South Africa less 

From than a fortnight later in Brazza- 

vUlu produced no concrete 


frica. is already in place. Mozambique. 

All parties to the dispute have This would bar the AMean 

National Congress military wing 
__ " ■” from using Namibia as a rear 

The superpowers ure * base for its guerrillas in their 
. ^Twpgig n against apartheid. 


it is a lot less. From the fulthe^ 
most base of Katima Mulilo in 


results. 

This time round, si^ US ofii- 


the Cappivi strip, the whole of ciaJs doSTto thrffite7^ 

S^dS«?tob^ness. 

Does the. SouUi Afiican xm^ The window of this particular 
teiy reall y mtend to gg opportunity, they wain, closes as 

t£e Reagan Administration 
ccrntment? Jt *„Bto^end. 

SO. at what price? — — 


anxious to see a 
settlement to 
conflict that is 
increasingly 
regarded as 
unwinnable on the 
battlefield 


V - - i-u- .Tmn..t, .■■'orrrir.no Yct thc dCBp hostiUty between umu. 

the main parties, the uncertain- agreea in principle that mdepen- Tins package treuld, it seems, 

raised by ties surrounding the role of dence tor Namibia will he on the win the endorsement both of the 

fS Angolan rebel leader Dr Jonas basis of UN resolution 435. US. prime mover behind the 

Angola and inoepenaence lor Caviwihi flllm Mr flam Nll!oma_ oAivn^e^ a Aat^aAa aan shirli tinv tallriS. and the Soviet Union. 


South Africa is also expected to 
call ^ a similar agreement with 
Angola. If implemented, the AKC 
would lose important military i^. '/ 
and Pretoria would have 0A. *»** 
succeeded in creating a cordon SWSsSOfPitiS^g^SSsI^^ 
sanitttire Haag its northern bo^ 
der. It would stretch ^ 

Namibia, encompassii^ Bot- 
swana. Zambia, and Zimbabwe 
(whose governments have de 
facta rather than de Jure pacts). 
to Mozambique on Che Indian 

paflrag P twmld, it saarma 






AuJut fliuuiBS viBBiuaauuu, wub uhbu luOBueiiUBUu: tuevuuua. aukuui m uuwuiuauke uj 

iSSnrtS tovited to the tsdte), and above Angola has bowed to what is either side and which is increas- 
n?flhmit 11 doubts about Soutb Africa's known as “linkage’’^ the insis- in^y sc^cal about toe military 

willingness to surrender Nami- tence by Washington and Pre- impact of the ANC in South 
«St piSfri Wa, lead most observers to toria toilt implenumtatlon of Res- Africa. 

£n^ believe that negotiations will olution 435 be conditioiial on the Whe 


adopted a decade ago. which pro- talks, and the boviet union. *i tn 

vides for internationally mool- wbidi like Washington sees the piete by the time Namibia is ing what amount to parallel of 

tored indepen^ce electioDS. Angola war as unwinnable by indepa^t - about one year. negotiations seeking reconcilia- Nan^ia, ^ 

Angola has bowed to what is either side and which is increas- jt also seems that, in a^ticm tion between Dr Savimbi and Mr Sam Nu}c^ ^ pr^msM 

known as ‘‘Unkage”^ the insis- in^y sc^cal about toe mlllt^ to “linkage** Pretoria and Wash- President dos Santos - so far an mdepwmeiM Nan^a w 

tence by Washington and Pre- impact of the ANC in South ington have imposed a second with Utile success. __ fcr. 

toria that iznpieineutation of Re^ Africa. condition to implementation of The third main area of diffi- nir^r_ a mm i i n n ion^ co mr* 


jets have red^iced. if not elimi- 
nated, the air superiority once 
enjoyed by South A&ican pilots. 
Thanks to the UN arms 


MiTij^pT^nno.^ anri rnnhVm of Interest on the part of the the withdrawal of Pretoria's offer of four jmars. Pretoria is Angola, South Africa and Cuba to toria’s advantage. 
ir!fv?rhMim?!mV^.?iiavifmn}^ superpowers who put southern forces from Namibia by the end expected to table its response in join him round the conference It Is not necessarily seen in 
rlrl^r r ^i Thmh Africa ott the agenda at the of toe seven-month transition Cairo, probably demamhng that table, intmnediaries from several tixis Ught in Pietmla. 


kiibcu . . , , . conoinon lo unpLemenuiuun ui lue umu mam oica wk qk,,*!, aMmi 

Imjkoii fhiTkan nilntfi flirine MIG>9A oeiievis lam ueguuabiuua niu autaan wo oe ojiimuuuai uu uib Whether this formula is Resolution 435; a pagotiated set- cutty lies in Pretoria, capital of n^t pamea msmm 

fTSSt aiSf eventually collapse as did previ- departure from Angola of at least enough to overcome some fotmi- tiement of the Angolan war must the regional superpower. To S^or ofto nu^y 

ous efforts in Geneva in 1981 and 4bjaoo Cuban troops. dahle hurdles remains to be seen, make room in to^venunent for many observers the net effect of 

SiSSu hS Lusaka in 1984. Their withdrawal would be The gap between Angola and Mr Savimbi and Unita. toe package - whose implemen- P^Jssed cM^^t toSto &v- 

^ This time, however, there are matched by the removal of sev- South Africa over toe timetoble while Dr Chester Crocker, the tation might help South Africa SnJSz 

tn fUr® *^0 Important elements missing oral thousand South African for a Cuban withdrawal is wide, us assistant secretary of state for win a respite from tourer eco- pn>sp^ of the emrove sunw 

nf before: the growing convergence troops in southern Ang^ and Luanda has made an opening Africa, has been persuading nomic sanctions - is to Pre- of their bases in northern 
mg rret ona s ag ing of interest on the part of the the withdrawal of ftetoria’s ofEer of four )«ars. Pretoria is Angola, South Africa and Cuba to toria’s advantage. Na mim^ • 

mected to table its response in ioin him round the conference It is not necessarily seen in _ Agama une 


TiLLii-ala ft ii lLlan-tp a lni^pjj Thj huch UU ftUC Ofieigua a a uic 06 AiaAi 9 A 4 gwu lUJie, XIlbeTmeCUaneS UUttl 9 CrVtfnu 

tSegra^l fodbytoe Moscow summit; and the appa^ from South African control to the Cuban puHout should be com- African states have been conduct- 

returning nation^ servicemen, 

reports that South African hell- A /% • • *1 ' I ' *s 

copter medivac and other mill- ^ A i /g O Mam R^way Nebworicl^-^^/"*^^ 

tary operations in Angola now ^ /A I I 1 CiiJ.llJ.d& 7^ 

take place mainly by night to ^ ^ X \ /H Jb 

prevent bdng caught in dayli^ ~i ■ V / ^ 

without air co v er . . < • I “f _ 8^^a_ I «— • ~ / / 


Pr^ent P.W. Botha hankers may see toe merits of a deaL car- 



S Africa reminds 
the neighbours 
who is boss 


BY VKTOn MALLET 

IT HAS a ^vrnimnnpiTP Zamb^ copper. Zure has to 

to say soutoeni Africa is a send its cmipc r to distant Soutb 
re^on in tormolL its pcgwlation African puts, and as a supporto 
of some 6Qm insecure and of Unita it risks retafiaticm in the 
“destabfllsed'' by s«iTtb Africa. It tom of another Angcdan-in^dred 
is the truth, but it is a genei^ rebellion in Shaba province, 
alisation. ' ‘ Malawi’s 'main transport rontes 

There is a world of via Mozambique to the I n di a n 

between . relatively peaceful Ocean have been cut jny the 
Ram Nqioina: Pxwtoria fears life in Zimbabwe, Zam^ Malawi BC^foieingittopayM^c^ 
the matt he might have or Botswana and the devastation its foreign ea rnin g s to tzuoito 

]n Angola Mozambique. Eco* imports and exports to and from 

Pretoria which has jus't nomic dependence and border South Africa, tt also tacts half a 
nnn n iiwraH pat^iai skimiishes aTO 006 thing, foU millKM Mozamhi ff n refogeea. 

its -dtizen^^. worries that scale domestic warfare is „Z»mb«bw^ 

Moscow and Washington are in another. In the calmer parts id Malawi have all commtted 
cahoots, happy to see Fidd Gas- the region the most visible signs troops to the drfence cftrade^w 
tro put up a govern- of Pretoria's interforence are ndors toroiMb Mosambiquea^ 

meut which has deGed United raids, roadblocks and refugees, bebwe in particular can barely 
Nations demands that It give Countiim harbourixig members afford the cost 
independence to the ex-German of tta African Nationd Congrem SkUiUlly ArpiniHTiy tribal and 
colov it ruled since 1916. oc the South West Africa Peopled political differences in the 
In theory Pretoria is in fovoor Organis^ion are taints Sm so^aUed ftonfline states, Sooth 
of granting independence to the Swth Afiican commando nidsr Africa *»■>■*"* radio broadcasta in 
UN trust territory under the air strikes or car bomb attacks local languages far hxto central 
terms of UN r^olution 43& lids ostensibly attoed at the §aari& Africa. Restless nunmlties such 
calls fUr elections to a constitu- las. Hence the army roadblocks pa the Lori of wpBtipr n Zawitwa 
ent assembly under the watchM set up by vi^erable ^em- and the Ndebeletf Zimbabwe are 
eye of a 7,008stroDg UN force, meats to search for intruders. typical targets. 

In practice it has been Refugees are ^ ^c- Weaker countries - Lesotho, 

delightta to put off the day when tints irf wars waged fay the other Swariland and Botswana are 
a government probably domi- guerrillas - the ones ^pimrted kept on a tight rein. When 
naied by the South West Africa by South Afrto ~ priMially the Lesotho started supporting the 
Pole's Organisation raises the Mozambique Natumai Resistance ANC too forcefully, PTMoiia tort 
ted flag over Windhoek. Up to and Unita in Angola. There are backed the guerrilla ’'Lesotho 
now it haa done so largely tbanVg now more than Im refugees scat- Amy", t ta" 

to the US GovemmenL tered across southern Africa, and the economy and so prechntated 

Both Washington and Pretoria 5m displaced people inside those toe 1986 military coup. 

Insist Cbat independence be two former Portuguese colonlea. Even those who ^ to make 
linked to the removal of 40.000 South Africa's attempts to peace with South Africa face tta 
Cuban and Soviet bloc forces and weaken the ANC and Swapo. and risk of treachery, as Mozambique 
advisers from Angola. to cr^te a eonm samdure mong discovered when Pretoria flouted 

W’hat remains to be seen is its borders by undermining toe 1984 Nkomati peace accord, 
whether South Africa still sees potentially hostile govern m en t s, which should have ended its sup- 
this as a fiiir trade. Wpaiiy pre- have cost the subcon^ent thou- p(Mt for the MNR. 
toria would like to see the sands of livK and billions of dol- ihere is now a chance that a 
Cubans out of Angola and a coali- Isrs in extra_ transport Msts, oew agreement be forged by 
tion government in Luanda additional military expenditure, Mozambique and South Africa, 
which included Dr Jonas Sav- lost development opportunities and a faint tape chat peace will 
zmbi, teatar of the South African snd sheer destri^om ^ break out in Angola and Nami- 

backed Unita rebels. It would like Some of South Africa s more bia. But it would be an extraorto- 
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Fighting brings 
hnngertoa 

land of ptoity 

BY VICTOR MALLET 

ANGOLA IS tiwanciany by Namibia and & coDseqQeait chd to 

the stron^st of the black-nlled South Afiican scqqNKt for: Uhita, 
Frontline states fating South the rebels will probaMy be dde 
Africa with nnwnal oU expifrts of to idy on Zaire, whose tdations 
S2bn. ^ realismg its rich agricut with Angola are rbecdmiiv 
ti» r ni ynd pcrninmic potential the fruxearingly .bfCttf . frideed the 
countxy could be an exangde to Angnhm Gowntoibiit has already 
toe rest of the continoit. ac c i »! Bd ~ Unlto ftf^plaObi nJ -to 

Instead Angola today is pny- to mMite mafatbato to Qnliabele 


Harwrw 


hunger, war'and economic de^., 
The Soviet-backed government 
has seen its iS-year civil war 


igf -tkia ndrtBem border edth 
dto from Jamba'in the soutiL 
On the south-western front the 


Graotfetitwln 


WlAhoi 


Butawwyt 

Botswana/ 


Mutarw 


against Unita reb^ snccdBsfiiny Angolan side has takmi the initia- 
iwp^ oitini both ^ Soutb Africa tive during the peace talks by 


and by the US. 


moving Cuban tfbiqjs to wltoin 


Perhaps half the country’s fori si^t of the Namibian border. 


eign exchange earnin 
towards the war effort 


go **Tbe South Africans . have 
nita retreated from .positions in 


raids, roa^lwks and refugees, babwe in particular can bardy 
Countries harbourixig members afford the cost 
of tta African National Congress SkUIblly ArpintHtip tribal and 
OT the South West Africa People’s pniiHpfll differences in the 
Organisation are targets for so-called frtmtiine states, South 
South Afiican commando nUter Africa radio broadcasts in 
air strikes or car bomb attacks local laTi g iw gaB for mto central 
ostensibly aimed at the guenff- Africa. Re s tl es s wiiwnriHoK such 
las. Henre the army roadblocks 3 s ♦' ta Lori of wtrter n Y-awiWa 
set up by vulnerable govern- and the Ndefreie of 


Johannesburg^ f 
I SWAZILAND- 


gnerriUas roam the countryside Cunene," says a western diplo 
from the far sontti to the far mat in the capital Luanda. *nie 


nmtb, disnmtiag tranEport, fatiih 
ing j»nd industry. Diamond mii^ 
ing has begun to recover from a 


tranEport, farm- Cubans have raised the stakes 
. Diamond miri- and so far it’s winked.” 
recover from a Angolan government officials 


meats to search for intruders. 
Refugees are mostly the vie- 


typical targets. 

Weaker countries - Lesotho, 


tints of wars waged fay the other Swariland and Botswana -- are 
guerrillas - the ones supported kept on a tight rein. When 
by South Africa ~ principejly the i/Bsotho started supporting the 
Mozambique Natimial Resls^ce ANC too forceftilly, Pirtoiia first 
and Unita in Angola. There are backed the guerrilla ’’Lesotho 
now more than Im refug^ seat- T.iberation Army", t ta" stranded 
tered across southern Africa, and tha economy so preefrntated 
Sm displaced people inside those the 1986 military coup, 
two former Portuguese colonlea. Even who ^ to **»«*» 


smes of Unita attacks, but many are delishted at Sooth Africa’s 
villages and once productive ci^ discomfiture in its., own 

foepmtatioDS lie abandoned. ■ medicine. The South Africans are 
^te apart from the pressures repu^ to have demanded (and 
exited by the two superpowers, bemi refused) assurances that tiie 
toe government of Frerident Jose Cubans would not go into Naad- 
Eduardo dos Santos has its own bia in South' ASiiouirtyle *3ii)t 
good reasims for coining to the pursuit” raids against guerrillas, 
negotiating table. Angola has Peace, however, remains the 
embarked m an economic reebv- Angolan olgective and tbeiw are. 
ery programme and is seriting to eigne that wvne Angdaa 


A regional who’s who 


join the International Monetaiy 
Fund, but reforms without peace 
are unlikely to bear much frutt. - 
Despite the support of a grow- 


nd^ compromise on Namibian 
independence if peace could be 
assioed within An^la*:.., 
Ahgcdan o^fols hare also 


South Africa s attempts to peace with South Africa face tta ANGOLA: PreelOent Eduardo dos powers. Marn'inbeperibence-pahy- Soviet 60 N Korean military advis- 

weaken the ANC and Swapo. and ririt of treachery, as Mozambiqae Santos. Ruling party is die Mori- South West Africa People's Organt- ers; 500 E German security advisers 

to ertote a eonm somtowe riong discovered when Pretoria flouted mento Papular de Libertwao de sation (Swapo), led by Sam Nujoma; reported. Soma 6.000-12,000 Zimt 

Its borders by undermining toe 1984 Nkomati peace accord. Angola (MPLA). Total armed torcee: guerrilla wing People’s Uberatlon babwe troops (the number varies) 

potentially hostta governments, whidi should have ended its sup- 53,000 plus 50,000 militia. Backed by Army ol Namlbis (PLAN). plus units iron Malawi and Tanza- 

have cost the subcon^ent ttau- port for the MNR. 40,000 or more Cuban tro^ SOUTH AFRICA; State president nia help protect main rail and road 


ing expeditionary force about started 'to *ha* Unita msy 
40.000 (Xtbans, despite the advan- be an ozganisatton .with a pc^ 
tage of black Africa's mort, pow- cal pedigree awA - po pnhiT 
erful air force, desldte tauDdreds support, not merely- 


have cost the subcontinent thou- p<Mt for the MNR. 
sands of lives and billions of dol- qiiera is now a that a 
lars in extra transport costs, oew agreeme nt be forged by 
additional military expenditure, Mozambique and South Africa, 
lost development opportunities and a tape chat peace will 


zmbi, le^r of the South African snd sheer destri^om ^ break out in Angola md Nami- 

backed Unite retals. It would like Some of South Africa s more bia. But it would be an extraordd- 
to add expulsion of Swapo and amenable trade partnera in ^ nary step for South Africa to give 
the African National Congress region, notably Zaire and Matewl, up military bases in the 
from Angolan bases and a^ieve have suffered alm o s t as much as c^rtvi strip of northern Nami- 
gU thic w hite retaining effective some of its worst enemies. The bia. They allow Pretoria to strike 
control over Namibia. Angolan war has clos^ the Ben- deep into the h^t of Africa and 

In practice the economic, guda railway, shutt^ off an remind the neighbours who is 
draenefenee of Namibia on South export route for Zairean and boss. 

Africa for electricity, transport, 
markets and sources of supply 
means that any future go\’ern- 
ment over the Im inhabitants of 
this mineral-rich country of 
scrub, mountain and desert 
would enjoy no more real inde- 
pendence in its early years than 
other countries in the region 
surti as Swaziland or Lesotho. 

But Pretoria worries about the 
impact on the white electorate of 
Namibia and South Africa of 
"selling out Namibia” and the 
possible impact of a Marxist-ori- 
ented Swapo government led tv 
Mr Sam Nujoma on opinion in 
black townships of South Africa. 

This, it fears, would raise 
expectations about the inevitabil- 
ity of black majority rule in 
South AMca too and bring tiie 
border with independent black 
Africa down to the line of the 
Orange Kver. 

What is perhaps most mottl- 
ing to white South Africans is the 
unaccustomed image of Moscow 
as a reasonable power seeking a 
solution to regional conflict 
rather than as the bogeyman 
whose alleged plans for a 'tital 

onslaught" ggains* Soutb Africa , 

have provided justirication for Fidel Castro: personal prestige approaching ^,000 ^ a 
emeig^ rule. in Angoliu venture 5,000 to 6,000 civilian adviser 


40,000 or more Cuban tro^s. SOUTH AFRICA; State president nia help protect main rail and road 

Or Jonas Savimbi leads the epp> F.W.Botfia, leader ol the Nabonal routes. Opposition: Uniao Nacional 
sltion Uniao Nacional para a Inde- Party; armed services - 97,000 Africano da Rombezia; military wing 
pendencia Total de Angola (UNTTA); (active). 325,000 reaervists; SouBi National Resistance Movement 
guerrilla force of 26.000, equipped West Africa Territory Force - (MNR or Rename) - estimated 


reported. Some 6.000-12,000 Zim* ©f millions Of dolbrs in Soviet the pay of anB ft* 

babwe (the number vanes) weaponry, it is now acomted by CIA- Mr J«"ge SarimU.' 'IfrA's 

plus units from Malawi ^ many Amgolans tltettSewar leader, was pWfr ^tainal-ln 

nia help protect mam rail wd road against the Unite gnmrillas can- Qiina and was tata frtaids 
routes. Opposibon: Uniao Nacional not be won on the battl^rid. resoecteble revolntfimBite a^' 


not be won on the battlefield. r eryv-t^ Nie’ ~ 

It should not be fbr^itten that as C3ie Guevara, Mr sii"t Nniohia 
the tenure thte year by South of toe South West Africa Peaplab 


Resistance Movement the teilnre this year fay South of toe South Africa 
Z Uhita to taptme the Organisation and 


break out in Angola and Nami- with us supplied stinger missiles. 22,000. Main black opposition: Afri- la.ooo. up to 10.000 trained. Non-ag- southern town of Guana- ^ 

bia. But it would be an extraui dl - Supported by South African troops, can National Congress (ANC), head- gression pact with South Africa vale fif thev ever wanted tti waa ' in 

nary.step for South Africa to giw operating in southern Angola and quarters in Lusaka. Zambia. signed In 1984. Mozambique agree- S^oreft^toT^el to^ A^S)!^ trito 

up Its military bases in the from bases in northern Namibia. MOZAMBIQUE: President joa- ing to end military facilities for the iiiimnigrinp defeat ftahwt year’s — SS^cr ^niS5Sf^??fft?S 

NAMIBIA (South WosI Africa): prim Chissano. Ruling party: Frecite ANC, South Africa expected to stop eovernment offensive auned at mnn^^tu .nr T u ^TL! . ^ tni ffS 

Adminfriered by Sauffr Africa in de Ubertscao de Mozambique (Fra- support for MNR. oSta's south-eastern strOM- sing tJStK/.^ ^SSida^aS 

defiance ol UN resolutions. A locally 'i™)- Armed forces - 31.700. UK (Figures from “TTie Military Baf- ^SSs. atroog smg gui^aiitf^g^ OTg 

appointed "transitional govemmem nms officer training programme, ence 1987-1988''. InternetiemU Insti- ju ^ nwlilraTy event of a swift ^ 

of national unity' enjoys llrnttsd Foreign troops: 600 Cuban. 850 tute for Strategic Studies, Londoaj gonth Ati^^thdral^ on who. is 


humiliating defeat for lart year’s - whether peasants, refbgees. 


uiuta s south-eastern strong- sing political pwypgn"d a ^^T n p * 

1-1 <_ - visiting strangera. The nature 

In the unlikely event of a swift the song denoids on who Is 

South Afiican withdrawal from holding tta goif^^ 



Cuba’s internationalist role at stake over Angola 


*0 provide see as a more “responsible’’ nist right that controls policy Soviet Union would Uke and The^hmis^ to 

bera 1^ aggressive. sc^ tangible gai^ ^ US. towards Latin America. However, there have been reports of dis- accept that all ttair nriiftTiP^* 

This is just (me small indica- Jd® sam would also have to While having few iUasions abrat in the light of better superpower agreement on tactics against leave Anaola and win 'want to 

^1 1 . mftert the fart that African boIu WaehInfrtnn’B aksiu.. * 1 ... TWvarfment aMmm ^ ana _W1U WwK w 


some tangible gain. 


tion that the Cubans have gone ^ tect that Afii^ b(^- Wellington's ultimate ability to relations, the St^ Department South African, incursions. 


into these wi& sen- dariy plays a special role in the twirt Pretoria's arm, tta Cifoans ove^ is adopting a sli^tly less 

ous intent. Fbr the (Dubans, titeii official mythcui^ of Cuban sup- find the Sate Department less ideologi i;^! posture towards Cuba. 


retain advisers and technidaos. 


presence in Angola is a complex agaii^ mternaticnal impen- mstmctively anti-<^ban. As a result the ability to talk jar^ sc^ battle-ground expert- Cuban foreign noitev is aeaied to 

and emotional issue, and their alism. Cuba s populat^ co^ Professor Wayne Smith, a lead- with Cuba over Angola has ence and has to accommodate its an ’’intema&zudfetrole^^^ 
(tffer to carry out a phased fou^ taps a a gm fi cui t proi^on of mg expert on Cuba and a fonnmr become part erf a more general troops once withdrawn. In Mori erf ha» milt 


More unpor^t, Cuba stands both because the Angolans need 
to lose lO m air i opportunity fbr them and because so much of 


mnal prestige 
ventnze 


year withdrawal has not been ethnic Africans who dominate State Department official, not^ 
«e^tiy, and should not be particular efemests of culture, the change. 'For tta past seven 
seen as pure posturing. notably music. years the Reagan Adniinistration 

Bij ^ * 1 . ® minimum therefore, the has been putting Angolan policy 

President Fidel Casm, the Cuban leadership would need to on tta wrong foot, seeing tta 
Cuban leader, has mves ted coo- be able to show that Angolan obstacle as tta presence of Cuban 
siderable personal prero^ m^ eovereignty had been fully troops. Now It is pr^iared to see 
Angolan venture. With the respected (ie a lull withdrawal of that the mai" obstacle is the 
Cuban militwy pr esen ce all South African and Soutb Afit South Africans’ unwillingness to 
approaching 41,000 ^ a nntber can backed forces fitmi Ataolan give up Namibia." 

5,000 to 6,000 civilian advisers territory). It would also require prof Smith also matntajny that 


. ••Ar- 


ties littte. weight ^ 

In tta meantime tite mUitery 
build up in region grows - a 
reinforced Cuban, contingent 
pushing closer to tiie N amR i ten 
b^rrSbutfa Africa pittti^ta 
reserves on alert; and Unite 
reputedly developing bases in 

Zaire. . 

Shonld these developments be. 
seen as jodteyfav for posttunis 
which will give the diplomats 
cards to play at the negotiatfrig 
table? Or are both sidee pEepB^ 
ing for further confrtmtatkm? 

Ita outcome in Cairo may pro- 
vide the answers. 


BY ROBERT GRAHAM 

^ Namibia is given a prospect US pragmatism dealing with Namibia. But it would be a mis- fta amaii of Cuba 

"inte rn a ti o nala t* of independence with interna- Cuba over Angola reflects the take to assume that Cuba will act will nose in«rieH,.ai Aiffte.,ittea ■ B 
StiSSf ^ ^ tional guarantees against South compartmentalisation of the as told by the Soviet leataSldS aSS tta 

to tiie piesente h^ beeamalp- African mterventiomsm. State Department, ^ican even though Havana is k^ for such a^lanm standing ^ 

tamed at consMteraWe sacito to Neither of these can be easily Affairs are under Mr Chester afloat on Soviet aid. Cuba has S force (espe^y^rSrtfaM ♦ 

Sc of life, ^ for Dr negotiated. However, tta Cubans Crocker, far less ideologically occasions been more willing to improve wifli ti» US) and what ” 

5?2P ^ agree to withdraw ta tave been encouraged by what identified with tta anti-commu- take risks In combat than the SS^Ihtta dSe wwftoemT 

of Namibia, official language has would need to be aUe to provide thev see as a more “reBDonrihle" ni«f H«rht thjst controls nolicv Rmriet nniem wahM nv- --5 . 


but discreet diato^e. On the Angola, the Government covets tary traitung. and in tta case of 
assumption that Cuba would the cost of food and barracks Grenatatta IIS was more than 
like to break the deadlf^ rf te accommpdatioxL The Cubans wiMing to lerard themra mifr 
isolationism with the US. ability deny they obtain more than thl^ taiy advisora eWn they 

to deliver its side of a deal on but some US analysts claim the were workina in tta om»mictk 0 
Angola would clearly help estab- Cubans axe paid by the Angolans, and aid 6^ Thus tire' Sooth 
lish good feith. Cuba has as mudi as 22 per Africans could' weU try to argue 

Both Havana and Mosco^may cent of armed forces in tiie latter constituted a coDtinoed 
well share tta need to adueve Angola. The.nnmtar has been miUtaiy presence changing 
the basic minimum results in an fotrly constant over more than a Cuban m&iy withSa^ to 6- ' 
agreement over Angola and dec^e and their assimilation total pt^-out, ' 
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Are you looking 
for newoffices in the City? 


lou can currentl/expect to pay around £60 
per square foot for offices in a prime location 
in the City. Edward Erdman know how hard 
premises are to come ty. WeVe just moved 
offices ourselves. 

Now.yc5u’Ufind usat .. and spacious cily premises. 

45-47 Comhill, EG3. Ourphone But don't take our word for it 

number changed; we’re stiJl : Have a look round. Here are some 

on OT-236 361). . ofthe things we look for when we 

Wfe believe that of dl the - . search for new offices. 
sunreiyoFs Ifthesearethecriteriaweset 

City accommodation, we have the down for ourselves, obviously 
best, most prestigious, attracthre they apply when we work for you. 
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You want premises 
that siy you’re a 
^>ah^ and. 
successfoi enterprise, 
even from the outside. 

And when you^gTM visitors ' 
in reception you not only, vymt 
themto feel welcome, buttoknpw 
thatyou have arrived. Right ; 
Edward Erdman receptiohirt 
Karen Atherton gre^ a cli^ at , 
our new home. 
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When you work 
with your client, it’s 
good to know that 
everyone has room for 
manoeuvre. 

Left: This is the new team at 
Edward Erdman, together in one 
of the Comhill meeting rooms. 

It's because they’re new 
brooms that you should call them. 

They'll be on to your business 
and woricing to solve your 
problems, more quickly and with 
more diligence and determination 
than any old broom. 

Whether it's finding or letting 
offices — or getting expert advice 
on investment development or 
retail. (Their professional side will 
also deal with rent reviews, 
valuations and rating.) 

Result You get foe service best 
suited to you, in foe best possible 
time, and at foe best possible rate. 
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Company with a 
bright and 
entrepreneurial 
outlook. 

Above; At Edward Erdman 
there’ s little time to gaze out of the 
window. But when we do, here's 
the view. 


Office Agency * Retail * Investment 
Rnandal & Professional Services 

Eduford 

Erdmon 

SURVEYORS 

45-47 Comhill 
London EC3V3PD 
Telephone: 01-236 3611 
Fax: 01-621 1197 
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Arab Gulf states warm to 
Soviet diplomatic links 


BY ROBIN ALLEN IN ENIBAl 

SOVIET contacts vith brnds of 
state and senior irffirfaiB in the 
conservative Gulf Cchoperation 
ConncQ (GCC) countries - com* 
prising BahrataL Kuwait, Oman, 
Qatar, Saudi Arabia and the 
UAE - have intensified. 

The tone of the meetings has 
been noticeably warm on all 
sides, as were those earlier this 
year when Prince Saud Al-Faisal. 
the Saudi Foreign Minister, and 
Mr Hisham Nazer, the Oil hfinis- 
ter, visited Moscow. 

These exchanges lend some 
credence to reports from Wash- 
ington - attributed to Saudi 
sources - that Mr Eduard Shev- 
ardnadze. the Soviet Foreign Min- 
ister, will visit Riyadh in the 
autumn as a prelude to the 
resumption of frill Saudi-Soviet 
diplomatic relations. 

Once this happens. Gulf diplo- 
mats expect the Soviet Union to 
establish diplomatic relations 
with Bahrain and Qatar, the two 
other GCC countries without offi- 


cial ties- Althou^ there has been 
no official comment from the 
Saudi Government, Gulf diplo- 
mats say that there is wide accep- 
tance in US circles at least of the 
“clear direction.'* as one diplomat 
put it, in which Saudi-Soviet ties 
are moving. 

Formal relations have been on 
ice - bnt never broken - since 
1939 when tfae-then Soviet consul 
and his staff were recalled to 
Moscow after tite outbreak of the 
Second World War. Of the six 
GCC states, ^ Soviet Union has 
diplomatic relations only with 
Kuwait - since 1963 - and Oman 
and the UAE since 1985. 

On June 21. Mr Ernst Zverev, 
the Soviet Ambassador to 
Kuwait, made the first official 
Soviet ^t to RaTirain, where be 
was received Shaikh Isa. the 
Amir, as well as by shaikh Khal- 
ilk Bio Sulman, the Prime Afinis- 

ter and Shaikh WnhammaH Bin 

Mubarak, the Foreign Minister. 

DUdomats however noted the 


extensive coverage given to the 
visit by the country’s state-run 
radio and tdevislon. 

In Oman, Snltan Qaboos, the 
of State, accepted tte cre- 
dentials at the end of last month 
of Mr ^fictor Possovaiuk. the first 
Soviet Ambassador, and said the 
establishment of diplomatic teU- 
tions was an expression <£ goo^ 
will for the Soviet Union’s “fruit- 
fill cooperation.” 

Gulf diplomats say a virit to 
Riyadh Hr Shevardnadze is 
possible after August 15 - the 
date by which SO per cent oi the 
Soviet fimees in Afigiianistan wfil 
have left the country - providing 
they stick to the tiinetaDle agreed 
in Geneva on April 14. 

The Soviet occupation of 
Afghanistan has been a big hui^ 
die to the improvement of Saudi- 
Soviet relations. But it is thoi^t 
Hmt an exchange of ambassadors 
would not take place at least 
until after next Fehmazy, the 
Geneva deadline fbr the with- 
drawal of Soviet troops. 


Pakistan’s Hanoi PM stresses 
GDP grows biji to end isolation 


by 5.8% 

By Mohammad Aflab In 

Mamabad 

PAKISTAN recorded 5.8 per cent 
growth in gross domestic product 
in the year to end June SO, 
slightly up OB last year's 5.7 per 
cent, accoiding to the Ministry of 
Finance’s economic survey for 
1987-88. 

Agricoltare recorded growth of 
45 per cent and indusfry 7.6 po* 
cent over the year. 

Half of the GDP growtii was 
contributed by agriculture and 
industry, 33 per cent by services 
and 17 per cent by all other sec- 
tors 

Several factors adversely 
affected growth, the s urv e y said: 

• The south Asian drouglit, 
ipfay»h hit Pakistani fg«*ming ’ 

• notectiomsm in the indus- 
trialised nations, deterioration in 
terms of trade hightir prices 
fOr ingmited crude oiL 

• Reprated ethnic violence 
and rioting in Rararhi , Pakis- 
tan's biggest tndnstrial centre, 
which disr u p t ed economic life 
througbout tiie country. 

The rate of inflation was 
beCwera 6 and 7 per cent duri^ 
file year, up fipoo 5 per cent in 
1986S7. 

Defence continues to be the 
la^^ sin^ item qf cmend i ture 
bnt its share has dedUned from 
to 3S per cent over the last five 
years. Defence spending last year 
wa Pakistani Rupees 47bn 
(«£3bn). 

Acoocdhig to the survey, Pakis- 
tan's current foreign debt is 
$12.4^ - vp from S12Jl2bD in 
June 1987. The nvemmeut’s 
domestic dd>t is Rupees 272bn, 
the total investment in the econ- 
omy during the year was Rupees 
in emrent prices - up 8.6 
per cent from last year. National 
savings contributed 84.6 per cent, 
and foreign loans and assistance 
the remaining 15.4 per cent 
towards fliis investment 

The government's budgetary 
deficit, which was Rupees S3.6bn 
in 1986-87, is estimated to be 
about Rupees BSbn tar the cm^ 
rent year. 

Home remittances from Paki-! 
stani workers abroad declined by 
10 per cent from $&^bn in 198887 
to Slltm this year, as demand for 
worfceis decline abroad, particu- 
larly in the Middle East 

The current account deficit in 
the balance of pai’ments is esti- 
mated by the Finance Ministry at 
S985m. compared with ST19m in 
198887 


VIETNAM’S new Prime Minister, 
Do Muot said yesterday that 
Hanoi was tiding to break out of 
International isol^on by stiiv- 
iim to resolve its nine-year-old 
nmitary occupation of Kampu- 
chea, AP z^mrts from Ban^ok. 

The official Voice of Ifletnam 
radio quoted Do Mum as saying a 
day after his electimi that ’’ue 
renovation in relations between 
Vietnam ftw ai g n countries is 
very important” 

According to the broadcast Do 
Muoi said "to widen oo-operatlon. 
first of all, it is necessary to 
iwfliTitaiti peace and secnrlty. 
Vietnam is stzivlDg to solve the 
Kampuchean issue. If possible, 
Ifietnam will wftfadraw Its army 
volunteers from Kampuchea 
before l99a” 

Many non-anumunist Western 
and Asian countries have denied 
eccmomic aid to Vietnam and oflk 
erwise isolated the communist 
nation to protest apnnst its late 
1978 invasion of Kampuchea. 
Vietnam hra it wxQ nmove 
all its estimated 120,000 troevs by 
tOM Mtiri plans a puUoot Of scRne 
SOjno this year. 

PanmAaaari £plamatS Say that 

Vletiiam baa given top psicxlty to 

ppnnnfnir dwpnln pmpnt and tiMie- 

fore wants to re^ve tiie Kanym- 

chea aitnaHnn Tfimign Wnfater 

Nguyen Co Thadi la to attrad 
unprecedented peace talks 
inviflvtDg Kampueb^ guerrilla 
factions next month in todoneria. 

Do Muoi, a 71-year^ veteran 
organiser in the Communist 
Far^ and its third-zankliig offi- 
dal, was named on Wednesday 


by Ifletnam's National Assembly 
to rraface Pham Hnng, who died 
in B&rch- His comments at a 
news contaence in Banal were 
parqduftted in the offldel broad- 
cast ipnrdtnr ed in Banghnk 
He prefaced his remarks on 
«»Tpflnaing foreiffl relations by 
saying he would do his best to 
devdev Vietnam’s eeonomy- 
“There are also pro^tects for 
widening co-qperathm between 
Vietnam and Thsilsnd with 
/rftiar ASEAN countries,” he 
Vo Van Ei^ who had been act- 
ing premier, to W the awwwnbiy on 
Wednesday that the peimLe were 
"deeply worried” abrat ranqiant 
tnfinHmij fftiana in dfatrihutirm <d 

glOOd a awd awlia fnnH atwwhigfta In 

the narthem pruvlucea. 

He said the govemment failed 
to wfiHripwtw the shortages, took 
no Initiative to contred ttidr con- 

or hfiwy r jn 

emn*! areas, and was Indedsive 

on li mwi i nu g grain 

If the guv e m ment buH acted 
urgently and tespomdbly, he 
^nndd have bm trrtaHy 
ahfa to avoid the regrettable can- 
sequences.* 

The shortages resulted from 
mosQy weather-related crop fafi- 
ures last year. Vietnam has 
appealwi to the world community 
tor raietgracy aid, but received 
little because of the embargu 
related to Kampuchea. 

Kiet criticise the indecisive- 
ness and ladt consensus on 
many cither pressing policies: 
laiora imports and exports, fbr 
eign currency and finances. 


Hyundai car workers 
ready to return to work 


WORKERS are preparing to 
resume production at Byundu 
Motor after management and the 
union signed an agreement to 
end a 25^-old woric steppage. 
Renter repo^ from SeouL 

A company spokesman and 
union leaders told reporters they 
expected the assembly plant to 
operate fUlly from today. 

The company gave workers a 
30 per cent pay rise and made a 
special payment to encourage 
employees to work harder to 
make up a production loss of 
. some 70,000 vehicles. 

Hyundai is South Korea's larg- 
est car maker. 

Witnesses said about 1,000 
i workers opposing the union Irad- 


ere’ dedslon to accept the man- 
agement ctfCer demonatrated out- 
side the assembly plant at Ulsan 
in the south-east The union had 
originally called for a 34-6 per 
cent increase. 

"We know that a small radical 
group did not want to aco^ the 
company offer,” said a union 
leader. "But 1 am sure the vast 
majority of the 24,000 workers 
back the union leadership. Thou- 
sands of workeis are uow che^ 
ing the assembly lines to reopen 
the plant" 

The company apoheaman said 
the plant would now operate 
round the clock, rolling out a 
capacity 2,700 vehicles d^. 


Australian miners’ strike gains support 


AUSTRALIA, the world's larg- 
est coal-exporting nation, is 
todng up to OS SUm a day in 
lost shipments as a miners’ 
strike gains support offlnals 
say. Reuter reports from Syd- 
ney. 

Mlneworkers In northern 
New South Wales say coal- 
fields voted on Wednesday to 
join millets in the rest of New 


South Wales and in Queen- 
sland who wait on strike last 
week over dianges to work 
practices. 

It was not clear how long 
the strike would last. Union 
leadors have threatened a 18 
day strike, bnt some said they 
eimected all 25,000 workos to 
retam to work by the end of 
the weekend. 


The rirawgaa tO Woril pnO- 
tioes pn^QM include sevens 
day, 58-week rosters, and 
annnai leave aDocated by the 
««ninpa«y iwcttMii of at the dis- 
cretion of workers, as is cur- 
raitly the case. 

Australia exported 9S.7m 
tonnes of coal fai 198887 and 
was almJiig fin: 104m timnes In 
1987-88. 


China reconsiders policy of 
encouraging private coal mines 


BY ROBERT THOMSON M GUIYANG, CHINA 


A SPATE of serious accidents in 
non-state coal mines has fbreed 
tiie Chinese govemment to recon- 
sider its policy of encouraging 
indlvidnals and collectives to 
open mines to satisfy growing 
energy needs. 

The problem is particularly 
serious in backward provinces 
sudi as Guizhou. Officials in the 
provincial capital, Guiyang. have 
estimated that 90 per cent of 
smalL rural mines rely on natu- 
ral ventilation, and most are run 
by former farmers with little 
knowledge of mining techniques. 

At least 47 minera were killed 
in a gas ejqilosion in a private 
Guizhou mine last month, two 
years after the mine had been 
ordered shut when an explosion 
loii^ two miners. 

Such incidents have forced 


reformers in the Chinese leade^ 
ship to defend the freedom 
granted to i^vlduals in the min- 
ing of resooroes genezsZly, and 
confirmed the doubts of some 
fto mmmiijd : Party c^clals known 
to beli^ that the refbnns have 
allowed small-time capitalists to 
prosper at tire state’s expense. 

Zhu Shubong, vkedixector of 
the Energy Mmistry's general 
office, said most the accidents 
were in "mines opened without 
government permission,” and 
guaranteed that there would be 
stricter monitoring of smaller 
mines. The govemment is keen 
to blame ille^ mines for the 
problems to (Uvert attention from 
small, 1^ operations. 

But Energy Ministry figures, 
based on an estimate fiiat 17 min-* 
ers die in <wiaii , rural fbr 


every tonnes of coal 

mined, suggest that more than 
5,000 miners were killed in acci- 
dents in this sector last year, 
when rural "lines accounted ibr 
35 per cent of the 92Qm tonnes 

iwItSaH wflrinnflTly . 

Government officials in Gui- 
yang that cmitndliiig 

file nm-state mines was particu- 
lariy difficult, as they are often in 
remote areas, yet are needed to 
bridge a big energy gap. Last 
year, 31.7m tonnes of coal was 
mined la file provzoce, of which 
01^ 9.S1D tonnes came from state 
mines. 

A egwlfw frfWnlal nf the main 

provincial newspaper, the 
Goizhou Daily, said numerous 
accidents went unreported 
because if aO were coveira "we 
would have stories in the paper 
everyday.” 


US growth 
forecast 
revised 
upwards 


By Anthony Harris 
In Washington 

TBS US Government has 
revised its growth forecast for 
1988 up bum 2.9 per ceift, as 
stated in President BonaU 
Reagan's bodget prq pofw i ls, to 
3.S per cent year on yrar. 
Bowever. die pace of expan- 
sion is expected to slow in the 
seomd half of the year. 

Dr Bend ^rtakeL the diafa> 
man of the Council of Era- 
norale Advisers, who 
announced the figures at a 
White House briefing yester- 
day, said he did not think the 
economy was overlraatiiig, and 
expected that interest rates 
would softra in file second half 
of the year as the * f*»»**<w 
cooled. 

However, the forecast for 
interest ntes throat die year 
has been revis ed u p by half a 
point, in ttae wifii c^isiaifie 
m die first five monriw; of die 


BRAZIL DEBT AGREEMENT 


A formal end to interest suspension 


lb dio of 

a recesakat in die remaiiider of 
President Reagan's term of 
office were now "astroimini- 

cally email" . 

The uew forecast fbr guwt h 
dim^ die year, fourth quar- 
ter to fourth quarter, is a more 
modeat 3 ps cent, glva die 
hi^ level of acdvtty at the 
end of 1967. The eeeond re^ 
slon of the fiisbqaaitar GNP 
growth figures Qiat 

rate was flt die 

hegimiiitg of the year: the 
expansion In the quarter is 
now pot at an aimual rate of 
3.6 per cent, compared with a 
first revised esUnjti e of 3.9 per 
cot 

The Uggest revlsiiia is a cut 
in the flgmes Car public pend- 
ing. Federal lytiiliing Is now 
tfhoM gtit to have at an 

mwwmI nta of nearly 3 per 
cent In real tarms in the first 
quarter, and dins left room fbr 
a ih^ i m provement in real 
net exports. Personal oudays 
grew in line with groei domes- 
tie pcodoc^ wl^ prlvite sec- 
tor investment, except for 
bonstaig, nee sharply. 

While the faster rate of 
growth should boost govern- 
ment revenues during the 
year, the hl^wr in te rest rates 
have boosted expenditure, and 
Dr foprlnkel declined to say 
whether the revlaed fmecast 
would remit in a Uifoer or a 
lower federal deficit on bal- 
niee. 

Mr William Hiller, the 
Director of the Mce of Ibn- 
agwMint and ihe Bod^, has 
ni^ several veedMs reoDtly 
warahig that the ht^rarthan- 
ex pectm cost sendetog FSd- 
erai debt would push the defi- 
cit for fiscal 1989, which 
bei^ in October, well above 

the ftrai—i Wwtiiinii 

lUs would lesolt in auto- 
matic cuts in defonee aid 
other dlscroUonary spending 
of perhaps 8 per cent if a 
titter 1989 progr a mme was 
now put in pla^ 


More troops 
for Panama 

The US Defence Dmortment 
has ordered that 850 addl- 
flonal US military personnel 
be sent to Puuuna, nuisi of 
dm to provide lodrttBil and 
admlntstradvc support to the 
troops already there, AP 
reports firm Panama. 

The dmloymeizt of a OOman 
Air Force aetuiity team and 
800 army troops brlngi to 
roodfiy 8,SN toe number of 
addldonal military penonnel 
sent to P anama s ince early 
dds spring. It was from dien 
that the administration of 
President Ronald Bea^n 
began prassiulag military 
Jrader Gm Manuel A Nmiega 
to step down and return ttae 
government to dviUan rule. 


BRAZIL'S more than 700 creditor 
banks will receive later this week 
the tom sheet containing detafis 
of the preliminary agreement 
between Brazil and its 14-bank 
advisory committee. 

The following are the main 
points of a statement issued by 
Brazilian Finance Minister Mr 
Malison da Nobrega and the 
ehairman of the bank advisoiy 
committee. Mr william Rhodes ot 

Citihanlf- 

The package represents the 
I commercial bank portion of a fin- 
: ascing plan, with the support of 
j the International Moneta^ Fund. 

I World Bank and Paris Club of 
western creditor nations. 

Brazil will make an Interest 
payment of about S350m today to 
creditor banks to cover March 
i 1988 interest, and payments of 
I about &bn on June 30 to cofver 
interest arrears for April and 
May. 

The statement said: "The effac- 
tlveness of (the) agreement will 
allow Brazil to regularise interest 
payments to commercial banks 
within the next few months and* 
to terminate fonnaHy the suspen- 
. slon of interest instituted on Feb- 
roary 20. 1987." 

The package g "signif* 

leant new menu of options, pro- 
viding imwif creditors with differ- 
ent incezrtives to partldpate”. 

New money totals S5.2bn to 
cover its external financing needs 
' for 1987, and the first half of 
1989. The facilities comprise 
tISOm in eo-finaneings wifii ttae 
World CASbn in parallel 

flwCTring B the World Bank. 



BY STEPHBf FIOLfiR, EUROMARKETS CORRESPONDENT 


glbn to new money bonds and a 
S600m mediaiB-term trade d^osit 
facility. 

A rescheduling of about $61bu 
of Brazil’s roughly $67bn 
medium- and Icmg-term debt to 
commercial banks. Ranlti; will te 
asked to extend for another 2'A 
jrears previous commitments to 
maintain roughly SlSbn in 
short-term interbank lines and 
trade related credits. 

Interest margins on new 
money facilities, bonds and 
lestroctuied debt will be fi pe^ 
centage point over money markri 
rates. An early partidpation foe 
of % per cent is payable If com- 
mitments are made before 
August 5, and of K if before Sq>- 
tamber 2. 

World VfaiTilr axw 

expected to involve the power 
and trade sectors, and be 

provided in conjunction with 
Slbn in Worid Bank loans. Draw- 
downs under parallel *inanrtn« 
will be parallel with World Bau 
Executive Board loan approvals 
and with drawdowns of World 
Bank loans, as well as wifii the 
IMF programme. The financings 
and the new money bonds carry 
a l8year matnrity with a five- 
year grace period. The S600m 
trade deposit facility will alL 
come after "ino yean. 

Special Investment Feature: 
Baxfas which axe new money par- 
tirtpawte will be able to Invest a 
p roporticiP of their oommitments 
into Brazil at face value. The 
amount available fbr sneh invest- 
ments is 35Dm a month throi^- 
ont a three-year period begtonmg 


WHUam Bliodes 


one year the critical mass of 
commitmants to the package is 
Bttainort This is to addition to 
«Mrigtiwg debt for equity facilities. 

Other Options: Qit bonds will 
be issued up to SSm and will at 
first be avauable at a maximum 
of $15m per bank to exclange for 
the aaTtHi fiTBnnnt of Brarilian 
public sector debt. Tliey will 
carry a fixed interest rate cd 6 per 
cent and mature in 25 years 
with a I8year grace period. The 
bonds will be exchangeable at 
par Into a new issue cd Indexed 
w twraiifwjonnminated Rragilian 

Treasury obligations. Brazil is 
conridetlng a debt-forocpoit 
programme, for which the bonds 
may be usable In swap 
(qioatlans. 


Panics will be able to 
fandsT^tb spoked tcyllim^ 
to Brazilian public and private 

base d..K 

Creditor banks wUI be 
orovide in new money 1L4 per 
cent of their obligations OS of 
Bdarch 31 1987. .. . 

Drawdowns: There jdll be 
three drawdowns of thenew 

money. The first drawdown of 
$4bn Is expected 
after approval from the Off exec- 
utive board of the coonuy^s e» 
nomic programme, exjff rt fa te 
in July. The second mawdowa, 
expected during December, fa 

automatically to m IMF 
drawdown. It 

rep^ from the IMF on Brazus 
progress under its proBTMme- 
The third drawdown, m tiie nm 
half of next year, will be ^ted 
to peribrnMuice targets aM some 
drawings, although ba^ teay 
waive this requirement if ra.per 

^RraSirturing: The |6ito in 

inaws maturing oetween 1987 mm 
1993 will be rescheduled 
final matnri^ to 2007 and prinri- 
pal payments starting In 199^ 
when 2 per cent of the principsi 
wUl become due. 

Interim agreanmit: tnider the 
terms of an interim' agreraient 
announced in Novembar, S2bn 
will be disbursed when the pack- 
age becomes effaefive, and a fil^ 
filer 31bn will be made avaSfable 
from Brazil's reserves. lUs 38bn 
will be paid to creditors to cover 
interest arrears from Febniaiy 90 
1987, until October 1. 


Significant step in history of debt crisis 


BY STEPHEN RDLER, EUROMARKETS CORRESPONDENT 


I THE preliminary accord 
announced this week between 
Brazil and its leading creditor 
baniM is a significant step to the 
six-year hisu^ of the de« crisis. 
I But the battle to secure the eoun- 
^'8 full return to the estab- 
hsbed frameworit for finding a 
solution to the debt crisis tomgs 
on the response of the hundreds 
of creditor banks to which BiazQ 
owes money. 

Failure to raise the foJbn to 
new funds would be so destruc- 
tive to this established approach, 
and such a potent signal to ttae 
rest of Latin America, that it is 
hard to contemplate. But, as Mr 
William Rtao^ ttae cludrnian of 
the bank advisory committee said 
yestuday: "It's going to take a 
massive effort to sell this, bnt 
t^f s just what we are planning 
to do." 

"ft goes a long way towards 
restoring Brazil to oeditworthi- 
ness," he said. Yet that final step 
will only be niaite when the pay- 
ments under the accord are 
made, and that requires agre^ 
ment from almost all bank credi- 
tors. 

The main significance of the 
agreement Lies, of course, to its 
potential tar bringing Brazil back 
into the fold. In fixe banks’ view, 
it should also dezuonstrate that 
Buspoidlng interest payments to 
banks, as Brazil did to Febroary 
lae t year, might be superficially 
attractive, but does not reap 
rewards. The accord win bring 
saviiigs on Intmust alosie of more 





Haifaon da Nobrega: beaiing 
Hi» brmit of tiie hawio 

than C$00ni a. year. 

However, there are obviously 
important consequences for 
hanfce- The. agreement, fitilowing 
t hf> significant expansions of loan 
loss provisions made by DS. 
isb and Canadian banks last 
year, is the first to be structured 
with an eye on file bank regula- 
tor authorities to these coon- 
tries. 

The aim has been to distin- 
guish as mudi as possible file 
new money from the did loans, 
by gnhflnring the QualUy of ttae 
new credits. This is done primal^ 
fly tbrou^ fbo extensive World 
Bank participation to tiie pack- 
age. which is regarded as impnrv- 
the credit quality of the new 


loans. 

A special investment foature, 
which allows debt-for-equity 
swaps at face value for new- 
money lenders, and eadt brads, 
mote attractive than any before 
cdtanit are also included. 

All are meant to enraurage 
banks to partlctoatei to discour- 
age the so-called ‘'free-riden* 
whidi no cratributira to- 
new-money paeka^, and to 
pndiiriinA to t^mfators file potot 
that banks should not neoesrarfiy 
have to provtadons on tira 
new money to the extent they 
have on the ftid- 

Thera are also slgnlflcant 
potratial effects cm earntogs, if 
not immediately, despite the pay- 
out of yi yOwi by the ra d of fills 
month in back-interest Most US 
banks are likely to put these pay- 
meats into 3 reserve until the 
whole package is agreed to Octo- 
ber, which suggests that the ben- 
efits wQl accnie to earnings to 
the fimrtb quarter of this year. 
Fdr (fanadian banks, file condo- 
sion of the deal to October is an 
important target date since tbetr 
fiscal year ends then. 

The US banks that would bene- 
fit most are Citicorp (end-lSS? 
exposure to Brazil of |4.3bn> 
Chase Manhattan (S2.74bn), Ban- 
kAmerlca ($Z.70biO and Menufac- 
turn ifanover (SRlbn)- Mdhnd 
($2.2bn) and Uoyds (82.0bn) 
would be file bi|g^ beneSdo- 
ries among the B^isb banks. 

The 14 banks to the advisory 
eonunittee have already commit 


ted themselves to ezpandii^ 
their short-term trade and otiier 
iiffes to pre-moratoiinm levels. 

have to any case been 
Hning ttals, and extending maturi- 
ties since the start of the year. 

The improvement this has 
meant for Brazilian foreign 
reserves coupled with 
file diaip imiaovement in Bra- 
zil’s external podtlon, which 
dmuld provide a c u rre nt account 
sorphtt of 323bD this year, has 
pot the country to a position to 
make Interest payments this 
aonfiL 

The negotiations to arrive at 
fids agreenent have been kAg 
and tortuons. Bat it was less 
than a year ago fimt Mr Lniz 
Carlos Bresser-Perein. the for- 
mer TlraJlHan Biwiei* mtnifr, 
was pushing a plan to ton] ISSbn 
ol ito hawk drat <»?*«» Jonff’tenn 
weuritles at a below-morket 
interest rates and a deep dls- 
count,. a plan quickly condemned 
as ‘^"meposberaoB" and "unwodm- 
ble”. 

Now if file pictiue for Brazil 
looks more optimistic, leading 
bankers are still caotioos. If tbra 
-can cravtooe their faflows that ft 
Is to their enUstatened sdf-inter- 
est to lend to a country wfita a 
huge economic potential, then 
part of file battle 18 wra. 

The rest of the battle lies 
inside Brazil and. in file qptnton 
of many, mudi ct It ra file shotfi- 
deis of one man: tbe successor to 
Mr Bresser-Ferelra. Mr Malison 
daNcAir^ 


Resignations rock fragile party groupings 


BY nro DAWNAY M RIO DE JANEIRO 


THE LONG-EKTOCTED toeak-up 
of Bnzll'B fragile party scupmgs 
fa well underwi^ foUowtog a 
series of reslgnatiozia fast weA 
from tbe dominant Democratic 
Movement Patty (FMDB). 

Key memben of tbe puty fiiat 
began more than 20 years ago as 
the fbeus of ojqiosftira to the mll- 
Itery regime qm to form file Fop- 
nfar Democratic Party (PDF), 
positioned on tbe centre 

Among those resigning to 
favour of tbe PDF were Senator 
Fernando Henriqne Cardoso, 
PMDB Senate leader. Senator 
Mario Oovas, the part^ overall 
leader in Congress and Mr 
Franco Hontoro, the former gov- 
ernor of the state of Seo Psata. 

Ttaey say the FMDB has broken 
with its propressive centre-left 
tradition ajuT many of fte 


members have been induced by 
favonzB Uberally di stributed by 
tbe Fresidenfs Flanalto Falace 
into supporting a conservative 
guvemment. 

Their departnre has left the 
FMDB's veteran president, Dr 
Ulysses Gnlmataes, at file heed 
of a rump grouping that still 
Inclndes most state governors 
but fa far from hb own socially 
nroeressive roots . 

At tbe same time, file ri^8 
wing liberal Vtaat Party (FFU 
- the second falsest groQdng to 
Congress has itself divided 
into those who s up port and 
who oppoM file govmnment of 
Freadent Jose Saniey. 

Itae irahaping of Brazil^ God- 
gress follows Mr Saniey’s sne- 
cessfol attempt at a five-year 
term of office, tmth presidential 


dectiops echednled for November- 
next year, mneb of tbe man- 
oeuvre fa aimed at pnhawHng 
potentiu candidates’ diances in 
file two-round balloL 

to fact the FMDB, odiidi wra 
some 303 eeats in fiw 568ineniber 
Con g r ess and ail but one state 
govtonorsfaip in its landgiidp 
tory to November 1986, has 
proived wholly incoherent over 
recent 

Wifii Congress sitting as a con- 
stitntiotewrittog assembly, party 
discipline has proved noxtexis- 
tent with members frequently 
engaged in ftuioos dfoputes 
across tbe floor of tbe ebsmiber. 
Efforts to create other grouptogs 
such as the shorfiived eantre- 
xi^ Ckstioo, ra Big Gmitre. also 


to tbe same way, tii^FFL has 


been riven with most 

painftiDy over vrimther ft sbould 
continue to support file g overn 
ment. Sen Hwco Maciel, the 
party president who resigned fast 
year as Bfr SarMys ddrf of Btefl 
has long been advocating the 
candidature of En e rgy 
Anreliano Chaves as the FFL 
ramdiiiiifp fgr Qig raesIdeQcy. 

Now- both man nave split the 
party over whether to' zanato 
loyal to the gavei iMwwit . - 

'llie chaos -and i h miaii . 

tatoty that t^t these 
have laovoked is Ukely-ta oon- 
tinae nntil congressmen align 
hftlitod presidential candidates. 

It wiu' allow FresidEDt Saniey 
eonriderable fatit^ in 
sion-makiiig, thra^ leaving tiie 
Cong ress as nnpredlctohle as 
ever. 


Drought *will not lead to Guerrillas call 

big rise in US food prices’ 


BY ANTHONY HARRS JN WASNBKrrON 


FOOD prices in fiK IS kbould 
rise only moderately this yrar, 
even if the crop rfawiag a fimn th f 
cortent drought leacb to a 25 par 
cent loss - ezeeedtog the ezp^ 
race ot 1934, file worst drouriit 
ra record. 

These estimates were pub- 
lished yesterday by the US 
Department of Agriculture, 
which claimed that officuJ 
r e s e rv es of ttae woi^ hit crop, 
corn, together with fann stocks 
held as collateral for official 
loans, should be more than ade- 
quate to me et home demand and 
export i-hifl year, 

Remrves of wlmat were ade- 
quate to ensure that domestic 
demand could be met fiUs year, 
but export supplies might be 
onavallahle if losses were severe. 
However, the winter crop, 
which accounte for 8S per cent of 
total yield, is reprated to be in 
good condition despite the 

drOQ^lt. 'Rie damag a fa HmHprt 

to spring wheat, which is 
severely threatened. 

Itae soybean crop will protably 
be worst affected, but ttae depart- 


ment said that oilseed prodnetira 
worldwide fa e xpe c ted to reach 
record volumes this yesir, so fiw 
effect on prices Bhould be iiTnitwH. 

Tbe biggest impact wiQ be on 
tbe cost of antanal feed, and enwiv 
gency programmes are the 

Immarilalfl facQg gf ^ dTOOftat 

relief measures which were being 
studied at a Chicago meeting 
between Ur James Lyng, ttae 
Agriculture Secretary, and tbe 
governors of the worst-affOcted 
states. 

Beef prices have faUg" sharply 
in recent we^s as anfmaia have 
been sent for slaughter early 
because feeding at e u rr e p t costs 
ra become ■ unprofitable. Tbe 
department is concerned about 
possible shortages to the next 
faw yean if the breeding bgid fa. 
too severely depleted. 

Itae statement ffrthnatnr 
as much as three guartras of tbe 
present 4.lbn bushel stock of 
corn wiiphi' be n eed ed to cover 
the yrai^shortfaU. whfle irtirat 
Stocks were severely deleted to, 
an export drive fast yrar. 


for peace talks 

By Sarfti KandaB bi Bogota 

H-19, flw gnerriHa 

movement which kidnapped 
faedtaig Conservative prittidan 
Alvaro Gomez Bnrtado at fiw 
ima of Hay fa Hamamliilg a 
new nationwide peace dfafagne 
as a condition for his release. 

The three mato poUfical par- 
ties - Uberafa, Crasorvattves 
and tbe left-wing Patriotic 
Union — are ImMiiig faiTlca to 
n^tabUsh peace and Ho 
assure an authentic national 
leconciMatira.’’ 

M-19*s commander r ri brred 
to these as tired srintioiis, and 
90ke of "new echemes” which 
be did not, howevra, define, to 
confused statements he said 
life fet fiw IM**Cn iwaMit life 
for Mr Gomez, but war would 
not necessarily lead to his 


Cautious welcome for G7 
decision on African debt 

BY ROBERT GRAKAM 

LA^N AMERICA'S ebSef eco- alleviation of the 1I0M imwim 
1^ thtok-toifa the .UN-spon- eonIKs a 

s^ Econonfo Crauus^ returning to the MtoofSowth” 

D|^ Amm and the Caribbean Whfle acknowfiSiS 
g OLAg. ha s green an unusually sornmit addressS^IfS toe 


M-19^ pnUie pnqiosals puts 
the GoTernment in a 
posttloin. While other 

calls fbr peace it follows years 
M prace Mans iriildi have cot 
lapsed Into greater violence. 

to effect, M-19 fa trying to 
force the Government into 
recogidstiM a state of war. 




Tocrato summit to alleviate the 
debt bunks of fiie poorest coun- 
tries in Africa. 

ECLAC has tradftionally taken 
a oitl^ view of the policies of 
the leading indnstriu nations 
towards ttae Third World, and in 
partteular their attitude over 
debt matters. The latter’s can- 
tkins but positive reaction to ttae 
commtinlqT^ from the summit 
this week Indlftates tiie adoption 
of a less omfroDtationlst stence 
and a draire te a dfak^ue on the 
debt Mirts which Kfr Gert Rosen- 
thal, ECLACs director, believra 
fa far fiimn over. 

Ur Rosenthal said fiie G-7 posi- 
tion ra tbe debt of ttae poorest 
cooutiiBS was to be weleomed, 
not only because the issue was 
on the summit agenda, but 
because "it (vovides further raz^ 
firmation that fbr many countries 


~u«s Bfuac prevau 

to a^otfatioDs over Latin Am^- 
can and Cartbbjean debt 
Tte decision adopted to 
pronto estaUfahes an ftnororag^ 
^beit Inadequate, trend 
convert between a* 
oeMnto the debtor coon- 
HJ2 SS been voicing tor some 
tiro ara standpoint of 
toe principal creditor countries, 
to oto worfe. both the scale of 
toe talitf and the various moana 
Of proyi^ it have gradoaUy 
^ved along the has desized by 
debtor counMes* ^ 

said that for the 
TO time "governments of 

tot countries are 
Sjj® ^secept the idea tiutto 
cato <tf certain countries, crado- 
tom ofJiM of the accumulated 
dedust be included to theS 
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Muno^cment fiur-Oucy. Start-Ups, Private Placing, Development Capital, Sponsored Spin-Outs, Mergers and Aquisiiions, Consultancy, Syndications, llnJcnvriting and ntiir Management Ruv-lns. 
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YOU SURE YOU CAN 
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CUT IT? 


K'V 
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INVESTORS IN INDUSTRY 


Do fou sense that jour managerial potential within the corporate 
structure has jet to be realised, to the extent thatjou^re readjto break 
free of it? 

Canjou nevertheless laj claim to a clear and sustained record of achieve- 
ment within jour current companj? 

Has this led to jour attaining the position of a board executive of a major 
companj, or Chi^ Executive of a subsidiarj or division? 

Dojou alreadjhave personal financial securitj? Ifso,arejou willing to 
take personal risk for the prospect of creating significant future wealth? 
Have jou, in other words, the commitment to become an ^enterpriser,’ 
with the guts and determination for a new adventure, and the stamina to 
succeed come what maj? 


I inally, are you aged between 35 
M^and 50 plus, and possessing in 
full measure that rare and elusive 
quality, leadership? 

We pose these penetrating questions with 
good reason. 


Primarily, it’s designed to attract those 
who, in other circumstances, have had 
their efforts to achieve a management 
buy-out blocked or otherwise frustrated. 
They may have explored the alternative of 
starting a company from scratch or 


just two hundred of the country’s entrepre- switching to a new job but found neither 


neurial elite will qualify 
for our innovative arid ex- 
acting Management Buy- 
In Programme. 

Only those of the highest 
calibre will be accepted. 
THE MECHANICS. At this 
juncture, some of you may 
well be wondering precise- 
ly what a management 
buy-in is. 


route sufficiently appealing. 
Now, with the advent of 
the management buy-in, 
a new avenue is open to 
INTO OVER 9,700 BUSI- them. 


S INCE SETTING UP IN 
1945, WE'VE INVESTED 
MORE THAN £4 BILLION 


NESSES. MONEY THAPS 
OUR OWN, GENERATED 
BY THE SUCCESS OF THE 
COMPANIES IN WHICH 
WE’VE INVESTED. 


In essence, it’s an oppor- 
tunity to transplant your 
business talent to another 
company, one likely to be 
in the same sector of indus- 
try as you’re in at present. 


Its conception, after all, is relatively A company that is probably smaller but 
recent. Symptomatic of the continuing offering considerable scope for rapid and 
growth of the enterprise culture, it is also spectacular expansion, 
something of a phenomenon. It is, therefore, not a takeover as such, 


o: 


more an injection of dynamism, providing 
you, the leader, with total freedom to 
perform to your besL 
To this challenge is added the incentive of 
enough of a stake in the company’s equity 
to make you, if we may be so bold, rich 
(such reward being dependant, of course, 
on your success). 

THE METHOD. How, then, to make it 
happen? 

For that, back to our programme and your 
part in it as one of the chosen two 
hundred. 

Throughout the year the programme lasts 
(during which you’ll devote evenings and 
weekends), we will endeavour to match 
you with future colleagues, with a view to 
forming a team. 

Hence the absolute necessity for candi- 
dates of comparable, out- 
standing ability. 

There can be no weak links. 

We will. In our thorough- 
going fashion, show you 
how to locate and research 
a suitable target company. 

We will help you hone the 
skills needed to identify 
the opportunities for in- 
creasing such a company’s 
profitability. We will in- 
struct you on how best to 
approach your prospect, how to master 
the intricacies of negotiation, and ultima- 
tely how to effect a succesful purchase. 
THE MEANS. The question you’re doubt- 
lessly asking is how can you put all this 
practice into, so to speak, practice? 

When the money required is perhaps ten 
times as much as you can supply from 
your own resources, how can you con- 
ceivably find such a sum? 

Even allowing for the contributions of 
your fellow partners, the amount could 
still be daunting. Unless, that is, one 


ALL THE BUY-INS 
ACHIEVED SO FAR, 
OVER HALF OF THEM 
WERE COMPLETED BY 
US AT 3i, TESTIMONY TO 
OUR REPUTATION AS 
RISK-TAKERS FIRST AND 
FOREMOST, AND OUR 
INSTINCT FOR BEING 
BUSINESSMEN RATHER 
THAN BANKERS. 


of those partners happens to be us at 3i. 
As the UK’s largest source of venture 
capital, we have the financial brawn to 
match our business brains. 

Indeed, we’ve provided the equity for 55% 
of all buy-in transactions to date. 
Moreover, such is our experience in 
making investments, by far the majority 
of all ventures result in success. 

It shouldn’t surprise you. 

Who else, for example, can offer a 
personal and local contact through a 
network of 27 offices covering every 
major business region in the UK. 

Each one, let it be known, with the power 
to make investment decisions, based on 
our intimate knowledge and implicit 
understanding of regional influences and 
their subtle differences. 

Naturally, this collective 
*intelligence* benefits you 
and the company side alike, 
effecting an ideal match as 
smoothly and speedily as 
possible. And whereas such 
a match will be made large- 
ly on the criteria of the 
balance sheet, by now you 
should be in no doubt 
about the importance we 
attach to managerial quality. 
In conclusion, we invite you 
to complete the coupon as a first step to 
joining our programme. With one proviso. 
Before convincing us that you merit a 
place, first be absolutely sure youVe 
convinced yourself. 



To Richard Summers, Freepost, 3 i ptc, 91 Waterloo Road, 
London SEl SXR 

Confident that cut out for your Management Buy-In 
Programme, I await your questionnaire with great 
interest. 


Name 

Address. 


Postcode. 


3i GROUP PLC. 91 WATERLOO ROAD, LONDON SEl SXP. TEL: 01 928 7822. FRANKFURT AM MAIN. TEL: 6974 0835. PARIS. TEL: 464 09999. BOSTON, MA. TEL; 617 542 8560. NEWPORT BEACH. CA. TEL: 714 720 1421. 
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WORLD TRADE NEWS 


Sony chooses Stuttgart 
as European TV base 


BY STEFAN WA68TYL IN TOKYO 


SONY, tile Japanese electronics 
sroup, lias the headquai> 
ters for hs Guzopean television 
operations fiom TtdEyo to Stutt- 
SuX West Germany, iTuttemrt 
Bridgend, in Wales, site d its old- 
est and largest European ilactory. 

The group said yesterday it 
rejected Bridgend because it 
would be easiv to hire engineers 
in Stut^art 

The decision could provoke 
cooeem in Britain about the 
future pattern of Japanese invest- 
ment in fiuFOpe. 

While the UK has so far 
received tiie Uag^ share at Jap- 
anese investment in Europe, it 
could lose ground as Japanese 
companies move from establish- 
ing assembly plants to settii^ up 
more sophisticated engineCTing 
operations. 

' Many Japanese companies see 
West Germany as a more fruitfril 
groond tbr technological coUabo- 
ration than the UK. 

Matsushita Electric, the larg^ 
Japanese consumer electronics 
company, yesterday revealed it 
was negotiating with Grundig, 
the West German electronics 
company, for Gnmdig to take a 
stake in Matsushita’s video-re- 


corder mechanism (iperatiMis in 
West Germany. 

In a separate deal. Matoushita 
is considering investing in a 
Gnmdig foctory which supplies 
components to the Matsimhita 
plants. 

Matushita said it had no ven- 
tures of kind in in the 
UE. 

Mr Hiroshi Fuiiwan, a 
director of the Japan External 
Trade Oiganisation, said many 
Japanese companies believed 
West Germany was a strong force 
in many technologies. As a 
result, when comranies were 
lookii^ to set up hj^ technology 
tariiTti/st "West Germany was a 
prime target”. 

However. Britain was a 
favoured location for research 
and development centres - 
because of its high-quality 
research sdeatists, said Bfr Fuji- 
wara. 

Nissan, the second largest cai^ 
maker, earlier this year 
announced it would be setting up 
such a laboratory in the UK. 

Matsushita said yesterday that 
the UE was tiie preferred site for 
a proposed company research 
and developu^ cmitre. 


Sony said the headquarters Cor 
•European television was beingi 
movM to Europe to hrii^ the 
company doser to its markets. 

The group said it had been fol- 
lowing a pchcy of localising frinc- 
tions throughout the world wdl 
beftm the recent resurgence of 
fears about trade friction 
between industrialised eoontiies. 

Some 70 staff, including 50 
engineeis, will w^ at FenSadi,. 
in Stut^^ site of Sony-Wega, 
its West German plant 

The centre will be respMsible 
for tailoring products to the 
Eunqiean markk - to meet local 
^ifthinraT staiMlards and tastes. 

Smy-Wega enqdoys 650 
in am^ television and vi' 
less than half tiie 1.400 workers 
gt Bridgend, itiiich makes only 
television tubes and televisions. 

Hr Rainer Karr, recently 
appointed general manager for 
the European television 
(^etatiODs. said ”the key reason” 
for chomai^ Stuttgart over Bridg- 
end was that Stuttgart, a univer- 
sity dty, was consutered a hi^ 
tedmology area within West Qa- 

many 


Japan to 
take more 


Australia 

JAPAN has agreed to open its 
market to more beef imports 
from Australia, govenunent offi- 
cials said, Beater reports 

Mr Takashi Sato, Japan’s Agri^ 
culture Minister, approved the 
agreement soon after arriving in 
Canberra, where he met Mr John 
Kerin, Australia's Minister oS Pri- 
mary Industries and Energy. 

The Mreement, under which 
Japan will phase out beef tariff 
baiTim over three ye^, will be 
dgned by the two ministers in 
Canberra today, the officials said. 

Japan last week signed a simi- 
lar Mlateral agreem^t on beef 
with the US, its other major beef 
supplier. 

The two bilateral agreements 
outUne quotas to apply until the 
three-year phase-in period is 
over. 

They eliminate the special 
arrangemen ts which, under the 
current quota system, enabled 
the US to export more expensive 
cuts of to Japan. 

Australia’s share of Japanese 
bed imports fell from 81 per cent 
in 1976 to S7 per cent in 1967 as a 
result of those arrangements, 
Australian said. 


Trade talks aim for Toronto momentum 


BY NANCY DUNNE IN BRAINBRD, MINNESOTA 


A STEADY rain drenched the 
parched ffelds of Central Min- 
nesota yesterday where trade 
ministers from ^ major indus- 
trialised countries gathered to 
prepare for their last private 
negotiating session oefore 
December’s "mid-term review” of 
p rioress in the current round o£ 
gidbd trade talks in Montreal 

Hoping to capture momentum 
from the Toronto economic sum- 
mit, tlm tzade ministers of the 
EC, Japan, Canada and the US 
b^an fofonsal discussions on a 
heavy agenda which included: 
trade and services, iovestmeat, 
intellectaal property ri^ts, sub- 
sidies, tariff and non-tariff barri- 
ers and special opportunities for 
developing cormtries. 

"December is only six months,” 
said Mr Clayton Yeutter. the US 
Trade Representative. "We 
expect to have substantive dis- 
cussioDs here." 

Yet surprisingly, the conten- 
tious issue of agili^ture suhsz-i 
dies was cS the agenda, Mr Yeut-i 


ter said - because tiie aiOTopriale 
experts were not there. 

However, agriculture and wo^ 
lies about the VS drought - 
which is reckoned to have witii? 
ered at least one half of the 
wheat, barley and oat crop in 
these northern plain states - 
dominated Mr Yeutter’s s pe e c h . 

If the relentless heatwave con- 
tinues and crop prices stay hi^ 
the cost of farm programmes 
everywhere will shriveL "This 
reduces the motivation for 
refonn,” Mr Yeutter declared. 

Acknowledging that "we have 
to provide frzrth^ motivation, " 
he warned of "m^leasant conse- 
quences” of congressional action 
next year if half way throu^ the 
Uruguay round, n^otiatois fell 
to produce meaningful progress 
on agticoltute. 

"We could have the 1990 Farm 
SU in 1989." he said, 1091711:% 
that new export subsidies or 
retaliatory measures could result 

The drounht however, if it pe^ 
sists, removes a majtn^ weapon 



Mr Clayton Yeutter 


from Qie US atsmial as farmer 
and government-owned surpluses 
■plummet 

Hr Yeutter last week ai^nowl- 
edged tii^ the Expmt Enhance- 
ment Programme, which uses 
government stocks to subsidise 
expcMts a^ressivdy. is at risk. 


Here, however, be insisted tiiat 
tiie EEP would niN be affected ini 
the near future. ' 

Despite the droiNht. Qaere wasj 
no chance that the Reagan 
Administratiou would agree to an 
export embargo on any of its 
crops, Mr Yeutter went on. 

^ was determinedly optimiS’ 
tic about the chances for pit^ress; 
on apiculture in Monti^ The 
Toronto summit, he insisted, pro-; 
vided an advancement, althougbl 
the commm^ue gave foe 
EC much of what it wanted in its| 
mention of shcrt-term measoresi 
and its failure to call for a phase-i 
out of eaqKtrt subsadies by a cer-; 
tain date- i 

“Read between the lines,” Mii 
Yeutter said. “We now have aj 
general agreement on bow we' 
can measme progress, alfhou^ 
we have not decked bow it am 
be used.” 

The s ummit was a small step 
forward, but a lot of steps remain 
to be taken by the A 
turn. 
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Japan Eximbank considers 
$400m loan to Turkey 


BY PEtER MOKTAGNON, WORLD TRADE EDITOR. IN TOKYO 


THE Export-Import Bank of 
Jsqtan is conadering a large loan 
to Turkey which would mark foe 
first time the beak made 
untied credit available in support 
of policy adjustment rather than 
to nnaoce trade. 

Details of the loan are under 
discussion in Ankara, but it 
could amount to as much as 
S400m (£322m) and would be 
made available as a co.financiiig 
with a World Bank loan to 
finance restructuring of Turkey’s 
HTiawrial sgctOT. 

The loan would be part of a 
series of operations in developing 
countries that Eximbank has 
undertaken in the context of 
Japan's policy of recycling its 
iai^ trade surplus. Under this 

pm graTTima Tii^*Tnhanlt is sched- 
uled to make gsbn in untied 
loans available by the end of 
March I99a 


So for. the hank has made cmir 
mitmente under pzugranune 
amounting to $4.34bn. Thoagh 
several of these have been cofi- 
nanoed with foe World Bank and 
regional development banks, they 
have all so tar been designed to 
finance specific Infrastructure 
developmi^ pnriects. 

Bankers in Tokyo say the 
switch to pdicy^linked lending in 
the case of Turkey reOects the 
Exlmbank's favourable experi- 
ence with tbat counlry to date. 

Turkey has already bmirtlted. 
from two loans under ^ 
gramme totalling gSSOm to 
finance devekqnnent of its eneigy 
sector and of tourism. 

Turkey feces a need for fest- 
^rtmrsiDg loans and, foDowing a 
government clampdown on new 
infrastructure prefects, there are 
fewer oppotfonlties for prcgect- 
based business. 


Among other 

its J9ba programme, E x imba n K a 
starting to consider a oi 

loaasfor Brazil that could be 
worth as much as «mwas 
due this weA to sign a Swan 
loan to Algeria. 

loans under foe pro- 
gramme are untied to Japanese 
exports, local companies have 
Kwi able to bid for worie on the 
projects involved. In the most 
recent case of a $120m credit to 
finflnf«o a hydro-electric power 
station in CSmle, however, all the 
work went to European conipe- 
nles. 

Such lending does not moduce 
any immediate braefit to Jaiian, 
but believe it will help in 

hniliBwg up Iwng . term td At iO H- 
ghipe with the recipient countries 
as well as improving relations 
with the industrial countries 
irith which it competes 


China-Korea trade set to rise 


BY MAGGIE FORD Bt SEOUL 

TRADE between China and 
South Korea is expected to rise to 
between C^bn (£L3bn} and 3^a 
from last year’s total value of 
S2.8ba, a Government economic 
advisory council reported yes te r 
day. 

Professor S.H. Kim, a council 
member, said bilateral trade had 
surged 56 per cent in the first 
three months of this year. 
Eqiorts from South Korea via 
Hong Kong jumped 95 per cent to 
S201in, whUe imports increased 
31 per cent to $l83m. 

The council beard that direct 
trade, mainly involving coal. 


grai n and steel, amounted to 
S800m last year. This year, indi- 
rect trade is expected to readi 
S1.9bn. up from SLZbn last year. 

■ Mr Kim »id Fddng's apiorent 
interest in increasing ties with 
Seoul may be aimed at checkteg 
the infiuence of Japan in tiie 
Tegion. 

A joint venture plant prodno- 
ing refrigerators was recently 
opened in China by Daewoo, the 
South Korean con^omerate. 

G A new South Korean airline 
has signed an agreement with 
GPA, the aircraft leasing com- 
pany based in tiie Irish R^nblic. 


The contract, worth 1102.6m. 
hivolves the iMsiwg of foe Boeing 
7S7-400 airoaft for five years. 

The airiine, Seoul Air Interna- 
fomal, is to start flying domestfe 
Mutes late this year and h^ies to 
extend services to Japan in late 
1969. The aitfine’s pr»dmit said 
that by 1994 it hopes to be <9erat- 
ing 31 aircraft 

Owned by the Kumho Group, a 
transport and finance company 
based in the south-westeni city of 
Kwangu. the airiine will provide 
competition on internal routes 
for the nationa] carrier Ecffeao 
Air far tiie first time. 


Seiko to set up in Thailand 


THREE Seiko group companies 
are planning to set Up separate 
subsidiaries in Thailand to 
assemble watches, clocks and 
other items for export, Hattoii 
Seiko of Japan said, Reuter 
reports from Tokyo. 

Seikoshsu wholly owned by 
Battori SeUco, will establish a 
wholly-owned offshoot SeOcosha 
T h^ian d, to produce clodES and 
parts. Its new factory, due to 
start production in May 1989. will 
aim at an ajinual out^ ^niva^ 
lent to im clocks within two 
3rears. Seiko said. 

Seiko iDStrameats will set up 
another wholly-owned company. 


Seiko Instnunents, to make parts 
fcK' watches and fen motors for 
office equhnnent, to be supplied 
to the Seiko Instrumente feetmy 
in Singapore. 

The company’9 new factory is 
due to start production in 
next year, and will eventually 
produce the equivalent of 4m 
watches a year. 

Seiko E]^a Is to establifoi a 
subsidiary to produce watdies at 
a factory which will b^gin 
operations in May 1969. Its tai^ 
is annual sales of dm in two 
years. 

Seiko Instruments and Seiko 
Epson do not have a relattonsfafo 


in terms of capital with Rattori 
Sei^ but watches for it 

• AT & T plans to invest $i6m 
<£25.^ in a plant in Ihailand to 
make emded teleidiones, mainly 
for the US market. Renter 
ngioiis from Bam^ok. 

AT & T said the plant will 
make up to sm tel^hcmes a year 
when production starts in eady 
1990. 

It win allow foe transfar oi AT 
A Ts corded tekyhone- making 
'operations from Sing^xne whidi 
will continue to produce cordless 
and other more sophisticated 
teleidione equipment 


Canadians 
in race for 
Indonesia 
niine deal 

By John Murray Brown hi 
•Wtarto 

FORDING COAL ctf Canada mri 
Smnitoino 

competing for a *!20m (S66.GW 
aSmne contract m to done^ 
Hiring btt^. op^te and tnmsfer 
project financing. 

The contract, whl^ has still to 
go to tender, is to dev^ 
aangfcn mine in South Sumatra 
tos^ly PLN. the staft^Iectrfo 
ity utility. Bangko. which would 
be the first uivatlsed state mine, 
has annual capacity of 2.Stn 

Fording, a subsidiary of the ' 
-(^madian Group, has pro- 

posed to deliver at $20 a tonne for 
the state-nm ^lalaya power sta- 
tion in West Java. It can expect 
to win Canadian government 
support under a soft l(^. 
announced when Ms Patrlda Car- 
ney, Canada’s Trade Minister, 
was in Jakarta in January. 

■ PLN has said it will import 
around 80OJJOO tonnes of Austra- 
lian coal this year for the 2A00 
MW Surelaya plant and is ^ 
rently payli^ a tonne- It is 
planned to taise capsclty to 3,2011 
MW 

■ Offtake price foe the coal 
remains the sticking point in 
negotiations, officials say. 

Togethm* witii the Buklt Asam 
mine, South S umat ran COal OUtr;- 
put is projected to meet Suralay* 
a’s apnoai requirement of 
tonnes, when tie station's third 
and fourth units are commis- 
sioned later this year. 

Canada’s Export Devdopment 
Corporation was earifer involved 
in Bukit Asam. financing coal 
hopper cars, locomotives and rail 
equmoient fv foe 400 km line to 
the ihiahan coal terminal 


Singapore ordo^ 
for Milan imit 

foster WHRBTJgR TtwKami Qie 

MUan-bs^ siforidiary of the US 
engineering group, has won a 
1180m (£72ii0 contract from Esso 
af~ Sin^qiore to build a vla- 
.breaker - whldi breaks down 
heavy <d]s - for the peticdeum 
refill^ sector. Alan Friedman 
iqmrts from Iffian. 

The turnkey order calls for 
Foster Wheeler to design and 
consfruct the v^neakar and to 
supply WMtM-ialB. 



Convertible 
Debenture Issue 

June 1988 

FEATURES OF THE ISSUE 

SIZE OF THE ISSUE: 

Up to 45D00 mtMon pesecas ac feoe vahie In a single series of IfiOOO pesecas per security. 
NOMINAL INTEREST RATE; 

These debentures win p^ a 10% gross annuri race orincer«5t,pqri)(e yearly, rolled up into 
the free value of the bond and cakulaced ac foe time of conver^on. 

ISSUE PRICE- 

Ac par. free of eiqsenses for the subscriber. 

SUBSCRIPTION PERIOD: 

This issue is exclusively reserved for Tdefonica foareholders. The pr e - e mp ti ve subsq^on 
right shall be exercised from June 17 to 24, 1988, Indtsive, and shareholders demonstrating 
their shareholding at June 16, 1988 shall have the pre-emptive rigjtf to subscription in the ratio 
of one debenture for every 192 shares held. 

REDEMPTION AND REDEMPTION PRICE- 
These debentures shril only be redeemed by oonverrion fo tire subscriber's option on any dace 
from July 1. 1 988 to December 23. 1988. inclusive, vahdng the debentures ac the price resulting 
from roWrig up accrued interest from the dose of sufaeolption date into the face value. 
Redemption b/ mandatory conversion shall be executed on December 24. 2988. valuirig the 
dfoencures ac 105% of fodr face value, deeming that incerst accrued to that dale Is das 
accounted for. 

TAXATION: 

The caxto applkabte to fob hsue and foe vvichhoklings on foe interest due, vvhere applicable 

shall be as stipulated ac all times in foe rules rqguia^ Income Tax and Corporation Tax, 
together with all ceber 1^ provisions, 

CONDITIONS OF CONVERSION: 

Debentures shall be substituted at their face vriue phis foe aocurmdaced amount of inceresc 
due by an equlvalenc numberof shares testied ^ the issuing Company for this purpose. 

The conversion price shaD. at the subscriber's optiort. be one of the followir^ 

A) The aver^ dosing price on the Madrid Stock Exchange for the quarcvenduig on tire last 

day of foe month prior to the conversion date chosen by the subscriber, with a discount of 
15%. At any event, foe mintmum conversion prke shall not be less foan 150% of sfare fece 
value. 

6) At 170% of share fece vdue. 

In foe event of mandatory conversion, foare vehie for conversion purposes shaB he rfi« 'mncr 
fevourable CO the shareholder of those deserfoed above. oetnemosc 

Share issued asaresufc of conversion sha» havearighcwrecelve dividends as of Jarruary I.r989. 
Should foe number of shares resuWtig from conversion not be a whole number, the difference 
required CO make up a farther whole share shal be paid in ash fay the subscriber at foe tfme of 

conversion, 

STOCK MARKET LISTING: 

Thte debenture Issue wS rxre be subndned for an offleid listing, ^fevertheless, an offidhi (hti^ 

wiU be applied for vnfo regard to shares resuldng from conversion. 

Furthermore, a “qualified" lisdng wR Immediate^ be sought for these shares, to enable them 
to er^ foe related fiscal and other benefits, appointir^ Telefbna y Rhanzas. SA. wirh 
registered offices in Avda. General Perdn, 38, Madrid as the "Sode^ de Contrapartida" 
PROVISIONAL TRUSTEE: ' 

Mr. Ignado Santliana del Barrio 


^'^aMJune IS, 1988. 
D'PW)' Gwad Manga- of ftana 

® lelefonica 
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William DuUforce in Geneva reports on the latest findings of Barlow Clowes" liquidator 

‘Exteiisiye web’ of companies linked to BCI 


Union leader says domination 
of Labour Party should end 


MRMICHAEL JORDAN, a' senior CUnreSi ttie fbnd manner sfc tiie 
Ptutner of GnSy, the Lan- centre ot the afledr. 


loveSi ttie fbnd manner sfc tiie Bfr Jordan the ‘’web” of ideased him the wwifMowti- he had no connectians with tt in 
otre ot the afledr. companies he had discovered aUQr he was bound to ub smr ve as 1987 anti was not a director of ^ 

In the aflenioon Ur bfitchel l were all related to Bd and not to a llduciaiy agent under Swiss any of the Baiiow Cknres con^ia- i 


(to accoontahey firm arfinp as 


oquidator in the Bailow C3owes and one tf Ur Jtsdan’s associates Barlow Cbw^ gilts bnsbiess. He law. He was therefore cooperat- 
affair, yesterday discovered “a 1^, by car fbr Vaduz, Iiiechten- preferred not to a^ahm-ate unta ing with the Itoidators to heh 


nipg in ftihrflltar. 


very extensive wd) of 
nuMh greatm than I 


anies. stein. B is understood that at he had taiira with ur trace the a««»t9 that had 

imag- least three «w»ipani«e r^istmed through BGL 

]ow» in the prinetpaSty belong to the Earlier, in London, he had 

C3o^_ group. stated that some filOlbtt ameared Mr Bfitchell was chain 


ined rdaied to Baiiow Clowes in the ptindpaSty bdcog to to 
IntmnatioiiaL . . CSowes grona 

' He spoke after spending the Oneisthenddhigcimipany fbr 
TUMning in disctission with Ur the Chateau d’Auros vineyard 


OnWednesdayMrMgelHainIt 
ton of Ernst & Wbinney, to jotot 

Ur BiOtchen was chairman of liquidator, talked to Ur Uebrtel 


_ C3o^ gnna stated that some filOfen ameared Ur BiOtchen was chairman of liquidator, talked to Bfr Uebrtel 

the One is the ho i dnig company for to have thmmgft tSnr, of James Fergoscm Holdings until it Oltramare, the Geneva lawyer 

BCr to (to^u d’Aurqs vineyard £85m had appeared in the was taken over by Barlow who is a d irector of CSiaxiiwood 


David BGtodi, to Generorbased near Bontonz, which is owned tolow CSowes book. 


accountant with past business by Ur Oowes and of which BSr 
links to BCX and to BIr Peter BOtebell is a director. 


Barlow CSowes loans book. CSowes. & helped establish Bai> Company, the name to which I 
Before yesterday's meaUng Bfr low Clowes and Partners in Bazlow Clowes ito Partners has 
Bfitehell said Bfr Clowes bad Geneva in ito but hu said that rhang i^. 


Temperature rises as investors face their worst fears 


BY IAN HAIIILTON FAZEY, NORTHERN CORRESPONDEIfr 
UOKE THAN - 1,000 peode, jaft ypTatiim. R will t csca rth to 
mostly investors in Barlow incBiwat t a rg^ to sue or porsae 
(aowes* flnanda? empfn. many - but with a sfadct xe^rd to 
os tom ot matnre years, all of flwdr aUEty to pay. 
tom swdtoliig in the ammiMa' *K!ost>eSbeavene8s'* was a 
negt. in an overflowing Manchee- principle, stressed by Bfr 
ter: -Town -Ball, yesterday to^ ^tboiiy Gold, of Manchester 
to first legal tops to lecortt gnMpM«r « AtomdT Ta thawi and 
tofrmimoy. CtmiMiiy. The £100 a bead would 

They Ito come fitun afi over paylbr research, aiialysis and 
.Britain to agree* to fonn and to flay fiaiiwiiig of lltigstion, he 
sqiipurt two c onimitteeg , (me of said. 

'Sfnkftois; to manage and ccHudi* It would be no use tymding 
Bate l^at acti(ni, and one of mon^ on actions tiiat would not 
investors, to munre liaisoa yield anything. When ^oceed- 
faei^em i.aBpar tteB.n iey wiHall ings starto there would be a 
receive a Mter inviting to €■!> tm firndg, but invea* 

pay £100 per Investor to bto to tors would know that nothto 
fimd to stages of Btigatinn. woto start wittaont a reasonable 

Tbe soHdtois' commitlee wfll- eertafaity of snecess. 
ensure tot actions are not dnptl- It wonld also not be cost^fe^ 
eated and Intends to pool ^ live to sne Intoxmedi* 


Report criticises 
Post Office plaiming 


Jhn,, 

'■i 


BY HUGO DIXON 

^ THE UON6p(»IBS and Ifeigeis 
Commissua iatoaply critical of 
„ a £360m automatum pton by to 
Post Office in a. hard-hlttliig 
ito>rt poblitod yesterday. 

The report, conanissioned by 
the Government hi November as 
" : part of its continuing pragramme 

of ftramtning the eSudencV of 
public sector indtistiies, fbegses 
on the Post Office's counter 
operations. -It mates 68 detailed 
]:econmiEmdati<ms. 

' ^ ' One ctf most ccintroversial is 
^ that the P(»t Office should con- 
b'. sider dowi^rading most of its 
■? .main offices into s^post offices, 
which it doa not ffiiecQy man* 
as part (tf a cost'Cntting e^> 
case. Tto goes ftiitor tham to 
Post Office's own plan to' down- 
grade 2S0-of the 1-500 Crown- 
(tfOces neit year wita np to 500 
being converted lato 

an immediate hostile response 
tom to four Post Office unions. 

The Office Users' National 
Council, to statutory coosamw 
body, also said it was worried 
that to loxmosal would result in 
a lower standard of sendee., 
because sub-post offices would 
not automattony be aUe to offer 
all to services currently offered 
by to nuuD officee. 

.. The Commissi<m'8 c(mcln8i(ni 
•i that the automation plan was 


"not finanriaTly Justifiable at ' 
present" is particularly embark- 
tassing to to Post OBlce because 
it tiirKtens its kn^-tsm stiab 
egy. 

This pngect is to install ekso- 
tonic ^^pmeni in 8,000 of to 
largest post trfBces. allowto to 
organisation to compete on a 
more equal footing with hante 
and bollding socteto. 

The Commission, howevm-, felt 
to Post Office had not done its 
sums jnc^ly and reconunmided 
ttutt to Govmnment should not 
approve further funds until a 
iduined pilot scheme had been 
prroer l y tested. 

Ito Post Office was dso critic- 
ised for working practices 
described as "outdated and ineffi- 
cient.'' The fVwnniiiMaftn yiirf that 
nom a yi^ could be saved by 
ending such practices. 

Oa a more posiizve note, to 

Post Office was not operatize 
against to public Interest and 
bad receo^ nmde izuprovmentB 
in its quality of service. 

BCr John Roberts, managing 
directuc: of Post Office Counters, 
said to report was "feir and bal- 
anced.” Uoat (rf to recommendar 
tfams were already being imple- 
mented or fi tted in with the 
organisatKm's strategy. 

Post Office Counters Sennees. 

HMsamso 


Girobank pic 


Girobank announces that 
with effect from 
close of business 
on 22 June 1988 
its Base Rate was 
increased from 8.5% 

9% per annum. 

RegOffice: 10 NSBc street London EC2V SiH 
Reg Nk 1950000 

MAYFAIR CARPET 
GALLERY 

CLOSING DOWN SALE 
75% OFF 
LAST FEW DAYS 

FOR EXAMPLE:- 

KASHMIR BOKHARA SIZE6x4 £ ISO 

PERSIAN SILK QUM SIZE 5" - 6" x 3" -6" £1150 

PERSUN ISPHAN SIZEr-6"x3*-6’’ £1250 

PAKISTAN BOK HARA SIZE12-0*xr-0* £ 090 
TURKISH SILK HEREKE SIZE 5- X 3* £1500 

OPENING HOURS MONDAY TO SATURDAY 
10AM TO TPM 

OPEN SUNDAY llAM TO 5PM 

MAYFAIR CARPET GALLERY 
47 OLD BOND STREET > 
LONDONWI 
TEL: 01 493 -0126 


aties irim cmild not pay or iriu 
had Insufficient professional 
indemnity insnrance to cover a 
fikely eward. 

Blr Darid Pine, to Tatliam's 
partner in diazgo of to ease^ 
said to Department of Trade 
and Indostry and to Barlow 
Clowes anditas mi^ also be 
sources of remedy. 

Hie had good news, he said, for 
to few investors who first put 
mon^ into to Bariow dom 
fimds in April ac May. B a trust 
rdationsliip could be establidied 
and to money was etui in a to- 
dSe acoonnt, they had a dunce 
of foil repayment 

However, this miifet lead to a 
(wniliet ot interest between 
groops of investate, as ml^ a 
i Wi i nJ iii I from file Hi p»W«»*nw8 Of 


to Gibraltar fonds for repay- 
ment of ‘^ntermin^ed'* money 
from to UK gOts fimd. 

Co-ordination of the overall 
le^ BBsanlt, with different 
firms of soUefton takfog over 
gpedfie inte re sts and not fight- 
fog eadi other, was essential to 
winnfog In the g"d. 

The emit bowevm, is dearly 
going to be a long way off. 
‘ToaH have to be patient,*' Bfo 
Pine told hu audience. 

It was also dear that fiuy 
would have to be politicaL Pay- 
Bunte arisfogftom any fonlt cS 
the DTI would be ex-gretla. 
anyone here has not written 
to tbdr UP, 1 wonld advise them 
to do BO onfekhr.** ««»* maafcgy 
from the fioersaid to a loud 
m u r mur of ag reemmit. 


The temperature rose giadn- ' 
ally in both the physical and ' 
metaphorical sense as to twivi 
hour meeting, progressed. The 
press bed bean asked to leave to 
keep it private. The televisiOB 
crews did - but to load, friendly 
applanse as someone fr(un the 
flow praised to media’s dbrts 
in egpwteg the afbir. 

, Beporters to(fo this as a signal 
to stay foconspicnonsly In to 
crowded comers of the great 
balL 

Few ■ investors admitted to 
finding muidi comfiirt, only real- 
ising thdr worst fears. “Ifs 
gidBg to take years and we may 
never get onr money. I need it to 
live on,” said 

(me xetind lady from Cheshire. 


BY JOHN LLOYD 

SUPPORT for an ew«( to trade 
union domination of Labour 
Parto policies thiou^ use of to 

foock vote was e^e sa e d yester- 
day by to leader of to Amal- 
gamated Engineering Ttetm. 

Ur BUI Jordan, general seexe- 
taxy of the SlsjXXMroog Amal- 
gamated Engfoeerlng Union, 
said: "We^re got to move towards 
policies vdiich are v o t ed on by 
individnal members of the 
party." 

Ite block vote is the astern by 

which deleg ates of affiliated 
nnifww represmt their members 
at the annual Labour FarQr con- 
ference, to key policy tnaimg 
body. 

This is to first fiwig a senior 
figure from a imion with Labour 
Pirty affiliation has publi(dy 
associated himself with snrit a 
suggestion. A move of to 
mooted would signal a momen- 
tous break with a practice as old 
as the party itself. 

Ur Jordanh mnailB come at a 
time (ton the TUC feces a sjdit 
over the likely eqnilrion of to 
electricians' union, to EETFU, 
with which the ATO is closed 
associated. The threetezted eqml- 
aon, in turn, has led to specula- 
tion that a more distant relation- 
ship between unions and Party 
conld now be In pro8pe(X. 

Bfr Jordan spoke in amplifica- 
tion of a brief mterview he had 
given to BBC Radio Scotland ear- 
lier m the day, in which be had 


acknowledged that to public's 
pereeptioa to diwninancft of 
to unions over to Rsrty was 

damaging. 

That perception has been 
sharpened by a recent wanifog 
-from Bfr Ron 'Md. general secre- 
Ttary of the Tkanspent and Genr 
eral Workers' Union, tiiet nuclear 
disarmament policy - the sub- 
ject of apparenth^ eontiadictory 
recent remarks by Bfr Neil Kin- 
nock, the Labour leader - was 
decided by the party conference, 
at which the unions' block vote is 
decisive. 

Mr Jordan said in the BBC 
interview: “There's no doubt 
whatsoever that to British peo- 
ple feel that the Labour 
Pmty ... is in the hands of the 
trade mrinng. Hut'S not a good 
image - that imt^ has got to 
riiange if we are to have another 
Labour government. 

“Perhaps we've got to look at 
the manner in which Labour 
Party policies are arrived at 
- and talk of more influence 
from individual Labour Party 
members." 

Bfr Jordan stressed that he 
would favour policy being 
decided by all membere of the 
Party rather than by small 
groups, such as constituency gen- 
eral committees, which were 
oRmi dominated by the left. 

He said he had favoured a sys- 
tem of one member, one vote In 
the selection of Fmty leader, and 


added: “We've got to have poli- 
cies based on the caw* nrinci- 
ple." 

He would wish to see the 
unions continue to exert some 
Influence, and to have their voice 
beard. However, he added: “At 
the same time we have to demon- 
strete fiiat we are not writing 
every word Neil Kinnoek is say- 
ing. It's not true, but that’s how 
it is perceived." 

Connnenting on his fotervlew, 
Bfr Jordan said he did not see 
sneh a change happening “within 
two or three years," partly 
because “the left wouldn’t stand 
for it" but also because the prac- 
of organising a \' 0 te on 
the issue in his (rwn union, and 
elsewhere, would be costly and 
time consuming. However, be 
acknowledged that (q)«i debate 
misht tow support gathering for 
his stance. 

The Labour Party declined to 
comment on Bfr Jordan’s 
remarks last night 

• The Tfonsport and General 
Woikers* Union has drawn up a 
confidential plan for an aggres- 
s ive r ecruitment war with the 
EETPU electricians' union in 
Wales if the EETPU is expelled 
from the Trades Union Congress 
as expected. 

The plan includes the setting 
up of “accommodation" branches 
within plants for EETPU mem- 
bers who want to acquire Joint 
membership of the TGWU. 



You don’t get to be one of Britain’s premier 
non-ferrous foundries without moving with the 
times, especially if you have been producing quality 
castings for over 100 years. 

Melting was costing Stone Foundries Ltd £52 a 
tonne in energy alone when they called in Lionel 
Chaplin. Industrial Sales Engineer at the London 
Electridty Board. He helped Stone conduct a detailed 
technical appraisal and advised on a modernisation 
programme that included replacing five gas-fired 


“I RECOMMENDED ELECTRIC FURNACES BECAUSE 
NO-ONE HAS MONEY TO BURN.” 


LIONEL CMAPUN. LONDON ELECTRICITY BOARD. 


ci3 































melters 

in the die-casting foundry. 

The £35,000 capital cost was 
recovered in less than six months in two we^. 
By melting at night using low<ost electricity and 
from a dramatic improvement in crucible life. 

Energy costs for melting were reduced from 
£52 a tonne to a startling £23 a tonne. 

This was one of several schemes to Improve 
energy efficiency at Stone Foundries and just one 
of several thousand projects tackled by Electricity 
Board Industrial Sales Engineers (ISEs) last yean 
Backed by all the technical resources of the 
Electricity Supply Industry, >our local ISE could help 
you to discover ways to reduce operating costs, 
improve your product quality increase production 
or create better working conditions. 

Fill in the coupon now, or contact your ISE 
direct at your local Electricity Board. 

1bc Eleccriefcy ftib&GKieiii, POBbk 2, Filciietn, Middlesex TW14 QTG. 
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UK may pull out of Cern 
project unless cost is cut 


By DavU Thoiia«, EdueMen Corratpondaiil 


THE BRITISH Goremment Is 
threatening to witiidraw from the 
Cern European pardde physics 
laboratory in Geoere iTniwaa wa 
'conttibution is cut by up to a 
fifth. 

Cem. a world centre for par- 
tide physics research, is one of 
the largest laboratories in the 
world, with about 3,780 scientists 
and technicians, of whom aroond 
500 are British. 

The DE Government has 
repeatedly expressed anxiety 
about the efficiency of manage- 
ment at Gem, whidi has a £300m 
budget this year and completed a 
review of its wiangg^rnen* pra^ 
tices last year. 

Britain is due to contribute 
about 16 per cent to this year’s 
budget, which is met by 14 Euro- 
I»ean countries. The UK contribu- 
tion has risen by over 35 per cent 
in real terms in tiie last three 
years. 

BAr Robert Jackson. Wnister 
for Hi^er Education, yesterday 



Mr Jackson: lookiiig for cut 
In contribotions 


told the Cem council in Geneva: 
‘*We are lookii^ for eariy and 
reduction in the levd 
of British contribution." 
Ministers are understood to be 


lookhig for a cut in Britain’s eon* 
ttibution to about S45m before 
the Government decides later 
tills year whether it should stay 
in Cem. Previous su^estlons 
that Brlt^ might withdraw 
from Gem have been widely ott- 
Id^ in the CK. 

Mr Jackson aiAiiowledged tiie 
level of woik done at Cem 
bnt called for two major reforms. 
First, he said Cem stuiold have 
a development plan for both 
materials and personnel up to the 
end fA the century, so that mem- : 
her countries could be assured 
about the stabiiity of costs. 

S^nd, Cem should explore ' 
establlshiDg closer woriting and 
constitutional links with other 
countries, partly in order to i 
spread costs. I 

*The outcome could prove cru- i 
dal, we bdieve, to the efiective i 
development of world physics 
and be a model for large world 
science generauy," Mr 

Jacksonsald. i 


Transport 
secretary 
defends 
fleet size 


By Kevin Brown, Tmnapnrt 
Cor r e ap ondeni 


Shell unit escapes threat of 
double payment in Rakoil case 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDEirr 


BRITAIN’S MOST senior civil 
judges, sitting in the House of 
Loi^ have acted to remove "a 
teal risk" that a Shell oil trading 
company ml^t be forced to pay 
twice, a 34.8m debt it owes to 
Rak^ the state-owned oil com- 
pany of R'As al-Ehaimah, one of 
the Gulf oil states. 

By a 4-1 majority the Law 
Lor& yesterday cancelled a ga^ 
nishee older which would have 
enabled an $8.5m West German 
creditor of Rakdl to obtain the 
$4.8m from Shell International 
Petroleum in part satisfaction <A 
the debt ow^ it by Rakoil. 


against RakoU, an International 
Chamber of Commerce arbitra- 
tion award totalling, with inters 
est, SRSm. The awari had been 
wade in a dispute arisiiig from an 
oil exploration agreement 
between Rakoil and a consortium 
represented by DST. 

R'As al-£haifflah and Rakoil 
fhaiien^ the jurisdiction d the 
arbitration tribunal and the Civfl 
Court held that DST had no right 
to money from in 

artutration promedings. 


dealings" with Shell until the 
$4Am was paM, The Chril Court 
ordered Sh^ to pay the $4Am to 
the state and arrested a ship 
owned by an MfiQriate enmpany 
of 

• In July last year the High 
Court granted DST a gamighflo 
order agalnat Shell, which 
appealed muueeesafolly to the 
Court of i^peeL 


HR PAUL CHANNOK. the 
Transport Seeretaiy, yesterday 
launched a counter attack 
against recent strong criticism 
from the r.< i wiwan * Transport 
and Defence coa ni ttees over 
the rapid decline in tHe sixe of 
the British merchant fleet. 

The Dtfence oonunittee —w 
the decline alarming seca- 
rlty implications, ai^ accused 
the Government a lack of 
direction. 

The Transport committee 
urged the Government to 
recognise the ‘’unarguable" 
case for s npp o rtii y the fleet 

Hr Channon .refused to 
answer questions about the 
reputs in advance of his writ- 
tea response to tiie Commons. 

But in a fari^ng jooinal- 
ists, he said the slxe d the 
UK-owned fleet had stabilised 
at 17.6m deadwel^t tons. This 
eompaxes with a peak of SOm 
in 1975. 

Mr CfaamiMi said he was sat- 
isfied that the fleet was ade- 
quate for dvil resnpp^ during 
wartime, the Transport 
Department's re^ousihUlly. 

Be also said ttam were signs 
that orders for new «bipi were 
picking np. British owners 
have placed orders for 16 ships 
this year, the hl^iest level for 
some time. 


Shell has already been ordered 
by the R’As al-Khalmah Civil 
Court to pay the $4.8m to R'As 
al-Khaimah and threatened with 
movitt agdnst its assets in other 
Gulf states if it foils to do so. 


In June 1966, Shell became lia- 
ble to pay Rakdl S4Am for ofl. 
The following month the Bi^ 
Court granted DST an inunction 
stopping Rakoil removing from 
Britain debts due to it from any- 
one within Britain, op to y sw^ 
and accepting payment of the 
debt due from ShelL 


Allowing SbeD’e Rnsi anieaL 
Lord Goff said yesterday that the 
crucial question was whether 
there was a risk that, if the gar- 
nishee order were executed, Shell 
might, because of the Civil 
Court's Judgment, have to pay 
•the debt twice. 


The Law Lords said that Shell 
was an innocent third party, 
dragged into a dispute between 
Deutsche &hacbtbaa-IInd Tlef- 
bohigesdlscbaft (DST) and R'As 
al-Khaimah. 


In 1986 DST was ^ven leave by 
the Briti^ Court to enforce. 


That order was intended to pre- 
vent Shell from paying Rakoil, 
a daim by DOT for a 
gamiQhpp order directing Shell to 
pay the $iikn to DST. 

In 1987 R'As al-Khalmah 
advised Shell that it was "not 
prepared to consider any forttier 


‘Hie evidence, the judge 
established that there was a real 
risk that R’As al-Ehaimafa was 
determined to e uf or ce the judg- 
mmt and ™ght <fn r«>o«iri jn Ating 
AO against SIipII assets in other 
Gulf states. 


Lord Ckiff also cancelled the 
July 19M injunction against 
Haknil untter which Shell WOUld 
be In omteizqit of court if it paid 
RaktnL 
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The Queen Elizabeth II Conference Centre 
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An excitir^ programme of informative and entertaining events has been 
planned for the Financial Times Centenary Exhibition. 

Special, low-priced conferences and workshops will take place, over 
three days, providing opportunities to discuss developments in the personal 
financial services industry, including investment planning, capital 
protection, taxation and personal pensions. The panel of ^eakers includes 
m^or City figures and well-known contributors to the Financial Times. 

Associated events will cover music, art, ^tiques, wine, and ‘how to spend it’. 
Areas such as health care and insurance, private education and property 
will also be included in the Exhibition. 

Please return the attached form for further details of this significant event. 
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Microwave local TV test planned 


BY RAYMOND SNOODY 


GEC Marconi, the UK electronics 
company, vrill next week give 
what is claimed as tiie first pub- 
lic demonstratiozi is Britain of 
HVDS - local microwave televi- 
stou. 

The demonstration at the com- 
pos Chelmtf^ headquarters 
will be a relatively modest affair, 
equipment from both Ma^ 
cool and General Zsstiument cf 
the ns to transmit two channels 
of television and a channel of 

Its main purpose, however, will 
be to show tiiat the 
exists to use microwave commu- 
nieatioa to broadcast 12, or even 
many more, of televi- 

sion to areas with a radius of np 
to SO kin from a central tranamit- 
ta. 

'Officials from the Department 
of Trade and Industry have been 
invited and the is that the 
demonstiation will help to con- 
vince the Government that 
MVDS could be used to enconr^ 
age the development of cable tele- 


vision in tiie UK. 

MVDS is already rtmmnn in 
the US. and involves using hUfo 
frequencies to broedcast a Jaige 
number of television channels 
over a local area. Unlike cable 
television, which requires the 
costly dig^i^ up of roads, MVDS 
channels are received by dish 
aerials on Indlvidnal homes. 

Suiqwi te ra of MVDS argue tiiat 
the technology could be used to 
supply Immediately new televi- 
sion in cable frandiise 

areas while the lengthy task of 
laying the irftbig network is car- 
ried out 

MVDS could also be used to 
bring extra channels of televiaon 
to areas which may not be eay 
nomical to cable. 

Until recent^ the Government 
appeared to be enthusiastic about 
MVDS and called for reseanfo on 
how a naH fwml g y stcm could be 
estabUshed. There are now signs 
of growing caution. 

.For many years the Govern- 
ment has suKKated the concegit 


of modern cable 

because in the longer term « 

offered the possibiUty of 

ing two-way telecomiDunkan® 

iiwfai increasiiig 

the tclomminnniffstionfi manet. 

The DTT is increasxnmy 
cemed that if MVDS broadcasts 
direct to individual homes are 
legaUkd. it could become a sub- 
stitute for cable rather than priH 
trfriiwg a temporary boost lor 
raWo company cash flows. 

An additinnal complicatim IS 
that the frequencies needed for 
the arifiting 25 gigahertz eqi% 
ment will have to be surrendered, 
under European agreements, 
some time after 1992. 


an a Mock of flats or at the «Qd of 

?s^ bwt would run caMe to 
iytdi^ual homes. . 

Such a cauti^ appr^^TO 
•g-tticised yesterdv iff - 

McShmle, managi n g daeefco^ 
V.G. Electronics 

fiftvs he could produce UVDS 

and £100.000. depaidtoS ^ the 
number of channels ax^power, 
three to six monfflf . . 

"You can't create arnfloai 
Tier against technology. They are 


The Government Is now s^ 
Qusly considering the possibnity 
of offering cable operators the 
Ti ght to use MVDS for five years 
bnt only for their main trunk 
routes - not direct to indivfdiial 
homes. 


Under a the opei> 

atoBs iwatan a transmitter 


ner agauun 

by their very nature very uag^ 
Qe,” Mr Bfotheraole said. 

As the British Government 
oontinues its deliberatiw 
Republic of Irefond to deddM 
to push ahead with an 11 cT i annd .. 
MVDS system - the. first 
na trnwwi s^tem in Europe. 

Mr Ray Burke, the fridi «»► 

raunications feSK 

fop applications for .80 fiwnchto 
covering the entire connto. 
Detailed aPPUcatioM are W 

by the end of August . 


London Underground plans higher fares 


BY KEVtM BROVm, TRANSPORT CORRESPONDENT 


These have already 

been discounted by the 
D^Miee committee, which said 
it would be "premature to 
regard the arrest in tiie decUne 
as »*i y**iifig other a tem- 
ponuy remission.’* 

Mr Cimnnim also draw attai- 
tion to a Govanment amend- 
ment to Finance relax- 
ing tho tvwiairtfwie mider which 
seaforers can qoali^ for a 100 
per cent income tax d^nction. 

The clrase trill increase the 
Bomber of seafarers paying no 
tax from 4,000 to 11,000, and is 
wortii b etween £lSm and £30m 
inafollyeax. 

Mr Channon said this was 
equivalent to 15 per cent of the 
crew costs on UK registered 
ships, and was Intended to 
enoontage Britiidi seaforen to 
renudn on British ■iiipK- 

However, tlu concessiiHi wiD 
benefit shipownen only if sea- 
farers’ salaries are cat by an 
amount equivalmrt to their tax 
saving. 


FARES on London’s Under- 
mond railway network will rise 
fiy more than the rate of inflation 
in tl^ next three years but there 
will be no attempt to price pas- 
sengers off the system to ease 
■congestion, London Regional 
Traosport said yesterday. 

LRT, the state-owned authority 
which nuas the capotal's bus and 
underground networks, said: 
"Fare increases which unduly 
restrict the use of public trans- 
port would not be in London's 
best interests, and should there- 
fore be avoided.” 

However, the antbority said In 
a strategy document covering the 
next three years that fare reve- 
nue would have to rise in real 
terms to help to finance essential 
extra capacity and service 


CaU for 


hospitals 
to publish 
death rates 


By Alan PDce, Social Afiaini 
Cormpondent 


BRITAIN’S hospitals should be 
required to publish comparative 
death rates as part of the drive to 
mak p the National Health Servlre 
mote effident, health authori^ 
leaders were told yesterday. 

BSra Julia Cnmberledge, who 
chairs the National Assodation 
of Health Authorities, said at the 
association's confermce in Hairo- 
^te that it was likely the Prime 
Minister's mraiised review of the 
NHS would fovoQT greater com- 
petition m health care. If the 
state service was going to use the 
private boqjital sector more, or 
compete with it, statistics on 
matters such as variations in 
death rates between hospitals 
would play an essential part. 

She said the association was 
emonraging aR medical speciali- 
ties to monitor such standards cf 
petfonnance because "we recog- 
nise that no longer can we dis- 
guise our failares by stirting the 
nUZnbeiS of paHanfe /fiflffh a i' gpd 
without dismiminating between 
those who are discharged 
throu^ the front gate and Qiose i 
who are dlscbaiged throat the ! 
Pearly Gates." 

Mrs Cumberledge, referring to 
one of Che most controvers i al 
I Issues toudwd on by the debate 
I over the future of the NHS. 

' namely the performance and con- 
trol d consnltante, said that the 
, time had come for consultants to 
be employed <m the same type of 
' value-for-money, renewable con- 
tracts as now applied to many 
ot to N HS staff. 

Pressure for increased competi- 
tion in health care would into 
consultants' contracts into a mi- 
cial issue, she said. The thrust M 
management develoianent within 
the NHS was towards shorter 
contracts, which were renew^ 
according to measurable criteria 
of performance. Health antboriUr 
members, chairmen, general 
managers ewrf ancUlary staff 
were now all on contzacte which 
were renewable cai a real value- 
for-money basis. 

"The private sector hires on a 
real value and performance baste 
- why not consultants? The only 
thiiv they have to fear is the loss 
d the least competent, who irri- 
tate the good as much as they 
damage the service," she said. 

"It is not for district health 
authcHttles to enter the field d 
clinical judgments, but they 
should be determined to provide 
the best service to the consumer, 
and that means assessing the pe^ 
formance of earii and every meiih 
her cf staffs" 


' Health aotiiozlty leaders at the 
conference called for an increase 
fo ftmdiog of 25 per cent above 
current tevels to allow health 
authorities to reduce waiting 
lists, meet patient needs and 
replace equ^iment and buiidiugs. 


The conference eqiressed con- 
cern at the "continuing usd^ 
funding of the NHS and at the 
tnereating difficulties caused by 
the accumulating consequences 
of sndi practices over a number 
of years." Delegates warned that 
there was little scope left for sav- 
ing money thiough efficiency 
improvements in ways that dm 
not damage services to patients. 


improvements. 

Mr David BayUss. LRT*s {dan- 
dling director, no ite^Mnn on 
the precise lev^ of fere increases 
could be taken before the publica- 
tion of two significant reports 
later tins summm. 

These are the Central London 
Rail Study, being carried ont 
Jointly witii British Rail, tiw par- 
allel authority responsible for the 
surface rail network, and the 
report of the public inquiry into 
the King’s Crass Tube disaster, 
which fishes today- 

In addition, revised financial 
guidelines for LRT are being 
drawn up by Mr Paul Channan. 
the Transport Secretary, for pub- 
lication stotly. 

These developments will set 
the level of investment in new 


jcapaeity and safety improve- 
ments and the level of op erat in g 
■losses which the Government is 
'ptemared to subsidise. 

Itowev^, an Indication LBTs 
tbiwTring on fare increases is 
^:vain in ftwawiai piojections in 
the strategy document, which 
indicate, for example, an increase 
in underground revenue £S5m 
between 1968/89 and 1989/90. 

Givmi traffic volume growth at 
tire current rate of 2 per cent 
annually, this would iznply an 
increase in revenue firom fere 
increases of £45.to, or'9.6 per 
cent - more than douUe tbe cur^ 
rent inflation rate of 42 per cent 

The strategy document 
aeknowled^ the Under- 
ground is working at fnU capac- 
ity because of an increase in tiie 


armnal nriTnhor ri dCTS tO 812 m 

■last year from 563m journeys in 
qs8S. 

Little improvemmit is lllreiy la 
tiie near future, because servwes 
have already been expanded 
almost to tbe omit that signalling 
systems and ndling stock permit 

In the short term, LRT hopes' 
capacity can be increased 
giwftUy through (he introduction ■ 
of new trains, together with 
rebuifaUsg at some of tiie most 
overcrowded stations. 


' The ♦hn pB ftflie fin: substantial 
improvemente Is very long. A 
£50 ^ plan ‘to rebuild the Central 
T.ritft one ot the undeigronndh 
winft lines, Is not expected to' 
start until 1^ A new line would 
take at least u years to cmnplete.. . 


Poll tax ^will double present 
cost of local tax collection’ 


BY JOHN HUNT 


THE COST of coltecdng the com- 
munity charge, or poU tax, will 
be double that of the old system 
of local authority rates, accord- 
ing to a report commissioned by 
the Government from accoun- 
tants Price Waterhouse. 

As the report was published 
last night, the Government was 
ta icing comfort from the feet that 
the cost of collecting the charge 
from each person is likely to be 
about the same as from indi- 
vidual householder Uahle to pay 
rates, or propeiiy taxes, at pres- 
ent 

Tbe total bOl will, however, be 
higher because twice as many 
people will be liable to pay tbe 
community charge as now pay 
rates. As a result the report cal- 
culates tbe cost of coUediiig tbe 
community charge in 1990 at 
between £379m and S435m, com- 
pared with Qie pres e nt £300m to 
collect rates. 

The report forecasts that 14,315 
extra permanent staff will be 
tequized for tbe collection of tbe 
charge - more than doubling the 
present figure. An addltlonm 856 
will also be needed to deal with 
rebates. 

Mr Nidudas Ridl^, tiie Envi- 
ronment Secretary, indicated 
tiiat the Government will be pre- 
pared to meet some of this extra 


cost by increases in tiie central 
government subsidy to local 
authorities and in Its capital allo- 

ratiraiB 

The Government was also 
emphasudng a separate study of 
its own. showing that many local 
authorities have now scaled 
down the l^fa amounts they 
were predicting they would have 
to levy under the community 
charge. This stndy also daims 
that 60 per cent of bosiziesB ptem* 
ises wUl benefit from the pro- 
poBed nnifonn business rate to be 
introduced at the same time. 

Tbe Price Waterhouse report 
was immediately used by Mr Jeff 
Rooker, tbe opposition Labour 
Party's housing spokesman, to 
attack the Govenunent. He said 
it showed that tbe charge would 
be more mqieoslve to coUect than 
income tax, corporation tax, oil 
tax or value added tax. 

Mr Ridley, however, main- 
tained that it oompaTed fevoura- 
Uy with the cost of odlecting 
rates. 

Tbe r^ort also estimates tiiat 
the expenditure needed next year 
in preparation for the new diarge 
win be higher than the Govern- 
ment’s initial estimate. 

The Government put tins cost 
at b^een £7fen and £ 90 nL Price 
Waterhouse suggest it could be 


around £122m. However, the 
report imtes thrt improved pro- 
ductivity by local authorities 
could reduce this figure to £99m. 

Mr Ridley seized on this last 
figure as an indication that the 
setting-up cost neednot be modi 
di&rent from the Govomment’s 
original forecast 

The report found big differ- 
ences in the afHcienry ot local 
fliith nriMea. ff the best ones were ; 
emulated then the total cost of 
collecting the charge could be 
reduced by 13 per cent to 15 per 
rgnt. This would bring the cost cf 
collecting the community charge 
down to th^ lower smsested 
figroo of £379. 

Mr Ridley aJso produced fig- 
ures cf the levels of community 
chat» local authorities mi^ set 
based on their current budgets. 
Compared with siiniiar figures 
last year, many of the hi^iest 
projected community charges 
would be substantially redui^ 
largely due to tbe Govenunmit 
actioir to restrict the level of 
rates paid in the hi^kest spend* 
London authorities. 

Oh the unifonn business rate, 
he said that the north and the 
inner cities would particularly 
benefit from the pn^ection that 
60 per cent of noo-^Knestic praur 
ises would be better off. 
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I^rrierLullin & Cie S4 

Bank established in 1795 - Geneva 




B usiness operations expanded at a healthy rate 
over the last year. The confidence which our 
clients have in our ability to invest their funds 
profitably has enabled us to report satisfectory 
results, once api'a' 
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Amounts in SFRm. 

1986 

1987 

%Chane^ 

Net Revenues 

61.1 

69.1 

+13 

Operating Income 

30,3 

33,0 

+’ 9 

Net income 

14.3 

16,0 

+12 

Dividends 

5,4 

60 

+21 

Total tesets 

350,0 

478,0 

+37 

Capital and Reserves 

68,7 

7a5 

+14 

Staff 

227 

249 

+ 10 



Geneva-Luxemburg-Bahamas 

Grand Cayman-Hong Kong 

]£in*ftliW CasBWsbte 01-12]] Gen«w 1 ] T^et 423 [S(j 
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LA^^lKWTH^.Sir.Owai Oreen 
"scnbed xQovK to aicoii£a^tbe- 
sppol&tment of 
wrectora to British boards as "a 
adikih Is not Bdnff to eat 
anybody any^riw*.- 
Ja an Interview on this pass 
U). Sir Ovno, ehairm£tf 
T4K indus&rial coaigiomerats BTR» 

sra that QOMseeutiTe diiectns 
with no eqietience of a partieth 


,. . 4 . SI' »«• JBTB mwunu 

gMwrmatlon to a cqq- 
tnbutioiL 

Other sezdor w awa g gr B areoe, 
however, that thfa view is iv ised 

on a mimmHar ^anHt'ny Qf 

tme rede of non^xeentive dize& 
tors. 

_ All en Sheppard, chalnaan* cS 
Gra^ Abtropuitan, the Ivewing, 
hotel and fbods sni^, says ♦*«*» 
non-execntlve directors do not 
need a detailed knowledfe d die 

bnsiness. ShelriDle is to ask the 
x^t quesUons rather thaw to 
know an tha answers. 

Grand Ifetzapolitan^ non-exec^ 
i^^ve directors include Bichard 
Giordano, rfwrf wmm of BOG. Sir 
Cc^ Maiwhaii rT |htf executive of 
British Airways, and ^ John 
Harvey-Jones, foemer ' chairman 
of Britain's biggest rharwiMig 
enn^ICL. 

I'We dont oar iK»heaeo> 
nave direetma to nm the bnsi' 
ness.* Sh^t^ard saya *We don't 
ex pert them to he on- the 

brewing Indnstry or whatever. 
Their most valors oontritation 
has to do with strategy: does 
what we (tha exeentive mreetor^ 
say abont die ' fntnre sound 
believaide? It’s vety hdpfiil for 
than to ask the ha»v« qnestiens 

erf *what tfW - - - 

Taw HaclAHrin, whaimiaw of 

the Tesco supermarket gronp, 
diat, in additkin to adm^ 
Jguestions, non-executive direc- 
tors have another cnidal role to 
play: telling diief executives 
when it tz time to st^ down. 

‘Hus is an aspect of the nonex- 
ecutive director's work that 
MacLanrm. is weU-qnalified to 
talk abont As a member of toe 
board (rf Guinness, he was one of 
a group of nonexecutive di^ 
tors who, whm toe gro u p found 
itself cdun^ into scandd last 
year, decided that ft was tone for 
Ernest Saunders, ite ghairpriaw 
and chief executive, to" go. 

Sceptics point o^. that Guin- 
ness had ncm- e xec niiv i e direrton 
before MacLanrfn and fbor otheR 
j(toied its board inl9B6.'niis had 
not, however, preyented . the 
group from g(^ down its dam- 
aging ronte. 

UacLaarin concedes that non- 
•^executive diiectore 
^cea. Whether a cbaimian or 
chief executive is prepared to 
look for non-executives who w01 
be prepared to blow the itoistle 
on tiiwTn “d^Knds on how omfi- 
dent you are in mnir own atdtt- . 
ties.” 

MacLanrln, along- with other 
senior managers, sa^ that if 





ADen SlWMiri (IwfQ, Sir John Harvaydo nea and tan ItacLaorln: hi tavour of non-wxnecitivea, but 
r e c oa i ils h ig Hm nead Is manage Ihelr relallenelilp wBh diem earrtully 


More a question of 
Vhat happens if?’ 

Mkhad Skapinker finds sopporters of non-exeentive directois 
look for an ability to probe rather than answer 


cUrt exec uti ves, are to get the 
most out of todr non-ezecutive 
directors they need to manage 
tile lelatioinsl^ with than care- 
fully. 

' m boto an art and a sdence,” 
says John Scott-Oldfirtd of the 
(torpprate Consulting Gronp, 
which has he^ed <3rand BCetro- 
poUtan find its non-executive 
directors. "The contribution of 
noQ-exeentore d i rertors is only as 
good as file ehalnnan pemits.” 

Those who support the 
wpointment of non-executive 
duMtors say mana^ng them 
properly begins with their 
rec roi tmeirt. Harvey-Jones says 
he believes in using headhunters 
as well as ^ own contacts to 
find non-executive directois. 

Once tile headhunter ecHnes im 
with a possihle name, "the very 
first tfamg you do is talk to a 
mutnal Mend who knows yon 
both.” Apart fIctHn the issue of 
whether the poteatul non-execu- 
tive director has the expet- 
tise, "the chemistry between you 
is vmy important.’' 

The second step, ^rvey-Jones 
says, is to "meet bim on a basis 
whkto involves no anmnitmoit 
from of you.” It is impeu'- 
tant to ask youself whether the 
potential non-executive is the 






sort of poson you could get im 
with. "You’re inofcfng tat red 
lights tile wbede tizne,” be says. 

Should eonpaniee attempt to 
recruit no&execntives from coun- 
tries or sectors that are import 
tant to the business? Harvey- 
Jones bdteves it is valuable to 
look for ncm-executtve dfrectois 
give you a flhanee tO fill 
gqs in your board that are diffi- 
cult to fin from lurhouse. You 
might want an American who 
had knowledge of the dectronlcs 
indasby." 

He warns, however, tiiat it is 
more important to find a person 
irtio can contribute than sMie- 
one who haniens to come ftom a 
particular of the world, "if s 
not like stamp-collecting,” he 
says. 

hi the past, companies tended 
to look for waUJenown names to 
serve on their boards, ‘adding 
lustre to the cluster", in Harvey- 
Jones’s words. While most senior 
raeciitives welcome the fact that 
more companies now look for 
fthiuiy rather *h«n social status, 
Harvey-Jones warns that "you 
don't want to give the wrong 
message about your values.” A 
company with a sober image 
might nrt want to q^int a non- 


exeentive dirertor renowned fto 
his high Irving. 

ICacLaurin says that compa- 
nies should not restrict th^- 
selves to ehainnen at dnef eree- 
utlves in their search for 
non-ezecotive directors. Many 
companies would wdeome invita- 
tions for some of their other 
dliectrts to serve as non-ezecn- 
tive directors on other boards 
becanse (rf the experience and 
eqiosnre that it would give them. 

As to the balance between 
executive and non-executive 
directors, MacLaurin believes 
tiiat the exec u t iv e s sbonld be in 
the mejority. It is a view shared 
by Shepard, even though in 
Grand Metroiiolitan’s case the 
mafeuity is a small one of five to 
four. 

How much time will a nonex- 
ecutive toreetor need to devote to 
the job? Harvey-Jones says that 
he or she hiv«> the mwnhw 
of days-that will have to be roent 
at board meetings and doitole it 
Time has to be set aside for read- 
ing aw«i flwttfag to know the ctan- 
pony. 

Harvey-Jones says he is in 
fovour of non-exec uti vB directors 
being appointed for a specific 
tttm, but rttds that this should 
not be too short 
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T personally think five to 
seven years,” he says. "It takes a 
nott-ezeeutlve a year to gain 
enou^ credlhilily and ytm need 
to have another four or five years 
to become elective. Z think three 
years is loo dmrt Yon do becone 
undeniably more effoetive the 
kmgrt you’re there. 

"Too many non-executive 
Electors ate appeunted without a 
term at all Iben yon have a lMn> 
rible problem of having to have a 
nasty disenssum and of the foot 
executive director) having to 
leave with a sour taste.” 

Ozx» the non-exeentive direc- 
tor is aim^tc^ it is essmtial. 
Harvey-Jones says, that be or she 
is gtv^ a chance to learn sone- 
thing about the emnpeny. "Yon 
must give them an introduction 
into the business,” he says. "You 
have to tailor the way you do it 
to their needs." At ICE, he says, 
"we produced books about the 
busizi^ we encourage visits and 
You demt just get a 
guy and expect him to know 
about the business, " 

Allen Sheppard at Grand Met- 
ropolitan says be encourages 
group non-executive dirertors to 
get around and meet membeis (rf 
subsidiary boards as a way of 
Iftamlwg about the ditawent twiai. 
nesses. 

How miKh Iwffw-TTurtinn fo give 
non-exeentive directors during 
the srear is ■nnthpr HHfimiit issne, | 
because of the terriei^ to ovei> 
load them. HaeE<aurm says he 
began by «»»d!ng his own lum-ex- 
eentive directors nune infbtma- 
tiem tiian tiiey needed and then 
asked them to tell him which 
papers they found useftiL 

At (hand Bfetropdlitan, non-ex- 
ecutives are s ent a monthly pack- 
age (rf results from the group's 
divisions, akmg with comments 
ftom divisianal (hief executives. 
Four times a year they are sent 
divisional forecasts. They also 
receive a summary of an 

plan for aanh itii riaiftn. 

"That sounds like a huge 
awpmint of data,” Sheppard says. 
"But we try to give them hid 
quaJitir stuff and cut down on the 

hirmf * 

Harvey-Jones says that "the 
rale of thumb fa to make sore 
that they ere not bombarded with 
paper. 1 like a one-page synopos 
of a problem and thra cqipkidkes 
ttirt go into whatever detail is 
nrodi^ 1 also like a lot irf onl 
and visual presentations. I far 
isrefer oveiheads, shiles and that 
sort of thing.” 

The key to succesdil manage- 
ment of non^xecutives "is re^ 
a willingness to be open with 
fihem.” Sheppard says. *T don’t 
reg^ them as a collective 
group. 1 r^ard them as iudividti- 
als. 1 fed. quite seimre with 
them.” 

As gbaiiman he has to acortrf. 
he says, that *if 1 screwed it up 
or ran away with the petty cash 
they would remove me foom 
office.” 


Audit committees 


A study in effectiveness 

Midnel Skainnker on a report by accountants Coopers and Lybrand 


AUDIT COMMITTEES under- 
mfaie the autborite (rf the boar^ 
They meddle in (gierational mat- 
ters. They act as a barrier 
between the auditors and the 
main boanL And, in any event, 
have no teeth. 

nese are just some of the oiti- 
dsms levelled a gaima audit com- 
mittesH Yet when a code of prac- 
tice. on non-executive directors 
was published last year, with the 
backing (rf the Bonk of ungiawd, 
the Stock wwhaTigft ttie Coo, 
federation of British Industry, 
the establishment (rf audit com- 
mittees by was one of 

its stnmgest recommendatloiiB. 

The code, drawn up by ^ {fed 
(Promotion of Non-Executive 
Directors) said the committees 
sbonld consider the scope of the 
auditors’ remuneration 
and whether financial control 
systems were adequate. 

In a rqxnt published yestm^- 
day, accountants Coopers and 
Lybiand mention the objectums 
to audit committees, loidi at how 
widespread audit committees 
aetoally are and suggest ways in 
which timy can be made to opet- 
ate mote ^ eet iv dy. 

hi order to evaluate the role of 
audit committees, Coopm asked 
their audit partnm to complete 
questionnaires on all th^ lis^ 
company dients which had such 
(mmmittees. Where the clients 
did not have audit committees, 
the partners were asked whether 
they had ever been considered 
and to give their views on why 
they bad not been set np. 

*1118 s u r v e y found thrt 42 per 
cent of the c(mipanies had andit 
committees. Of tiiose companies 
wltiuHxt them, some tfaoi^it they 
were unnecessary becanse they 
already had a strong non«zeciir 
tlve presence on their board. 
Other companies, on the other 
hand, were dnmiwatpd by execu- 
tive managers who were hostile 
to the vdKde idea of outside dixec- 
tors. 

Where audit committees did 
exirt tiiey were usually made up 
entirely of non-exaeutive direc- 
tors. Erecutlve managers, partic- 
ularly the director, did, 

however, usually attend meet- 
ings. Where executives were 
members, the finance director 
was always on the (xanmittee, as 
was. in most cases, the ctoef 
executive. The committee was 
usually a noQ- 

oecutive director. 

Nearly all the cammittees sur- 
veyed reviewed the published 
annual report and nearly all 
r^ewed reports received on 
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internal accounting controls. 
About half reviewed prdtoiinaiy 
announcements and interim 
statements. Abont balf also 
kKdted at management Infonna- 
tiou and operational controls. 
Only a minority reviewed mat- 
ters of strategy or management 
strnetnre. 

UaagH on thefr ay im i -Mwii-a nf 
audit committees. Coopers and 
Lybrand make several sugges- 
tl^ on how they can be made to 
operate more effectively. 

Iheir report says that member- 
ship of committees «bniii(^ 
be confined to non-executive 
directors. Ce r*^^" executive direc- 
tors. particularly the finance 
director, wUl, however, often 
need to attend meetings to brief 
the committee. 

TbB Coopers report says that 
andit committees shovild not be 
viewed, either constitutionally or 
In practice, as sopavisary bodies 

‘audit committees 
should not be viewed 
• . ^sapervisory 
bodies to the board* 


to tiw board. Iheir terms of re(ri> 
enee should make it clear that 

S are committees (rf the board, 
h do not have respons^W 
for reviewing executive decisions 
or for monitoring the effidency 
of managemenL 
The existence at an audit com- 
mittee, the report says, should 
not prevent the auditors having 
dh^ access to the full board. 
Indeed, it should be the norm for 
the auditors to attend one full 
board meeting a year. 

Coopers says that the com- 
pany’s internal auditors should 
be to twffiwmifilffahi rfiwM-tty 
with the audit committee. The 
report adds that "internal audit 
can movide a useful iac^flndlng 
iwoffhwTiigwi for the audit commit 
tee in areas where the committee 
itself could not reasonably carry 
out such foct-flnding wenrk. 

"To assist andit committees in 
improving their effectiveness, we 
betieve that it would be h^^pful 
for them to have the power to 
dde^te pnijects to intenial audi- 
tors, who would roNfft back to 
the audit committee.” It adds, 
however, that the operational 
direction of internal auditors 
bImn^ be a function of tiie board. 

The report recommends that 
audit committee minutes, or a 
suminary of them, should be sub- 


mitted to the boanL The craunlt- 
tee sNimM also consider submit- 
ting an annual report to the 
board. 

On accounting policy, the 
report soys that it is common for 
audit committees to review 
chan^ in such policies when 
time* are pnvosed by manage- 
ment or auditors. It says that 
there is little evidence, however, 
that audit committees play a part 
in jaanrify ing those accounting 
pedicles that require revision. 

"We believe this to be an area 
where audit committees (mn 
wiaVa a useful contribution and 
play a more reoa<^ve rale," the 


that audit ctmunlttere 
should extending their 

review fiom the financial state- 
ments to the entire annual 
report, and particularly to the 
chairman’s statement. Where 
they do not already do sa it sug- 
gests that they also look at 
interim financial statements and 
preliminary announcements 
betace they are issued. 

Coopers and Lybrand also 
<nntming the FoIe played by audit 
committees during takeovers. 
Tliey say that, in their experi- 
ence, (Kily about 15 per cent of 
andi t pntntnittePK examine drcQ- 
lan Ireiied at the time of take- 
overs. Many of the remaining 
i-nmpanig« had not been involved 
in contentious bids, but the 
report suggests that audit com- 
mittees could play a more active 
role when bids do occur. 

"Whilst it is understood that 
all members of the board have a 
responsibility for information 
issued in connection with such a 
takeover, we believe that audit 
committees can play a useful 
oversight role In the highly 
charged atmosphere of a take- 
over bid. especially In the exami- 
nation of profit forecasts and any 
pnmosed changes in accounting 


Apeut fhxn its financial ove^ 
si^t role, the report says that 
audit committees should atten^ 
to ensure that the board is receiv- 
ing adequate and reliable inform 
mation on aD aspects (rf the busi- 
ness. 

"The information we have in 
mind," the report says, "includes 
tiiat necessary to monitor policy, 
and compliance therewith, on fov^ 
eign curreni^ exposure and emn- 
puter security, to take just two 
examples." 

Atidit Commitiees: The Next 
Steps. Coopers and Lybrand, 
Plumtree Court, London EC4A 
4HT. £25. 
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The thre&^ngine Falcon 


Of course you cou/d stick with (;omparing ope- 
rating ranges, cruising speeds; usable cabin space 
and the soundproofing of other private jets. Which, 
just between us, would only again highlight the 
advantages which are the stren^ and reputation 
of the Falcon the world over. 

But the comparison 'stops there for one veiy 
simple reason. 'The Falcon 50 et 900 have three 
engines. 

Use of a third engine positions both of these air- 
aaft at the veiy strictest level, of safety, tto imposed 


on alriiners making overwater flighB via the shortest 
routes. This provides the aircraft with additional 
power always at the ready for the systems which 
ensure your comfort and safety. 

To understand the essential role, vital in the 

power factor, espedally when flying over 

inhospitable ■ 

zones.just 




keep in mind the importance of the on-board elec- 
tronics of a long-range aircraft 

Objectively speaking, the security offered by the 
three-engine Falcon is comparable to that of com- 
mercial airlineri not of other corporate jets in their 
class. This is of course why executives prefer 
^ the Falcon 50 


^ .7; 




.Busmess takes off with Falcon. 


Dassault InDemational 

n%are rerri me a ccitour brochure FALCON 50 □ FALCON900Cj^ 
I t would Bke 3 sales pimentatioa □ 

I 

I rrtwYLawy 

I Adrtess..^ 

I rruintiy 

I 2 o -. . Phonp 

I Rease return (Ns coupon to Mr. PajI Delorme. 

I DassaulclntemationaL27rueduProfesseurF^ucheL92420Vbucresson 

j^ance. Trt; (33-1) 4^41.79.21. TSIex ; 203 944 Amadas. ^ 
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THE PROPERTY MARKET 


Cr unchin g the numbers on VAT 


THE TROUBLE with tastes is that 
sometimB, sonevbere there viR 
be someone who pvs. The prop* 
erty and construction industries, 
sow being pulled into the net of 
vshie added tax, will te able to 
pass nuwt rtf the^ new liabilities 
on so that they are lost among 
the great mass (tf consumers. But 
not all of tiiftm. 

This week there is a great deal 
cS brow furrowing and number 
crunching as property people 
work out the efllects of tbe Gov- 
enunent’s immediate response to 
this week’s European Court deci- 
sion on VAT. 

The response Involves the 
imposition of 15 per cent VAT cm 
construction, new non-domestic 
buikhngs and building land from 
April 1989. It gives landlords the 
option to charge VAT on rents 
tor both new and old buildings. 
Devek^iers, in other words, can if 
th^ wish pass on the VAT obU- 
gadon. 

The new tax system has not 
yet been settled. Indee d, e ven 
now tbe Government is circulat- 
ing a consultation paper seeking 
thoughts about how tbe new 
regime win work. One of the key 
thiwg K thi!^ consultation will have 
to a d dr Vr*»iV Is the definition of 
h uiiding land: tbe value oC a site 
is the starting point for all devel- 
(qnnent appraisals. Definition is 
crucial for mixed developments 
because residential building land 
is not subject to VAT. 2t is cru- 
dal especially tor areas wh^e 
land is expensive. 

‘It affects the City of London 
enormously,” noted Christoper 
Hedley of Hillier Parker, ebar- 


tered s urv eyors, *^aith land such 
a large element of the capital 
value of a pn^ierty.” 

The VAT process starts with 
the land. Dercdopers pay VAT on 
the land tiiey buy. They pay VAT 
on tbe protossional sexviees tb^ 
buy in. They pay VAT to their 
contractor. To get it all back they 
charge VAT on the ultimate sale 
Of the bonding (or, if they retain 
it, they can opt to charge VAT on 
the rents). 

On that basis, the ultimate 
finanriai effect is seutraL But 
what tbe developer does have is 
the extra carrying charge of the 
VAT inserted into the develop- 
ment process. The implications 
will vary from company to com- 
pany. “Some people will be 
rewriting their software pro- 
grams in a hurry,” says Paul 
Orchard Lisle of Healey and 
Baker, chartered surveyors. 

For the largest companies it 
will be largely a matter of bocric- 
keeping. "Whatever happens 
there is going to be a cash flow 
effect of some, but not disastrous, 
magnitude," says Donald 
McKeith, tbe Land Securities 
ffnanne director. 

Allan Campbell Ftaser of DCI, 
tbe privately owned - and much 
smdler - Gla^ow ^oop. agrees 
that VAT is not a big penalty on 
developers. “Any developer 
worth his salt should take it in 
his stride. There's no point in 


By Paul Cfaeeseright 


sasring it's not going to cost 
something but yoaH get it back 
in a diSbrent direction.” 

Many companies, as Mark Tay^ 
lor of John Laing Developments 
notes, have a monthly account- 
ing system with Customs and 
Excise for VAT, under wheih 
VAT habililies and recoveries axe 
netted off against each other. 

The new VAT regime could 
cause more difficulties in the ulti- 
mate sale of the proper ty . This 
issue stems from the difference 
between those who are in the 
VAT net and those who are not 
If a sale is made to a company in 
the net - as most are - then 
there is no problem . 

But banks, pension funds, 
ixBurance companies, some otb- 
erfinancial service companies, 
and educational and ch^table 
institutions do not charge VAT 
on what they seU. Nor can they 
claim back tbe VAT on what they 
buy. 

Here is tiie rub. The insurance 
companies and penaon funds are 
buyers of propaty. And tb^ 

ann the hanhs anci other finanrial 

service companies are tenants of 
large amomts space. 

The finaytrial bigritutinns have 

been returning to the p rope rt y 
market after a time in which 
they have stayed away; but with 
the imposition of VAT, such 
Investments are going to be mote 
expensive from April 1 1869. ”Our 


putdiases have got to allow tor 
that. We are interested in net 
yield,” says Ian CoAbun, invest- 
ment manager of Eleetric^ Sup- 
ply Nominees. The In^licatioD 
bm is that if an investing insti- 
tution wants its accustomed 
yields then somethizig has to give 
- the developer's profit ma^in 
or the land price. 

The e&et would be mazuznal 
in a stro^ market, Mr Cocl^um 
adds. But in the City of London 
market at least, it is probable 
that tbe addition of the new 
diarge, taking eSbet as new rat- 
ing assessments come in and as 
the supply-demand balance «ita 
towards supply, could be a real 
dampener. 

At the same landlords win 
have some tricky choices to make 
in their approach to property 
leasing in centres where the 
finaneTai sector is the market 
leader - not mily the hut 
Glasgow, Manchester, Bristol and 
Leeds as weU. They have the 
option to charge VAT, but could 
face resistance from financial 
groups which do not have the 
abiliQ' to reclaim it This would 
push the VAT charge back on to 
the develops or landlord. 

2h the short tenn, much wzQ 
depend on the state of the mai> 
If a financial institution 
wants space so badly that it will 
accept ue marginal extra cost of 


VAT on imit, then file proper^ 
owner has so probImn& ibt if 
tiioe is plenty of Qiace becooiiig 
available in, say, tire City, tbmi 
tbe landlord may be forced to 
accept tbe VAT diarges iocnned 
in devdomnent to secure a ten- 
ant and riot pass m. 

There axe, tiioa^ longer term 
invUcations tor the landlord in 
■the decision to place VAT on 
rents. Once a lamfioid elects to 
do that, says Chiistcgflier Coi^ a 
property lawyer at Nabaxro 
Nathanson, "it has got to go on 
as long as he hold the bmlding, 
Kgarffless of tbe tenanL it is e 
once-and^orwll decision” - and 
not a very popular care. Land- 
lords generally would like to take 
the option not on a bnildii^ by 
bnildhig basis but on a lease 1^ 
lease basis. 

This choice is not just for new 
buildii^ As RuUp Burroughs, a 
tax lawyer at Lawrence Graham, ' 
observes, the Government has 
taken the opportunity of the 
European Coi^ HpHeinn to brir^ 
existing buildings and their 
leases into the new VAT re^me. 

None the le^ ‘h. lot of atten- 
tion win now focus on whether 
people in this transitional period 
can sidestep the new rules,” says 
Mr Cox. It is likely that there will 
be a ru^ to sign up for or com' 
plete developments before the 
new tax regi^ comes into play. 
This will give an extra push to 
rising costs. "Architects and 
hizzMers are under pressure for 
staff - tbe extra squeeze will 
place an extra burden on thmn,” 
says John Gordon of Dron and 
Wrl^t, chartered surveyors. 
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Fears for inner city developments 


CONCERN is spreading fiiat 
tire inqmsitioa of VAT could 
hinder the programme for 
inno- dty r^eneration. Bidns- 
leaders have written to His 
Thatcher, tbe Prime Minister, 
about it Hr John Beddle, tbe 
Conservative HP for Hid 
StaSb, who follows p rope ity 
indns^ co nc e ms , is writing 
to Hr Nlgd Lawson, the Chan- 
cellor. 

The diCBcnlO' foenses on fiie 
deBnition of buildiiig fg/g 


nondomestie use, fiie sale of 
wtaidi will attract VAT. The 
fear comes back to mixed 
developmente, where, is the 
inner cities, the commercial 
element efleetively pays for 
the residestial If fiie 

commercial element becomes 
more expensive this might 
deter investment is what are 
frequenfiy risky pndects. 

At the same time. John Trns- 
tram Eve of Gximley JR Ev^ 
chaiteced siiiveyavs. has noted 


that devriopmente is- timer 
cities will be less llkriy if 
pr o p erty companiea cannot 
pass on VAT to tiisir tenants. 
Many of small prmn- 

ises. would have too sniaU a 
tnmover to be in the VAT net. 

And Jtdm Gordw of Dron 
and Wri^t. chartered survey- 
ois. suggested . that smaller 
investment ftinds could be 
inclined to hold badt from put- 
ting money into Inner cities if ^ 
file risks are seen as risiiqr. 
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PROPERTY MANAGEMENT: AT LAST 


THE REAL BREAKTHROUGH 


Tytrpertyttuxttagementcon^^ ^ 

■ MTiteed no longer 
^ numntahu}usptqxrzDOrk.<h- worry idxmt 

Otecostiy consequences of humtmetw. . HM 

■ Hexagon’s breakthrou^ opens up wdarnie ■. ; Si 

Opp m tu mt ies^ld^iermia^ns^greateriaorldoad ’ jv:-';' 

"^9f.,capadty and in^nooeddient service. ■ • 

. This system has no eqmd in terms eiff^ of price.qt: 

R comprises m IBM^ mtdti-us^ • " 

' ■■. p ro per ty nuau^ement software developed hy Hesw^m m , - 

' •*** jwfijffAw rnitk nuyar pmpeity managem^ conytames. Generatatg 

^ eoerytying from autonuOic rent and service dmj^denumds to coior v 

I . ; pralumsixe mana gem en t reports zvrth unerring rditdnBty: and 

speedt ii^ serais comparable to the only aitenuttwe’^ammtf’-J^ 

^’"^-fmecomputer.Biaataft^^ 

he deh^iaad to pro^ you wtft 
ityormatioiu Jf you you can = 

» at±km — it is abeody vtstaffed .'Ot 

prt^ierty /iifttfuigem Si 

'iaM^nde^-Nu»teor;tmfteto'i^^ 


FORSALE 

One of the largest freehold 
warehouses currently available 
in the United Kingdom 

SKELMERSDALE, LANCS 

s/s Warehouse 203,000 sq It (;t8;8d0 sq m) 
Ancillary 19i800 sq 11(1.840 sq m) 

On a site of 9.75 acres (3.95 Ha) 

* AdjacerTtl<4ofofwaySpur * 

* Extensive Hard Standing * 
it Constructed In rate 1960'$ * 
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RatkmH Houan, 64 Bridgo Streot, MancheslBr M3 3BN 
Tbk 081-832 9454 lMeac8954348 Fax:061-8322571 
AltoNUX«M}NUVEI»«QOLBfll87tus6UTT£^^ 
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i 7778 Sfreef 
L»J«.SWi 

rtnrirrIlnilfTffinrfll ITf'drffiilliHiiirriitniiiiS 

AboiiaSioa ne Square Onderg roun dStafioa 

Wlfofriirnrtiiitl]-fiTrfti***WiTfni* m ^1Tf^ nnul n i i ni n d 

fORSALEbvTE»« 
OiLiiiig2Stfil988 
125 Year leasehold Remises 


HEXAG«^ 


AVENUE FOUR, SlAnONLANE, W!TNEYOK86YB. TEL (0993) 774591. TELEFAX: ft}993) 776868 
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CHARTERED SURVEYORS 


ESTATE AGENTS 

10. Ckk teirii Stmt. Idodoa SW|P SBU 
0I-22Z99U 



Menniry: 

MlbA lisiecno Jiid 
SttdUie comwikim. 


AUSTIN bouse, 
MANCHESTER 



Inrarponang UK 
Sacs oflke HgbUiy 
syKem aviltable. 


office property with character 


and many surprising features 

Aii8iinHoDse.aproprrtyofdisilnctionanddiancter 
wdKbeMo/dtcci(r'dooittflidehldimfc(,li»beni 
tenoned anS reAirMdied » the liigbeK standttd 
U) pcDvttie Hooo sqJt (^superior office accoandaiioD 
from Autunm 198& 

Sioiild Austin House hive Ae cftancMrinia 
ycw'kc looUag foe amaa Ledic fabo& 


J^LIE 

R^EFOS 

rHAlTtklB SURVEVORS 


Qi-cen Hu fseo fgs stkei 
MA.NCHEFTERM iUA. 

TEL 




HantwooU 

duuMrRhmk 


HL|b 

Jw mamesnee 
. SfiMn. 


a e OMrt 8 am gwBBflrfJ MuOrtal aha 
kaeiMM ■ aa« naw St«grn Ciuainp • raa* 
aarvtCM. Af a vAolo at tMom apUe 
ossTSvaosB 


wathaid fc aami rt fcnm iti i i ia Mia, sauawe 
<n MUffay, «Vni iKdiandB. CurranVy omdao 
mg cri.na « a. vnn a potanttal yMM «l 174. 
Prlca: CSSOANt lst4. Joint aganta: A l — nfler 
Stavana Dniea, Q» ana aOSa. Roi: JNU. Cbaa- 
larMimaggaiit 


100% TAX ALLOWABLE 
200,000fP BUSINESS/ 
WAREHOUSE PREMISES 

Freehold or Leasehold 
Available for occupation March 89 
LOCATION:- Major North West 

Enterprise Zone Business Park 
Adjacent to Motorway/Airport 
Will Divide 

Contact Eugene O’Brien 


Wilson & Partners 


021 643 6415 

ANTON MILL, ANDOVER 
46,940 SQ FT. 

INDUSTRIAL HEADQUARTERS BUILDING 
FREEHOLD FOR SALE 


reading HQCG ROHNSON NEWBURY 

TEL. 0734-596144 ■■■■■■■■■■ TEL.0635-3II66 

FAX.0734-S9S373 rt FAX. 063Sj28l68 


WANTED IN HERTFORDSHIRE AREA 

A fwtniwuwn of two frCTB Site with OT Without buOdings suitable 
for repair and maintenance of commerciai vehicles. Would 
purchase ate and existing business. 

Box Na T6938, Rnanaal Times, 10 Cannon Street, 
London EC4P4BY 


MAYFAIR 

HEADQUARTERS 

BUILDING 


6,500 sq. ft 

FREEHOLD 

AVAILABLE 


Reply to Box No. 76602, 
Financial Tluies^ 

10 Cawioii Street 
London EC4P4BY 


Land - Ryton, 
Coventry. 

Suitable for High tech 
Industrial Park or nmilar. 38 
Acres, Long frontage to A4S. 
Up to 1,100,000 Sq ft win be 
iqiproved. Offen based on 
£80,000 per acre. 

ChgicB C uHiuw i w t 
19S WulHjlMumuni Sb DodfrjN 
Wen Midbwb DYi IDZQ3B4 234311 


SARASOTA FLORIDA, 
UAA. 

Men promimt pedtfoa. eew Law 
Courts naia street she for oflioe 
UocL Pkumiag penaisaon 62X100 
sqJL worth S3 mObofi • will aeeept 
Si K nttien fmn a definaie bqyer. 
Reirfy: ftrit MayGnr Ltd 
Katoa Offices, Hinioa Road. 
BouneBMuib, Ifonet, BHI 2EP 
Gt Britain. 

T^e202 29SR3 Fam 002 2S3SZ2 


Rm SALE BY TENDER 


IMM S KgbiU^Wntrhl 
pngmtin in HnAoMif nd tti 

■ orth lil Mt 

frambtoaiBfr ar gel nmac gnaaawd 

RiaBNBfQllunipnMna.SririMlaBSB 

Ql3SDlDf423B|were4a(SJIaarea 

HBWM. 

fapiiiifiiadiadaOanawiaerfr 

WagSMahn Mrndaairmiai 
MBSuaaowa 


10 MINUTES FROM 
LONDON BRIDGE 

Nawly retuieisfHnaftt aalf eaninnad 
efflee auites from 2,500 aa-fl to 
20toD aq tt. Excallent tranaport 
facilities -car parking, carpating. 
Only C7XI0 pw aq ft 
RMiard Main a Co 01 623 66B5 or 
OR aits satoa cfnea 01 6 B 2 6107 


MODERN 

Nawty rakabMiment salf-cailBlnad 
efflea suitaa fron 2,000 aq tt to 
23,000-80 tL Eneeilant trampen 
toeffttfea. Car parktnp, earpadng. 
nisad tleeis. Only ElO per sq ft. 

Richard Main & Co 
016230685 


OFneuntEMBES . 
Bw g atnMM it/Swirt Mtpioa Lmay 
(Mriud ellieea promtaeM pemien. 
aoaMi SBcnee, icai mdadcs: nics, hesiiu 
r l rmie g. liteei tiO per wetfc. 
Ikkpbnee ft SBfaeqiboae inaalkri. 

tcereiHW wnwes B^dlehle. 
■MMiMh Mr MmM Smw 
aasMtstas. 

StoSkMqSM MrStaM Rav 

ans4ii6M. 


JERSEY C.I. 

Site for 
14 luxury flats 
FORSALE 

BROMHALLS 
01-222 1324 

JONES LONG 
WOOTTON,. 
0534-21364 


Aucnoif fiAi_g 

JULY 7TH 8 11 (UNLESS SOLD PRK>R3 

*?"¥**" Street, Hull, Humbereicle 

(IS Shops & offices (79,346 sq. ft) 4 pirtnnnnar Ufts im Dm.! cona o 
eany rewlewsiraversfona '**“'•**«* Wfte let Prod. £292,646 p.a. 

6 Upper Wimpele Rise. BtacfttMath London wi u 

o«p« « «-« p™,. 

2 eteckheath Rjae, 

car P«ft « SaniB* and OW Peoples tSie ^ 

22 Goodge SIreeL Touonham Court Road. London «ii 

{8hep, B ment & Hret floor Real, fully veeant)*' 

Groome Howe, Bieckheuse Lane. London c* ■ ' 

pffloes'plua a Storey Hgftt inAisirlal biidS^ ancniary 

FJU -^I0» n« 0. £75«» S. "■ “ 


Harnien Htely & Cfr, 14 Roger SireeL London WC1 
01: 4to 3581 
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On eke insmiceions of 
V^tterford \VtdgmodiH6tdtn^pXc, ■ 


A um-que, blue chip, West End investment 


K'i |» 


\7 


■•'i: tt 

'■"•1. rC 


Offers invited jbr this valuable 
iedsehpid interest 
located at the very heart of 
London’s IVesf End ■ 








^PIRELLA HOUSE : . 
266/270 REGENT STREET 
• 249 -OXFORt) STREET 
LONDON W1 


y 




28/29 Dewr SM London W1X 4AE 

oi^iw ; _ 

teOMOtOn? MK29S348D9I0OTG 


OIVESTMENT OPPORTUNITY 
modern NOTTMGHAM 
FACTOfrr-sHOWROOM-omca 

12,500 sa FT, 


OfFBtSi 

For full dataite contKfe 

weaft. CHAPMAN & 

ASSOCIATES 

Mi - Msgs > MuMm NegairiM 

MdtawtLOiiMaMsvw 
IBBQSBnL ta FM) MM. 
IMElTMtCmO 


pirmii^hgin 
Freehold office developnenL 
Qty centre a^irox. 2 miles. 
4.()M square aviOabte as 
sii^ mil or would divide. 
Enquiries invited from users and 
investon. 

Safwfl A Ca^ 021-4X2 4011. 


FKEEBOU) 

KWTE R P RBEZ ONE 

DEVEZiOPMENTIifilin) 

Jlpprax 4.4 acees of 
fteelb^ davolopaent 
lyid. offered for sate withte 
Ow Suransea Bsterpiise 

Zoae.widi die benefit of 

flill pbnnino pennission 

fiu indiisoial Knits and 

complete Kridi architects 

plawg. 


P ii ncettwiCcagt-RicneT 
SHOa^SUITE 
NOW OPEN 

For btfllnos inia from 
TOOtq ft > 2,6S0iq h available 
&» sale on a PRESOLD basis: 

call David Kerr on 01*499 6994 

now and change (he way you 
view your businew pcemises. 

Keningtons 


■^c:d 

% 

m 


Oompany Notices 






THE RANDPONTGUf ESTATES GOU) MNM6 eOMPMfV, 
WrrWATfRSRAIilD, UWTa> 

Re tfs trelion Nunber Q1/PQ2S1AM 
WESTBM AREAS GOLD MSMNG COfumWV UMneD 
Regis tra tion Number 59/03209/D6 
BGBURG GOm MINING CCMIlPANY LMTHED 
Retfatradori Number 65n0726A» 

MCompm^lnaarpaaamtihtlmfkpMiafSaueiMka 

THE RANDPONTEM ESTATES GOLD Mnwa CaSnMfy. 
WriWATBSRANDh LMTED 


Aflrai«Hdmd.tfii<flBndmfnbartoe.tfaBOcaraiper ew tmbe wi (lm l eeJ 
jhieepectetiiearwr ^ iaee B d ei eaOJunoiflBa . . 

dee foe raNalmileo'' * 'PARf 1980 ' 

cmenM cm ie rilm dmaJoriMyBeiea . • 

Gaum t iS JtJy 19B S 

DieBtf paymsw .. , .. . aAtiguei99B 

This dMdeid b p^FAia agbieci to thecuesmsiy (Xnceians «Mm insv be 
hepeetad St or oOiainad fnam the ismpany's Jahameebug cMoo or tom toe 
London Seemarias. Bameto Bretoan LMtod. SB Oab o p ag ste . Lonctan 
ECaiSXE. 

NoMswof i lerewefran tt tot i eawr a hoiiJNtondtetoetonnacfaiioOeetebe 
ptoi t^ t*«*y****l«*l°«Se “ e SBi iaaiento JiAflSBB. 


By ordsr of toe Bowd 
T COMFWIV. UMITEO 






JOHNMBSeunQ GON8QIJMTED MVESNENT I 

.pto;M.M.OEAl»JQUBIQU6 

wesrsm AREAS GOtb MINING COMPANY UMnEO 
ELSBURQ GOLD MINING COMPANY LMITEO 
NOnCE TO SHAREHOUBRS 

The Bowda heve daddad to peaa toe dvidKXl In raspea of.toe fbendsl year 
«Kiinp30Junal96B. 

Haed OBtoe and RegMHed OMoe: 

CobeoMated BuHdkiB 
Rff and Harrison Sueeto . 

Johannesburs 2001 

PO. Bok SOa Jctoannsmwg 

23Jiiie19M 








BAYER AKTIEHQES^LtSCHAFT 

PAYMEI^'dF OlVibENb 

NOTICE IS HEREBY GIVEN to O ha rehoWere tost MowAig a 
rViinhiTinn peissad at iha Annual General Meet^ of ehareholdare 
held on 22nd June, 1988aDivklBnd1brtfieyearY987ofDM.10.0D8nd 
an addWonN ann i ver sa ry bonus of DM.1 .00 per stare of DM.50 noro- 
Inal win be paid u from 23rd June. 1 988 against delivery of Coupon 

AR dvidends wai be subieel to deduction ol German Capital YMds 
!.'7Wrof2S%. . 

The net amowt of dividend is payable to German Marks. PayIrjB 
Aoents outside Genrany wlH pay in Oia currency cf the country to 
vvSieh the Cbipon is presented at the rate of exchaige on the day m 
presentatioa . 

Coupon No. 47 may be presented as from 23rd Jun^ 1968 at the 
Company^ Paying Agerns to the United Kingdom:— 

HembrosBank Limilad 
HU Swnuel & Co. Limited 
IQeinwort BenaonLimilad 
S.G. Vtarburg & Co. Ud. 
from whom dahn form s may be obtatoad. 

United Ktogdom-tocoma Tax hrH be deducted at the rate of 10% 
(10 Pence ih-tl^t). qhlws daims are accompanied by.anaffidavR. 

Gmtrw CaciU Yl^ Tax deductod to excess of 1 S% Is fecewsri 
able by Urated Ktogdom resMants. The Corrpa ny’s Un fted Wngd otn 
Paying Agents wOL upon request, provkto ihe approprisla torm for 
su^ recovery. 

SdSmeTlOSa . BAYER AKTiENGESELLSCHAFT 




/ 


SIATE BANK OF SOUTH AUSTRAUA 

AS^,000,000 

FLOATING RATB NOTES DUE 1994 

Hdden of the nows cfibc above iswe axe bo^ 
nodiisd dut for the next intBcst ubpokxl 

the following win 

INTEREST wot: 1295 PERCEJ^ MR ANNUM 

1NTEKEST'FER10D:20JUNE 1988-19 SEPTEMBER 1988 
INTEREST AMOUNT DUE: 19 SEPTEMBER 1988 
J!ERASI0,mSX)TE:AS32186 
PBiAS5.000NCyrE‘ASI6I.43 


BANK OFTOKYQ AUSTRALIA LIMITED 

AGENT BANK 


COMMERCIAL PROPERTY 
Advertising 
Appears Every Friday 
^^or- Details Ring (Wi 248-8000 
ext 3269, 3211,4196.or 3284 . 




Ciyy/jY NatUnml 


FfSOOflOOflOO 

GuMilaed noGling Rate Notes due 1991 

rnaecoKteicBwteBwtwmsandcoridMoriaoftheNoteai 
nolioe is hereby given that for me interest period 
from June 23. 1988 to September 23, 198S 
(he Nobaa wai cany an mterast rate of 7.725% per annum. 

tha Marest pvaUe on the relevant mterest payment date, 
Sep(ember23, 1986 win be 
FF 197.42 perNoteafFFlonoOnominal 
8ndFF1.Si7417 pBrNolBafFF100,a00neiininal 




TIm RotalBBCB AQBnl 

KRED1E7BANK 

SA UnEMaOUaCEOKE 


\ 1 

FCUIBI QILLEVC OAtnS 

B.V. 

USO7y«00jnQ CONVERTIBLE 
Bora> 

■SUE DUE 1988 


Clubs 

eWE hoi ouQImni Bra atoora toreuM to a policy 
an toir ptay wto retao tar mmoy- Stototo Iran 
lOase am. Otoeo and lop RuKrem. gtoraei- 
OUB Iwataaaaa. neltlng floaraiwire. in. 
Itogaw au 01-734 MW. 


Art Galleries 

Lerevm OALLenT - a arann smoL wi. 

0l-4a 0IW. Pieate waiiid on paqti, florai 
' tono, eiuo aito PM portgOi, iSSi Jm • Btod 
Jtojr. Manrrl »6; Sto »U0. 


1 

Public Notices 



r«V 08 HniiTiiiinB 


dl^BHP 


NoBcg Of Meeting 


that an Exireoidinary General 


ofTha Brahan HM Proprielanr Company 
Mement. BHP Houaa. 


Nollca la Myan 
MaiMnj of The I 

UmW a rt wB be haw in the Bas e m en t , . 

140 WIBam OH wL M sfc ourna on 25 July 1S8B at 
lOJOOam. 

Special Business 

1. csnooasiioii of SitoM 

tb conaldsr and. 8 toougM Ik, topms toe talowlng isaohnlsn as 
amaeWieaoiudon: 

Thu. arJbiaet to eoidlnnaSon by tos Supreme Cuwt of Vtonria, 
toe isaued eapbai of toe OoRipf^ be reduced 
Real $1372819873 compriekan^ up capital on1j/u.^i<473 
My p^ eharaa of SICO each and t90V400 party paid eharei 
of SIjOO each paid to 18 each. 

1b 813773)8873 conipitatog paid up capkal on 1375718478 
My paid aherea of $100 each and 1301400 party paid aharea 
of $130 each pM to to each 

fly caneaflng and asUngijItokig Sw eapHto paid up on Sw 
300300300 luiy paw mares of $130 each being toe shares 
(fcm.ilbat1 In share eertnealaa numbered WU3UU87WI , 
000400018, 000400254. 0004013256 and 0004013256, vMch 
to ia iee a wbane arta ayownadbyBHPCapnmNaii PtyUmitod 
nwldad toat tois rsaototlon shaU («( operato to reduce the 
neminto mare eapkal cl the Cempary: 


(g % eonaidar and, 8 toQt«M 8t to pass the Uowtog reaobtion 
aa a apadal naohiHcn: 

That Vm Artctaa cl Assaclsikin cl the Company ba 

(p) tv anendtog ArteiB 2 tM tosertlng attar toe defirddon of 
^aeratar^ to panmuh M toe Mowing daOnidon tato 
subclauaa (t) ol that Ardda: 

toa) ^marmoUIng aeceunr means an artoy made in 
the Ragmar In iMpaci cl a membar lor the purpoas of 
prevMngaaaparetoidenBfi ca lionofaofnearallaftoe 
erttotoy sharaa raglatored tnin time to dme In toe 

rtowacfftai n tombef . 

(N by acnanmig Artola 130 by Inearting at toa atort of toe 
ascond santonca toa aranto *Sufa|eci to Ardcie QOA^ and 
(d by toMrtng mar Artcie 130 a new Ardeto 130A in toe form 

centoined in toe deoumeni aubmtttod to toe Riaating. and 

tar toa purpoaa of Uandficaiton MdaPad by toe Chakman 

flftoame e ilntf 

ggsubfact to arid corKRIonal itoon the ArdelBS of AaaeeMlon Of 
toa Company bshg amended in eLC Ot da n ce wdh the 

feragakig spaelBi raaokiden, to censidar and, H thought at, to 

pass thetoiewkto tMOhidan as an eidnary reaohJticn: 

That the Bom is auttartoed to imolament, puisuant to 

Ardcto laOA of ttto Anidas of AsBodadon of (ha ContoaoK a 

Bonus Share Plarf 
ByorearottheBoard 
MJ JaiM i O s cf stoiy 8Jiiwi968 

Tlwie d mrBfl wii b wi B t awCDnwwivWoam— dcnlWayteand 

MmSvSJUytote 


COMMERCIAL 
PROPERTY IN FULHAM 

for sale. Present rental £16,500 p.a. with 
Reviews and Reversions in 1989. Projected 
rental income should exceed £30,000. Offers in 
exctts of £320,000 for Freehold. 

Write Box TS606, Fmtmd^ Times, 
i$ Cwum Anear, Loadom EC4P4BY 


Downtown Los Angeles 
OFFICE BUILDING 
AND DEVELOPMENT SITE 

Classic 12-Storey building, 400,000 sq. ft. 
rentable, plus contiguous 21,000 sq. ft. parking 
ioL Prime financial distract location adjoining 
new Metro Rail station. 

$38,250,000 

CUSHMAN A WAKEHELD OF CAUFORNIA. INC. 
SIB Sa Sowar 81., Sute 2200 
Lm AngMM, CA 00071 
U.SJL 

Conlaet WoKgano V. Kapka Stephen P. HMovar 
Vice Praaidant (213) 855-6422 

(213)9554428 


SOUTHERN 

CALIFORNIA 

INCOME 

PROPERTY 

Dr. Frank SandenoB wiD be 
vatmg LoDtlOD July 4 to July 
8. If You are mteroted in US 
Ineozne Produong Real Estate 
you may arish to meet with 

PlMe Pteee 01-373-7714 
^lONA) or Fax Direct to Los 
Aagrks 8I8-99Z-I449 


Legal Notices 



NortoE B retav qnbi am. w ^mi f pmri u tiM nt an Tnst nrett ttinrt 

280 .July lara Iiiifniiu aw Bmb. imm ummlftiva Rmm* B.V. (dm ‘Cairewqr) WmB 
radawft W) « Bw SanWi Bma iiiWiUm on USi July Has (Bw *ftadwnpliflA DWaT « a 
prtEO W BM ot Sw prinoptf wmatt amor, togwriw «Mh aoBrand Wmom to ato 

nitii -ffn- DMi WMfi rea junua to usns m sijhd pmiupni uiwvre w u* sms^ 

M my tinw prior to llto .kto tare BonSiiMV M cawMtod Mb My Ptod Ontowry Bhonto to 
IHOfH EMt pto to a Mnoriton prten (Mto Bondo Mlwn to Mr p to i d p to wwM t o m iwtoe 
MO Stortafl to • nto to USnSHS wiMBto Cl W pmriiMil by «w IhM DM) to ttOf pw 
Shm COMVSWON mona laiLL TEmUHATE ATWe CLOSE OF BUSPCSS OH IHH JULY 
HM. 

Ontitoubow ban 19 Amo wotop M hnMtor Mtoi BM eowiioMd. M Bw toOM to 

I dito pM to t» pMMwi to are Hobeto 


nwM iwaitolBo (bo «w«M Irani IM Btocfc Eatotongo Dtolr Otototo UbQ to a 
B4p to-lne am Swrao to bn Muoa on oumiwiton to —Mi BM on nggragren 
«toijn to caaua. ure en wowon ■» UBlJca. nbhA to ntoOwign roHn rerrwM on XOBt Aml 
iaaiiinnorere n mtolgajSo*ii»iMuidb>| i i | i ii ii to ra e i o rT toprinc M Mlnmoi 


to otow to too nbtotoew ipr ww e n to reto* btonowt too Shwon tonitol on conrentoa i 

eoniporwl ntoi ton l o d wre —i pricik Boraton ldwo too ra en raraonM to 

pooBon Lw o fcw y. Piwanfac nownoM nc, toa Tnaon tor am Bondhoiitora, ho* 

to bo MM aioL oublaa to toorn btona no wto w on raw i M ranrrliwi In Bio i 

woocnan to ownrlii to toaoraSwonr rigia to bare Bonda im prarenM toi 

oan a nre Mq Etoron: Bwaa WB b* (OM tor Bta btnWH ol toa BonAnUnra i 
ton nocaadi mtoa avaltoWa tor iiUtoMon by Bong h oMo re pptoto preanr 
Bentoto to m to prMeobto otor toto Jtoy am to Bin onm to too Poyire 



Bentonidoni w totilne to oonwrt totor BoitoW to io u ia drerea toolr BondW topptoor toto Bin 
raawbUng laiwtoiirii) oauvanto) oMi any to Bw Co m wilon itolto to Botoe ow oaiaa to toa 
Mytog Aetoto rew M Daton, MoonpoiM by m noSea to paiiw toia i pho Mm to wMtoi It 
BMliaia tram any to ton C o n i ortoon Apa nto ). 


wi Bnn 


pm 


M to ton BMb otototototoB oo to EBto Jm 


>ias 


In ton Mann to ton toWtonl to • aoSto to eon 


I pnyiDoto to am rodwopSon prioo orto 


neruad lowrom ton ba awria wi or towr iSto Jtoy WH apon praawtoatan M — lo n riw to 
Bw Bonto lug rew i n4to Bm ronwMng oomb topwtolnire toanlp Mtolne pn m Jtoy 
MB to am printopto otoea to wiy to too toaotong r 

PrtOGlpolTaiitoBAgare 


toto Mnal Vtotoototooi BonfcPiC 


BOHBrMSnoi 
London EES lEJ 


NovYoctCIW .WorgrniarefwayTtutoC woJdi iyplWwVbriL 
9 Wdi Sboto. Nan Vtoli. N.Y. mis 

• Horgn OuoioMy Thai Company to Nmr 
Arenuo dto Arm a. B-iDN. Branoto 


• Kratontoai* SA. Lwwitoonrgooloa. 
to B oulvrerd hoyto. P.O. Boo 11QB, Lmmnboins. 


' iSPt Jtoy ipoa. bowoto on dm Bwtoa mo i 


w we WON eouHT or aam 


MBMCM Stoltotorrafto KC 
■I wtoiwTrai or Yws comuaes ACT 1 


Nedea to I to rib y Ohrei M o MMItoi on toa 
SIM dto to May ion prauand la Har Matotoyto 
Mto> Cevri to Juaboa tor ton eortomwiton to W 
too radMon to toa tomto capiBi to nmobare' 
nansd Cempony Iran CIY.CH.DN w 
GOamiwaa nd m am emaBtoiMi to toa 
SMio Pranaura Aoeoum to Dm loM Caiwpiny. 

AM Itodea to Piatoar Otoon toto toa aoM M- 
Don w dlratoad to bo Imord batoro Bm 
ll enowTa bto Mr Jualtoa Warm to Bm Rnol 
Coura to JMco, 8nM. LaMen WB on Mon. 
day tod Winy to July IPOB. 

Any Cratotor or tomrtomWw to toa otod Can^ 
gmiy Botortog to oppona too nMHng to an crew 
tor Pm oorflrmobM to toa oaid roduedon to 
Cedtol M tmm atl aB o w to ow Bara Pranrium 
ABcamd to too nld Company toauto appom ■ 
toaOma to tmdnng In pamon or by Conato tor 


A copy to too MM toMan bafwnOtoad to 
any oueli paroan raealring toa Man bp toa 
latotoBtondoM OtoiOtoro on p am ao M to dm 
ragUStod towfgo to toa MiM. 

eotod are ate day to juna nre. 

Aoburoi lAaito Otop 
Biunlgan Hawa. 

TEMon SPOOL 
London. ECaw 7W 
fbPbSAQ 

SaHdtofo tor toa Company 


CLASSIFIED 

ADVERTISEMENT RATES 


international Property 


Per 
line 
(min 
3 linds) 
E 


single 
eelumn 
cm 
(min 
3 ems) 
E 


AppeintmiXs 
Commayctal Biid 
indusirtBl Pro^ 

1430 

47.00 

arty 

AeaWanUal 

1230 

41.00 

Proparty 

Bualneaa 

10.00 

34.00 

Opportunities 
Businesses For 

14.00 

4aoo 

Sele/Wanted 

13.00 

4430 

Pereonal 

10.00 

34.00 

Motor CBra,Travel 
Cenrsets, 

1030 

34.00 

Tendare 

13.00 

4430 


Premhiro pesilietn avsilabie 
£10 par Single Column cm extra 
(Min teems) 

All prices exclude VAT 
For turVtor dotmils write fK 
Cla ie Ml Bd Advei m unw re 
MaaeQer 

FMANCIAL TIMES. ID CANNON 
8TRBT, LONDON EC4P 4By 


IRELAND 

Tbs Finaodai Times proposes to poblisb this survey on: 

13tk JULY 

For s fall ediiorisl synopas and advehisemeni details, please coctact: 

Rbtt PiDeombe 

OD 01-248 8000 ext 3428 

or write to her at: 

Bracken House 
10 OuDoo Street 
, Londoo 
EC4P4BY 


FINANCIAL TIMES 

(UKO*! I ausiNiu Kinvsr.ri 


g 



FT LAW REPORTS 


No Mareva for 
EC assets 


DERBY A CO LTD AND OTHERS 
V WELDON AND OTHERS 
Chancery Divisum 
(Mr Justice Mervyn Davies): 
June 20 1988 


THE COURT may tceao the UK 
assets of a defendant pending 
jotfoteent if there is a good argn- 
p hlp nsQp against btw and a dan- 
ger that he may dispose of his 
assets More judgment; but the 
ordw win no extend to foreign 
or EC assets in the absence at 
exceptional circumstances, if the 
Elsk of dlsMpation is ontweig^ied 
by the posaSbUl^ of opprestion 
to the AofwHitant combined with 
an assnmptlon that he is honest 

lAr Jnstice Henryn Davies so 
held when refosing an applica- 
thm by Derby & Co Ltd and six 
other all members of 

the Salmon group of companies, 
for an order restraining Mr 
Anthony Henry David Weldon 
and Mr Ian Jay, first and second 
defendants to the action, from 
riMiing with their assets outside 
the jurisdiction pending judg- 
ment. 

HIS LORDSHIP said that on June 
25 198? a writ was issued by 
seven pi»>wriffg all companies in 
tile Salomon group, a^inst Mr 
Weldon, Mr Jay and other deihn- 
dants. Mr Weldon and Mr Jay 
were directors of one of the com- 
panies in the group and were 
associated with some of the oth- 
ers In various ways. 

The writ claimed damages 
from Mr Weldon and Mr Jay 
under several heads, such as 
breach of contract, negligence, 
breadi of fiduciary duty, deceit 
and conspiracy to defraud. 

The ptatwMffe now sought an 
oda* to freeze the world-wide or 
EC of Mr Weldon and Hr 
Jay over £2Sin, wifo disclosure of 
paotieulais of 1 *An^ aywM^ntft. ^Hie 
evidence in support of the motioa 
was extensive. 

For Mareva relief the plaintiEEs 
must show that they had a 'good 
arguable case* (see 77te 
sachsen fl984J 2 Lloyd's Rep 
604,605): and that there was a 

itongPT the itpipnilantB ml ghr 

dispose of their assets before 
judgmeuL 

claims arose out of the 
activities of Mr Weldon and Mr 
Jay between Fdnuaxy 1981 and 
June 1984. For mudi that time 
they vrere directors and con- 
ducted the executive manage- 
ment of (focoa Merchants Ltd 
( fMT.) , the main ^Jain^iff■ 

CML was an RngK^ cofmpany 
bas^ in London trading in com- 
modities, prindpally cocoa. The 
plaintiffs said that Mr Weldon 
and Mr Jay caused CiKU between 
June 1981 and February 1984, to 
snfbr losses of £35m in that 
unauthorised advances of money 
and credit were made, particu- 
larly to the Allied group of com- 
panies in the Far&ist. 

Exhaustive inquiries were 
made by the plaintiffr into the 
reasons for their loss following 
the Allied coUapse in February 
1984. They concluded that Btr 
Weldon uid Mr Jay bad, in 
1981-1984, acted in extreme bad 
foith towards the plaintiffe. Their 
complaints were that Hr Weldm 
and Bfr Jay were content to allow 
improper credit to Allied; and. 
thrix^ tile medium of compa- 
nies in which they had inflnpnna 
or inters^ bad e^ged in trans- 
actions incompatible with tiieir 
fiduciary duties to the ptaintwfe 

All suggestions of fraud were 
hotly contested. Also, save for 
admitting trivial defaults, the evi- 
dence of Hr Wddon and Mr Jay 
was that they had in no way been 
in breach of their duties in the 
way of contract or good Caith. 

The court could not express 
any view as to the final outcome 
of the action. But from the 
numerous documents to which 
its attentions had been directed, 
it had no hesitation in saying 
that, for Mareva purposes, the 
plaintiffs had put forward a 
*good arguable case”. 

The next step was to consider 
whether there was a danger that 
Bfr Weldon and Mr Jay might dis- 
pose of their assets before judg- 
ment. 

They were British subjects. Mr 
Jay was resident in England, and 
Mr Weldon was probably resident 
In England. On the other hand, 
both were very famfliar with the 
movement (tf fiinds abroad. Both 
were apparently of good charac- 
ter, but that was not to say that 
no order should be made. 

Letters sent by them were said 
to have been inaccurate, suppres- 
sive of information, or unfruth- 
fliL The court was referred to 14 
inatannPB what were said to be 
commercial malpractices. There 
were serious allegations about 
foreign exchange transactions 
whi(± appeiued to rell for inves- 
tigation. There was a whole cata- 
logue of overseas companies with 
which Mr Weldon and Mr Jay 
had been assodated. 

In the ti gh* of those matters 
the refbsal of a Mareva injuno 
tion would involve a real risk 
that a judgment in favour of the 
plalnti& would remain unsatisf- 
ied. There were grounds for suih 
posing that filr Weldon and Mr 
Jay might ^ve acted dishon- 
est, coupled with the fact that 
they had the ability to lock away 
assets in inaccessible overseas 

cninjianiAS 

The ultimate test was whether 
it appear^ to the court to be just 
and convenient to grant an 
injunction. 

There was no doubt that an 


order should be made, at any rate 
with regard to assets within the 
Jurisdiction. Also, Mr Weldon and 
Mr Jay must be ordered to dis- 
close on affidavit tbeir assets 
within the jurisdiction. It was 
just and convenient to order dis- 
closure. The Mareva order on its 
own might avail the plaintiffs 
wnthing . They knew nothing of 
the assets, save that it was admit- 
ted that there were some In 
England. Those could well be 
transferred abroad wwknnuin to 
the plaintiffs. 

The plaintiffs sought to 
restrain Mr Weldon and Mr Jay 
from disposing of their assets 
wwld-wicte, with wwld^wide dis- 
closure. 

In Ashtuim 1298193 WLR 647 tbe 
Court of Appe^ considered 
whether Mareva orders might 
affect foreign assets and whether 
disclosure of forei^ assets mi^t 
be ordered as anctilary to a Mar^ 
eva. 

While the practice had been to 
limit a Mareva order to assets 
witldn the jurisdiction, both Lord 
Justice Dillon and Lord Justice 
Neill in Ashtiani appeared to 
re^ud the making ot an order 
affecting assets overseas as being 
within the court's jurisdiction. 

The following considerations 
were material: (i) there was a^ 
hi^ risk that assets in the UK or 
overseas would be unavailable 
for execution; (ii) Mr Weldon and 
Mr Jay were associated with 
many foreign companies about 
which it was virtually impc^ble 
to obtain information; (iii) tbe 
assets were likely to be liquid. Mr 
Weldon and Mr Jay were well 
used to moving funds world-wide; 
(iv) the plaintiflis ought not to 
have to run the risk that assets 
would be spirited away so as to 
render any fiitnie judgment use- 
less; (v) the risk would be 
reduced if not dixninated by a 
Mareva order affecting assets 
overseas, whereas an order 

nffurBing rtnly (JK assetS ml^t be 
virtually usdess: (vi) Mr Weldon 
and Mr Jay had not sought to 
help themselves by disclosing 
any details of assets; (viijche first 
of tile four teasrms gi^ by Lord 
Justice Dillon in A^cuim hib* “it 
could very well be expressive to 
the defendant that ... his 
assets evetywhoe should be fro- 
zen ...” could be lessened by 
provisiDiis in the order; (vU) the 
oppression would still be severe 
because Mr Wddon and Mr Jay. 
while preparing for trial in 
RwptonH mi ght at the Same time 
find themselves engaged in 
courts overseas in appUc^ions of . 
a Mareva nature; (ix) the second 
reason, the lUfRnniHiig of control- 
ling or pniiring miforcement in 
other jnrisdictions, were less, 
because Hr Weldon and Mr Jay 
claimed to be resident in 
England; (x) it would be false in 
tbe present circumstances to 
allow them to plead tbe third rea- 
son. that their privacy ou^t not 
to be invaded; Oti) the fourth rea- 
son was that that a disclosure 
order might lead the plaintiff 
obtaining security in some for^ 
eign juxisdictiem; (xii) no distum- 
esty was yet pro^ and m^t 
never be proved - the court 
must assume that the respon- 
dents were honest 

Review^ all those consider- 
ations, (vii), (xi> and (xii) were of 
such strong as to outweigh all 
others. 

It followed that there was no 
order for any world-wide Mareva 
Of disclosure (see Ashrwm). 

It was argued that since an 
English judgment was now 
readily recognised in the EC 
countries (see tbe Civil Jurisdic- 
tion and Judgments Act 1982), it 
was reasonable when making an 
inter panes Mareva order not to 
coniine it to England but rather, 
where there was a Continental 
element, to extend it to EC 
assets. 

The argument was not 
accepted. It went against the 
established practice which, as 
Ashtiani showed, was to coiffine 
a Mareva order to En^ish assets, 
save in exceptional circum- 
stances. There were no exce;^ 
tional circumstances that justi- 
fied a world-wide or an EC 
Mareva. The considerations that 
weighed against a world-vride 
Mareva operated also against an 
EC Mareva. 

Mr Lyndon-Stanford contended 
that apart from the Mareva juris- 
diction the court bad jurisdiction 
to preserve until trial any propti- 
.etary interest that tbe plamtiSk 
had In assets now in the hands of 
Mr Weldon and Mr Jay. on the 
ground that they were hdd on 
trust 

On the evidence Mr Weldon 
and Mr Jay were not trustees of 
any fund or assets of which the 
plaintifCs were beneficiaries. Suf- 
ficient proprietary interest was 
not made out 

For the plair^ffi: Michael Lyn- 
don-Stanford Charles Purle 
and Stephen Smitk (Loodl White 
& Durrxmt) 

For Mr Weldon and Mr JhgL* PhiL 
dp Heslop QC, Jfdtn Brisl^ and 
Robert Miles (Ifap/dns £ Wood) 


Rachel Davies 

Barrister 


CORRECTION 

In River Rima, FT Jane 22, the 
appellant was Tiphook Container 
Rental Co, and the respondent 
was Nigerian National Ship ping 
Line Ltd - not the converse as 
stated in the second paragraph. 
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Arts 

Week 


F| 8|Su|M ’ni|W|Th 
24|s5i26l27|28|29la0 


OPERA AND BALLET 

LONDON 

Bonl Open. Covent Garden. Tlw 
aocient production of Elek ^ Is 
revived a Dnal time to 
London Gwyneth Jones (In ^ title 
role). Helga Democb. Ruth ^1^^ 
and WUlaid Whitfc 
conducts. The remal tte 
Mnchingtev production of Lohengrin 
intended for Placldo Doming 
returns wlthoot him. EberhOT 
Buchner. Cheryl Sluder and 
Gabriele Sehnaut 
and Jeffrev Tate conducts. Mqshm- 
skv^ Btar» Verdi Macbeth returns 
with the wiginal baritone. Re n^ 
Swon. in the title role. Elu^ete 
ConneU as Lady Macbeth, and 
Edward Downes as conductor - an 
in superb fbnn. (340 10S6> .. 

Ewgiiirfi National Opera. Cobseom. 
two perlbnnaiices this ^aon 
of Jaruwdt's Conning Little Vnen, 
with Anne Dawson and Norman 
Bailey as vixen and forester, ud 
ffark Elder coDd u cting. Also: Fiii» 
Uo. with Kathryn Harries. Graeme 
Hatheson^nce. Sea Howte^ ^ 
Bees Batels as conductor. (838 3161). 

PARIS 

Opera CHidatre des ChamM 
Elysdes). La I^dia conducted 


by iwan Fischer Is a vivadous and 
cdourfti] productiw «4iicb brlnp 
to life Rossini’s mixtare of oon^ 
and pathos. The opera sem-serta m 
eo-prodii^ by the Paris Open m» 
the Tbadtre des Champs Elysdes 
(47.202627). ^ 

Parts Opera (Palais Gami^. u 
Celestine. A isth csitury Sp^an 
tragi-eonedy is the basis tf Mamica 
Ghana’s modern opera abo ut a 
famous unicur e ss . Altematm with 
Norma conducted by Martmlano 
Valdes. Pier Lnlgi's prod^on 
brilliantly the strands of me 
romantic tragedy. Palais Gamier 
(47.4L5720>. 

NEW YORK 

Lincoln Center Opera Souae. Paris 
Opera Ballet dancing Amerlcw prO' 
at worits by Bnbert Wllsiw 
(his first ballet), Uagny Martin and 
WllUam Forsythe in a thiae-wcex 
season that feanires The Nutoackw 
and Rudolf NureyeVs rrfaahio ned 
Swan Bids July 9. (362 6000). 

WEST GERMANY 

Berlin. Deutsche Oper. Carmen 

returns with MaiEarUa Zhnxnennan 

in the title role. Emiattno Uanro 
and George Fortune. Faust bufm 
interpretations by Nelly Mirleloia. 
Ka)a Borrts and Robert Male. 
ri a wiiii w i ling has a strong cast led by 
Ute VInziag, and is conducted by 
Heinrich HOUrelser. Cota Ftei(b1<A's 
production of Die Hocteeit d« 
Figaro raands off the week. (34381). 

Hambnrg, Staatsoper. Faust stars 
Alberto Cupldo. Ana Pnw, Suim 
btes and Glno Qoillca The Magic 
Flute features Hden Donath. Kart 
f l»? n and Fraz Grundbeber. Der Fl^ 
gende HoUander brings HUd ^ard 
nahtwria , jose Van Dam and Petw 
Meven together. Le Nosm ^ Figoar 
is a co-production with the Seblmis 
Mozarteum. (361151). 

Opera. Ariadne anf Naxos Is 
a well done repstotre perfan gmce 
with Nadine Seeunde. Dai^ine Evaib 
galaus and Scott Reeve. Tannhau- 
ser is steered to triumph by WlUiani 
Johns in the title role, WoUigang 


Brendel (Wolfiram) and Sharon 
Sweet (Elisabeth). Eln Somi^ 
nachtstranm was well received 
when it opened wMiPanl Esswood. 
Twesa Ringhob and Harald Stamn 
MatwMi Lescaut has a cas t led by 
Barbara Daniels as Hanon. (207S1L 
rnnkfbrt. Opera. Der Woldsrtiuts is 
revived wttb Jbsefine EngebkW» 
Jenold van der Sehaaf and Elsie 
Blauier. Tbsca is a wondofni Je^ 
Pierre FoinMle productkm. (256Z1X 


MUSIC 


LONDON 


%(deto. Chamber uuicerts every d^ 
of the Festival ^ the Teatro (^ 
MeUsso (midday) and the Teatrino 
Oelle Sei (at 6 pm). WBSSi, 


ITALY 

miimi Teatro Alla Seals. B ndqlf 
Nureyev's producOon of Oco Clii» 
dotte with Anita Magirari and 
Gheorghe laneu. condneted by 
Michel Sessm. (8D.9126). _ _ 

Naples, Teatro Ca rlo. Kirov Bauet 
In Swan Late (7972412). ^ 

Trieste. Operetta Festival fi 
trello produced by Vito Mol i n art 
ynd condneted by Rudolf BibL 

(362264«31248). 

Spoleto, Teatro Nnovo. Jennia pr» 
ductf by Gunter Kramer and ee» 
ducted by Splroe Argiii^ with 
OrtniD Wen^ vniliam Pell. Eate^ 
Ina IkoDomn (Wed). (40265). 

Spoleto, Teatro Romano. The David 
parson Oimpany, a livdy and aero- 
batic US dance group led by an exr 
pupD of Paul Taylor. (4(B65X 


NETHERLANDS 

Betlaxdam. Rotterdamse Scbeuwbnrg: 
The Natkn^ ffanx* wltii Four Sdni' 
ifiBiiTi Pieces (Van Manen/Schi^ 
mann), and the world premUn of 
new ballets by Nils C^iriste and 
Edouard Lock (Mon, Toe). ^ 

Sdievenlngen, Clrcua Tbeatre^The 
Kian ballet company (torn Cbiiia 
with The Soul of the Terracotta 
Army (Hon to Tbnr)- ^6282(0. 

Ansterdon, Stadsaebouwbnrg. Lalala 
Human Steps with New Oemons, 
fhmosrophgd by Edouard Lock to 
music by (RIe Bomo (Die to IhurX 
(M23 11). 


wwMwiiia BertbL Member s 
of the Bertin FfaUbarmoBie Ordtes- 
tiB day MoBxt and S^nbetl (Mod): 
Dvorak, lywiy Ybn' and Beeth oyau 
(Wed). Qneen EUsabeth HaU. (928 

Lnim cantal Society and L on don 
Mozart Players, condoeted by-Jane 
Glover, plv Stravinsky, Mozart and 
Bnidiw. BarUcan Hu (Mon). (688 

8881)i 

PUlhumoiiia Orchestra, condneted 
by Owaln ArwM Hn^ wltb Pena* 
Im Thwaites. plane. Mendelssohn. 
Mozart and Beethoven. Barbican 
Hall (Wed). _ . . 

TiflnJffl S^DiPBOiiy Oiilwistrfte con* 
ducted by Paul Freeman with 
Seqnelra Costa, plane and James 
Campbell. Tebaikovsky. 

mtnir t, Bachmaniaev and Enesco. 

Barfakan Hall (Thurt- . 

.Mm MCLaiiglilin Trio with Jeff Ber- 
lih, bass and Trildt Gnrtu. percua- 
sioB. Royal Festival Hall (Thur). 
(928 3191). 


NETHERLANDS 

Ainsiardani, Concertgebouw. Elans 
Ibnnstedt conducting the Concprt- 

gebemr Ordwstn, with JaktASag- 
ter. born. Mozart. Mahler (Thnr). 
(718 349. 

Rotterdam. Doden. The Rotterdm 
Youth (nmmber Orchestra and the 
GxeatCT Baltimore Youth Otebestra, 
ccoductors Josef Scbebal and Chris- 
topher WoUe. with Daniel Wayenr 
b^ piano; Cbnarosa. Mozart. Dvo 
rek (Men). Clans-Peter Flor 
«vwwiiM^ng the Rotterdam FhfDuff- 
monie Onhestra and Cbelr and 
vocalists: Mozart (Wed). (413 S490). 

Utrecht, Vredenburg. Elans Ten* 
nstredt condnetiag the Cencertge- 
beuw Ordiestta. with Jakob Sla^ 
ter, born. Mozart, Mahler (Wed). (31 
45 44). 


PARIS 

Orrtiestre National de France, eon- 
ducted by Rudolf Baishal, with the 
Radio France Choir. Beethoven 
(Tue). Tbdatre des Champs Elysdes. 
(47202627L 

vrntmnMm Orchestral de Parts, con- 
ducted by Philippe Herrewegbe, 
with the Choeor de la Cbapdle Roy^ 
ale. Collegium Vocals de Gand. 
Haydn, Beethoven (To9. Salle Fie- 
yrt (452328.73). . 

Ordwstre de Faria, condneted Iv Sir 
(feorge SoltL Bartok. Beethoven 
(We£ Thor). Salle PLeyel 
(45232726) 

FLORENCE 

Lelpslc Gewandhans Ordwstra. con- 
dncM by Kurt Masur. Wagner, 
M'nmaTm. Beethoven (Wed); Men- 
dyjff sbnrt, Mpzart and ftahms. Tea- 
tro (tenimale. 


f!pi 




“Winning 
The Queen’s Award 
gave our 

exports quite a fillip.’ 

^ . Patter CkadwIek,.Co&den Chadwick Ltd. 
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NEW YORK 

OrdiestR Sympbealqiie de BlearirfaL 
with Charles Dutoit conducting. 
Lutoslawskl, Debussy. Prokofiev 
(Mod). Carnegie Hall 7800). _ 

AsIr Fesfivsl axul Institute! All 
Bach programme (Mon). MerUn 
Hall (363 8719). 

Baiaffon Sagtime Ordwstra. Spedal 
Jnly 4th ccaicert (Wed, 1220. free). 
JulIUard Concerts at the IBU Gai^ 
den Plaza, S6th & Madison. 

ElecBrie Phoenix, Neely Brnee, Luci- 
ano Berio, Tr^or Wishart, Daryl 
RoBswlefc, William Brooks (Wed). 
MeAin Ball (382 8719). 


CHICAGO 

Bavlnia Festival 53rd season of the 
summer home of the Chicago 
Orchestra opens with a Jazz pr^ 
gramme by Percy Jones and Eartb- 
workB (Tue). (725 4542). 


EXHIBITIONS 

LONDON ^ 

The Bi^al Academy. Cezanne - 
Early Years 15S9-72 A concantrated 
and inuminattng study of the fbrma- 
tlve period of one of the greatest 
artists of the I9th century and one , 
of the SdninaiflguTK of the modern ' 
movement. Altboufdi he cum to 
greatnms In his nnddle and later 
yesirs, his early period, far from 
haing iBconslderable as bad bra 
oeoefallj snpposed. is now leveued 
re aO its complexity and contradic- 
tory qnaUty, with many great wo^ 
to set anMW the youthful expwl- 
ments and feUures. teds Aus um,2L 

Tbs Royal Academy Smmnm^jmbir . 

*!«m The 2aoth Snznmer Exhiblnon * 
in an unbroken sequence, and stiD 
the laigest open ertiiUtioo of ems 
rent painting, scoipt wn. 
ardiltecture In tiw world. With 1261 
exhibits chosen from a subniuon 
of something above 12JXXI the show 

Is a little wnaller than usual but as 
and bizarre as eve r with 
ffimy good to be discovered* 

a gratlfyingly large number sup- 
plied by the Academicians them- 
selves. Dally until August 7. _ 

pariiiraii Alt Gsllsy. A r^of Natme . 

A thoraurti survey of Frendi pho- 
tography in the 2(to centur y. « 
part of the images de France f^e^ 
The exhibition Is especially 
u pring re the attentim it gives to 
the great indtvidual photog ra phers 
of the period, such Keitesz, Cart^ 
Bresson. Bressal and Al^ Ends 
July 17. .... 

Tbs Haywnzd GaUery. (Two exhlbi- 
t jnne) . AngiT Pengoins is a fasetnab 

ing study of a group of ye^ paln^ 

ers active in HeOwunie du^ and 
Just after the Second World Ww. 
Sydney Nolan. Arthur Boyd. Jolm 
Perceval and Albert Tucker are aR 
shown in impressive depth. /uso: 
palntinBM from flw PhUtfps O^c- 
tkm in Washington. An en t h ron i n g 

> selection from one of the great i|n- 

VRte of nodgm ttn wwii I ts 

scope extends from the ]6tb centnxy 
to the pr e s e nt day, fran El Greco, 

through Goya and Ingres to ftanos 

1 Bacon; the collection is suu not 
Its great strength is never^ 
theless in Impresstonism and Fos^ 
Impressionism - Renoir and 
(^dmnne, Bnque and Picasso, Bon- 
nard and Matisse. Both shows run 
until August 14. ^ 

British Bfnsenm. Oldyoe - Tmagm ex 
Unknown Japan. This lars ertubl- 
tkm of exqidslte quality brings to 
us, tbro^ the work of the great^ 
masters of the wood-block prlnl the 
magirfli “Floating WoiU of pl» 
sure and the senses that was the 
dty of Edo (modern Tokyo) In m 
time of the Shoguns - from the 
1600s until the 1860$, when Japan 
was closed to the ouulde world. 
Until August 14, 

National Portrait Gallery. Paolozzi 
Portraits. A small but Intriguing 
show of a body of recent work on a 
fnihj e"* that has fesclnated the Sco^ 
tisb sculptor. Eduardo Paolozzi, 
throughout bis long internatioiw 
career. Of partloalar Interest arc the 
seff-pcrtfalls. and also the «yeral 
working studies of the architect, 
F^har d Rogers. Until August 7. 


NETHERLANDS 

Amstadam. Tropenmuseum. The arte 

and crafts of Indonesia. Qlustratsd 
with more than 500 objects m 
bronze, bamlMO. textiles and pre- 
nti-feilg spanning 2000 years of 
coltural history. Ends August 21. 

Amsterdam. Riiksmnseum (rear 
entrance). Divine Bronzes (some no 
more than Son hlrti) inustrate the 
stylistic development of Indo-Java- 
nese rrilglous images from tlie 7A 
to the 16th centures and their row 
re transmitting culture from India 
and South-East Asia to Indonesia. 
Ends Jnly 3L 


PARIS 

G«M>4e Xrimdt- Rmich mastets of Ow 
19th and 20th century. The dis- 
creetly tuxnrkms tinee storey gal- 
lery plays host, yet a8>l^f® ^ 
eimlmfon speaming a period rich 
with creativity and dtvenlly. Trim 
Is a darkly romantic portr rtt b y 
Delacroix and an almocX rtistract 

Nicotas de Start landscape. There is 
a rare Pisearto portrait of ^ aoii. 
Lnden, seated against a window 

and an earty Picasso scene in a refr 

♦aiwant- A stOl life wltii a hyacluA 
and apples by Gangin sotprlses ov 
its tenderness, as does Corrts 
yoons It&llBii wonuED with fsd 
shaiNa 396 roa Saiiit*Hcmor< 
(42.602626). Closed Sondays and 
Ends Jnly 16. 

pg rinmi Dm Arts. Tfre magntfirence 
of rtfeersmiths' work in India 
Ing the remn of the Mortmls testb 
Bes to fl Hr love of luxury. Every^ 
day- of«"is like sdasors. knives, 
betd not and cosmetics boxes are 
rfikajied and adonwd with GUgree 
open-wort as ridily as cer ema olal 
o y ects and armour. 101 rue Rambu- 
teao (42232220). Closed Bfondays 
and hrtidaye. Ei& Ally 17. 

Galerle Odermatt-Cazean. Gnillan- 
wifrt ’a deep bine of the Mediterra- 
nean. -framed by green pine trees 
and orange earth, aidces the pass- 
er-by into an eclectic of 

some 50 works It ^ austere of the 

igtb and 20tb centory- A monumen- 
tal 1937 wooden scniptuie by Zadkin 
watches. totemlQte, over a represen- 
tation of e seated woman by 
Picasso, a pastrt of two dancers by 
Dd^ts, and another by Gaugliln, 
showing two bo^ flrtitiw Monet Is 
there a Giverny landscape, and 
an nnusnally structnrad Bonnard 
predeets a oolouribl view of Salnt- 
Trapez ttmiigfa a gap briween two 
tall wtiniWTip, as bis rue Paubontg 
Salnt-Hooord (42.662226). Bnds July 
80. 

Daniel BfaUngae GaUery. Baltasar 
Lobe’s wort Is a bymn to the eter- 
nal womazL In perfect harmony 
with the material be uses, the Dan- 
ish sculptor celrtnates with equal 
snstmy the graoeftiQy slender body 
<X a young glri the full-blown 
beanty of a mother playing with her 
The purity of line of the 
smooth bronze comes near to 
abetraction at **«<«■, yet the sensn- 
ons ffeninintty is always there. 26 
Avenue Btatignm (tt2&6023). Ends 
July 9. 

Grand Palais. Le Japenlsrae. 400 
exhibits bear witness to the entliusi- 
mm which swept the Western art 
woild'fbr all tirtiB Japanese in the 
second • half rttbe I9tb centory. 

d e co ra ted bis house - even 
bis doors - hi Giverny with Japa- 
nese prints and bitilt e Japanese 
bridge hi its gardens. Van Gop ert- 
lected dieep Japanese woodcuts and 
rep rtt**"***a thra in his painhngs 
Coutuilais were insptoed oy Elmo- 
nos, and glass makers and porcelain 
decoratora by Japanese motifs. 
Closed Tue (42.56.0924). Bnds 
August 15. 

Cheteen de Bagatdle. Coont d'Artrts* 
Frtly, built in r ecord tints in the 
Bois de Boulogne in reply to a dare 
by Marle-Antolnette. his sis- 
t«r4n-law, has come to life in all its 
exquisite 18th century splendour 
to a group of Fatis antique 
dealers. For two wertss lytweba^ 
ehataa fees pceelooEly worked caW- 
nets, and an oisemble of Sevres por- 

raiam mHiIi, tha gtMntI b f m gc lUStTe 

of its settings to the strong colottrs 
(rf a Savonnerfe caroet. From 4im 
tU Bpau Ends July 3. 
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^S^^mna (hwven feOlag 
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BUik me aauui -v-i- 

firet Swed^roto ny^g ^^S Of the Og*» 

lea. the exhibition covTOjomjww Thenw®*""*^ omotlonally 

paintings on lo*“f5 ^•iSSd/SSSd <ww«t 


CHICAGO 


^ Joeef_Sua» usBmi« Humohrics. indtaput^the 


SSnrt marrtegrt n^y uu«. 

ffiem rtd bttrtwew^ ta • 

doomed thMfrfcpTg^. 


try’s beautiful landscapes. Ends 
SeptS. 

WASHINGTON 

National. Ganay. 


toodies new beigWs oftiagradatton. 
(888 9e6W4143).__^^ „ _ 




Greco and Van Dydt. Bnds Sapt 5. Kg^^J^o^^STeiid wH 

Venfee. Prtazio GrassL ThePto^ abound. Q96 64(H: credit cards 39 
riBTML The fourth major aOAwm 
at Flat’s imposing art cenw on tne 

NEW YORK 

be^ who daminated tn^ln the (4gyi street). Anguit WOr^: 

Medhorranean Cor over 1200 years .^ts a home-nin wltii a powwr^.-. 

. r 1.. /'■•4IM0II. WUa M ...u iiliiT nlahtw 


and 

gboond. Q96 64(H: credit cards SB 
6233). 


before their eapttal Carthage, was 
anally destroyed tqr tbe Remans » 
146 BC. On^iUaed by Pwfas ag r 
ynhnttM Moscati and spoiisora ny 
the Accademla del Uncei in Borne. 


Qiii.n inwiw-iuu » r-— T-.—-- 

tale of an oU besebeUp^ irtshv 

a femQy In an Industrial ci ty to 
issQs. tivb ig to bnpraw toefr lot 
^lAr^ged^ his own ftiitegs. (281 
laui 


tiw QBl MUlCWI dU CMteaeiBe 

the exhibition bas been gfeen a (winter Garden). Stffl a 8^^ 
highly theatrical presentation by . -prevor Naim’s- p^aetiqn of T-S. 
the architect (fee Aulenti. Smo- giret’s ehildtwfa’poefry set, t o 
phartii project at odd angles from a music is .visually starOhig 

pile of pink sand on tbe ground j^dwreogrt^dcany feUna; (239 

floor of tim PalazH); to an upst^ 

roam, modd ships stand Immoblfe 
to a riprttog mfifidal lake, and e 


roam, modd stops stand . Immoblfe ^ Choras Ihm (Stebmt). ’Ihe len- 
to a ripiding lake. ^ e g^mTunatognHirtcaleverlntiw.GS 

SlSLESrSS? 


uuav -y- T— ima not- goir- -auHWHvau wwaiww 

Rioenieian wreck. Not poriienl^ Pann’s Public Theater for elf^ 

(gold and silver Jewrtlen. statum gS mmgs are used as audl- 
a*^ in tecraro tta;.br ora an d emotions. (239 

Ivory) are exlroordlnarto beiutUrt “ 

and the 750 pa^ LwNneMUas (Bnadwey). Led by 

Usbed by Bompi^ is e xc au ent . TTOkinada, rmeUtog his Wiast 

Until Nov 6. _ . » « ' End irte as Jaon^'WIJra. the stag- 

Yenlee. Fondaztone Chd fNpN A& t ror***** oTwtor Uogo'i 

Gtatgio). Paolo mSjSSc of hutory and 

gently presented ertdblti mi to nw brings to Ikoadwsy. Iwa o ta 

the fourth centenary of Vomuae^ 

death, tw o-thtrds wbi^ ,fe ££rae^teaclglnrteoo>ee. (S||l 
devoted to preparatory, .T . % 

his mtdor worts in ^OTlce. ^ last smtuil tai srces fOershwto). Throe 
few rooms contain 22 iwintings, ^e orii^ at the Victorta 

including eeo^ mastomecn le» T-yiww will haiebr ncognfee its 
by US and European Museums, yg -recarnetioo: ti» rtateis do not 

Until July 111 _ _ , ^ have to go round toe wbi^ theatre 

Borne. Hnaeo Dd FUlUm (Piazza & . . aood exercise on the 


Egldloi Goethe In Ualy. oiranised 
by tiie Goethe Museum to Dnaart- 
doif and the Arbeitrtcreii Srtbstan- 
diger Knltur-Iiistltute in Bonn. 


but do get good exercise on the 
ff rrnwwUip-atasB with new tridge s 
■ad American scenery to distnet 
from Un haebneyod pop music and 


diger Knltur-^itttte ^ in Bonn. rtUy i*>L (S86 66101 

includes a nil? ed .c ge^M <rf faferoinsl Even if tbe 

objects oopnectrtrttoGie^^W tnn» on tamlc mimicry cdPyg- 

visits to j fete and 17«B njjg- ig qq classic, with fot^ 

and rivyn 'v^ «ttable songs and dried leadennesa 

tial equlpmoit for a late 18th ce fr of duracten. B bas 

tnty travrtler to aqtrthcrn Enrope to newtiietess proved to be a dutaMe 
SSk^^fSK Bn-dw-yhiL(947 0033). 

WASHINGTON 

toraln coveredV Gnjfeov is a cepy -nm-fiiiirfh far M gu« of btirtUfent 
of Us frie^ •nschbe to s perir ^ ^ ^e Untvecse (Eisenbewer). 
(feethe to ^ Romm Comtry^te Lily Tomfln repeats her sward vdn- 
and engravings. . drawing .and njmr solo patomaiuB of the- crazy 


WASHINGTON 


waterMdom by PbanesL tfedi^ 
Knlep. Ptortli and Goethe. Ends 
JulyS. ^ _ ' 

Borne, Palazzo Dei Oonservaton. From 
Ptsanrtloto-ttiaBtrthartbeCa^to- 
Hne Husenm, orrtassical art on the 
eve of the Benalssance. An esqa^ 
exhitotioa of drawtogs, coins, iun- 


ning soh) pafonnwoe of the crazy 
people who inhabit hff Itumy and 
strange imagination. One major seg- 
ment eaertuRs tite women's ntov^ 
meat over tbe past decade. Rnds.-ff 
Ang 7. <S54 3670). . 

CHICAGO 


exbimtiaa tf dnwmgs, com ^ um- wnn^wuiw 

miniited manusuiipts ^ sculptim m jgey Kfeodxnan). Set to OtieigD to 
Sixtns IV gave to Rome M thla Riwlaen and- Hart 


Si jtiitt IV gave to Rome as tne 
naelens of tbe flitnre CapJtoUiie 
Ends Jnly 24. 


the 19408, this Rodgers and- Hart 
dasslc, directed (V Robert fol- 
lows in taaonting mdodies the esew 
pades of a classic -heel cao^t 
between tiie one trim kves him and 
tbe ridi lady he wanta. Bnds Ang 7. 
(443 88010. 


WEST GERMANY between tiie one trim torn him a^ 

cologne. Romisch^fermanlschea ge ^|tady ha wante. Bnds Ang 7. 
unMimw. Caesar's Glass. This exU- 

totion Is toe most important display 

of Roman ^ae s eve r staged, tt oov- TOKYO 

era the 1lwBlalittabbato(GtozaSalseiiTheia- 

nlan. fron ^ Cm rat^ TC to trei The great Indian. esJe. diamafc- 
**“ S& bv Jram^laude S^re and 


are mainly goods from everyday life. 
The rtnwls afetait prrtect between 
the Cornlim Museum of ^asa. New 
Y<^ the MUdi Museum. London, 
and the Romiech-Germenlschea 
Museum in Crt^ne. The aihihitinn 
is speasored fay Olivetti. and runs 
until August 28. 

TOKYO 


feed by Jean-Claude (ferrfere end 
staged (in En^lsh) by Peter Brook 
and hfe biternatiotial troupe of 
actors from ftris. In three peiti. 
pecfbmiad.eftber on successive eve- 
nlra or on a slxigte dsy. Fun oC 
entnralltog Images rt earth, fire and 
water, bat not -without its kmgnen, 
g«pB«^iiy in toe final part, prhldi 
consists of a repetitive serfes of batr 
tie scenes. Ends Jnly 27. (535 0559. 


Hamlet (Ebtsu Oal-2 Factory). Thfe> 
Tkrtyo Natlanel Muesini of Hodm gtodto production by Japan's mewt 
Art, Takabasbi. Rend Magritte iniiovative director, Yiucio Nhw^j ' 
Maaitte’s pai n ti n gs of dappm little gawa. makes nse of two transla- 


M^itte’s piwtiHp of iappet little 
men in dart suits and Ixnrier bats 
ai,«i floating Ute clouds should 
appeal to all Japanese "salarymen” 
vra dream of escape from tile drily 
greiiL (Sosed Mmidivs. Ends Juv 
to. 

VIENNA 

W"***"*^ Wien 1938. Vienia's etiy faaD 
is commemorating the Asscnlnss, 
the German anumtion at Anstria 
in 1938, wito a iaige and courageous 

ertntotiOD. vdilrii shows how Austri- 
ans reacted to Ifitlra's mardi into 

. VtennB. and the- edtpee and even- 
tual de stru c ti on of me Jewtah cot 
ture. Bods June 30. 


gawa, makes nse .of two transla- 
tions, one old and one new. bnt Nin- 
agawa has left tt.up to hfe arans to 
decide which one- to use -- and 
when. The strong vtsart'daiiiBabt for 
this ima gi ii iiH in t 

from Japan's DoU FesHvaL -toids 
June 29. 

AMSTERDAM 


itadB ec boua rt iueg. The Enrtfeirfpeah- 
ing Iheatra of Amsterdam ouitin- 
lies Its lOth annlvenmry aurnmer 
season wito Beyond Shmee, a mol- 
. tl-feoeted exfdnatkn . of -tbe female 
Imagination. feQ wert except Sun 
andMoaX(34 231l). 


We of MANAGEMENT ADVICE & ADVERTISING 
AGENCY ALKMAAR, with our international clients, 
are specialised in helping organisations in the 
following five different trade sectors; 

- Hotel & catering industry 
• Retail trade 

- Import and export 

- Wholes^e trade - 

- Service industries 

Maiwgem^ * AdverUalng Agency AHunaar 

for dear and praelieal advice. 

We oRer ali kinds of advice, e.g. 

Selecting personnel, the right suppliers or 
the best interior for your office. 

H you want more informatidh, call Management 

i Alkmaar in The 

Netherlanda. TaL (31) 072-123058. 

We cannot guarantee success, but we can direct vou^ 
towards the right result. . . 
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Cinema/Nigsl Andrews 


At bdds’ Mth the angels 
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jwnes Of Desbe <15) Lumiere. 
Notting mi 

' My <arifrifnrt'g Boyfriend 

CTwls ra 

> Vhrow '—«*«*■■»» 'From The Trhtai 
' ■ OS) Odebn Leicester Sqoaxe 
■'»WdenCttya5>afctro 

' - Where would die dnema-be witb- 
'.trat angels?'??!^ used. to be a 
. istaple. of. HoQywood .'^nedyr 
brn^xt in wbeziever film-ntakers 
•^tan.out cd Jokes inspired by tiiis- 
I'.world and -d^ded to import- 
some from-the nest Bot tiie dan- 
' ^ movies like Cbmes 
:-:MnUtn at I Maaied An An^- - - 

■ ori : Aote recently B^nen. Can 

■ — has been . that they 
hjfi^ways end- op -more pie-eyed 
>* than piQuant. stronger - on 

whix^ than tvSL 
• ' Ihe angels in Wim Wenden*s 
Wings Of Desire are niore -seri- 
. . OQsly intended alas, no iess 
2^1^#lq^^pne^^lnenders:iff.vrov- 
n^ the most' lesQieht of the Mew 
German Cinmna’s min llmr leun- 
• -derksndeh ' Fassbinder being 
d^arted ' and ' Bendg- being 
. -temped in what seesis an eternal 
I'.cyide of naosrEin^in-the-h^ 
ics/ films. - Wia^ Of Desire 
'.vibiates'wifii Thdonary hna^n^- 
'..lioh as tt^azaeos-over Balin, 
ns -ah ang^-e y e-T ie w of 
the Svlded.cjtz...The angels ate 
i'-Bnmo Cans' and. Otto Sander, 
wearing ovmcoats and wiy, ‘gezir 
tie . aTiii the city is divided 
by the frontiera'of individoal 
Bach* man’s thoughts 

»8ffe itiaivtlHip tO US nrfghhnnr, 

* ' 6ul we andiha angaig tone in to 
-• at wilt - We.ride bn- tube 
'trdns 'or prowl puUiC lihrariaK, 

' as the bab& at poetically sgam- 

--.-'Med tfviTTg tite-fB hmiigtrt htus hF 

^ - sapettwzhers^eadees and Peter' 

. HandVa. So an ' faBcbiaWngV 

Veteran French cameraman 
Benii Alekan (Ld Belle St La 
-'S€te> films. Berlin in a 
, s^^ ^ow, as-of a city whose 
- -'bcaotiBS have! been, bom . dot at 

' Iminh .ATwt' gl'MiHiwg <mt fn 

1 the fflultitq$uoiis cast, .veteran 
^ Gmaan actor Curt Beds (Casor 
hkoica) pads-tonchin^ across 
the wastelands under me angds’ 
'•'^diduce, searching for the 
l-l^iosts' of Beriin’s lonce-gipnons 
1 ^centre and mdQnng. qnnbciU tiie 
■ Potsdamerplatz; 

!' : .'!Bot for these true iEuigels of the 

v- fitm, tryfn g 'tn hartnnnia a' fts -.muk 

^.’tlple parts, there are .ersatz 

' • angplg a- fitonty fo gr pnaa its frag- 
- . mentedness. One is Peter Falk. 

. . ga^stibg tittbu^ a misconceived 
. 'cameo as a. Bollywood actor (ami 


former angd) jetihig into Berlin 
to make a film. The rale, fo^ly 
written and tmagmaH seons like 
a hlcc^ from Wender^s bad edd 
Amerieoholic days, when his 
movies had to be ^iked with 
celebzlty cameos from such as 
Sam Fuller and Nicholas Ray. 
Falk growls out his lines like a 
bemused Hollywood pro who’s 
suddenly found fahnself cm set in 
' the twfliefat zone, with a script by 
. Pirandello. 

Ersatz angel two is Solveig 
Dommartin as a beautifol trapeze 
artist It is she for whom the lov- 
estrock Ganz decades to bang up 
his wings, descend to earth and 
become moitaL But when the tra- 
peze lady herself -comes down to 
earth, ddiveni^ in lifeless tones 
one of Handke’s Irager and more 
impenetrable qa oo di o a, we won- 
der if it was an worthwhile. 

The' film’s ' chief enemies, 
thon^ are less its diameters 
than its . verbosity and fey 
hnni/wnfaaayti^ r.iVfl Weddarsb 
last coUabaratiaa with Bandke, 
Wnng Uooement, we feel we are 
drow^ng in words in a medira 
~ where'fhe image should be ascen- 
dant And arch invokes apart - 
the cizens is named the ‘tSrens 
- Alekan,” a group of German 
youths do a donUietake-at Falk 
and muttor ”Ach! Cedumbor* - 
the film is peculiarly Teutonic in 
its’.lack (rfihnmonr. The tone of 
compiwslonate, 1(^ wiyness has 

« dogtng air nP BnnHaarSmelnw 

Wenders’s fescination with 
themes of freedom and self-dis- 
covety !- wtaidi blew oi 
moral revelation and advaiture 
tiiroa^. Smgs Of The Bead or 
Paris, Texas - has here tried to 
draw new energy from paradox. 
Cou ld not an angel find freedom 
I7 *^**'-*y* >agriwg tiie wings snd 
QDoosihg foe «^hib of mortalitjF? 
But while paradox can mergise a 
poean, it is seldmn a good pace- 
maker over foe tong distance of a 
niovie.;]£ can tedaoe hnnum life, 
as. here, to a nexus of cerebral 
ironies and. conceits; and it can 
tom the filmgoer'6 expectation 
foto a fon^ny for ever mne wzn- 
soms, predietidde surprises. 

* 

Paradox ia the flavour of the 
week. ItJnfoaes fer moK success- 
fully Stic. Rohmer’s Ohrff- 
Tvmd’S Bf^/fivniL Biae we are in 
bi beBe France ia.tbB ernnpany of 
afmthPT Rofamaiian' group iov- 
estrack, moony, chattering 
yonz^ters. Boy-shy Blanche 
(Emmanuelle Chaulet) idolises 
handsome.Alexandre (Franems- 
£e 1 c Cendi™) but finds harsplf 


thrown blether with cheeifol, 
windsurfing Fabien (Eric Viel- 
lard), the boyfriend of her own 
best friend Lea (Sophie RenoirX 
when Lea is away cn vacation. 
Who will end up with whom? 
And when and bow? 

The paradox here is a time- 
honoured paradox of love: the 
couple is often foe wrong 
couple, and the ‘‘wrung” couple B 
often foe rkht one. This may not 
seem hnwiHrip wisdom finnn a 
Slm-nuiker who has spent most 
(d hisiprevious fifteen films teO- 
ing us the »nnn fiiTTig . But as the 
dances on, quicksil-ver of 
mood and unstoppably garrulous, 
its rlng-a-iing-^n-roses intezxilay 
of characters develops an 
enchanting momentum. 

Ihilike Wenders in Wings Of 
Desire, nnbmer does not grano' 
stand from Cloud ^nne bat slyly 
commenfotes on his characters 
from their own earthly leveL 
They are emotional flibbertigib- 
bets. They wear carefree primary 
colours they lire in dasig nar 
eiwim rimgnta relished by Roh- 
mer for their streamlined absur- 
dity. This filmb »waln eatting fe 
St Quistophe. a gteaming neo- 
classical suburt) on the edge of 
Paris, whose white squares, giant 
cloeim and Greek colonnades 
semn to have been stolen firaon a 

DL rihhrtm pwinfing hi tht* ChiC 

parody of eternity, Rohmer and 
his characters show us how 
funny, feUible and non-eteraal 
human fedings are. When Lee, 
who by final red has bocAed up 
with Alexandre, imposes a rix- 
montb trial pe^ of celibacy to 
test the dutsddliQr of his feelings, 
he thinks about it a mcanent and 
then comes back ”How about six 
days?” 

★ 

Throw Jfomina From The Train 
takes a wonderful knockabout 
idea - a spoof version of Stch- 
cock’s Stnmgers On A Train, 
with Danny DeVito and Billy 
Cry^ as the murderswapping 
friends - and then spends 87 
mirmtes foiling to knock it about 
Stu Silver’s script gives os a 
blocked novesUst (Crystid) whose 
ee-wife got rich by atMimg his 
last book (murder motive (me) 
and a dmnpy pal and aspirii^ 
writer (DeVito) who hates his 
overbearing, live-in mother (mu>- 
der motive twoX What if DeVito 
IdUs Crystal’s ex-wife and Crystal 
kills DeVito’s Momma? Hey 
presto. Motives will disappear 
and the police will be flummoxed. 

The murder plan is fine. It Is 
the movie that is not DeVito 



Wings of Desire: Brnno Genz and Sedveig Dommartiit 


iiiiwBftif directs, and foe strain 
tells in in-paced scenes and 
attempts to goose the film up 
with foowy camera an^es. But 
once past the f unny ear ly scenes 
of a novelist's creative paralysis 
- "Man, you’ve been on The 
n^t was’ ance July” says Crys- 
tal’s friend, sering the kme fom 
opening words oi Chqiter 1 still 
in foe typewriter - foe film spnt 
ters on without wit timing or 
invention. Sole gnmpeaMarinn is 
Anne Ramsey as the titular 
Momma. This fearlessly gro-. 
tesque actress, with a foce like a 
sack oi potatoes, eyes like live 
coals and a voice like a railway 
loudspeaker (deafening, craekly 
and largely incmnpcehensible), is 
a comic find. Let ns see her 
again, please, next time is a woe- 
thier fii™- 

★ 

BOSS Ramsey would certainly 
enliven ^Uen CUy. A touch of 
hmfltte eonwfdy IS iWTdrd fo ♦We 

portmitous essay in Teach Toms 
self Parancria. written and 
directed by Strohen Poliakoff. 

Dance pipHght statisti- 
cian) and Cassfe Stuart (crusad- 
ing punkette) set out to track 
dcim some nasl^ secrets about 
British wartime torture and sur- 
veillance. The secrets ate on film 
and they ate tiWdpn in the foafts 
and tunnels of London’s bureau- 
cratic underworld: deep below 
Whitehall and points east and 
west 


Padfflng along in their 

wake, tire audience is led down 
(me catacomb after anoth^, eadi 
one suspiciously resembling a 
piTHan yarth pav^ with red her- 
rings. The main plot device is 
"Here is the wfesing film, oh dear 
Qie film Inis gtrne.” and then oS 
we trudge to the next venue. 

These mysterious mines 
stuffed with classified informa- 
tion do actually exist, we are 
tol d But (fid ever a film based on 
truth seen so imidansible? As in 
Burners, F(diakoS seems unable 
to parl^ bis subtle, alarmist tal- 
ent as a TV and stege writer to 
the broader narrative demands (tf 
a feature film. The story stumps 
aa without shape or nuMnentum, 
and Da^ and Stuart - he an 
gr pr ftj Bri ^injia prune, foe a tire- 
some hanehea - mate foe moSt 
nnnhariamatie dOUble-aCt Sfoce 
Burke ■nd Hue. 


Audi appointed to 
Netherlands Opera 


Fietze Audi, the Artistic Director, 
and Founder, of the Almeida 
Theatre. feUngfon, has accepted 
foe post of Artistic Director cd 
the Netherlands Opera in 
Amsterdam from this autumn. 
He win continue to direct foe 
artistic policy of the Almeida 
mitn the mtnmftr of 1969. 


; *-7 " ■■■ 77-77'- / Fac^es/Lyric Studio 
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'' iFdlhtediqc fha iavilised 

(rf literary himinaries, 

Shaw, presided over by John 
Gfeigttd in foe-West End. we now 
‘ have - the' Sitwells a^ DJL- 
7Lawrence . sweltering, in 

WilUaia Humble’s , dramatised 
episodes in tire lives id!, the 

■ "Banifoaw rensesdes Is (BTfidnlv 
'nme foeaSou^fira The Sist 
Afemfo was. ils yetitfoilsto 
19 to a^c(iherent. and oon 

.. dramatic whole;: but some 

~ abfoBg ai^'the.fosdnatioiu-af'tbe 
- rtormented,. ecoentirlcally gallant- 

■ central efiaraefers make Up for 
• the ambling "pace of Simon 
V Glow’s'. pTodnetiott, a lack of 

'-tensioh and' a' feeling of 
uncertainty as to where the play 
is g^ng. 

..We. meet Edith Sitwell cm one 
''.'.of Bruno Santini’s sets of 
guttering grey as if - steps, 

. statue, -foliage. . carved out of. 
superior fossil fiieL Ftanceside la 
•“•’.Tour- ^ves';'ns- lesr- the 
• withdrawn, defensive, 

= 'deliberateiy oahe aristocai. tfaari 
. -.a-drawling modem waUflowu. * 


In her forties, she is being 
p^ted by the Russian Pavlik 
Tchelitchew who worfoips her 
platoni(»lly ■ (Ton are not 
• uggeriyTO and perorates on the 
I’s imiqneixess in Garry 


(tooper's fruitiest all-purpose 
fored^ accent CDo you hate 
bdng a genius - a p a rot from 
- the crowilT’O. 

' Edifo reniinisees; the Italian , 
terrace is peopled by her 
memories foe d(^ fother, Sir 
George, infifeting hiS' n^y 
dnckuig with gymnastics, scarf 
'dancing and the poems of Mrs 
Hemans; the' agonising 
humiliation of orthopaedic racks 
and frames, for the 
grotesque-hxdting- girl; the unex- 
pected synmathy m Jedm Sinper 
Si^ient, whose limericks bring 
laughter to the sad Sitwell 
pwidr en as he pafaits than; the 
typIcaQy mad coningout party 
..tet Doncaster racwconrse); and 
the scaa^ 'of her mofoer’S debts* 

Wai-Vmail and SRusatioiial court 

- 

■ yi— de'la Tour is wonderftilly 
moving asfoe Jane taU as a 


(Tsne, aggressively red-haired 
and sbqietessly dressed in Act 1. 
Uossomii^ into black turban and 
foose femous dmnky jewels in 
Act 2. Her (dimactic meeting with 
DB. Lawrence when be taunts 
her and urges her to find “a 
proper man” is somewhat 
scu^oed by Mr Cooper again, 
with a Oarmatian Street accent 
and foe stocky rolling gait of a 
gorilla. Each dares the other 
towards a sexual encounter, she 
finally recoils, uitimatety repeDed 
by the "ifiggy thtogs” of lo^ 

Sheila Rdd and Graham 
Qrawden provide sterling si^iort 
as the — he in particular 

represents blandly outrageous 
psivil^ at its kxmiesL Malcolm 
Sinclair’s Osbert is a beantiftally 
stylish vignette: vulnendulxty, 
oddness and shy niceness 
Uended with foe fetetest Unt of 
a speefo impedimoiL Ti^itened 
and tidied up. its even flow 
varied with the occasional cB- 
max, the tfay may yet prove a 
worthy frame for the 
peritannances. 



Frances de laTonr as Edith Sitwdl 


David et Jonathas/Barbican Hall 


The chure'E music of 
Uare-Astoine Charpentier has 
long held its place among the 
mo st I mportant of the 17th 
century. It has, however, taken 
the issue of two quite recent 
recordinp - Erato’s Dtwid et 
Jdnatlias and Harmoma Mundi's 
MUSe — to alert the wider wcn'ld 
to the existence, and the 
gilendour, his tiro surviving 
fW-lei^fo operas; and with the 
knowledge has grown the 
awareness of how different, in 
aubstance if not necessarily in 
style, the history of the French 
aristocratic opera might have 
been if Lully, who fmiwdflii the 
genre, had not used all his 
consideFable political powers to 
prohibit the younger, and 
undoubtedly more richly 
talented, Charpentier from 
gatoing a foothold in the opera 
world. The two extant 
Charpentier (rnpftfi'es en musiqtie 
come from the period after 
Lully’s death; they build on the 
forms established by Lully to 
create lyric dramas eleratro to 
gamine grandeur by their music. 

Wednesday's concert 
peribtmauce (if Aand a Jbfuutes 
by Les Arts Fforlssants under 
William Christie foni^ part of 
the “Images de France” series 
currently unfolding at the 
BarMcan ^his concert was spon- 
sored by Eurotunnel). The 
“image de France” that it 
pceseoted was austere, and at the 
same time impassioned and 
deeply stirring: if (me is put in 
mind of Racine's Est&r or 
AthaUe, that is not too farfetched 
a comparison, since in like 
fashion Daoid et Jonathas G688) 
was written to be performed at a 


Max Loppert 

Paris Jesuit school in tandem 
with a Latin veise drama on tte 
same subject (operatic 
involvement in the dramatic 
productions of the College 
Louis-le>Grand was already quite 
far advanced by this date). 

The stnieture is fiveACMdos- 
prelude, as developed laiDy in 
his court operas, but place and 
drcumstance made possible for 
Charpentier a concentration on 
the drama that was entirely 
diSeroit from the LulUan norm 
- the prelude is not the usual 
ode of royal celebration but a 
plunge directly into the plot 
(Saul’s visit to the vntch), and 
the ballet divertissements are 
iwteting (tfaiwta are used to close 
Act 4, adding to Its martial 
dhnaz). For at its core this is an 
intimate drama of character 
mnfnfft, nnfrdded without pause 
or falter. 

Thooifo the language of the 
libretto may be stately, the dark. 
hate-SlM agemies of Saul (bass), 
the jealous plotting of Joabel 
(tenor), and the loving tenderness 
of David (haute-eontre) and 
Jonathan treble) are bared with 
a magnificent confidence in the 
dramatic power of Chaxpentier’s 
music to rendOT vivid each 
ti ghtening of the dtamatic screw. 
It is in the long sbio scenes of 
meditation, ^ven to each oi the 
main charatders in turn, that 
Charpentier’s llezil^tei variety 
anil nidmeSS of lan g ua g e 

are most evidoic in David's Act 1 
scena, “Ciel! qpd tiiste combat,” 
the major-key dosing paragraph 
is worthy of Gluck, and the 
emotional impact of the 
harmonic suspeusicms Is worthy 
d PurcelL These are sanctified 
names to. conjure vrifo - and 


those of Handel and M(mteverdi 
could be added to them - but 
here and elsewhere, and because 
of the accumulating intOBtlT Of 

the whole experience, their 
invocation is required and justi- 
fied 

Les Arts Flotissants, whose 

1987 Paris iwoductlon of Lully’s 
Atys was one of the revelations of 
the dec^. are worthy of such a 
work. They came to London 
having Just given it in Paris; 
even in foe Barbican, witb 
acoustics that pose strange 
barriers of communication 
l)etween musicians and audience, 
the played-in, lived-in quality of 
the performance was 
breafotatohg (risky moments of 
onnftmhia betwccD OTchestra and 
chorus seem^ part of the 
excitement). Style, sound, and 
dramatic were unified. 

XWtciamfltion was keenly charged 
to both the dtamatic invetus and 
the musical line - the flue 
young Jean-Francois Gardeil 
(gaiii) may have allowed himself 
an occasional tonal unruUness, 
but his was foe most (xunpletely 
realised dramatic ^;ure on the 
platform. 

Gerard Lesne’s countertenor 
David and Monique Zanetti’s 
soprano Jonathan were both 
ayq uidtely Shaped and deliverec^ 
in other roles Jean-Paul Fouche- 
eoort (Joabel). Bernard Deletr#. 
BPd Dmiiels were no less 

admirable. As 1 suggested earlier, 
expectations for this concert 
were hi^ but the event itself 
surpassed them: it will without 
doi^ come to be remembered as 
one of the Very Best Things on 
the 1988 London musical 
catendar. Why in heavens’ name 
was it not broadcast on Radio 3? 


Boris Gudonov/Moscow 

Ronald Holloway 


to Moscow an invitation frnm 
rakolai Guboiko, current artistic 
director of the Tagaz^ Theatre, 
to a dress rehearsal for foe 
revival of Yuri Lyubimov’s 
production of Pushkin’s 
historical drama Boris Oudonoo, 
was acca>ted without heatation. 

The rehearsal ran for five 
g mpJling htnirs throudniot one 
of the hottest June days recorded 
in Moscow this century, yet 
despite foe discomfort the actots 
and chorus responded with an 
ovopowerii^ engf^ement 

’The Tagai&a ensemble, formed 
by Lsrubimov himself nearly a 
quarter-century ago, has made 
theatrical history in Moscow with 
this revivaL 

Last April Gubenko met 
Lyubimov in Madrid and 
returned not only with his 
approval for the “second 
premiere,” but also with the 
70-year-old director’s 
commitment to open the 
rehearsals in person. His 
subsequent ten-day visit to the 


Taganka in May became a media 
event - to say nothing of the 
theatres own (danuniring for his 
permanent return. 

Boris Gudonoo was removed 
from the Taganka repertory by 
Party officials in 1982. A year 
later, Yuri E^bimov was in 
exile. Nikolai Gubenko, who 
played the title role in the 
ori^nal production, insists as the 
theatre’s new artistic director 
(foUowii^ the death of Anatidy 
Eflros) that *110 is only occupyiiig 
a chair next to that of 
Lyubimov’s;” thus this revival 
should parallel the original as 
closely as possible. 

Tlie rehearsal for Boris 
Cudonov was striking for its 
accented tempo and vigorous 
rhythm. Played on a barren stage 
with few props, the primary 
stylistic traits are its vitality and 
precision; ite musical drive in 
word and gesture; its peifarm^ 
Ametioning as a unified chorus. 

Indeed, what lingers on in the 
senses afterwards is the 


all-embracing musical 
arrangement (D^tii Pokrovsky) 
drawn from old Russian ballads 
and reli^ous htuzgy. The chorus, 
supportive of Gubenko’s baritone 
presence commanding the stage, 
is particularly effective at the 
dose during the bsar’s ominously 
underscored death - and 
resurrection. Greek tragedy. 
Russian-style. 

When Boris Gudonoo yoes on 
tour later this autumn, it is 
expected that Yuri Lyubuuov will 
review his own productio fn 
absentia fn October, when the 
ensemble stops In Greece. 

to the meanwhile, he is consid- 
ering a second retam to Moscow 
for the Taganka’s 25th 
anniversary next April 23rd. 
when a revival of his previously 
banned production (1970) of Boris 
Mofoayev’s ABoe is in the ofELng. 
And sometime in the future he 
hopes to begin a new producticoi 
at the Taga^ Theatre, TheFate 
(f Boris Pasternak. 


Ian Hobson/Wigmore Hall 


This was the first of three 
redtals devoted to The London 
Piano School between 1760 and 
1860. 'Hie rapid devdopment oi 
the piano in London around the 
tom oi the I9fo century bron^t 
with it a surge of music written 
for the instrument - enon^ to 
fin 20 vohmies d a recent n^ezr 
retrospective publication, into 
which Ian Hobson has din^ to 
make 19 this series. 

As so often in British musical 
history, the major figures tend to 
be visiting frnrdgn composers 
rather than native ones. The 
short sonatas that we heard in 
this opening pn^pramme by J(fon 
Burton (cl730-1785) and 'Rioinas 
Busby (1755-1838), one still 
writing jigs and honi^BS, the 
other a rondo on rather vapid 


mchanl Falrman 

airs, siwgested that tiie En^ish 
k^brard style of the time has 
little to after in comparison with 
the incoming continental 

faehinriB. 

So it was wise d Hobson to 
devote this first chatter of the 
story largely to the Italian 
Cleinenti and the B(diemian-b(nn 
Jan Ladislav Dnssek, both of 
wlwm settled to Londem and did 
their best work here. Dussek’s 
grand Op 44 Sonata, the 
"Farewell”, seemed to me too 
ovetbloim to justify Its 
but the F HhuNT Sonata Op 13 No 
6 by dementi (a terse and 
aggre ss ively original piece) was 

wB. WOTfo hearing. 

Fat the pianist the problem is 
how to aociommodate this music, 
written for the earliest 


forteEnanos, to the modem graxid. 
The rapid scales of J C Bach and 
the early dementi clearly ask for 
the brilliance of their original 
instruments; while if one believes 
the later pieces warrant a 
presentrday piano, and the scale 
with which Hobson played them 
su^ested that be did, then th^ 
would benefit from its full range 
of eblours. 

A feeling of compromise, 
undertaken for the best reasons 
but with rather unexciting 
results, may wen be avoided to 
the other two recdtals. Cramer. 
Wesley and Field follow on 
Smiday; and the series 
with music by Weber, Mn«yhp|p^ 
and Stemdale Bennett (a Sonata 
enticingly titled "Die Jungfrau 
von Orieans”) next Wednesday. 
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Travelling by air on business? 


Fnjny reading your complimentaiy copy of the I^xandal limes when you are travelling on scheduled flights from 


. . .FlteniEftirtwith 

Air Canada, Air Ftance, Air India, Aerolinas Argentinas, Fmnair, British 
Airways, British Caledonian, Cathay Pacific, Delta Airlines, Kuwait Airways, 
Hifthansa, Air, Northwest Orient Airlines, Olympic Airerays, Pan-Am, 
Qantas, Varig Airiines, Scfmdinavian Airlines, Singapore Airlinb, TAP Air 
]ft)rtugal, Thu Airways'lntemational 

, , . Dfisseldorf with 

Air Caparift, British Airways, Lufthansa, Austrian Airiines, Thai Airways 
International , . 


. . .Mondienwith 

Air Canada, American Airlines, Austrian Airiines, Britkh Airways, Lufthansa, 
Scw<linavian Airlines, Alitalia 

. . . Berlin with 

British Airways, Dan Air, Pan-Am 
. . .Stuttgart with 

British Airways, Lufthansa, Pan-Am, .Scandinavian Airlines 
. . . K5fai ■ Hamburg ■ Hannover * Bremen * N&rnbmg witb Lufthansa, 
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Saleroom/Antony Thomcroft 

Bonanza for bibliophiles 


L(»don is awash with the wold’s 
lantiquarian book dealers this 
'week, wifo feira at frill throtUe to 
many hotels, from the Faric Lane 
down. So the salerooms have 
been busy selling manuscripts 
ivery suecsssfrilly and yesterday 
ISofoeby’s oSbred foe private 
Iflnary d the celebrated deal^ 
Philip Robinson, who with bis 
broths KionM pulled off tile bO(A 
trade’s coup of the eoxtury - the 
acquisition of the residue of the 
library of the ffset 19fo century 
Ublic^hfle, Sir Tbonas Phillipps. 

Almost three hundred lots 
fimn the first part of Fhihp Rob- 
to^’s Ifbraxy, including many 
witb the Fhillii^ mark, sold tat 
iajn2A25 wifo 7 per cent nnsold. 
jTlie Strachey pliers, the most 
im por t ant atchfro rdattog to tiie 
American War of todepoidenee 
Ito appear on the market for 
years, 8(dd for £176,000. Sir Henry 
Strachey was se(xeta^ to foe 
Commission for restoring pera 
to America, and foe papers give 
tmrivaUed Into course of 

the War. 

The London dealer Qnaiitch 
paid £48,400 for a medical anthol- 
ogy of the tote 13th century 
whieh is bdieved to have been 
used as a health handlxxdc by Qw 
monks of Bury St Edmunds 
Abbey, and £27AOO for a copy 
signed by Rabelais of (me d his 
source boob tac fato (torgantua 
and Pantagmel. The London 
dealer Sam Fogg bou^ a histonry 

of Tiw ftoiii ^ coottated tote 
15th coitnry Ubraiy of Wolfesng 
von Furstenbesg. in its original 


condition, fbr £35.200 . 

The jewels fbr foe coUector 
sale at Sotheby’s totalled 
£1,502,880 with 11.3 per cent 
unsold. The Londem dealer Graff, 
bought a diamond riviere for 
twice its estimate, at £126.500. 
and a single diamond stone, 
weis^to^ 25.27 carats, for £55.100. 

Christie's held its major Lon- 
dem summer sate of French fiirni- 
ture. nie withdrawal d the tem 
lot, a commode sailed to the 
Versailtes salon oc MatfaTno dn 
Barry, took some the gilt off 
the proceedings bid two London 
deal^ aetiim in CMicert, ILAXee 
and Partridge Fine Art, paid 
£242JX)0 for a Louis XV ebony, 
tortoiseshell, and marquetry cabi- 
net on a stand, attributed to 
Piene Goto. All told the auction 
made £l,730,4fS With 20 per cent 

tmenM 

A set of etoht Directolre 
malu^any armchairs attributed 
to Geoiges Jacob, and made fca 
Knowle to doubled their top 
wtiTnate at £71,500 white a pair of 
Regency ormolu mounted Chi- 
nese famille vote porcelain vases 
and covers fetched £66,000. A 
Louis XVI ebony and amar anth 
bureau plat by Martin (^ito sold 
fbr£60.50a 

A three bottle bottle cd Cha- 
teau Lafite 1811, zebottled a few 
years ago, sold for £22.000 at 
Christie’s to an En^h buyer. A 
sb^ bottle of Chateau 
of 1681, made £7,260 while an 1847 
vintage d foe same sweet wtoe 
sold for the same sum: it was stiU 
to its original bottle. 
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Brazil returns 
to the fold 


AFTER a wearing number of 
ffliaa starts. Brazil and the com- 
mercial banks have finaUy 
reached agreement on , the 
rescheduling of Brazilian 
medium- and long-term debt and 
on a new financial package. Ihis 
maans the formal abandonment 
of Brazil’s attempt to strike a 
debt relief outside the frame- 
work of the International Mone- 
tary Fund (IMF) and the estab- 
lished norms of the hanking 
community. 

Orthodoxy 

Since Brazil is the largest 
Third World debtor, and has been 
nKaarging a onilaterally-imposed 
moratorium for 16 months, this 
signals a welcome return to 
orthodoxy. 

Brazil did not benefit from the 
moratorium. On the contraryt 
reserves to be placed at low 
interest in the enstody of the 
Banit for International Settle- 
ments to av^ seizure. As for 
npprating oufoide IMF discipline, 
this merely 5iTiT»*d to encourage 
weak economic management. 
The Brazilian experience con- 
firms that heterodox experi- 
ments. at least when bady man- 
aged. are coalIte^prodQCti^ 

Furthermore, it suggests that 
radical actions, especially if inad- 
equately planned, dO nOt DCCeS- 

smily force the creditor nations 
and commercial banks to alter 
their positions. The case-by-case 
approach to debt remains in 
pls^. despite the conrinoiz^ con- 
tradiction between the huge out- 
ward transfer of resources to ser- 
vice debt and the need for fresh 
funds to restore growth. The 
low-koy langnage devoted to the 
pligdit of the middle-income deb^ 
ors in the G-7 summit communi- 
que this week underlined that no 
new ^bal initiative is in the off- 
ing. 

Even allowing for the cBfficul- 
ties of a non-elected president 
operating in a constitutional vac- 
uum. Brazil does not deserve 
much sympathy for its handling 
of its problrans. President 
Jose Samey and his advisers 
have be^ unnecessarfly confron- 
tational both with the banks and 
the nulF. MeanwhQe. economic 
policies have been distorted by 
short-sighted political consider- 
ations. These distortions have 
been compounded by poor admin- 
istration and a bewildering series 
of changes in the economic team 
caused by factional disputes. 

Only since January, when Mr- 


Malison da Nobrega took over the 
finaiirfl portfolio, have dealings 
become easier with the intemar 
t iftwai Briflfiriai community. Mr 
da Nobr^ accepted the futility 
of **^fi^ tati o n the need to 
bring the banks and the IMF on 
board. The s^reement with tite 
^ffiTnarHai hanks is btoadly Sim- 
ilar to those already n^otiated 
with the region’s other major 
d^tors, Argentina and Mexico, 
although for the first time an 
attempt has been made, with an 
eye on bank regulators, to 
enhanffp the quality of the new 
money compared with the old 
iftana Otherwise, the difierence 
is one o£ degree. The Braalian 
^Taai, a multi-year agreement cov- 
ering maturities between 1987 
and 1993, involves larger sums of 
money, the loosest link- 

age y^ with an IMF programme 
anrt offers the most extensive 
tne p» of options to encourage the 
reduction of debt Almost $62bn 
of debt (half Brazil’s total foreign 
debt) will be rescheduled over a 
20-year periCMi with a sharp cut in 
interest rates. Additionally, the 
hanks Will provide S52bn in fresh 
fiinrtg over the next wine months. 

It remains to be seen how the 
700 creditor banks will be 
improsed by the agreement and 
particulsd'ly whether they will 
show greater enthusiasm in tak- 
ing up the various options to com 
vert and reduce Brazilian debt 
Sfexico, which has a for better 
track rec^ economic manage- 
ment, has been bitter over the 
poor response of banks on this 
score. 

UphQ] batde 

In the meantime, serious 
doubts must surround not only 
tiie Sarney Government's ability 
to sell the ^reement at home but 
also to manage the economy in a 
way which takes advant^ of 
the agreement The government’s 
image is tainted by corruption 
scandals and its attention 
absorbed by the dosing stages of 
drawing up a new Ckmstitation. 
At the same time, Mr da 
Nobiega’s position as a techno- 
crat administrator is far from 
secure. He is fiid^ting an uphill 
battle to hold down pi^c sector 
wages that only last week led to 
a clash with the powerful mili- 
tary establishment Under these 
circumstances, it would he 
unwise to fbiget that the present 
agreement is only one of a range 
of measures that are needed to 
restore Brazil's economy. 


Bleak future for 
the Underground 


LONDON Re^ooal Transport has 
just published its strafe^ docu- 
ment for the next three years. 
The plans it outlines are more 
intelligible than the messages it 
broadcasts to bewildered passen- 
gers in overcrowded Under- 
ground stations. But they are 
equally unreassuring. Those who 
live or worit in London can look 
forward to ^ber feres, taut they 
should not expect eariy relief 
from chronic congestion. Ser- 
vices, say the management, have 
alr^dy been increased to the 
limit permitted by rolling stock 
and gjgnfliung systems. 

Many travellers will regard 
»hig outlook as quite intolmable. 
The south-east and London have 
experienced rapid economic 
growth in recent years. Personal 
incom es have risen sharply. Yet 
journeys to woric have become 
increasingly unpleasant • in 
some cases unhealthy. The ove^ 
crowding during ru^ hour on 
some routes has reached disturb- 
ing levels. 

Passenger strikes 

The level of consumer discon- 
tent has reached such a peak that 
d^ys are sometimes caused by 
the passengers themselves. We 
have entered the era of the ‘tias- 
senger strike*. Travellers, 
incensed by Interminabte delasrs 
and cancellations, have been 
known to sit tight in a train, 
ignore the *all order and 

await the arrival of the police. 

The quality oC the service has 
deteriorated for two main rea- 
sons. in the first place, London 
Transport suffered badly firom 
the public expenditure con- 
straints of the late 19708 and 
early 1980s. Between 1975 and 
issi real capital expenditure fMl 
by more than SO per cent It has 
pj pro partially recovered. Gyra- 
tions are undersfendable because 
lYiiUng stock is replaced at irreg- 
ular intervals, but this squeeze 
was too intense. 

The second fector is the 
increase in demand for services. 
Tnifiic has increased by a third 
since 1983. fer more than could 
have been anticipated. Indeed. 
foUowing a peak in demand In 
1948. managers had grown accus- 
tomed to a slow but steady 
decline in passenger volumes. 
The reversal of the trend in tba 
1980s appears to reflect the 


strength and duration of tihe eco- 
nomic recovery - and the intro- 
duction of much more flexible 
payment mechani5gn8. Fixed fees 
for travel over set periods have 
redi^ to zero the cost of mar- 
^al journeys: the result has 
been a big increase in demand 


ggpoHaHy fer fiirtitkwial off-peak 

Joum^rs. 


Meeting demand 

There is co n troversy about the 
correct response to this surge in 
demand. Some recommend 
rationl^ throu^ h^^her fares. 
LRT is doing a bit of this: the 
plan to raise feres fester than the 
rate of inflation will force some 
pec^ off the Underground. Oth- 
ers argue for substantially 
increased capital spending, the 
introduction of New Ymk style 
“express* trains and sev«al new 
lin^ Given the n^ect of i«evi- 
ous yea^ an expansion and mod- 
ernisation of the service is 
cleariy overdue. 

But even if a significant 
increase in capacity were 
approved, the sbort-to-medium 
term pressures would remain 
acute. It would take 10 years to 
build a new line. There is a case; 
therefore, for attempting to meet 
the Hpimawii in a different way. 
The obvious solution is to 
encourage the use of buses, 
which, relative to the Unde^ 
groimd, are under-utilised. The 
number of people coming into 
central Lmdon by bus during the 
momii^ rush hour has ^en 
dramatically over the decades. 
The figure was 209,000 in 1961. 

175.000 in 1978 and mily 79j000 
laot. year. 

The increase in traffic couges- 
fion is one reason for the decline 
in the relative popularity of 
buses. PeoiOe will abandon the 
Underground in fevour of biues 
0 ^ if the latte can provide a 
quidker and less erratic service. 
This is Ukdy to be postihle oidy 
if the density of piivate motor 
traffic is reduced. The best way 
to make prepress bere is to levy 
taxes on motorists in rect^tion 
of the congestion costs they 
impose. It may be politically 
tumcgnilar, but London’s traffic 
problems will be solved only if 
tile costs and benefits of difihrent 
modes transport are simulta- 
neonaly ftgnmhmd. 


William Dawkins reports from Brussels on the 
immin ent demise of an EC-sponsored cartel 

Europe’s steel 
rejoins the 
free world 


EC STEEL PRODUCTION 


THE EUROPEAN (immunity’s 
steel- output controls - which 
have propped up prices for the 
past dfiht years - ate due for 
fhMr death sentence at a meeting 
in Luxmidxniig later today. The 
European Commission has 
decreed it must happen, because 
the market is healthy enon^ for 
steelmakers to do without protec- 
tion. The EC’s 12 Industry Minis- 
ters will have little choice but to 
go along. 

The death at mandatory quotas 
will be a dramatic Brus- 

sels today dictates how much 
individual companies may pro- 
duce for roughly half of the EC's 
140m tonne sted espacity. That 
covers hot rolled coil a^ cold 
reduced sheet (used by the car 
and engineering indnstries) 
heavy idate (need in shipbuild- 
ing) and structural beams (for 
the construction and building 
industries). 

Producers fear today’s decision 
will provoke a subsidy and price 
war that might hasten the end of 
the fragile upturn in prices the 
industry is now enjo^g. They 
already expect to lose another 

55.000 Jobs in the next two years, 
on top of the 500,000 job cuts in 
the EC steel indus^ since 1980. 
Steel users are looki^ forward to 
a long overdue in prices and 
a big im pro v ement on the three- 
month waits for deliveries that 
many are now having to endure. 

Today’s decision will not be 
easy - except fin: the UK and the 
Netherlands, which see the quota 
system as an umimssary restric- 
tion on their efficient pi^ucets. 
It means British Steel will no lon- 
ger have to pay a rumoured £15 

SINCE 1975, West Gexmany has 
reduced its raw steel capacity by 
more than 22m tonnes, over one 
tiiird. It accounts for about half 
(rf all EC steel closures de^ite 
representing only one-third of 
the EC indns^. The five origi- 
nal Ruhr r^on sted producers 
- Tliyssen. Kmpp, Mannes- 
manTi, Hoesch and Klocfcner - 
have over the past 18 years pro- 
duced no less than 35 year-end 
results without a dividoid, and 
two of the companies have had 
to reduce their share capltaL 
Jobs have been reduced from 

337.000 in 1975 to 180,000 today 
with an agreed tartber reduction 
to 160,000 by the Old of 1989. 
And tile sted companies federa-. 
tiou calcnlates that its membeis 
have paid more than DM 7bn 
(£2.2bn at today's exchange 
rates) in “sodal” closure costs 
since 198(L 

The MIEort has paid off; thanks 
in part to the recovery in steel 
deiwd. As one German steel 
boss said recently: “When mar- 
ket conditloiis are ri^t steel is a 
beautlftilly simple and highly 


per ton to buy extra quota rights, ' 
a burden it be imly too ^ad 
to shed ahead of its privatisation. 

But the change will be hard to 
stomach for the West Germims. 
despite the feet that their sted- 
makers are also hfehly efficient 
(see belowX They resent strongly 
having to compete agmnst subsi- 
dised Italian steel and see no 
point in ending quotas un^ 
illicit aid is banned. But they 
have little feith that Brussels's 
Inqi^ into (Government aid for 
FinsidOT - renamed Itva since 
the voluntary liquidation 
announced last month - will 
bring real results. 

France does not relish 
Usinor-Sacilor to a free market 
just as it is in the middle of a 
far-reaching restructuring pro- 
gramme; Finsider would be in 
terminal trouble without the 
encomous debt guarantees it g^ 
from Rome; while Cockerill- 
Sambre of Belgium and Arbed of 
Lusmbouig want to hang on to 
the quota system because it gnar^ , 
antees them access to la^r mar- 
kets in other member states. 

Yet however little most of the 
people round the table in Luxem- 
bourg like the idea, they all know 
the end of quotas is inevitable. 
Und^ EC st^ rules, quotas can 
only be imposed legally if the 
industry is in ‘manifest crisis” - 
and it is a long way from that. 

The industry is profiting frum 
an unexpected boom in demand. 
EC steel output hit 34m tonnes in 
the first quarter of 1988, around 
4m tonnes ahead of Commission 
estimates, boosted mostly by an 
increase in industrial investment, 

EC hot rolling miUs are on 


average working at 77 per cent of 
capacity. Just a whisker away 
from the 80 per cent tiie Commis- 
sion estimates is the ideal for 
loz% term viability. But Commis- 
sion azul industry experts agree 
that bad times are just around 
the corner and that the outlook is 
for a long tern decline in steti 
demand. 

There is often a way round 
uncomfortable decisions in EC 
politics - and the quota system 
has been subject to more than its 
fair shue of prevarication by 
both the Commission and mem- 
ber states. But not this time. EC 
governments do have the ri^ to 
propose their own quota system, 
lather thaw hawting the Commis- 
sion's plans. But they must be 

unanimous to do ^ and any 
such idea would be automatically 
blocked by Britain and the 
Netherlands. 

Brussels was prepared to bend 
tile rules and consider continumg 
the system to 1990, on condition 
that steelmakers volunteered to 
shut roughly three-quarters of 
thte 30m tonnes surplus capac- 
ity. 

But by the June 10 daarUina set 
for the producers’ third attempt 
to find adequate voluntary clo- 
sures, they came forward with 
precisely nothing for the 7.5m 
tonnes required out of the total 
lOm tonnes of surplus production 
potential in hot roiled coiL 

All this puts the Commission 
in a position (k unusual power - 
and, unusually given its past 
record on steel, it is deterntined 
not to be swayed. The Brussels 
authorities’ dawn raid early last 
month on seven EC stainless 
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Steel makers suspected of run-, is an outside diance that ouQmt job creation closure 

wing their own carte outside the controls might continue - for areas, which Mr Natin is 
official quota system - which heavy beams, where TO mills are ing.to double. The otoff (gateep . 
do^ not aivly to stainless - is a running at 1^ than 60 per cent opm to the Conumsaon unw 

of capacity, and where Jurt over vaguely worded EC steel rules 
2m tonnes of vbluntaiy closures are very wide, ^ ■ ■ ■ 

are available. For the rest of the Several Commis alon ftf ocialB 
products about to drop out of tiie doubt whether aH Bu wfer* 8 meph 
systen, Eurofer (the “club” of big bers would really observe 
integrated steelmakers) and the. .tary flotpat eontrais -at a 
Tn^nriiy of big fftpoiwaWng coun- time like this. It was dUBcnlt . 


1983 


1984 


sure sign that they mean busi- 
ness. And only 1^ week. Hr 
Karl-Heinz Naij«. the EC indus- 
try commissioner, was stressing 
that “now is the time for steti 
firms to stand on their own feet' 


a remarkable about-turn for a * — , — ^ - . ^ . 

man who was jHDposing only a 'tries are urging on the Comnus* enou^ to get tiie 1977 -imO g(^ 
year ago to keep steel quotas sion a return to infcomal vobm- tieman^ agreement t o sra^ and 

tary output controls, to be .that was whsn the indostEYtes. 
refereed by Broils, of the kind *q«*w*ig down for a crias. 
that existed from 1977 to 1980. the ■ arrangement brtee down 
How Brussels will respond -is when Bdcbier of West Germany 
uncertain. TafUsed to observe Commission 

“If we can be helpful without ^uduetka gnideOnes; Stedmar 
the emergence of cartels or price leers, so the argument jpoes, 


year ago to keep steel quotas 
until the end of 1990. Now the 
rinTTiinant feeling in the Commis- 
sion is that this Brussels-autbor- 
i^ steel cartel is a gazing con- 
tradiction to the ECs campaign 
to create a free sin^e market by 
1992, rather than the essential 


safety net of the past 
So the only question now is 
what kind of EC steel policy 
nqilaces the quota system. There 


arrangements we will do that,” wcmld be evmi ke ener to bradc 
saysMrNarjes.Onekiiidofhdp ranks now to take frill advantage 
already in place is an Ecu 300ni of an upturn tinrt tiwy all_fear 
(wnom) for refraining arid wilLbe dMttUved. - 


West German industry escapes to greener fields 


profitable commodity.” 

He does not. however, regret 
for one moment the diversifica- 
ti<m effort of the last ten years 
which has left his company 
- like most of the other big pro- 
ducers - fer less dependent on 
tize vagaries of that market. 

Some steel producers, such as 
publicly owned Salzgitter or 
onqiioted Kmpp, have always 
had large non-stite components. 
Others have followed. Thyssen, 
still West Germany’s biggest 
steelmaker, derived 95 per cent 
its sales at the end of 1972, 
from steti, spetial steel or trad- 
Now stte and special steel 
accounts for just over 85 per cent 
d sales; the company has divert 
afied into the cap^ goods and 
processing industries. Saw steel 
made a prc-tax loss of DM 12^ 
in 198M7 but the whole group 
still Mflimgad a pre-tax pro fi t of 
jmsasBL 


At Hoesch, to take another 

eramplp , stte iS dOWU from OV0 
50 per emit of sales 10 years ago 
to about 35 per emit now. thanks 
to some sensible acqnisitions in 
marlitiiR h niMing atm! software, 
aim! the shedding of steel kmg 
products. TTie picture' is less 
hri giit elsewhere — bat never- 
theless most of the steel divi- 
sions of the coiteoiiterates are 
now worktng from a securely 
profitable base, except in eqw- 
daily dffficnlt years aka ISSS-OT- 

The West German industry 
received, proportionately, the 
least state aid between 1975 and 
its bennii^ by fiie EC in 1985 
only about DM 7bn mr less than 
sevmi per cent of the total dls- 
bursed. So why are tiie pro-max^ 
ket Gennans not entbnsfesticaQy 
giQportii^ the imminent suspen- 
sion of the final half of tiie EC 
steel quota systmn? 

They argue that tiie e&ct of 


huge, albdt legal, subsidies in 
other countries prior to 1985 has 
left ling ering benefits, such as 
the lade of debt in British Steel’s 
balance sheet. They also argue 
fiiAt filial subsidies are cont- 
hining - jo Italy especially - 
And as soon as tiie current 
boom ends and. a price war 
begins, ineffldent publie secter 
prodneets will have the ir ny co- 
nomic pricecutting underwritten 
by g o veiui nents. 

Wed Gennan damis of uni^ 
virtue overst a te tiie case a littie. 
In relative tenns. steeljob losses 

have bem IdgSber dsewliere than 
in (3ennany. And, becanse West 
Gexmany started slashing capai> 
tty sooner than most, its cut- 
badte axe less impressive if you 
faikA a more recent timescale. 
Between 1980 and 1985 German 
gapAdty xeAictiaa at 12 per cent 
was the lowest of the 

major producers (atthou^ sob- 


sequmtly tiiae have been sev- 
erd majra' closures). 

Germany m^t also show a 
ptflA more gratitnde towards tiie 
EC crisis management system. 
An Enropean produems, public 
Atid private, misjudged tiie mar- 
ket at the start of tbe. .l970s and 
opened fer too mudi firtei capac- 
ity. Equally, all these Enropean 
pincers have benefited from 
the quota cartel arrangements 
and the reduction in capacity d 
35m tonnes between 1980 and 
1985, which helped support 
prices. Germany has, addition- 
al, benefited tarn quite gener- 
ous quotas and from tiie feet tiiat 
its laigest production category 

- flat inducts - has remained 
under quota to the bitter ad. 

None the less, the Germans 

f qn iwAtnitAhly aIaIhi that titeX 

rdative effidency has not been, 
and will not be, praperly 


tewazded untS hiddn sohsUtes 
elseiriieie In Europe are dealto-.: 
with. But wha tiu dbw down-'V 
ward trend In world steel 
demod reassate Itsdl the 
niAns ititt cope better than isiosl 
The rationulsation that has 
already taka place, tiie indns-' 
try’s high level of technology, 
and its strong htmie market , 
ensures the industry's fUtare. 
And die increasiii^ specialist 
mariret suits ^eriaUsed 
ors like tiie Gomank 
That does not mean Genaany 
can avoid farther rationalisa- 
tion. The weaker groups like 
Klnihner and Kruiv have yet to 
^!Ove that tiiar latest reuigaoi- 
sations are sufficiaL And tt is 
donlitfiil that Gecmaiiy can sus- 
tain six ^ant strip ndlls fer Into 
tiie 19908. Thyasa owns two of 
tiiem. As long as fliey axe boUt 
makiiig money, closure is 
ahsurd: and soon as ttey stop 
doing so the company wlU not 
need an EC officfel to tdl 
to cut fheir losses. 

Dayid Goodhart 


u-f 


Reviewing the 
numbers game 

a The (Central Statistical Office 
was set up by Winston Churchill 
wha he was Prime Bfinister in 
1941 largely because he was fed 
up with receivlim contzadictoryl 
figures from different govern- 1 
meat departments. After the war, 
however, the process (rfcatralis- 
ing official statistics was not 
taka much further. 

That may be one reasa why 
the Government has bea oblteed 
to undertake an immediate 
review the quality of statistics. 
Another may be that shortly 
after Margaret Thatcher became 
Prime bOnista the aae of tiie 
statistical service was cut back 
as a result d the review by 8fr 
Rayner. There was a susm- 
cion at the time that the cuts 
would be regretted: for example , 
some sampite cd bnshtess activity 
are now thon^t to be too small 
to prodnee rewfole data. 

The new rev iew is expected to 
take about three months. Yet 
there appears to be no great pres- 
sure for the service to be cotxal- 
ised undmrtbe CSO. 

At presat the employs 53 
statisticians. The Government 
Statistical Service as a whole, 
inniintiwg ttw CSO, employs S99, 
of whom about 60 are usually 
dung otiier work. Jack Hibbert, 
the bPArt d the CSO, is also the 
hAAri of the G8S and s^ stan- 
dards for training ai^ accuracy. 
But the CSO does not see, let 
alone supervise, many of the gov- 
ernment’s statistical releases 
before go out. 

One AWfttTiAiy is that tiie retail 
price index continues to be 
looked after by the Department 
of EmploymenL That is becanse 
the Depmbnat has officials all 
round tiie country, whereas the 
Treasury does not 

The CSO takes the view that 
w biip most Departments tend to 
regard the tables as sacrosanct, 
some of them have become a bit 
tree with tbe accompanying corn- 
mat Tbm ving , tbe Northern 
Ireland Secretary, gets some of 
the blame for this practice 
because of the glnsspa his Depert- 
ment added wha he was at 


Observer 


Employment 

The Department of Trade and 
Industry is not ter^ly popular 
for the way it handles figures 
either, and is its own 

review. 

Peter Walker, the Welsh Secre- 
taiy, recalls that wha he was at 
the DTI in the ear^ 1970s there 
was a customs strike and tber^ 
fore no trade figures. ’*No mat 
ter,” said Sir Claus Moser, tha 
he^ of the CSO. “Just weigh the 
invoices.” So they did and the 
figures came out about right 


Tribute indeed 

■ The Gorbachev x^me has paid 
the ultunate tribute to Bfer^ret 
Thatcher. The latest work a per- 
estroika, ^wp 1 l 1 aing aa article by 
Dr Andrri Sakharov, is called 
is no Alternative”. 


Ail in the air 

■ While it may be edd comfort to 
currat bay fever sufferers, they 
could draw some consolation 
from the feet that things have 
bea worse. 

Yesterday's count of 116 was 
lower tiia this year's peak.of 440 
on June 19 and nowhere near the 
record of 720 in 1964. 

The count is issued by Dr| 
Roland Davies at the deperlinent 
d medical mlcrabiology. St Mar- 
y's Hospital, Paddin^on. He 
started tbe count in 1961 as a 
bnll^ £or the Astiuna Researdi 
Council and it has since become 
essatial reading for the thou- 
sands of sufferers every summer. 

For tbe tedmicaUy minded, the 
count is undert^en by a 
machine on the roof of the 
nurses’ home which sucks air 
throi^ a gampiing orlfics. Dust 
is impaitod ato a slide whldi Is 
changed every 24 hours. Pollens 
deposited there are counted 
under the microscope ad a fig- 
ure ca be produced ibr the num- 
ber of pollen grains per cubic 
metre m air averaged over the 
day. 

The greatest suffering is 



“Could you pass me tiie after 
takeover mints?” 


caused by grass poDens, altiumidi 
tree axe emitted from cat- 
kins, particolariy from the birch 
and pfene trees in London. A pri- 
vate London nlinin, (3£y HpaMi 
C are, estimates that 15 pm: cat 
of Its summertime patiats have 
hay fever and phyriok^ist Mal- 
colm Emery blames the trains 
coming into tiie city, whipping 
up rye grass as they travel along. 

While the count is very inte^ 
esting, Davies himself said: *1 
don't think it does anybody any 
good because you can’t make tbe 

observation before it has hap- 
pened. 

“Whra it is published as 
today’s poUa cou^ it is in feet 
24 hours old. 1 don’t entirely 
approve of the way it is described 
in some of tbe nafima} new^ia- 
pers.” 

Davies does attempt, however, 
to make forecasts just as weath- 
erforecasters do. He even pre- 
dicts a starting date based on 
mea temperatures in i^ril ad 
May. This year he predicted June 
6 as the critic^ day wha tiie 
count would rite above SO (the 
figure in CSentxai London at 
which the aminfint allergist. Dr 


Bill Frankland,. noticed his 
pgtfgntg bf^nniug to suffer), it 
was June 5 wha the count xegis- 
tez8dl04. 


Back to flying 

■ Colonel Ozirea Silva, tbe 
departing chief executive at 
Petrobr a s, Brazil’s state-owned 
ml giat, does not snffer from job 
insecuri^. The 57‘yea]>old ex-test 
pilot has loi% known that ejec- 
tion fitm his bots^ at the coi> 
poration’s Rio headquarters 
would mea happy and more 
lucrative lAndinga elsewhere - 
AhwrMU: certainly back in aviation. 

In the 1960s, Silva's career 
looked less promising. He was 
passed over for promotion 
b^ond ccdonel and - as was tiie 
custom unda the military regime 
- quietly farmed out to state 
industry. 

He joined a compay called 
Embrw adUch, under bis direc- 
tion, grew from littie more tha 
assembling foreign products to 
su p plyin g Tucano 

air force trainers to, among oth- 
ms. the RAF. 

By careftil market aalysis, 
Silva also developed a BrarilUm 
nidie in the civilian market with 
his Badeirate ad Brasilia 
1430 seat *ngdiMin range turbo- 
props, which are now best sellers, 
especially in the US. 

The Colonel’s self-tan^it busi- 
ness know-how both at Embtaer 
and Petrobras could earn turn for- 
tunes a Qie boards of companies 
at home and abroad. Those who 
know him, however, guess that 
he will move heava and earth to 
r etu rn in some shape and form to 
Embraer where he retains the 
nonexecutive presidency. 

“Ozires,” said a di pinmAt this 
week, 'Teally sbosld have been 
Jganese." 


Pagan pleasures 

■ Nothii^ in this world is new, 
not even the summer hippies. A 
cutting from a 1935 edition of the 
Central Somerset Gazette reports 
that residents were fed up to the 
teetii with sfrai^ people danc- 
ing aroinui Qie Glastonbuiy Tor 
in the nude. 
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POLITICS TODAY: Joe Rogaly 


The Great British Surfer 


vlat you IQk Bbtnt Bfr a pack of committees on edacatiou. 
^eDneCh Baker, and most ctf his c61- Thm will 



leagues do, but you have to allow »ti^- 
he really is shaking up Britain's 
spools and nniverdties. Tte Secretaty 
of state for Education is mote often 
than not described in private as 
self-seeking, shallow and i2|. 

conviction.. His pretensions to be a 
lover of poetry- nveal ah admirer of 
verse. He is as smooth as warm bottec. 
As to what fais enemies say, poUteoess 
forbids repetitloa. 

My own view is that what goes on 
^ -u; inside the soul of. the edocatUm secre-' 
taxy is (a) unfothomaUe and (b) of less 
“ v>< importance than bis public xeconL lUs 
'L is Dcginning to look good. His Great 

Educatimi Refarm.Sll (Gmtdl) is well 
on its way throi^ It is not 

. ^ beneficial In oil of its parts, but it is 

V>. oitaisbly likely to bring about an histwte 
t> ”reformafBritl5hedncation.Hei5deter- 
mlned to see it put into ptaitioe. Be has 

in mind a substantial set of ftirther 
actions, as we shall see. AB Uils must 
be to bis credit even it as some say, he 
is die Gieat-Surfor oi British poUUcs, a 
man who knows adiea he sees a good 
waveoQzning; an mipert in vaulting on 
board and- speeding home, 
broadly, to the adminng shone. 

Mr Baker poeeived that the tide was 
in'-fixr refOnn as soon as be arrived at 
Education in Bfay 1986. 13iis was not 

drfBnwIt- Q hml in fowl’ h*on wwwfag 

for. ten years eyw since the Labour 
Prime Minister, then-BCr James Cal- 
laghan, utte^ the daring words, 
-standauds'* and "ecoomitability* in a 
speech at Rndin CoQ^ in October 
1976. A snies of education aecietaxies- 
stibeeqtiently' pursued the debate, but 
y|rhen it came^to squaring up to the 
'teaching preftssiOD none cd them, not 
even tiie mort passionately conenued 
Lord (Keith) Joseph, found the time 
ripe, or the current Cabinet ready. 

In the summer ci 1986 the Cotuemr 
tfve Govehmient graced its o ppe g t u - 
nfty.'The ten-year debate had softened 
up middle class parents who were 
unhippy with tiie state seboed ^rstmn. 
A 'series disniplive actiimB by fiie 
teachers had turned public opinion 
agsiust the profosrion. Mr Baker came 
in armed by the Prime Minister with a 
downinyiimt of a substantial salary 
increase for the teadiers. He paid np 
quiCkly.'Then he set out to convert bte 
own civil servante torefmm. This was 
nbt so easy: all bis predecessors, xi^t 
back to Mrs Margaret Thatcher, have 
fnmpiflifuri that the matter the depart- 
ment of educatum was least interested 
in was education. It .has tracUtlonally 
sfato^d the accounts between local 
^education authocitiM; leaving them to 
^et on with managing . the schools. 

- ir. They, in turn, have traditionally left 
■ • -I; the teadieis to .decide what bai^ieiis 
-'Sr."; beitiud the classromn door. . 

Baker's Gttbil dumges a& thaL 
- nt The dq»rtmmitwill.select and manage 





”1'; 


■sfcp 

>>f 


These win advise aa the curriculum, 
standards and testing. The Minister 
wi^ by statute, lay down the law on 
the basis of fbeir zecommendations. He 

is trying to make SDie ttutt the advice 
is not too tainted by the anti-reformists 
in the education establishment. The 
trouble is tiiat there are not enou^ 
reformists cm the lists of the great and 
the good from whicdi fais dvil servants 
pick the advisory committee members. 
They are the committees as 

best as th^ can. HQnisterial flat will 
take care of the rest In the end, tiie 
daamoom doors win be burst open and 
the teadrers will do as they are told. 

This part of the packi^ is unblush- 
ing^ ^nthnritarian. ft is tOO mUCh SO 

for Lord Jos^ih, who has been arguing 
itt.the Upper Boose for a nmitoH “eoxe’* 
curriculum that would leave mote sub- 
jects <men to ftee choice. Libertarians 
Will agree with hiSL Thay mi^t ponder 
the fate of ddldreo from homes without 
books, taught in second-rate schools by 
third-rate teachers who are governed 
by tiidniwn dot^ notions of pedagogy. 
It is the An^Amexican way to leave 
teaching zn^mds and choioe of subject 
natter to the profession, but most of 
the rest the industrialised worid does 
not do so, and the individual states in 
the US are now producing their own 
cmiicnla. 

The Government reply to tie dia^ 
of a nttwiTTfairignigm fo that the pBlt Of 
the bill allowtng schoeds to “opt out” of 
local coundl control into direct-i 
status win c^en the market in 
turn, ft win certainly enable middle- 
dass parents to take durge of their 
own schools. It should half-satis^ those 
on Mr Baker's T^t who seek a system 
.(tf vouchers ftom the state. Each 
voucher would purdiase a place at a 
scfoool of the parents’ choice. Szuoe the 
new direct-gzent schoeds wiU receive 
state money on a per-piqdl formula, 
tiiey win amount to very nearly the 

gawift thing 

Mr Baker is not so good at Justifying 
htmeeif when challenged about the fote 
of the children left behind in inner-eity 
schools. Th^ parents are unlikely to 
choose diiect^rant status; it is an open 
question as to whether those who do 
wffl be qualified to jack headmas- 
ters who are also able managers. The 
education secretary says that tiie exam- 
jde of the grant-elded gghnnia wlU qiqt 
the local education authorities to 
greater efforts. His City Technology 
Colleges are also intended to show, by 
example, what centres of excellent 
teaching can do. He could be ri^ • 
but some of the evidence from across 
the Atlantic is tiiat the US "maenet 
schools”, a modd for the CTCs, are 
wonderM for their own pupils but 
leave those in surrounding schools 
worse oS. 

What is emtain is that tite Education 
Seertary’s punuit of excellence in a 



great many schools will proceed with 
vigour. It will not be a matter of p^. 
ing the Gerldl Into law and then sitting 
back. For the Government does not 
trust the educational establishment It 
is suQdrions of most university profes- 
sors of education, the teaching unions, 
tiie local education authorities and Her, 
Majesty's Inspectors of Education. If 
the national curriculum with all its 
associated tggting is to be put in place 
and made to work it will have to be 
.done against the presmit will of large 
Darts of that estatuishment. 

Bfr Baker takes the line that he 
would above all like to be remembered 
for putting hfe major reforms into both 
law and prac^ He could hardly pro- 
fess anything else. No one can say 
whether be will catch another wave 
tiiat will teke him on to even hitler 
thfii g B , aitfintig h his eyes do sometimes 
dart aWt a hit To tite de^t of No 10 
Downing Street he will embark on an 
aiitnitm tonr to sell the bill to local 
education authorities and scfoool boards 
throughout the country, Just as Bfr 
Kenneth (Harke has been obliged to 
trai;^ around firom one working break- 
fest to annthPT on the Prime BCinister’s 
Inner ritkw Mmpwi gn. The education 
tour will no doubt also be backed by 


the Prime Idinister, before the cameras. 
On present plans there will also be an 
exhortatory booklet. Just possibly 
called “What Works”, after a Camous 
American example. 

Teacher and headmaster training will 
be a fresh pre-occupation in the 
autumn. Downing Street has been 
faVpn with the idea of an elite college 
for >lpa«^Tnac^M- ■ lTlaTMlgBl■ a, a Sandhurst 
or West Point for scho^. Bfr Baker’s 
current view is that the people 
appointed to run such an academy 
would be more likely than not to 
entrench present iwactice. He is talking 
about using the private sector for man- 
agerial tr aining of headmasters and 
postponing the elite college until the 
correct people can be found to staff it 

The bigg^ change of all will become 
^iparent over the next 18 months or so. 
ft is now acknowledged inside the Gov- 
ernment that the section of the Gerbil 
dealing wlih the universities was an 
un-Thatcherite mistake. The blame is 
cast on past ministers and a particular 
dvil servant, but that is a matter of 
detail For Mr Baker’s bill virtually 
nationalises Britain’s universities. 
taking much titter formal central gov^ 
ernment control over their funding. It 
carries the potential for ministerial 


ffireetiott of what the u n tyw- wiM iig AbU 
teach. If there is justlficatfon for setting 
standards for school teachers thm is 
none for such an east European 
approach to the universities. 

Governments being what they are 
th^ is no question publicly admit- 
ting the znfetake and star ting agaizL 
The bill will become law; the new 
mechanisms will be set in place. The 
mistake will be entrenched. Yet Bfr 
Baker is already thinking about a 
totally different i^toach to university 
funding. The essence of this was 
su^sted earlier this year by Elia 
Kedoutie, Prdiessor of Politics at the 
Umveiafty of London. Do not fond the 
untvexsities directly, said the Professor. 
That makes them supplicants, d^ien* 
dew* cm the (Sovemment His free-mar^ 
fcet audience agreed that it would be 
be t ter to pass the money to the stu- 
dents who would then pay it over as a 
fee to the nniverslty of their choice. 

Mr Baker now wants to move 
towards that system. To his way of 
thinkiHg , if It had been suggested a 
couple of years ago people would have 
decried it as right-wing lunacy. Now it 
is near the forefront of the debate on 
hl^r education. The first step will be 
an announcement that the subststence 
grant to students is to be frozen at the 
current level A top-up loan will be 
made available. (The Treasury tried to 
get a reduction in the grant in return 
for subsidiang the loan, but the Educa- 
tion Secretary said he could not sell 
that.) There will be a row with the 
students, but after that has died down 
the time will come to further stimulate 
the debate on paying a grant to cover 
outtmfees. 

You can bet that tiie Treasury, per- 
haps pointii^ to the Australian L^ior 
government's example, will try for a 
system that covers all but, say, a qua^ 
ter of tuition fees, but that is not its 
only concern. Another is that if such a 
change is to represent a truly free nuu^ 
ket many more people might try for a 
university place, plus tuition grant, 
thus explodhig the budget Some hope 
is placed on the past nine years of 
squeeze, which have forced universities 
to seek private funding and Eat Eees 
from foreign students. Perhaps that 
will reduce the amoimt that must be 
raised ftom domestic tuition charges 
and thus make a per-stodent grant look 
less costly. 

If papers cm all this exist ti^ are 
very early drafts. Mr Baker is still 
looking behind him, watching the 
water. 


CORRECTION: An article on this 
page on June 22 and an accompanying 
chart reported the volume of shares 
traded on the NASDAQ system in thou- 
sands. instead of millions. An average 
of lITm shares a day was traded in 
May. 


Lombard 


Coming to terms 
with Stalin 

By Margaret van Hattem 


HALF A CENTURY after Arthur 
Koestler wrote the script. 
Moscow is finally staging the pro- 
duction. Unravelling (in his book 
Darkness at Noon) the tortured 
logic behind those grot^ue con- 
f^otts, made at Stalin’s show 
tri^. of the "old Bolsbeviks,” 
Koestler held out one ray of hope 
for the executed Bukharins, 
Kamenevs. Zinovievs, Rykovs 
and Radeks. 

“The party promises only one 
thing," Gletkin the Interrogatof 
tells Rubaahov, Koestler's coxn- 
ite figure for those who bad 
liquidated - some of whom 
he had known. “After the victory, 
one da}' when it can do no more 
harm, the material ot the secret 
archives will be published. Then 
the world win learn what was in 
the background of this Punch 
and Judy show . . . and then 
you, and some of your friends of 
the older generation, will be 
given the sympathy and pity 
which are denied to you today.” 

The rehabilitations have 
begun. In February, Bukharin; 
then Radek and Pyatakov; eariler 
this month, Zinoviev and Kame- 
nev. There is even speculation 
that Trotsky may be De.vt. But 
the question is: will recognition 
of what happened under Stalin 
teach the r«bt lessons? The ten- 
dency to attribute all the evils of 
the Stalin years to the “personal- 
ity cult“, and to Stalin's perver- 
sions of true finriallsm, ft danger - 
ously close to Gletkin’s 
agtpmiehik thou^^processes. 

The rehabilitation of the old 
Bolshevik heroes will be a purely 
cosmetic exercise if It is not 
accompanied by a conscientious 
re-mmmination of the reasons for 
th^ acceptance of the reality of 
Stalinism, as distinct from its 
facade - why the desperate mea- 
sures taken seemed to them not 
only justifiable at the time, but 
vitally necessa^. 

Mr Mikhail Gorbachev’s 
attempts to carry out one of the 
most hair-raising U-tums in his- 
tory, in order to transform a 
political culture, will similarly be 
rendered nugatory if the case for 
applyii^ the brakes ft not freely 
argu^ and clearly answered. 

Merely to attribute resistance 
to his programme to conserva- 
tism. vested interests, petty inter- 
nal power strug^es mid fear of 


lesponsibility, is to run away 
from the real battle. ’There are 
valid arguments against petvs- 
troika, a high-risk strategy which 
carries - along with the promise 
of ecoDot^c improvement and 
more democracy - a real threat 
to the cohesion of the state, with 

no guarantee of final success. 

On the contrary: reforms along 
giTniiar Unes in Yugoslavia, with 
its fissiparous structure 

and nationalist tensions, have 
been producing economic and 
political paralysis. Welcome 
though Mr Gorbachev’s reforms 
are, they will not begin to take 
root unless the arguments 
against them can be openly 
expressed, and the risks openly 
admitted and weighed. 

It is all too easy to condemn 
the atrocities and repressions of 
the Stato years axHl to denounce 
as monsters those who perpe- 
trated them. A case can be made 
for the desperate remedies 
adopted by Stalm and his follow- 
ers; and unless that case is 
op^y put and answered, the 
Soviet people will not really come 
to terms with their history. 

Nobody could seriously claim 
that the need to protect and con- 
soUdate the achie\'ements of the 
Russian Revolution can justify 
the genocide, the death camps, 
and the unbridled terror of 
Stalin's regime. But nothing is 
learned until it is understood 
how and why intelligent men - 
men of good faith and passionate 
ide^sm - were willing to make 
such horrendous accommodation 
between their ideals and their 
practice; and how and why the 
Soviet people - who were not 
arieep through the years of fem- 
ine, forced collectivisation and 
the disappearance of 20m or so 
^nds and nei^bours - deified 
their “Uncle Joe". 

As General Walter Krivitsky, 
head of So\’iet Military Intelli- 
gence until he broke with the 
re^e in 1937, later explained: 
“Tlie confessions never presented 
a riddle to those of us who bad 
been on the Inside of the Stalin 
machine. They- sacrificed honour 
as well as life to defend the hated 
regime of Stalin, because it con- 
tained the last faint gleam of 
hope for that better world to 
which they had consecrated 
themselves in early youth ...” 
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Dl^elopment 

aid-priority 

jVoni Jfr Jbeques PeSOSen 
Sir, Contrary to what David 
Bodhui says in bis r^Nxrt on the 
meeting of the “Derolopment” 
Council of Blay 31 OPTi Jtme l) 
France is in fevour of the Com- 
missioii’s prop(»al.to introduce 
an adjustment support mecha- 
nism mto the future Bimgiean 
•'tiCommunity /African, Caribbean 
rand Padfic countries conventiem. 
We are even the only meoiber 
state to have indicated straiefit 
away how we would consider 

fiiniting it. 

As for the crudal need tO' 
maintain the priority given to 
long-term devefopment aid, there 
is consensus betwemi the Twelve 
on this point, borne out by the 
cottdusiODS aigiroved by the mizb 
isters, who a&o reooffasei the 
complementary and non-contra- 
dictoiy nature of aiflustment aid 
operations. 

I hope these clarificatloiis may 
make for a better presentation iff 
the French position in fhrther 
reporting on the subject 
Jacques Pelletier, 

Minister of Cchoperation and 
Deotb^mmt, 

Paris, 

France 


Trade marks office 
should be in Londem 

Prom Mr tain Mms MP. 

Sir, There was some misnnder- 
c»aw<*ing in youT artide “Trade 
mark issue may go to summit” 
(June 9). 1 have had the personal 
aoB iirance of the. Mmo Minister 
in answer to a question that tiie 
(kivemment promises generous 
fiwMTiriai support for the est ab- 
Ushment oi the European Ttade 
Blarks Office in Lozidon. 

I know ministers ate as 
determined as myself to ensure 
♦hia location, and we have Qie 
full backing of the Confedetatiim 
of British Industry and all cem- 
cerned with Intrilectaal pr^erty. 
lahi mils , 

House of Goetffions; SW2 


tb tlie EdKbr 


Why read the Financial Tunes? 


Pnm Mr Peter Marks. 

Sir, 1 do not know wh et h er Mr 
JJ). Sutherland (Lettezs, June 16) 
has any authority other *hn» his 
own habits for his account of 
why peo^ read the Financial 
Times. He may be right, but 
surely many readers, like myselL 
have an oi^ of priorities tee- 
dsely the opposite his? 

"Chief London prite changes 
aa the back page”: 1 had never 
noticed they were there. “The 
price tff their own shares”: I have 
none. “The stock exchange 
report”: rarriy a ^ance, thoo^ 
firam other features 1- keep 
abreast of broad trends in all the 
main fiwawHai markets, and get 


some idea of their causes and 

“Letters”: yes. Bnt mainly I 
read tiie FT as a means of finding 
out and ^praising many aspects 
of what is going on hi the world, 
as contifeied in yoor vari^ of 
news, features, artides and com- 
ment - lumped together unread 
by BIr Sutherland as “in-depth 
reportage”. 

I wouldn't know if he is right 
about the Sun. The time he 
spmids on it 1 give to your cross- 
wwd. 

Peter Marks, 

23 Past Avenue, 

JPBStd&fcnSea, &sex 




Prom Bfr ILSL Brisfoue. 

Sir, A straw poll among frimids 
and wdiMgng* reveals a very dif- 
ferent reading pattern of the 
Financial Times from that 
suggested by Vr JJ>. Sutherland 
(Letters, June 16), who appears to 
start at the bade and stop befirae 
tiie middle. 

The “alternative” reader scans 
the front page for the summary 
news items, then turns to the edir 
toiial Observer, and the other 
articles on those pages before 
wwking to the front via the arts 
and enydoyment pages. 

Shice sudi readers rarely -* if 
ever - read the stock eatchaige 
and business pages, there would 
semn to be a splendid market 
opportunity for enterprising 
newsagents to tear the paper 
aiy wMriiwateiy fo half, and satisfy 
both types of reader for about 25 
pence per day. 

Ridiaitl Bristowe, 

47 Otmion Hoad, E5 

Prom'MrAS. Bauddns. 

Sir. If Bfr J.D. Sutherland 

(Lett^ 16) through 


the FT in the way he says, his 
Wnanffiai judgement is as poor as 
his powers of dairvt^ance. He 
oonld get the same infbrmation 
from newmpers which cost con- 
siderably less than Qae Financial 
Times. 

In case yon should be 
depressed, Sr, at the thought of 
sevmnl hundred tTinwaanH read- 
ers pnrehasiz^ your expensive 
newspuer for so little return - 
and Id the further thought of the 
money the FT must be wasting 
on highly paid financial and 
political philosophers who 
expound their intricate theories 
apparently to so ftttie purpose, 
let me assure you that I re^ 
first, most of the front page; then 
the back page (exce^ for the 
tMdt t^onifon price riianges), pat^ 
ticularly the first part of 
Next I read the UK business 
news; and so tti to bits of the 
Parliamentary roport and tiie rest 
(rf the general and political news. 
A.B. Hawkins, 

3Caemarfm Cfosi; 

Suxnamrit, 

Derby 


Attitades to 
pdiblic flotation 

Prom Mr WJ. BfsAop. 

Sir, Mi Ewan Maepherson 
(Letters, June 21) erects an 
unwieldy tower of reasonin 
about attitudes (tf venture capib 
fond mani^ers to public flotation 
of their investee companies. It ft 
doubtful if this can really be jus- 
tified by a single case of an i^ue 
being withdrawn, but the founda- 
tion of his comments is also 
defective in one important way. 

ft is sug^sted thrt many funds 
are organised so that, when 
investee companies become 
listed, securities in them are dis- 
tributed m ^peefe to the original 
providers of the money for the 
fund. 1 have read the documenta- 
tion for many such funds, a num- 
ber of wMeh have provided for 
distributions m es an aite^ 
native to cash distributions, but I 
have never seen one where this 
was in any way mpTirtated at the 
time investee companies became 
quoted, as opposed to being 
allowed some time thoeafter at 
the managers' option, often sub- 
ject to backing from an advismy 
committee representing the 
underlying providers of capital 

There is some risk that the 
operatixm of the venture ciq>ital 
investment process, and the 
desire of venture capital mani^- 
ers to demonstrate an early 
return to underlying investors, 
can lead to pressure on investee 
companies to go public prema- 
turely. However, this seems to 
apply r^ardless of the source of 
ihe funds invested. 

To suggest, as Mr Blacpherson 
does, that there are coxmicts of 
inteiW involved that could lead 
to unreasonable pressures on 
companies to defer going public 
seems to me perverse. Further to 
suggest that these - largely 
imaginary - conflicts of Interest 
apply on^ to manors investing 
money for outside institutions as 
distinct from In-house funds 
seems potentially divisive, '^ese 
unjustified suggestions could 
barm further progress in the 
British venture capital indust^. 

W.J. Bishop, 

iS St James's Sguare, SWI 


The debt burden of developing countries could be eased 




(f' 


From Mr ChrU Beonomidss. 

Sir. An effective measure to 
ease the delk burden of the he^ 
ly-indebted developing counb^ 
(LDC) would be to convert tiseir 

Inane tO nwriatfid loaBS asd fiX 

their interest rates at low levels 
commensurate to their gross 
national product (GNP) growth 
rates. . , , 

A similar converston was 
effected in Britain during ^e 
“Great Depression.” in December 
1932. when-tbe- 5 per cent , m 
#loan 1929-47. issued during the 
'First World War, was emiverted 


to tne unflBted 3A per cent war 
Inan, tbp nnmtnal valUC Of wfaudl 

was £&i - equivalmit to £4Sbn 
at today’s puidftBiDg power. 

Apart from the 1932 conver- 
riniw^ all public Ing The gf Britain 
and other industrial countries 
are virtnally undated because 
they are alwa^ replaced at matu- 
rity 1^ other new and bigger 
loans. The 19th century idea of 
creating a aiwbing fund ulti- 
matelyto ovtinguiah the British 
public debt was abandoned as 

iinwiaMart** pntt uneCODOmiC. 

In the game way that it would 


b* nnr eJirfie aiwt tO 

ask the governments of indus- 
trial countries continually to run 
budget suiplnsK in order to 
repay tiieir intarnal public debte, 
it would be equally unmflstic 
and unectmomie to ask the LDCs 
continually to run budget, trade 
and current account surpluses to 
repay their international debts. 
The latter would mean continual 
transfer of resources flrom the 
LDCs to the industrial coun- 
tries.This would have grave 
repercussfoas on WMld economic, 
social and political ordw. 


The major industrial countries 
need to dismiss their monetarist 
“inflatioDophobia” and boost 
their economies co^rdinately so 
th e* their demand for commodi- 
ties would Increase; their exports 
to LDCs would also grow; and 
international economic rd^ns 
would revert to pFe-1974 “stagfla- 
tion” order, in which resources 
were flowii^ from the mdastrial 
countriiK to LDCs. 

Chris Economldes. 

Seonmides Centre fiir Economic 
and Political ReseanA, 
N1atsia,Cin>rvs 


The Victor Alternative 



Now there is a range of quality micros 
that truly meet the needs of any compaiiy 
- no matter uiiat size. 

From stand-alone PCk to foil corporate 
networking systems, Victor provide an 
eitienave and surmising inoqiensive 
alternatira. 


inMHpIore value tlian4||ll^ 

V286A.Z_— fromiMW V886S— ^ from £4,199 


vpcnc. 


Jhni&l,( 


A compact, hi^ peifoimance 8086 PC 
offering foil indiBtiy compatfeility and power 
to cope with the busiest office, on your desk or 
on a local area network. 


V286C. 


.fromSMSS 


A compact 80286 CMigHiter offering capacity, 
memory and qieed «apa>>lKtifts id^ fer fe^ 
voluminous data processing, plus a lot more. 


coi^OQ fiir ftother infonnation or 
demonstraiioB of industry 
compatible con^nters. 

□vpcnc nm&\ 


□ V28GG 

□ V286A 


□ V386S 

□ V286P 


An AT computer with a diSierence. Data 
security and up, tran^rtability and 

infinite, simple upg^e are all offered via 
Victor's innovative Add-Pak - a 30MB 
remo^le and replaceable hard disk. 

Up to 230MB c^wily, speed and extentive 
wpBf wion capaMlities combined tritft high 
performance and power makes the V386S 
fiieserver the perfect solution to LAN 
management. 

For hi^ demand woridoads where qieed 
and capacity are top priorities. No bigger than 
a PC - tlus 80386 processor driven computer 
nins at a tot 16MHz with IHB main memory 
and 30MB or 60MB capacity - instantly and 
infinitely upgradeable with 30MB Add-Paks. 

VICTOR 

Victor Tedmoiogies (UK) Ltd. 

Unit i, The Valley Centre, Gordon Road, l^mbe, Bucks. HP13 6EQ 

Teletdione: (0494) 461600 Iblefax: (0494) 461641 Telex No. S37225 

Name/Position: - ■■■■ — 

Company/Address: — 


.frini £4,199 


.A fast, high performance fiieserver capable of 
mana^ng power hungry networks as well as 
handling process control and advanced CAD 
and DTP ^plications. Running at 16MHz and 
with a full 2MB main memory and the 
flexibility ofS expansion slots. 

V286P from £2,499 

An S0286 computer in a 'briefcasel Light and 
compact Victor's portable computer has 1MB 
main memory running at lOMHz, 30MB hard 
ditir and is compatible with the \^ctor Add- 
Pak. 

Victor siqiport is nationwide with 12 
months onrsite warranty. Professional 
teams of computer specialists offer a 
variety of practical ^plications. 

Victor, offering a serious alternative 
tadfUtor all your computer needs. 
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De Benedetti to slash SGB stake 


BY ALAN FRIEDMAN IN MILAN AND TIM DICKSON M BRUSSELS 


EUROPE’S most spectacular hos- 
tile takeover battle come to a 
definitive close *hiB inoniiDg in 
Brussels when Mr Carlo De Baie- 
detti, the Italian entrepreneur, Is 
expected to anTirtunffe the sale for 
around $lbn of more than half 
his share stake in Socaete Gener- 
ale de Belgique, to his bitter 
French rival Compagnie Finan- 
ct^ de Sues. 

The deal will clear the vmy fOr 
Suez to become the undisputed 
majority shareholder of Soddte 
Generale, the Belgian holding 
company which, throu^ stakK 
in more *han 1.200 di^rmit busi- 
nesses, influences between 20 per 
cent and 30 per cent of the Bel- 
gian economy. The transaction 
will leave Mr De Benedetti and 
his aiBgg with 22 per cent of 
Societe Gdnerale, a stake that 
will be to just below 16 

per cent after the Issue of lOm 


new shares. The Suez camp wiQ 
end up with more than 80 per 
cent ^Socidte Gdndrale. 

The complex agreement 
woriied out earhiv this week in 
Paris win also see Ceras, Mr De 
Benedetti’s Paris-based holdir^ 
vehicle, increasing its sharehoki- 
ing in Suez from 1.1 per cent at 
present to around 4.5 per cent. 

This is likely to be achieved by* 
way of an increase in Suez’s 
i^har e capital reserved for Gems 
anti shnwM eost the De Benedetti 
camp between SlSOm and $200in. 
Suez, in turn, is expected to sub - 
scribe its portion of a Gems ftmd 
raising sto^ issue at a cost esti- 
mama between FFYdOOm {$50n0 
and FFrSOOin. Suez owns 10 per 
cent of Ceras. _ 

The truce will see Ur De Ben^ 
detti and his allies awarded a 
total of four seats on the Sodeti 
Gendrale board of around 20 


members and a place on the ezeo- 

utive committee. Viscount 
Etienne Davignon la thought 
lik^ to be named president of 
Societd Gdnerale, witii Mr De 
Benedetti serving as one of three 
rioe-iaeridents. 

The other two vice^iresidents 
are expected to be Monsieur 
Renaud de la Gaubre, chairman 
of the Suez group, and Mr Mau- 
rice Ltypras, leeder cf Suez’s Bel- 
gian shardiolder atHw 

For the Italian entreprezieizr, 
who lost his faM few cmtrol of 
Soddte Gdnecale two months ago, 
the accord with Suez lepiesenfs 
an overall dei^ which at the 
same time provides him with 
enoo^ cash to pay off his debts. 

On April 14, the day a£ the dra- 
matic extrao n iinary general- 
meeting of Soddte O drdraig that 

gi pnallad hlS lw*Ha1 setiHU^ Mr 

De Benedetti refused to admit 


defbat, saying th^ ’’nobody can 
&il to believe that sooner or 
later. In a week, in a month or in 
rix w»«n*hs or a year, 1 and my 
associates will play the major 
2%de whk^ is coining to us.” 

At a press conference this 
mmning in Brussels, Mr De Bene- 
detti and Ifr de k Genidre will 
attem pt to put a brave face on 
their past Thp of 

74m of the 14m Soddte Gdndrsle 
ahares bald fay the De Benedetti 
camp should r^nusent an 8ve^ 
age price of aronsd BFrS.DOO 
($135). 

Assusnng ♦**** his arir 
him to buy them out, Mr De 
Benedetti’s outlay for Societe 
Gdnerale shares have come 

to around SlAbn. By getting bads 
nearly glhn from the sale to Suez, 
he win continue to have annmd 
SSOOm invested in the Belgian 
fpnup. 


Vatican conservatism has disappointed many Austrian churchgoers, mites Jody Dempsey 


Wary welcome for an austere Pope 


WHEN Pope Jobn'Faul H arrived 
in Vieima yesterday the cameras 
were watching closely to see bow 
long he the hand of Dr Suit 
Waldheim, the Austrian Presi- 
dent with controversial Nazi 
links. 

But of far more significance 
will the Pope's own response 
to a Catholic Church greatly 
chained from the one he visited 
five years ago. 

More than 6m of Austria's 74m 
people beloi^ to the church. But 
in recent years more Catholics 
have become critical of a wave of 
conservatism which has swept 
throu^ the Austrian hierarchy, 
a trend encour^ed by the Pope. 

During the days of Cardinal 
frimz Koenig, the former liberal- 
minded Archbishop of Vienna, 
Catholics, like their coimterpara 
in Italy, woe allowed plenty of 
leeway on how they conducted 
their private lives. 

Besides this enlightened 
approach, the nai-Htnai fostered a 
ck^ T Platinnshi p with CatholiC 
and other churches in Eastern 
Ennme. 

Just as Mr vmiy Brandt, the 
former Chancellor of West Ger- 
many, was willing to build 
bridges between Bom and East- 
ern Europe, so Cardinal Koenig 
was determined to speak out 
against reli^ous persecution in 
Eastern Europe and defend his 
follow bi^(K»s in that r^ion. 

But the sober-minded, intellec- 
tual outlook of Cardinal Koenig 



Pope John Paul n is greeted by Kurt Waldhrim, the Aos- 
friati presideiit, on bis anival in Vienna yesterday 


has now ^ven way to a more 
orthodox, conservative Catholic 
church hierarchy in Vienna 
which. iTwiaad of whuUng over 
believers, has led to thousands of 
people leaving the church as wen 
as widening ^visiaos within bbe 
diu^itselL 

• The roots cl the dhririims so 
hack to late 1985 when Anm- 
hishop Hans Hermazm Ckoer was 
chosen as Dr Ktx^s socoessor. 
The new archbishop, besides 
lafliriwg the fiiari*”™ of 
Koenig, is. as many libenl Catho- 


bca ooufiim, much moie in tune 
with the Pope's teadiings on dis- 
cipline, particularly on family 
natteis. 

Lftwnl Catholics could iguore 
these policies, especially since 
Archbishop Groer himself was 
rmeofthaseCatholicaiDstraiiien- 
tal in forming a dialagne between 
Austrian Jews and Christians 
this year. 


What they <^d not accept 
however, was the way in whim 
the Vatican and the AxchbiBhtv 


H gnnr eti tbs views of the laity and 
Isections of the cfauieb as to who 
flkoniH be as tlm auxiliary 
Bishop (rf hernia. 

Nineteen of the 21 parish 
ptiests in tire ImenstadL the cen- 
tral area of Vienna, opposed the 
nomination of Dr Kuit Krenn as 
the new auxiliary bishop because 
<g his conservative ^tmk. But 
the Vatican ignored views. 

Today, Bishop Krenn, heed of 
sdmice and culture in the Catho- 
lic church in Vfotma, has alien- 
ated wm«y libeml C^idics. So 
much so that the Arbiter Zei- 
tiiwg , tii£ soefolist daily newspa- 
per, yesterday referred fo him as 
**riie at Catholics”. 

As one liberal Catholic journal- 
ist put it. ’’democracy in the 
cfauiw here is being eroded, it is 
becoming authoritarian. Our 
vievrai are not bdng listened to", j 

The growing conservatism, lib-! 
eral c^thniirB believe, will not be 
stemmed by the Papd visit, notl 
least because the Pope will have! 
to rfwngs the of threOj 

important vacancies includlngl 
the Archbishopric of Salzburg 
and fbe tughegmes of Vorazlberg| 
and St Folten. 

Ihe real issue for many Catboi 
lies is*, in what direction is the; 
Austrian Cathoiie (dmreh head- 
ing? 

The fuung of the three biriiop- 
ics almost certainly confirm 
the mast pereimlstic fears of the 
liberal wing that it is being role- 
ga^ to the back rtf the church. 


Angolan concession raises peace hopes 


BY MICHAEL HOLMAN, AFRICA EDITOR, M LONDON 


HOPES FOB a successful out- 
come to southern African peace 
taika opening in Cairo today have 
been raised by what could prove 
to be an important concession to 
the US and indirectly to South 
Africa by a senior minister in the 
Angolan GovernmenL 

In an interview with the Nbw 
York Times. Mr Fernmido Franca 
Van-Dimem, Angola's Justice 
Minister, said that his govern- 
ment was prepared to negotiate a 
wiAdrawal of Cuban tro^ from 
the coun^ without first getting 
a US ple^ to end support to 
Unita, the rebel movement led by 
Dr Jonas Savimbi. It is also 
heavily backed by South Africa. 

Washini^n and Pretoria have 
made the withdrawal of an esti- 
mated 40,000 Cuban force a pre- 
condition to the implementation 
of a UN plan for Namibia’s inde-. 


podenoe. 

Both the US and South Africa 
have also made it dear that they 
are not prepared to abandon Dr 
&rimbl. cunentiy on a vist to 
Washington, where he is expec- 
ted to meet President Reagan. 

Mr Van-Dunem was reported to 
have »ai«i that US aid to Uidta 
guerrillas was ‘Tiot <ki tiie taZde" 
at the Cairo confe rence, whkh 
vrill be chaired by Dr Chester 
Crocker, the US undersecretary 
<tf state Sor Africa, and attended 
by itiiwistftrtai delegations from 
Angola. Swth Afiira and Cuba. 

’"niat is an issue that we will 
tackle at another time", said Mr 
Van-Dunem, who in Washington 
on Wednesday met Mr George 
Shultz, the Swretaty d State. A 
US official described the com- 
ments as a ’Ineakthrou^". say- 
ing it removed "another inmedi- 


ment to a sedation of tile confBct 
in reglan." 

’Itae main teoe at the Cairo, 
talks, vddeb follow up a meeting 
In London in May and talks 
between Angola and South Africa 
in BraEacvi& nine days later, is 
the wide gap between South 
Africa and AiQQla over the time-- 
tabfe for a Cuban withdrawaL 

Angola’s offer of four years is' 
unacceptable to South Africa, 
and Bfr FOt Botha, the ForelgB 
Mhiister iriio is leading tiw Soutii 
African delegation In Cairo, Is 
expected to insist that it take 
plm over 12 months. 

liiu would approximately 
match Namibia’s transltioji to 
Independence, concluded by 
Intomstionally supervised elec- 
tions. South Africa would during 
this time pull its trewys out of 
southern Angola and withdraw 


from Namibia. 

US offintalB hope that the gap; 
between tim two sides can be nar- 
rowed at the Cairo meeting, 
expected to last three days. 

If p r ogr es s is made, further 
tafts are at wMch Unita 

would be CD the agenda. At their 
meeting in Washington, Mr 
Sfanltz tted Ur Van-Dunem that 
the Angokn Govenunent should 
hold direct talks with Unita. 

Mr Vas-Dunem's m iiniigntB to 
tile New York Times are open to 
conflicting interpretation. They 
could mean that tiie MPLA and 
Uiuta are closer to resolving their 
differences than is realised. It is 
more likdy that the MPLA has 
dedded it could get the u pper 
hand over Unita once Soutii idA- 
can tnxQS have been withdrawn 
from eoutiieni Angola. 

Backgrom^ ftge 4 


Rowntree accepts new bid York’s sweet sorrow 


CoBtiaaed froiu Page i 
chocolate and confectionery 
strategy, although operational 
responsibUities will remain as 
they are. 

fifr Kenneth Dixon will became 
an executive member of Kestle’s 
10 man general management 
committee, the equivalent to tiie 
board of a UK company, taking 
responsibility for chocolate strat- 
egy woiidwide. 

Rowntree indicated that it had 
not gone to Suebard in an 
attempt to get a higher price, but 
was happy that Nestle was offers 
ing a better overall package. 
Suebard had said Rowntree 
would have been run from Yoik 
under existing management as 
part itf its 'federal" group struc- 
ture. 

Yesterday, Suchard conceded 


that It was left with <mly two 
altmiiatives. Mr Anderau said it 
would either have to raise its 
offer or sell its hoMfng . 

He declined to comment on 
r^Knts that Suchard has been 
discussing participation in Cad- 
bury Schweppes, the other UK 
confectionery and soft drinks 
group, or that it had been in con- 
tact with Gmieral Cinema (Coca 
Ceda) of tile US, which bought a 
17.7 per cent stake in (kdbuzy 
1^ year. 

With total sales of £Sbn. the 
link-up between Rowntree and 
Nestld would dislod^ hfois. tiie 
private US company, as the larg- 
est .chocolate coDfoctionery com- 
pany in the worlil and Sudiazd 
as the largest in Eunve. 

Nestld is advl^ by County 
NatWest; Rowntree by Suoders. 


Continued &rom Pace 1 
effect on the city. We do not 
have a jobless proMem at the 
moment but British Sail has 
plans to more redundan- 

cies and if jobs do go at Sown- 
tree, It will be a proUem. 

"However yon cannot compete 
in an open market and not 
aocqrt tiie rules of that market. 
Once the Government decided 
not to intervene, that was it" 

Hr Lawrence Freeman, SS 
years operating packaging 
macfalnety at the fsetory for Elt 
Sat, the tiioeolate bar. is rather 
more fortiul^t "Why should we 
be taken over by a foreign flm? 
And one from a country tiiat 
isit even in tiie Common Uar> 
ket” 

Ur Stan ISahiprize from tiie 
MSF unhm, iriiidi, almig with 


the GUB and Apex representa 
most of Bowntree’s worifforee, 
said there was a lot of resent- 

wMWj* ami eiaap pain F i iiaf i t **t]ut 

the Govenimnt dUnt do any- 
thing to help ns maintain am 
indipaidesee." But he said numy 
d the wi ^or ee woe raco n ctie d 
to the change. 

The big wor^ is jobs. "Ihefa 
factories are blg^r than oun 
with only half the w o Af orce," 
said Mr Andrew Moore, a 
machine operator. "The big 
mmhlnes do it alL" 

Hr Acfc Broombead, 15 years 
in the cream room where the 
centres are co v ered in dtoodate, 
sees It Atbrently. "Tbs ttm has 
stood son. We need new mar- 
kets. J would like to see a 
sfaake-iqi." 


Perrier hits 
troubled 
waters as bid 
for Catalan 
rival falters 


By Peter Bruce in Barce lona 
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Assorted choices 


for Suchard 


A FORGOTTEN rivalry stretch- 
ing back almost 100 years is 
threatening to upstage Perrier, 
the worid’s bJgg» i^uoer of 
mineral water, li^t on its own 
doorstep. 

Perrier has run into almost 
bnpenetrable resistance to a take- 
.over offer from the families who 
own tiny ^^chy Catalan. Spain's 
lanfHng sparkling water producer. 

Feelings have been running 
high since Perrier persuaded 
some Vichy sbiueholdeis 

to part with 6.6 per cent of the 
company in January for Pta280m 
(t2.4im). Since then, no more 
shares have changed hands but, 
;says Mr Juan Renart, Vichy Cata- 
lan's p-Htef executive, "they have 
been going behind our backs (to 
aharebokters)." 

Afifeirs between France and 
rafainwia have uot sunk low 
since the Catalans opposed the 
French in the Spanish War of 
Succession (1700-1713) and lost. 
Vichy Catalan has refused to 
recognise the Perrier sharehold- 
ing. a^uing that the shares 
which changed hands should 
l^ahy have been offered first to 
■wrii^ng shareholders. 

Perrier says it has been taken 
aback by the deptii of feeling at 
Vidiy fiataiaw. ‘‘We did not antic- 
tyate this,” said one officiaL It is 
.like Pairing on Catalonia.” 

Vichy Catalan was founded by 
a ^talan doctor, Modesto Forest 
Roca, in about IB&L He discov- 
ered a spring near Gerona (close 
to the French border), the water 
of whi^ closely resembled what 
be had tasted at Vichy, in 
France, a few years earlier. 

Dr Purest apparently reg^ 
tered the name Vichy Cidalan in 
S^in in 1890 before the French 
original had do^ so. The French, 
including Perrier after it took 
over management of Vidiy Celes- 
tins about 40 years ago, have 
tried in vain several times since 
to the Catalans d the right to 
call their product Vichy. 

"We have won them alt,'* says 
Mr Renart. He believes succes- 
sive Spanish Judgments mean 
irarier will not be able to sell its 
Vichy Cetestins here. 

The Frendi. nevertiieless. say 
■they are determined to press 
thsr attadk. At stake in Spain is 
k sparkling and non-sparkling 
'mineral water market wbich exm- 
sumed L2bn litres last year. Spar- 
kling water accounts for about 30 
po* cent of tiiat 

Vichy Catalan is a minor 
'player compared vritb Perrier, 
which sold a billion bottles of 
water around the wodd last year. 
iVichy Catalan concentrates 
solely OQ the Spanish market anil 
sold about 2D0m litres in 1987. 

Not only does it dominate tiie 
local Niarkling watm market, its 
drinkers are also fiercely loy^ 

Forier, which brou^ its own ’ 
finely-packed products into Spain 
Ibr the first time in the last few 
months, says It wants to take lo 
pe* emit of the market In the next 
.two years. Its message to Vlriiy 
Catalan shareholders has simply 
been that the Perrier drive will 
be unstoppable once it gets under 
-way. Fkr better, then, to sell now. 

In the fe****- of thte, rhft rafaalawc 

are working hard to ke^ their 
cooL Vichy Catalan is poised to 
enter new markets next year 
when it hmids a pl^ to bottle 
and distribute some 50 kiiids of 
fruit jmce is Spata and Portugal 
under licence to (^ranini, the 
West Gteman producer. 

After a series of shareiiolder 
meetings this week Mr Renart is 
certain that "an the shareholders 
are determined not to selL II one 
day something really bad hap- 
pens and we have to sell, we 
would rather sell to someone 
else.” be says. 

Perrier officials concede that 
breaking into Spain win be that 
mudi harder wftb Vichy nataian 
as a competitor. 

But there is something awe- 
some aad inevitable about Fer- 
riar's p rogres s here. "We waited 
so long (to enter Spain) because 
we were puttii« a lot of effort 
into ’RnpHah.i yialriwp COUDtries,” 
said the officiu “We could not do 
everything at once (but) mineral 
water is our job. We are the 
world Inder." 

Even in proud and Independent 
Catalonia, that might just count 
for BomBthing 


TWO assumptions were implicit 
in yesterday's market reaction to 
the Nestte/ltowntree deal: that 
Suebard will take the mcmey, and 
that it will try for Cadbury 
instead. The first looks highly 
probable; even thou^ establlsh- 
an objective value for Bown- 
tree is Ity tins stage searotiy pos- 
sible. there is iTTnit(»d pmnt in 
sustaining the bluff against a 
competitor which can cover even 
Its latest £2.S5bn offer from cash 
resources. Thne isalsoa kind ctf 
logic to the second. Even as 
Suchard po^eted its £800m cmir 
solation prize, ft would be foced 
witii tiie glim fact of rel^aticm 
to the second divirion in world 
chocolate. Joining NestM/Ro^- 
tree and Mars in the first division 
would mean a merger, and Cad- 
bury is the only vulneraMe candi- 
date around. 


Rothmans Int 

*Er Share Price lelaave to foe 
FT-A Aft-Shwe todsx 
ISO 



There are two diief problems: 
that Suchard would not want - 
ind^ could not get - Cadbury 
in its presemt form; and that on a 
multi^ of nearly 20 times 1986 
earnings, (^dbury is outra- 
geously expensive afready. A hos- 
tile bid for Cadbury wuild pte- 
snmabiy trigger an option for 
(foca-Cola to buy out the UK 
bottling busmess, thereby leav- 
ing Schweppes as essentially a 
franchiser of brands - decidedly 
tiie nwfaehiftnahlft end of Qie soft 
drinks business these days. For 
Suchard to get the chocolate 
business cheap would involve 
selling the remains ctf SchweppM 
corresponding dear, and is 
a trick best left to the likes of 
Bansou. 


boo^t Schweppes, for instance; 
would find comp^tors cancel- 
hag thedr orckn overnight - the 
{ffoblmn is that GrandM^ is nctf 
known Rx* paying dihxQve prices 
for acqi^tSons, or indeed mount- 
ing i**'***i* bids at all 


It is certainty true' that money 
tied up in bottiisg is latiier like 
raah fo the bank, and draw- 
ing that money out looks rather 
liiee action stations. Most of 
GrandMet’s recent acquiritions. 
though, have been small to 
iwiMiimw rized. This would hai^ 
suit the market, which, in its 
seaidi for quoted nanriitiabw, has 
enme up witii such improbable 
tiiou^ not imposrible names as 
Unigate and Northern Foods. 


rnaj nr shSTriioideta Uxdts 
to bid: Rembrandt is, if anythug, 
more lil^ to sell to pay for mbi-^ 
iwg deals, while RiUlp Morris^ 
would presumaUy not be allowed 
buy it, althoo^ it is more tium 
capable of preventing anyone 
dse from doing so. 

On alone, Rothmans 

has deservedits prendum to BAT 
over the two yrara by virtue 
of the striking improvements 
made to Its tobacco business. 
However, most of the adnmtBge 
has now been feft. as yesterdays 
rraolte riiowed. 90 per cast 
leap in first h^if profits dtrindled 
tobarety 80 per emit in ifae m- 
and. this year the 
meet may be a mudi more peote* 
trian 13 per cent or so.'S 
Rotimians to to hcdd-lts rating, ft . 
mori now show the same knSicS 
for divecsifrdng as it has already ^ 
shown for rationalisatton. Bu^'f 
the new chairman, who must^ 
now find a home fiv some of the 
cu B b, has no easy task; the com- 
pany is after brand names, and as 
prices demonstrate, so is eveiy* 
one rise. 


The more likely outcome would 
be some irinri cf defensive Joint 
veutuie; and since it is CaiUKiTy 
which needs defences, there 
seems no special reason why ft 
should r ebtri c l itself to Sudurd 
in looking for a partner. As for 
Rowntree, shareholders have 
every reasro to be grateful to the 
dire^rs for exploiting Swiss 
rivalry to such remarkable 
advantage. If blame need be 
aiarigTiPii for the company's Joss 
of independence, it sorely lies 
with the market’s stupidity in 
valuing the shares at only 470p 
just a few short months ago. 


But even ITGrandMet does 
mtend to in«h ouL there is no 
gwamntBA that ft wfll be io the 
UK, or even on tids side of tiie 
'Atiantui The gro^ is p erc eive d 
as bring nndearweisiit to tiie EC 
to the nuHip to 1992, but the sale 
of the bottling busini^ is moriy 
the latest of a series of disposals 
which have drastically redneed 
its North Ameainan exposure as 
wdL Eftber way, tbore semns no 
tounediate reason to hniry- 


Grand Metropolitan 

For the more ardoit exponmils 
of the CSadbnry bid theory, a fur- 
ther caiwtidaiR has now emergsd. 
to the shape of GrandMet ft is 
known 'to have ambitions to09 
expand to food, and ft has just 
ca s h ed to £400m through tiie 
of ito bottling buaness in tiie US. 
But qnfte apart from tiie opera- 
tionalana^ - any brewer srttieh 


Rodanans 

The market is to two minds 
over bow to valne Rotiimsns The 
p j B iuMHy has net cash of S44Dm, 
and stakes to Cartier and DonhUl 
wbirii mi^ be worth £7S0m or 
more. So its market value of 
£1.3bn almost gives away the- 
tobacco business, which gener- 
ates 80 per cent of the profit 
Looked at another way, tiioaifo* 
Rotbsums seems anything but 
rfMap on a of 9 when BAT is 
on a frffi two prints lower. 


Markets 

Maybe tiie driMr has toned, 
but its perfomance .to the last 
two hanSy Insplns confi- 
dence. WhDe US Treasniy rife 
cIbIc were yesterday predictiog 
exchange rate striiUlty, the llIa^ 
kets themsrives were teUtoz a. 
different story, nie dash ty 
everyone into the drilar seemed 
to be for tiie rimple reasem that It- 
was going up, rather than 
because traders really baitetod 
the arguments that pointed that 
way. The sheer extent of the 
movement - tam cents up friu 
.lowed tty one cent back agzirrif 
the pound ■ suggests thme may. 
be some large sod vii^ft fllte 
starts befiHW the drilai’a rise 
really gets underway. 

Meanwhile the concerted 
tooease to interest rates that 
everyone expected last week 
seems not to be hawnming. per- 
il^ because the rise of tiie dri- 
Jar has been so uneven. Against 
the yen the doDar ia still briov 
its for the year, hence the 


On btdance, earotogs seem the 
better guide to enderrianding the 
company, as the value of its 
assets seems a long way from 
being realised. Neitiim of the two 


Bank of Japan's reluctance to 
raise rates. However, agatost the 
D-Marir. ft has risen almrat 10 per 
cent in a month despite this 
we^’s rise in (Serman rates, 
making another increase took 
likriy. The same can probably be 
expected from interest rates in’ 
the UK. aitiino gh until tiie mai^ 
ket sees the heunss which MOM 
day’s trade numbm may totog 
it seems content to gHA wtth 9 
percent 
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Egypt seeks soft IMF tenns 
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BY TONY WALKER IN CAIRO 

EGYPT is presring tbe Inten- 
tional Mouriary Fund (QflFl to 
agree to a new economic leform 
I programme on soft tenns awiiri 
, signs that the eoun^ ia agaty 
feeing serious bataoce of pay- 
, ments problems. 

Egyptian officials, who have 
been hbldlng talks this week with 
senior IMF representatives, say a 
worrying, surge in prices - infia. 
turn is estimated to be about 30 
per cent - is pladng severe polft- 
ical constraints on proposed 
reforms, wrimiiwg a reduction hr 
subsidies. 

These offidala argue that any 


IMF ptugrun uM requiitog a eu1> 

atawHal cUt ftl tlte budgM deficit 

would add to pressures on pxieeA 
thereby risking a repeat of the 
1977 food price riots, to which 79 
people 

In a revteed economic pro- 
gramme wtoch tiie Egyptians are 
piariTiiwg to put to the IMF, they 
ate likely to propose liberai pe^ 
fonnance targets to reducing tbe 
raising energy and food 
prices, and instituting torther 
airrhanp ^ rate reform. 

The IMF, which has been 
undng Egypt to speed up Its. 
reforms, is not Ukely to be 


impressed. A consensus eruerged 
in May, at a meeting of the WF 
Executive Board to Wa$hlngtcQ,( 
in favour of a stronger IMF pro-i 
gramme to pave the way for ai 
second Paris (Hub Eeschedultog! 
of Egypt's goverzunent^umran- 
teeddebt 

Eighteen creditor nation^ 
agreed to Blay 1987 to reschedule 
$8bn of Egypt’s debt on standard 
10-year tmrDS, which tofludeg a 
five-year grace period on pay- 
ment of princtyaL The resch^nl-- 
tog covered arrears plus pay- 
ments falling due between 
January 1987 and June 1988. 


The seas of international finance can get quite stomiy 
•niafs wity you need an experienced navigator to det^ine 
the pr^ course for your financing and investments. With 

^ 1()0 yearn of erperi^ 46 overseas offices, rnore 
1 100 oonespondeiu banks, and total assMs <rf USS179 billion. 
Tokai Bank is in a poation to take command. 

We don’t rely on dead reckonir^ As one of Japan’s 
leading banks, our ^obal infoimation network pi^des 
a diverse range of accurate, up-to-the-minute bankina 
services, innovative financial techniques, and an exM 
knowledge of the Japanese market To make sure wu steer 
the r^t course in international finandruL come AoerA 
with Ibkal Bank. 
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US paper 
group may 
go private 
in $3bn deal 

By Our Nvw Veiic and 
Ffaiaadal Staff 

SHARKS IN Fat Howards the 
ns paper company which is 
^ constderlng taking itself pri- 
' vate in a levera^d buyout; 

‘ slipped in momin g trading 
yesterday as analysts w^^ed 
up Che cHances of a po^Cial 
S3.3bn deal going throi^ 

At lunchtime. Fort Howard's . 
stock had fallen fl^ to $47is. 
valuing the WiscQnsin>based 
group at $3.16bn. 

On Wednesday it had 
Jnnped ggif to $48^ following 
toe company's announceDtent 
that some managers intend to 
devekv a m^tvoaal for a levm^ 
agedbnyo^. 

The anDonncement was . not 
completely surprising, some 
anabrsts said. But Hr George 
Adlw of S mi t h Bmney said a 
levmaged buyout involving a 
Ug debt appears to run. eon- 
tcary to the eontorvative ^le 
of Hr Paul SchierU Fort 
Howard chHiman; 

"There must be something 

going on to drive Um to that;'* 

he added. 

Ana^sts • SB^esM values 
on atpoadde buy^ at about 
SSO a dia^ vtohdi wodld make 
toe t^&.-oisuch a deal above 
$3,3Sbn baM on slightly more 
t han 6 7m Fort Hoirard, diares 
outetending, 

Bfr Thmrtliy Boms, analyst 
fm Pre sc ott Ball of devela^ 
said: "1 thtwh ifs an astute 
move. The stock was at or near 
its low of a Btae over two 
wedcs ago and was back at $40 
with toe recent market 
streiuto became duhard FOrt 
Howard tens saw value." 

Fut Howard leads the mar- 
ket for disposable caps and 
plates. It has long been 
admired on Wall Str^ for its 
nwisisten t - if un^ectacolar 
- ftarningg rccord. Bot for a 
slip in 198$, caused by 
increased competition in the 
am butoiess. Fort Howard has 
rabmd earning evoy quarto 
dnce toe early 1970s. 




James Buchan and John Wicks look at the background to a Swiss foray into the US heart care market 


Sulzer seeks to set pace with 


ics purchase 


LAST WEEK, Sulser Brotoers of 
Switzeriand agreed to pay $800m 
for Intermedxcs, a Texas medical 
supply wwnpany At SlSt SiEht, it 
irriTird an odd deaL 

The US company, which is 
based in An^eton near Houston, 
derives two-thirds of its buriness 
&t>m makii^ heart pacemakers, a 
market whidi peaked in the US 
in 1982 and has declined nearly 
20 per cent since then - and 
Intomedics’ share with it 

Five years ago, the company 
was pa^ to no fower than ^ 
lawsuits, one of which could cost 
the new owners up to $100m. 
Three years ago. Intermedics 
defaulted on a loan and almost 
went into bankruptcy. 

*1 think.* says Mr Joel Luton, 
a Texas stockbroker, "that Into 
meffics got one hell of a price fa* 
toe company-*' 

But a (doser look at Interme- 
dia suggests that the venerable 
Swiss company, which makes 
textile machinery and process 
plant as w^ as artiSdal joints, 
may not Imve been quite as gen- 
erous as it seems. Sime Mr Rich- 
ard fliUpTanri took over as chief 
executive of Intermedics two 
years ago, the troubled company 
has been brought back to 

The US paconaker market has 
stabilised, with Intermedics at 
number three behind Medtronic, 
which invented the buriness o£ 
pacemakers, and Siemens of West 
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Germany. Intermedlcs’ second- 
string business of wiaWng artifl- 
dal hips and knees Is showing 
strong growth. After reporting 
820.6m to net income on sales <d 
8193.3m in toe year ended Octo- 
ber, it was poised to reap further 
benefits this year and paid its 
fiitt divHead last quarter. 

But a group of big and impa- 
tient shareholders, led by Hr 
Tony Cillafiio, a New York inves- 
tor, efibctively obliged Mr Gille- 
land and other directors to sell 
the company ly sohdting oSiers 
for thmr 25 per cent hold^ in 
toe spring. “Anybody buying 25 
per cent vras gdng to buy more. 
Their actions limited our 
options," said Mr Ted Swift, a 
vice-proident at Inteimedics. 

Hr nm etpwd, who took over in 
August 1^ is an e3q>erienced 
manag er who began hjs career 
with American Hospital' Supply 
and then ran Colgate-Palmolive's 

mpHinal supply Weniian 


McGaw. On jmwtng Intermedlcs, 
he ihand it was in a mess. 

Intermedics, which was 
launch^ in tS73, had strayed 
from its core businesses by boy* 
hm into such ventures as swim- 
^ig-pool filters. Utigation costs 
'were up a big percentage 
of sate and the company lost 
819.7m in 1985. Above aU, the 
eompawy had not adjusted to the 
drastic change in the medical- 
supply mariset caused by Wash- 
ington’s desperate drive to cut 
costs at its health insurance sys- 
tem for old people. Medicare. 

ftcemakers are tiny electrical 
devices first devd(q)ed in the late 
1950s to prevoit complications 
arising from slow heartbeat. 
Because these conditions mostly 
atfact patients over 65, kfodlcare 
picked np the bill for two-thirds 
of an pacBmahar Implants. Up tO 
1963, the manufactnrers had no 
n^ to compete on price. 

But that year, with the cost of 


an implant up to 810,000 per 
patient and widespread rqic^ of 
corr u ption and icirithadts to doc- 
tors, Medicare annoimced strict 
new conditions to flmding tiie 
operation. Hie market, which 
was 127, on units in 198^ tumbled 
and was down to mjlOD by last 
year, to a value of about $450m. 

Bfr GfTleland took the company 
in hand, cutting 10 per cent of its 
workforce, sellhig tiS the periph- 
eral businesses and settfing the 
lawsuits. According to Hr Swift, 
there are Jess thw 10 outstand- 
ing. Among these is a patent 
infringement suit by Meobonic, 
which has the largest share with 
43 per cent of the US market 

A court-appointed fact-finder or 
master will later this summer 
recommend toe level of damages 
to ie paid to Medtronic, based on 
tte profits Medtronic would have 
enjoyed without the infringe- 
ment Intaniedics has set aside 
litigation reserves of 828m but 
acrarding to Mr Luton, who is an 
analyst at the Dallas stockbrok- 
ing firm, Rauseher Pierce 
Befanes, the cost of the Med- 
tronic suit could be 860m-100m. 

The deal is not contingent on 
that, which is kind ai strange to 
me,” he said. But Mr J(rim Jacoz, 
a senior vice-president at Sulzer 
Brothers Inc in New Yak, saM; 
"We took our chances." 

Meanwhile, toe US pacemaker 
market is poised to toow some 


IIS heart 

pacemaker market| 

annual sales $450m 


Medtr onk, 

'43% 



Ihnsrmodtes 
18« 


Siemens 

24% 


modest growth. Intermedics itself 
believes that this year could see 
some 106,000 units. New technol- 
ogy for treating fast (rather than 
slow) heartbeat could open up 
another SSOOm maitet, according 
to Mr Luton. 

And Intermedics, whose US 
share has fallen to 18 per cent, 
may be able to recapt^ busi- 
ness lost to Medtronic, whidi hs 
introduced a new generation of 
pacemakers that respond to 
changes in the patient’s heart- 
beat Intermedics’ "rate-respon- 
sive" pacemaker, called Nova 
MR. is in clmical trials. 

Mr Othmar Hegi, executive 
vice-president of Sulzer Brotom 


in Wlnterthnr, Switzerland, says: 
"Their technology is excellent 
and we are enthusiastic about 
their state of the art products." 

The acquisition of Intennedlcs 
also marks a strategic develop- 
molt for Sulzer Brothers. Accord- 
ing to Mr Hegi, the deal will 
allow the company to create a 
core business out of medical engi- 
neering with awTuiai sales of over 
SFrSOOm (S340m) by 1992. It will 
double the group’s US turnover 
this year to over SFraoOni. 

The Swiss company entered 
the medical engineering market 
some 25 years ago as a manufac- 
turer of artificial orthopaedic 
implants. Last year, the company 
bou^t nuyaity toareholdings in 
the West German surgical instnir 
ments company, Bauer -i- Haesel- 
baoth; Ttehmectica d California, 
which is toe leacfing US maker of 
custom-made implants; and Hir- 
ayama Manufacturing of 
Tokyo, which is active in both 
medical engmeering and bioiech- 
noiogy. 

In 1987, new orders for medical 
engineering products rose 60 per 
cent and Sulzer Brothers estab- 
lished a separate product group 
for the business. This year, sales 
ate expected to be some SFrl20m. 
even before a contribution from 
Inteimedics. Sulzer Brothers also 
hopes to use Intermedics as a 
marketing and distribution chan- 
nel for its own artificial joints. 


LTV wins court victory 


BY JAMES BUCHAN Bl NEW YORK 


LTV, the *08 steel, energy and 
industrial group, has scored a 
victory in its attoiqit to emerge 
from bankruptcy, wito the ndftw 
by a federal jncte toat it did not 
have to pay its pensioners more 

than $ 2 blL 

Judge Robert Sweet ruled in a 
US district court in New York 
that Washii^n cannot force the 
bankn^t company to take back 
y>.9hn in pension obligations just 
because it seems to be in better 
fiTMTiriai shape. 

The rufing- vriQ oblige the Fed- 
eral Pension Benefit Guaranty 
Board, whidt in Septemba tried 
to force LTV to take responsibil- 


ity to its sted penste schemes, 
to go tbrou^ the timchconsuiit 
ing process of establishing in 
court whethm: LTV can pay. 

"The PGBC is now considering 
othm* teal steps to resolve toe 
issues of this case and tdieve the 
oDceitainties faced by retirees," 
the agency said yesterday. 

LTV entered Chiqder 11 of the 
Bankruptcy Code last July 

But wfami a new labour agree- 
ment restored scone benefits to 
workers. ' the guaranty board 
rinlmpri LTV was tnirlng unfair 
advantage federal frinds and 
sent bade the pensian schemes. 


Harris buyout ‘plauued’ 


BY MAGGE URRY IN LONDON 
snt PHIL HARRIS, ghfllrmaii 
of Harris Queensway, the UK 
carpet and furniture retailer, 
yetterday he and some ol 
the management team were 
locAing at a managemait buy- 
0 ^ wori dn g with S.G. War* 

bm^, ttie mgri-hant hawir. 

■Because of the sensitivity 
c( this mirffer I am nnaUe to 
say any more at this time," Sir 
Phil said, after making the 

annonwamant at the gTOUp’S 
aimnai meeting in Onnngtoii, 
Eanii He to be drawn 

on tiie quesnon of price. 

Harris ^eensway shares 
added 5p jeo I6ip yesterday. 


valuing the gnw w at fiSTSAn 
<167381). 

The news farther compli- 
cates a tanked tale and one 
wfaldi dufdMfldere In Harris 
<|nee&sway appear increas- 
ing auxions to see ended. 
The company, whidi reported 
a sharp fall in im^ts in the 
year to Januaiy. is already dis- 
cnsdiig a proposed levenwod 

bid ftmn a wni*m ri l imi, 

H^ James Gulliver, head of 
the consortiam. said sepa- 
rately that it was optimistic 
that it woold secure Harris' 
Qoeaisway's reammiaidBtfon 


BCE agrees priutiug deal 


BY OUR MONTREAL CORRESPONDENT 

BCX, Canada’s lai^st holdiiE 
company, will take a 21 per cent 
equte interest in Quebecor, the 
Montreal-based putuisimig, print- 
ing and newsprint group, in 
return to seDing it most of the 
BCE printing activities for 
C$I85m (US$lS3m) in Quebecor 
stock and notes. 

fiCE, Canada’s most widely- 
held caporation, is paimit of Bdl 
Canada, Northern Telecom. Tran- 
sCanada PipeLines and many 
other companies and last year 
earned more than C8lbn on reve- 
nues C^lSbn. 

BCE moved into printing in 
1979-80 daring a big reaBgmnent 


in fiawnHian publishing and 
printing. It has since expanded 
its printing interests in Canada 
and the US, bnt the field is 
becoming fiercely conpetitive. 

Quebecor. founded by Blr 
Pierre Pdadean, its presidmit and 
chief executive, is (Rebec’s 1^- 
est newspaper publisher besides 
being a major printer and hold- 
iag joint control of the Donohue 
newsprint group 


with annual sales of about 
C$450m. Quebecor becomes the 
country’s lai^est printer, bolsters 
its ma^pt: share in Ontario and 
farther west. 


Noranda to 
bid for 
stake in 
nickel group 

By Robert Gltfoene 
In Montreal 

NORANDA. Canada's largest 
resource group, has joined the 
bidding for Placer Dome’s 
direct 28 per cent interest in 
Falconbiid^, the nickel pro- 
dneer. The stake is worth 
nearly C$600m (US8496m) at 
cunent market prices. 

Placer Dome, a leading 
Canadian and international 
gold mining group, put the 
Falconbridge block np for sale 
more than a month ago. It said 
it would use the proceeds to 
develop new mines and gave 
prosp^ve bidders until Spm 
yesterday to submit offers. 
Plactf Itome wanted to com- 
plete the sale by mid-July, bnt 
yesterday extended the dead- 
line for bids until June 29. 

Noranda said it was inter- 
ested In the Falconbridge 
block at a price. It has asked 
toe Ontario Seenrities Com- 
misrion for an exemption from 
having to make a foUow-up 
offer to other Falconbridge 
holders if its price for the 
Placer Dome block is more 
than IS per cent above the pre- 
vailing maiket leveL 

Noranda said this was a 
defensive move, ance Falcon- 
bridge itself had also sonsAit 
such an exemption. 

Hr William James. Falcon- 
bridge president, earlier this 
week said Falconbridge wonld 
sedc to boy back toe Placer 
Dome block itself along wito 
Placer Dome's S3 per cent con- 
trolling stake In McIntyre 
Hines, the western Cpanadian 
coal saucer. 

G Amca InternationaL one 
of CaniwUflw Pacific’s remain-' 
ing problen subsidiaries, is to 
hai^ on to Bomag, its West 
German road-building eqoip- 
mmt affiliatg , because it can- 
not get any attractive offers. 

Amca pnt Bomag on the 
blodt sevei^ months ago as 
part of its broad international 
r e sln ic tu riiic. 
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BET 

BET Public Limited Company 

(intorporated witb limited liability in England) - 
fatf sold 

Rediffusion Simulation 

•to- - - ■ 

Hughes Aircraft Company 

a whoII>'-<iwned subsidiary of 

GM Hughes Electronics Corporation 


Wi*Mted ds co-financial advisor to 

BET Public Limited Company inthis transaction. 


Bear, Steams & Co. Inc. 

NewVbdt/Atluua/BosUirv'Qucago/Dailas/l.os Angeles/San Francisco 
■Arhsterdaih/Ceneva/HongKongAoiidoiVPans/Tolcyo* - 

fine 
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BET Public LiiUited Company 

(Incorooiuted with limited liability in England) 
hassold 

Rediffusion Radio Systems 

to 

Rainvale Limited 

a r>ew corporation formed by management and 
Courtty NaWVest Ventures Limited 


We acted as co-financial advisor to 

BET n/blic Limited Company in this transaction. 


Bear, Steams & Co. inc. 

New Vbrfc/Atfanta/BostorVChicagWOallas/Los Angele^San Frandsco 
Amsterdarrv'Geneva/Hong Kong^LondorVPads/ToLyo 
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ALLIANCE LEICESTER 
Alliance & Leicester Building Society 


Japanese Yen lO^OOO^OOOjOOO 


Floating Rate Notes due 1993 


Issue Price: 100 per cent. 


Mitsiu Finance International Limited 


Baring Brothers & Co., Limited 


Nomura International Limited 


The Nikko Securities Co., (Europe) Ltd. 


Sanyo International Limited 


Yamatane Securities (Europe) Limited 


June, 1988 
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Kimberfy^tHark Corporation 


U.S. $100,000,000 


9%% Notes due June 15, 1995 


GoMman Sachs International Corp. 

Banque Bruxelles Lambert SJk 
Barclays De Zoete Wedd Limited 
Dahwa Europe Limited 
IBJ International limited 
Sumitomo Finance International 


Saiomon Brothers liiternatiorial limited 

BNP CaiAal MarkA Umited 
ChemsecuriUes Ltd. 
Deutsche Bank Capifai Markets Limned 
J.R Morgan Securities Ltd. 
SBCI Swiss Bank Corporation Investment banking 


Union Bank of Switzerland (Securities) Limited 


JunB^1988 


Yasuda Ihist Europe Limited 



United Kingdom 

U.s.$4,000,000,000 
Floating Kate Notes Due 1996 


In accordance with die provlslQns (rfdie Noies. notice b herdiy giv«A 
dot. fl^ the three nxjim poiod 24ih June, 1968 to 26ih September, 
1966, the Nota will bear interest s the rate of per cent per 
annum. Coimon No.8 will iherefbie be payable on 26ih September, 
’9fla at the rate of USI9.791.67 from Notes of USS900,000 nominal 
aiidUSSI95.a3ftomNbce9ofUsno,000nociioaL 

S. G. Warfolug & Ca Ltd. 
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Board lukewarm on 
Krupp performance 


BY DAVID GOOOHART IN BONN 


the supervisory board of 

Fried Krapp. tbe West German 
Steel and ^dusnial group, has 
zcfiised to endorse fiil^ manage- 
ment's performance last year 
because of losses in Krupp Indus- 
trietecbnlck, the plant construc- 
tion subsidiary. 

Such openly cridcaZ behaviour 
by 8 supervisory board is 
iiTincjigi In Germany and has led 
to speculation that Mr Wilhdm 
Scheider, the ehainian of the 
management board, may be 
replaced. 

One obvious candidate would 
be Mr Gerhatd Ccomme. chair- 
man of Empp St^, but his 
appointment woold almost cer- 
tainly be blocked by union repre- 
sentatives. 

Erupp's net profits sUpped to 
about DM40m (S22.8m) last year, 
down from D&ll26m, and plant 
construction is thought to be 
responsihle with a loss of over 
DMlOOm. A commission of 
experts win egamine what went 
wrong. 

Empp Stahl, the steel subsid- 
iary'. also came in for criticism 
yesterday for poor haritiTtng of 


the closure of the company's fcdg 
steelworks at Rheinhausen. 
Speaking at the annual meeting 
of the company, Mr Kurt FlAldi, 
representing small shmreholdas. 
accnsed the management ol 
‘'unbelievable dilettantism.” 

The main sharehdders in the 
Fried Empp group are Ok Ira- 
nian Government, which still 
owns 25 per cent and a Kru|9 
foundation, which owns about 70 
percent 

Mr Cromme reported that, 
thanks to the surprising buoy- 
ancy of world demand for steS. 
all parts of Knipp Stahl were 
tnaldng money. He added, how- 
ever. diat West Germany would 
need to continue to reduce its 
Isteel output from the current 37in 
(tonnes a year to more like 30m 
'by the year 2000. 

Krupp St^ had decided to 
take steps to improve efficiency 
and e^rnii^ following a drop in 
profits to DMSm from DMTini in 
1986. Mr Cromme hoped the mea- 
sures would pnahip Krupp Stahl 
to pay a dividend once aga^ 
although he did not specify 
exactly whra this might occur. 


Bayer and BASF report 
strong opening to year 


BY OUR FINANCIAL STAFF 

BAYER aad BASF, two of the big 
three West German chemicals 
groups, r^rt good progress in 
the oDening months of this year. 

BA^ expects business activity 
to remain at a high level during 
after a good first half. Bayer 
suggKted that profits would rise 
strongly. 

Mr Hans Albers, the, BASF 
management board chairman, 
told the annual shareholders 
meeting that group turnover was 
likely to rise by 6 per cent to 
around DM21.3bn ($12.1hn) dar^ 
ing the six months ending in 
June 1988. 

“The development of ord^ mi 
hand clevly signals a continua- 
tion of this treiin ... at least in 
the next few months." he said. 

In 1987, BASF made record net 
profits of DMlJISbn on turnover 
of DM4024bn. 

In the first l^ quarter, group 
profit before income tax rose T.5 
per cent to DMT20m compared 
w^ the same period last year. 


T^iZBOver rose to znfl0.54bn, also 
a gain of 7.5 per cent. 

Mr Albers said with the excep- 
tion of the oil and gas business, 
all sectors and geographical 
regums oontrfouted to the rise in 
turnover. 

Dye-stuffo and finishing prod- 
ucts. as well as chemic^ and 
plastics, were particularly suc- 
cessfiiL 

Bayer said group sales rose by 
5 per cent in die first five months 
of 1988. According to Mr Her- 
mann Strenger, the chairman, 
profit has continued to rise 
sharply. 

He said the profit trend from 
the first quarter, when pre-tax 
gamir^ rose 11 per cent from a 
year ea^r, has continued. 

Sales rose to DM16.6bn in Qie 
January-May period from 
DMlSEbn. Mr Stronger expected 
sli^tiy hi^ber turnover for the 
year. 

He said that full-year net earn- 
ings would at least match the 
1987 result of DM1.54ba. 


Storebrand posts further 
decline for fvst quarter 

by KAR^ FOSSm IN OSLO 
STOREBRAND, Norway’s largest 
insurance and financial group 
which foil into the red for the 
first time in 1987, reports further 
slow results for the first four 
months of l^. 

Operating profits in the four 
months dipped to NKrssm 
(88.7a) from NErSan In the pre- 
vious year. The downturn stems 
mosQy from losses in three of tiie 
group’s four subsidiaries. 

The exception was Storebrand 
Intemational, which improved 
operating results by NEr49m to 
NKrl4im followii^ an increase 

in flwanoial ni mme- 

Storebrand Forsiloing cut its 
four-month losses to NEf29a 


from NKr4lm' in the previous 
year. The Idm was 'ffrmter than 
expected larged^ as a result of 
poor returns from motor and 
business insurance. ' 

Storebrand Finans showed 
operating losses of NEr41m in 
contrast to profits of NKi22ni a 
year earlier. Tbe snhsidiajy said 
it had implemented a pn^raxnme 
aimed at improving its loin pot- 
folio m the short tenn. 

Storebrand ejqiects a further 
deterioration of financial acttvi- ' 
ties in Norway. The activities’ 
som has alrrady been reduced 
and faces further major reduc- 
tions in the future, the company 
»id. 


Atlas-Copco to buy 
Swedish tool maker 


BY OOB STOCKHOLM STAFF 

ATLABTiOPCOi tha Swe^ 
witwiitg , constrocticm and Inilt^ 
trial equipment 
acquire Secoroc, a 
tool manufactiiTer with ann ual 

sales of SEtSeOm (SXeOm). 

Secoroc is to be purchased 
from indnstriforvaltnlngs Kiime- 
vik, the industrial holding cm- 
pany. Completion of the d^ is 
expeM before the end of the 

ytBTe 

Secoroc*s aefiiisitloii wmdd 
add drin Uts and rods to (he 
range of xock-drilling equ^nnest 
made by Atlas-COpco- The 
ing amJ cMUttrncttoa etpUpment 
aaUnt accounted for 40 per cent 
of last year^ SSrUbn of gnmp 
tnniovar. ^ 

Atlas-Copco markets driS Uts 
made by Sandvik for Its eqidp^ 
ment. Atlas-Copco says Its co-op- 
eration with Sandvik on the 


-devdopBint Aiid gale. of nck- 
dvOUng tools wUl not be aOected 
hy its pQrdMse of S o co t oc^ i rtddi 
Will remain an iadOMBdaiL com- 
pany with its own nurketittg 
setworiE. •. 

Secoroc reported a igi^t aRw 
financial items of SKrTem In 
1987. Last year, proQts More 
extraordinary items at Atlas- 
totalled SKrtSBU with foe 
AMwpawy taking in a lIrs t-Ba a 
eoatribotion from its 988a 
acqnlsltlmi of Chicago Pneu- 
Biatic of the CS. 

Atlafi-Copco*s eaznings pmte- 
liianiM. In the cutrcuk year has 
xemained ImptesMve. Flcst>kalf 
profits Jusi^ by naarix a fhhd 
to SSsi^m, pvrOS hecaure U 
but-alSD 00 thC b^k 
of a strong peritamanee ^ 
compreggors divlsfoiL 


Tb the Holders ot 

Middletown Ihist 

109^ NOes Series A due 1993 

NOTICE IS HEREBY GIVEN that, pmeuaiitto Artiete Bow el the 
Genorai Covenant far Iho Sfc il^ Rin d dim ^ 
aSJ7,l30,000 Ol tho Notes wffl be mdewn^ 100% oawwprtmpal 
amount phis acenied to «My IS, l9B 8_whan inl a wrt ad na 

No tes re deemed shaB cease to 
redefTBdon. U.S.$48.58D.00D Series A Notes. 
iSSTno^ Series B due 1998 and U;SA37.805J)00 1114% Notes' 
Series C due 2010 will remain outstanding. 

The redemption price and accnied Merest sfs pspshle sBdtost 
sunsndar of Ihe Bearer Notes »9etoar wtm a3 ?«toOi»nnterirg 

subsequent to July 15, 1988 St the offices of toe Paying Agetite ouMde 

of the iMtod States fisted below; 


The Chase Manhattan Bardc, NA^ 
tAtoN^Nouce. 

Coleman Street 
London EC2P2HD. 

England. 

Banque Brinetes Lambert 
Avenue Marnfac 24 . 

1050 Brussels. 

Beigkm 


Chase Usnhenan Bank 
Luremboum SA* 

ATBoutetfStdA^ 
Luxembbiirg We, 
Luwmbottv 

Ghssa Manhattan Barit 
( O wtew la nd), 
GanlenSsaaa24, 

8027 Zurich. 
SwlBsriand. 

I and aecfued Msrsstcn toe Regtat^ Notroere 

payable at toe office < .. .. . _ ^ . 

The Chase Martoatian Bank. NA, Corporate Thnt Adm W atr S Mon.'t 
New Vbrk Plaza, ftew Vbifc. NSW Vbifc lOOSt. 

A further notice wB be published apeoHying the aerial numbais of toe 
Beater Notes caHsd for rsdampdon. 

TIM ConiMGilaBt Brek WMI WsstCompaqF 
Hstiniwl sasnriilinnesTnwtes 

Driad:June24.i9e8 




AIJLIANCEAhIO IJElGGSrmt 
- — gtBI.WW? SOCttWf— — 


Japnoe Yen ISAOdMItlHS 
FbfeUiRg ftsle NMh doe ItoG 
In accordance with ibe pnmnona 
of tto NcseL » bet^ ^ven 

that for the six month period 23id 
June 1988 to bu exdadiiic 23id 
December 2988 the. Notes nfll 
cany an ntenai nte' of 4.95 per 
cent, per anmtm. The Coupon will 
be JapnneK Yen 247.500 on the 
Notes of J^paaem Yen lOdOOAOO. 
Tbe relevant interest payment data 
win be 23fd D e ce ni b tf 19^ 
Mitwd Fiaaee TM 
iWfsWtaMfUnhBd 
(AfereBeafe) 


BANCO DI KOMA 
U.Su$29D.0M.M9 

Heirtas; 1^ Sri botaye* L oan 
llbilieipBiiM ^nMcjecs 


toned by Uorgm txiiiiiiMOr GntbH 
JbeAepurpeteafmakn^a 
jnbonBiuaed han to 
Foreiga Branebet^ 
BmnnSRema 

In accordance with tenns and coo- 
dilions of the cenirKates the Rale 
of Interest for the fmexot Deter- 
mmadoa period 24ib June, 1968 to 
28th December, 1988 baa been 
Oxed St 7.951875%. 

Istereu accrued foe the above 
period nod payable on 2Stb 
December. 1988 vrili amount to 
USS2A6S.28 per US$5(U)00 Certif- 
irate and USS20,652.79 per 
USSSQOJWO Certificate. 

AeretBorie 
Mwy CSuntj Tran 
Ceiapnn New York 
LwdHBnwcb 


SpaitMOikMiias Bank 

(SwBdtwmk) 

Japanese Yhn 10.00010001000 

Floating Rate Notes due 1993 

POr tfae period 21se June 1S88 
to aiet December 1988 
tbe men bns bean flwd at 5.52 
per ceet par emnm and intenst 
payable 21st Dsesmber 1986 
te Coimon Nb. 1 vriD be 
Ybb 2.7S0XX» 
pec Yen 100,000X100. 

IhefadtwMd Benkef Apea, Zed. 
AgrotBeak 


NEW ZEALAND 

The fieaodd Tma prepera 10 paUfab 
tUiwnereo: 

M JULY UBS 

Ftor a Mi edheiW froepoi red 
■dwtuaBCOt dendli, plene Goeaec 

PETER HlGliLAND 
on 01-245 SBM ext 359S 

or write to Ida at: 

BraricenHome 
10 Canooo Stm 
London 
EC4P4Sy 


FINANCIALTIMES 

tUKQPf'S tUSIN($S N|wt»«*CII 


Santa Barbara Savings 

and Loan Assodadon 

ftoewporoted under the lows of the Stott of Coiqbniia; 

U.S. $400,000,000 
Collateralized Floadng Rate Notes 
dueS ^ iterriber 1996 

Nodes is her^ given that the Race of tnterest his been fixed K 
78125% ^ and disc the hneresc payable on the rrievant bneresi 
^yn^te^Sepiember26. 1988 againsc Coupon No.8nreraea 

• ef UASJOOJOO ncmkial et the Notes wig be U.S 42X139^3. 

June 24. 19^ London ~ 

By;Cirilank.NA<pSIDspc.},AgsiK6anle CtnBAN<0 


hand delivered in Germany 


If you work in the business centres of 

Hamburg, Berlin, Dosseldorf, Neuss, KdlOp 
Bonn, Frankliut, QfTenbach, Hdehst, 
Eschbom, Russelsheim, Mainz, VViesbaden, 
Mannheim, Ludwigshafen, Stuttgart, 
Murchen, or in the Taunus area —gain the 
edge on your competitors. 

Have your Financial Times personally 
hand delivered to your office at no extra 


12 ISSUES FREE 



cha^ and you will be fully briefed and alert 
to all the issues that influence or affiect your 
market and your business. 

When you take out your first subscrip- 

we'll send you IT issues 
free. Tncn see for yourself 'whv William 
Ungeneuer. Time magazine's senior finan- 
cial correspondent, describes us as “the 
paper with the best coverage of international 
finance. 

(2? Frankfurt 0130^5351 

for the cost of a local call 
and ask Karl Capp for details. 
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INTL. COMPANIES AND FINANCE 


Gordon Cramb on motives behind an Australian base metals merger 

Zinc pair galvanised into action 


* *■ 


CRA, Tins Aostraliaii off- 

shoot Britalii’s RTZ, r n a de 
clear this week that, la marg hfi g 
its zhic aad lead n pgfgHgng with 
those of North Broken HQl, ihe 
two companies were 
to a series ct ^bal associations 
. bnllt up among other prod u cers 
of base metals. 

Their joint .venture creates^the 
wocid’s largest sin^ producer at 
^nc, putting into one business 
their workings at the Broken wm 
oiebody in New Soiz& Wales. Jt 
will have sales of more than 
ASLSbn (DSSLaSm) and wQl eoo’ 
tain an AustraSa’s annual eapai^ 

hy for smeWng rino 

MIM Holdings, the main 
•dcnnestic onnpelrair vriiich oper- 
ates deposits at Mount ba in 
Qneenstend, ea^Nirts iis amcm- 
trate unrefined. MU'S evotv^* 
links, however, in a grouping . 

with On minant ’ cn ppUoTg of 
in North America aTwi Europe are' 
seen as the - nhiaf spur for 
Wednesday's CRA/North deaL 

This gronpiijg, of which West 
Germany’s MetallgeselZsehaft is 
the linchpin, Js the most signiff 
cant among a tianiiftil of aSSOCift' 
tionS within the vino im lmJ r j tO 

have emoged in recent years. 

Outright acqoisitions have 
Idayed httie but a of 
Tnhwrity cioss-shaiebcddings has' 
brni^ several prodneers to a 
point where compet i tors, trades 
and consumers are becoming 
concerned that the availability 
and price at tie metal mi^t, by 
the 1990s. be object to taOier 
more sm^lier' tefinenea than in 
the past 

Links began to mneige as a 
strata fin the poor metal mai^ 
kets a£ the'previoos fbw years. 
Wednesday's CRA/Noith d^ by 
contrast, came on the day vrinen 
sterling zinc prices in London 
readied a three-year high, having 
almost doubled since tiie start of 
the year. 

None the the two cmnpe* 
wifts are Innlring ahnwH tO a M ma 


When these levels midit not pre- 
and, moreover, to the oost 
of expanding and upgrading 
existing and bringtog 

new ones onstream. The joint 
weuluie is to gwad ASSSOm in 
this way over the next five years. 

Mr Robin Bahr, of Ruddf Wdff 
in Tiwihwi, observes: "This is a 
trend towards agtfomaation in 
an attempt to reduce operating 
costs, wfaidi my be followed by 
others. It .is happening now 
because there are a lot « new 
TTrines bdng develmed. If these 
costs can be shared by a nnmbor 
^companies, the benefit is obvi- 
aus." 

Mr Fhilto (kowso^ RTZ chief 
economic adviaer,.points out that 
the only valid reason for the 
GRA/North merger is that It 
dfto a very real oppor tun ity tor 
the to cut costs. 

The dedl to October 1966, to 
which HetallgeseDschaft, MDl 
and Teck of Canada acquired 
bctirocp fiimn 30 per cent of the 
Qinadian producer Comtoco and 
effectively tocde management con- 
Izoi. mi^ have acted as a cata- 
lyst, he acknowledges, but on its 
own would not have stimulated 
the Australian companies' 
merger. 

Mr. Ciowson sugge ^ that, as 
the CRA and North mines are on 
the same load they could be 
m^ed into me, with eonsidm> 
able savings. The cost of shipping 
concentrate and metal should 
also toll, paiticulady as most of 
the assets are in Australia. Far- 
ther savings will come fitnu 
laticmalistog sales fiuces. 

CRA and North themsdves 


say: "The merged ««mpany win 
be more cq»ble of meeting com- 
petition in world markets and 
wni be able to increase Austra- 
lia’s share of ezpcn maAets to a 
way in which the indxvidDal com- 
panies could not" 

Their merger wOl tovc^ lead 
and zinc mining and smelting 
prodnctiou faciUties and interna- 
tional mazketmg activities. The 
companies win continue to ina]> 
ket zinc separate to Australian 
domestic cu^omea. 

The venture will produce 

380.000 tonnes a year of zme con- 
centrates, 250.000 tonnes of lead 
concentrates and 538,000 kg of sil- 
ver to concentrates and lead bul- 
lion.. 

Ontpht ctgSnc metal would be 

530.000 tonnes, lead metal 800,000 
tonnes and sUver 236,000 1^. 

Id zinc, indostry estimates ai 
the group’s market share for the 
noncommunist world range to 10 
per cent Against this, the Com- 
toeo MetaOgesellschaft MIM Teck 
grouping is said to be on tar^ 
for a nuffket toftoence a£ twice 

ftiaf 

This takes into account new 
facilities such as the 210,000 
tonnes a year Red Dog operation 
on the Chukchi Sea coast in 
Alaska, 75 per cent owned by 
Comineo and due to start in 
1969^ 

The London-based Metals & 
BGnerals Research Services notes 
tiiat the industry toftoence of the 
Metal^sellschaft, which is 
acquisition-keen, wQl any- 
way as those producers in whfi^ 
it has existing stakes increase 
cepaeity. 


BHP GOLD MINES EARNS A$20.7in 


BHP GOU> Mines, the Ansim- 
Ban prodneer ^na off from Bro- 
ken mu Propridary, achieved 
net profits of A380.7m 
(CS$16.9m) in its maiden 15 
THWnVHa May, Our Wi ia ii ri rt 
staff writes. 


Gold production was 182,516 
os, 6 per cent ^Nive target and 
dmtole the output of the previous 
yea r far t he urines thiri farmed 
the groim. 

No dividend is yet beiiv yw. 


Other notable members of that 
family toctode Asarco to the US, 
pnhrrinV and Norddeut^e AS- 
nerle (West Germany). Bxminesa 
(Spain), Medimsa (Mexico) and in 
Australia Aberfoyle as well as 
MTM 

Separate combinations have 
M wttn^ gd wittun the 'US and are 
developiiv too to Europe where 
Preus^ of West Goinany and 
France’s Penarroya intend to pat 
toother their metal producu^ 
operations. Th^ ofaje^ve is to 
cut costs and reduce smelter 
capacity to match the needs of 
the market 

Ihelr plan arose from a wider 
set of discussions last year 
embracing Nordic and other 
Eun^iean producers, which came 
to little because of an inability to 
agree on the then needed cuts to 
smelting capadty. 

CRA/North is comtog tc^etber 
at the best time in tbe zinc mar- 
ket for years, and cuts were not 
on its agenda this week. In 
Europe, as part of its investment 
plans, it win put A22Sm each into 
the Avonmouth smelter at Bristol 
in the UK and the half-owned 
Budelco idant in the Netherlands. 

Mr St^hen Briggs, an analyst 
at Shreraon Lehman to Londcm, 
is mwe cautious. He argues that 
to worid terms the venture does 
not have gr^ mines, either geo- 
lo^adly or to terms of accessibil- 
to markets, and at low prices 
tbe smelters have lost nicmey. 

"Everybody has been aHHing 
up what the combined group win 
make - but you can’t necemarily 
assume it wiU stay at this size fte 
ever," he says. 

North Broken Hin has itself 
Just undertaken a near-A$lbn 
merger with Peko-Wallsend, 
atinther Australian metals group, 
and an asset reshape of some sort 
had been foreseen. Out of the 
link merger with CRA, North 
alone can expect a guaranteed 
return: it is to receive a AglOm 
dividend paymoit this year. 


NZFP merger delayed 

BY DAI HAYWARD IN WEUINGTON 


Citic sells 9.1% stake in 
Ka Wah to Chinese bank 


A CREDITOR who giMima an 
owimship intm«st to 4(toi shares 
to NZ Ftoest Products now hpid 
by Rada Corpot^on. a New Zea- 
land investment nnmpaTiy hit by 
the market crash, 1^ delayed 
the final move to merge NZEP 
with EMers Resources cn Austra- 
lia. 


The 40m shares represent 
about 6 per cent of the c^tal of 
the reconstructed Elders 
Resonroes NZfP (ERN). 

As part of the deal to widdi 
NZFP and Elders Reaeiirces wme 
to merge, Rada was to sdl 200m 
Finest Products shares to Eldm 
IZL. 


BY KEVIN HAMLM M HONG KONG 


Interest Rates 

Grindlays Bank pic announces 
thatttsfo^ ratsfor lemEng 
has changed from 8.5% to 9% 
with effect from 23 June 1988. 


Grindlays Bank pic 

MsrnberANZ Group 


HeadOfRoe: 

Mnervs HtMfis; RAiitague Cbsa London SE 1 SDH. 


CHINA INIHRNATSONAL Trust 
and Investment Corporation 
(Citic), the Pekfr^-bad!;^ finance 
group, has sold a 9.1 per cent 
stake in Hong Kong-b^ed Ka 
Wah Bank to Pec^le’s Construo- 
tfiMi Bank ct CSiina (PCB(^ for 
HK$36m (DS$4.6m). 

Citic rescued Ka Wah trom col- 
lapse in 1985 after it foundered 
with bad loans totalling about 
HKgSbn. Citic then acquired a 
92.4 per ggnt stake to exdiange 
for a HES350m caj^tal tojection. 
The sale to PCBC was 

UAE central 
bank delays 
licensing fees 

By RoWn JUImi In Dubel 

THE UNITED Arab Emirates’ 
central bank has postponed the 
Imptementatiim of its proposal to 
diaige annual HwmgiTig fees on 
aD the country's commercial 

hatike and flnanrial ■ 

The postponement was 
announced to a circular sent to 
banks in advance of the annual 
meeting of the Bankers 

Association, where tbe subject 
was to have been discussed. 

Tbe association bad resisted 
the move, partly because its 
members tad not been consulted. 
It is not clear, however, whether 
the central bank's decision is 
tonporary or indefinite. 


luompted by stock exchange r^- 
ulations requirii^ 25 per rent ^ 
a listed company's shares to be in 
public hands. The exchange 
gianted.Citic a two-year waiver 
on this rule when it acquired Ka 
Wah. 

PCBC paid HK51.S0 a share for 
its stake, a 3 cent discount on 
tbe maiket price. (Sltie sold an 
identically priced 8.4 per cent 
stake to Tellon Development, 
another mainland-backed con- 
cern. in AptiL 

Malaysian 
Airline lifts 
group income 

By Our Rnandbti Staff 

MALAYSIAN AIRLINE Sys- 
tem, the privatised flag car- 
rier, lifted group net profits 
85.1 per cent, to I51.6ni rii^it 
(DS25S.7m> fitnu 112JB1 riog- 
^ in the year to BSarch. 

Reveunes rose 13.7 per cent 
to X.681ut ringgit from 1.39bn 
ringgit HAS said it eimected 
to continue to do wdl in the 
l^gT w»nt finatiriai year, to view 
cd the company’s p«fninance 
: to the first two months and an 
iminovement in tiie coostiT’s 
ecmujmic proqiect s . 

The final dividend for the 
latest period is iqi at 12.5 cents 
against 10 cents. 


Mitsnkoshi idiows stroiig advance 


Care of The Enyiroament 
' Tbe-lMnaade] Times propoe e s to pn Mbh this survey on: 

- (8 SaSy 1988 

For a full Gloria! qrnopris and advoiisBiiieni details, {dean c o aiirf- 
S.P. Dimbar-Johiison on 01-248 8000 ext 4148 
' ar Witte mbtai SB 
Braden Honse, 10 Cannon Street 
London EC4P4BY 




BY OUR FBIANCIAL STAFF 

MITSUKOSHI, TBE Inxnry Japa- 
nese department store group, 
showed a stnmg advance to con- 
solidated net profits to 'y3.2bn 
($24Am) fot its year to February, 
compared with just Y584m the 
previous year when special 
write-offs were tocutred. 

It expects a further improve- 
ment to Y41m tins year as sales 
grow to a Suecast 'YBSttm. ^us 


Abercom Group Limited Malbak Limited 

nbenom'y fMabalO 

iFtaMen»h«fe»BaB83nott ( Rrai miinn y aii^csaaaovow 

(kScpmwsnttnanaMBafSwIiMrfGtt: (lnnpiMMki«»n>paiBClSwnMrlcw 


RESULTOF OFFER BY MALBAKTO ABERCOM SHAREHOLDERS 


The cliff by Matekto acqiBBtho shares In Abenxxn (’Ihe OffeO held by Abertmm sharehokjers 
other than South Mrican NaOcnff Ufa Aseuance Company CtelanO and Sanlam Investment 
I iwdted(*SariBg’’). as eortainadh a drcular to Aberco m sha reholders dated 29 AdiO 1988. 
dosed on RidEv. 17 ikeie 1968. . 

The result of the onffwas tfret 448 shaeholdefs holdng 542 090 shares in Abereom and 

_■ _■ — — ^ * — im 


reoSw new Mafoak Mares ki eetfrenge for Abeicom shares. 

ahnipiMiU tlmiBa ufl be posted m or ffiout 24 Jure 1988 to AbefComs ha rehoMere who 

acc^ried the offer, 
johffinesbuig, 24 Jwe 1988 


MenhentBank 

Rand lUten^wnt Bank Limtod 

W—wwtfBwW 

cniwinmmrfir^— 


' Sponsak^ Batter 

Ivor Jon^ Roy & Co Inc. 

ffttQWahanNiiinbBffS/wyreBl) 

(Mantedre,Mian<bwB8lDd(ttBMnBe) 


would be 8.4 per cent up on the 
latest 'YTSSAbu annual revenues, 
its^ a 72 per cent rise. 

• On May' 27 the Ftoancial 
Times described Mitsokoshi as 
controlled by the trading 

house. points out that 

aw-hnngh it is part of the Mitsui 
group it is not controlled by Mit- 

SUL 


Noncx TO WARRANT HMAERS 
OF OUNCE OF DIVIDEND AOtaUAL 
PQUOD 

SANWA SHUTTER 
CORPORATION 

i;.S. DOLLARS rOJHKMNtO 

5 per cWB. Ganmccd Boodsdne IMS 
•raWdmms w Sia»ar fcr Sham 
CoauiM Slock of 

SANWA SHUTTER CORPORATION 

Notice i» hoeby gnea witfa rdocoer w CIme 4 
|F| Clll I d <Im liMr^arm K efdccd ppa 

eweuwd on 2iith Aopou. IW7 b. Amw SbaOCT 
Corporailun I Ac 'Coivaav' I. a CMncoM wiD 

ai iiw of Bant Waimb (die AteiaRA~t U 
^uribe IV loV lOpSauMUjan tor ihm* ef 
cnaiinM tioAoi diDCMnpiii) (the ‘Stom'), 
lU ihe dhodead oeergal potgd deteed io 
eudirioo 4 n< uir Kmb aad modiriida id (he 
Warrann dull be dated bom calk nmaadi 
pewd cai&nE M 2lia Pabraanr or 20ib AopM 
meaAyiai.wt liBpeiodfaiini 2l«Febnaiy. 
IWH lo .MMi Sepiember, 19m aad on tlmdia 
(Kh v«-nn«h penod enAop M 31 V Manh or 
jDibStpieniteiBaA year. The wcBtd date fef 
dewiiianiBF enudciimi to divhkikh is 
aceordavlT diBOfcd M 3<Hh Septoaher aad 31s 
MaidL Sham mard Bwccrv uf ^ 

mmoi dunaf Da poind Imn 3 1 fl Frtraaiy. 
t9dd n 30a Septeaita 1988 6BHk the 
w pvDdpaK m Ml in aw dpidoid OB dw 
slam win irweci IP that pmod. 

Thn ehwie <4 te JwidHd aeemi petHd K 
mdeamquaiiiAaMtdatindaiBd lltthHa^ 

14d8 «( die fpneal meebdg d Iba ihafcbcldai 
td ibe Cewpany duopng Ue fionaal jamead 

dtheCoepra^ 

SANWA SHlTiraCORPOIbdlON 
By Tbe Tab Saab Landed 
LfwdoaBnncb 
As Prloodul ftyiod Asmi 

:4ihJiinB.I4MS 


This announcement appears as a matter of record only. 



Pearson pic 


£100,000,000 

lOVz per cent. Bonds Due 2008 


Lazaxd Brotbers & Co, limited ^ Baring Brothers & Co, limited 

Barclays de Zoete Limited ^ Cazenove & Co. 

Chase Investment Bank limited ^ County NatAX’bst Limited 

Kleinwort Benson Limited # Samuel Montagu &.Ca Limited 
Union Bank of Switzerland (Securities) Limited 


June, 1988 


Ttos announcement appears as a matter of record only. 



Elders IXL (Finance) PLC 
Elders IXL Treasury (Aust.) Limited 


as Issuers 


Guaranteed by 

Elders IXL Limited 

U.S. $500,000,000 

Euro-CDommercial Paper and 
Sterling Commercial Paper Programme 


Dealers for Euro-Commerdal Paper: 


Bankof America International Limited 
Citicorp Investment Bank Limited 


Chase Investment Bank 
Credit Suisse First Boston Limited 


Societe Generate 

Dealers for sterling Commercial Paper: 

BarclaysdeZoeteWedd Limited County NatWest Limited 

Samuel Montagu &Co. Limited 

issuing and Paying Agent: 

The Chase Manhattan Bank, NJL 

Arrangen 

Chase investment Bank 


May. 1983 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Anatole Kaletsky weighs up power balances on the US takeover scene Nomura in I Heavy flow of new issues 

Wall St merger warriors in retreat reflects dollar buoyancy 


WHEN MR CARL ICAHN con- 
ceded defeat this week in bie tot- 
tie for the control of Texaco's 
boardroom, it was perhaps the 
end of an era. 

The raiders ha:ve done as much 
as Reaganomics or the see-saw- 
ing dollar to transform the Amer- 
ican business land^pe in the 
laeos - for better and for worse. 

With Texaco, however, the 
turning point in the long war 
between the raiders and the US 
corporate establishment may 
have been reached. For Texaco 
was only the latest - and biggest 
~ defeat for Wall Street's merger 
warriors after many years of tri- 
umphs. 

In spite of the record-breaking 
pace of takeover activity this 
year, hostte bids and restnlctu^ 
ing proposals have been meeting 
overwhelming resistance - not 
in the stock market itself but in 
the shareholders’ meetings and 
proxy contests which have 
become the main tottl^rounds 
for the merger wars. 

For example, in the last two 
months Gillette has beaten a 
ohniiftnga by Coiiiston Partners, 
Irving Bank has beaten Bank of 
New York, Media General has 
beaten Mr Burt Sugarman, and 
USG has beaten Desert Partners. 
Indeed, the anti-management fac- 
tions have yet to win a sln^ 
major proxy fight this year. 

But why are these shareholder 
votes suddenly so important? 
What has happened to the cash 
tender oBbrs with which bidders 
used to sweep companies effoit- 
le^y from under their manage- 
ments' feet? 

A la^ part of file answer lies 
in a series of state anti- takeover 
statutes, which culminated in 
early Fabruaiy with a law passed 
in ^ state of Delaware. This leg- 
islation has made it harder to 
mount hostile takeover bids 
a^dnst most US companies. 

Ihe Delaware law alone covers 
45 per cent of the companies 
li^d on the New York Stock 
Exchange, which (like Texaco) 
ate registered In D^waie. 

The state anti-takeover laws 
have been vehemently opposed 
by the Securities & Exchange 
Commission, denounced by 
investment bankers and ridiculed 
)7 lawyers who have described 
them as wngning^pg; and inefiiec- 
five. The fact is, however, that in 
the la^ few months th^ have 
contributed to a dramatic change 
in the tactics oi takeover battles 
- a cha^ wiuefa has faroi^t 
one unexpected defeat after 
another to hostile takeover tddr 
ders. 


Essentially, the takeover laws 
have made it Impossible to 
acquire a company c^ainst the 
wishes of its directors simply by 
buying up 51 per cent of its 
sharps- The precise type of obsta- 
cle varies from state to state, but 
the Delaware approach is tsrpieaL 

It says that a person who accu- 
mulates 15 per cent of a com- 
pany’s shares without the direc- 
tors' approval must immediately 
raise his stake to 85 per cent or 
accept a three-year prohibition 
against a merger. 

Even If the bidder gradually 
acquires 99 per cent of shares in 
a company during those three 
years, he must continue to oper^ 
ate it as an independent legal 
entity - the most important 
impli^tion of this being that he 
cannot consolidate its operations 
with another company, or readily 
dispose of assets. 

'This law explains why Hr 
for instance, was unable to 
raise bis stake in Texaco above 
143 per cent and why be was so 
eager to have hinrgpif elected to 
the board. Once a diiector, he 
would have tried to overturn the 
board’s objections to an offer and 
thus negate the operations of the 
takeover law. 

The Delaware law and similar, 
frequently tou^ter, measures in 
other states have had a further, 
iadirect detenent effect. By sur- 
viving court challenges from hos- 
tile bidders and the SEC. the 
state laws have probably con- 
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Carl tfMhn; nnahie to increase 
stake in Texaco 

and restr u cturing proposals? 

As the Texaco affair demon- 
strated, there are some not very 
creditable reasons why manage- 
ment may have a baih-ia advan- 
tage in a proxy ^hts. 

The shareholders entitled to 
vote in board elections and proxy 
f^hts are tiwK on a company’s 
register, not those udio happen to 
own the shares when the votes 
are cast 

In the case of Texaco, the 
record date for the company reg- 
ister was two months before the 
board election. This enabled 
Kohlbeig Kravis Roberts, for 


How is it that shareholders, once willing to 
sell to the hig^iest bidder, are now backing 
management and thwarting h^«priced offers? 


ferred some jadieial resrectebfl- 
ity on the poison pill arrange- 
which most US companies 
have instituted to make hostile 
bids prohibitively expensive. 

These obstacles explain why 
proxy lights and board elections, 
rather than simple cash tender 
oBm, have recently become tiie 
most importimt contests in big 
takeover battles. They account 
for the sudden elevation of the 
previously seedy profession of 
prenor sdlidtor to one of the ^am- 
our businesses of W^aH Stre^ 

The legsd changes do not, how- 
ever, the central paradox 

of the recent proxy battles. How 
is it that sharenold^ previously 
all too will^ to sen out to the 
highest bidder, are now fre- 
quently tockiiv management 
and thwarting high-iaiced o£^ 


example, to vote their 4.9 per 
cent holding in Texaco in favour 
oi management, even after they 
had discreetly sold their shares. 

To rub salt Into the arbitra- 
geurs' wounds, ERR was able to 
sell its shares, knowing fUU weU 
that it was about to cast the deci- 
sive vote against B4r l^ahn. As a 
result. KER was simultaneously 
able to benefit from the Icafan 
premium in Texaco’s share price 
and satisfy its conscience by sup- 
porting managpmpnts. 

A second reason why proxy* 
fights are tilted in incumbent 
mam^ement's favour is even 
simple. When an investor wite 
his shares to a raider, he can 
forget ^KHxt the company’s pe^ 
fonnance from that moment on. 
But when he votes for a board of 
directoiB, he has to bear in mind 


the possibility that a raider’s 
presence will disrupt the com- 
pany's oanagemenL 

When, as in the case of Texaco, 
there is no cast-iron guarantee 
that an attractive takeover bhl 
will materialise, this can be a 1^ 
deterrent to ousting an iacum- 
bent board. 

There are, however, some more 
positive reasons why incumbent 
managements seem to do so 
mudi better in proxy figfate than 
tender (dfers. 

Many institutions wUl sell 
their stock to a raider but trill 
not support him In a voting con- 
test because their selling is moti- 
vated less by greed than by fear. 

The fears are twofold. Like 
everybody else involved in US 
busmess, fund mana^rs are ter- 
rified of being sued. The idea that 
falling to seU to the highest bid-* 
der could be a breach of fiduoaiy 
duty is almost certainly a power- 
ful motivation for some fund 
managers and trustees. 

Matters have been made much 
worse by the Employ^ Retire- 
ment Income Securities Act 
(Erisa). which under certain dr- 
cumstences imposed pmrsonal lia- 
bility on pensions tnistees for 
investment misjudgments. 
Nobody is going to sim a fond 
manager, on the other hand, for 
exercising his judgment about I 
the people who sit on a compa-*! 
tty’s board. ' 

The second fear American ' 
hiarititfi/wia foce in some tender > 
offers is more tangible. Zf the i 
offer attracts less than ipo per ' 
cent of the shares, there is no i 
guarantee that the minority will 
be oSiar^ the same terms in a 
subsequent m e rge r . ! 

Such ’’two-step” takeovers 
have long been denounced by 
most of Wall Street as "abusive" 
tactics, but tiiey tove ooatinaed i 
to be used by US reid«s. 

Finally, of course, there is the 
most potitive reason of aH In a 
proxy battle, as in any demo- 
cratic process, storeholders can | 
act with a de^ee of altruto and 
virion wbidt may not be typical 
in their short-term financial 
transactions. i 

Of course, nobody knows 
whether hostile takeovers will ^ 
end up mairing the US economi- 
cally weaker or stron^r. What 
can be «>id for certain is that j 
anti-takeover laws, poison pills ' 
and proxy fi^ts haira given com- . 
panics which come uzrier atteck 
a chance to persuade their share- 1 
holders that they shoukl have a | 
chance of independent sorvival , 
- and to use reason, as well as j 
money, in fois debate. i 
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move OD 

insider 

dealing 

By Stefan Wagstyl In Tokyo 

NOMURA SECURITIES, the 
wortd's largest stockbroker. Is 
building a rhiwACA erall dowB 
the middle of its key corporate 
divisioii. which Haningg rela- 
tions with its important Indus- 
trial clients, following the 
enactment of tou^ new laws 
on insider trading. 

The reorganisation is the 
most radical step taken so far 
^ a Japanese securities house 
in response to complaints from 
foreign fin^cial companies 
that insider Heating fe rife in 
Tokyo. 

Nomura intends to split the 
eorpHate division in two: one 
side will Waniitp business con- 
nected with primary market 
activities - namely raising 
fnnds on rilents* - while 
the other will deal with brok- 
ing stocks for clients. 

The company already has 
separate divisions for broking 
and fund-raising activities - 
but the corpmate division Is 
, responsible for co-ordinating 
relations. 

Dalwa, the second of Japu’s 
I Big Four securities companies. 

I said yesterday it might con- 
' sider similar moves. Nikko and 
, Yamaichi, the others, said they 
were studying various mea- 
I sures. 

I Dalwa said that it bad 
alrttdy moved ont of its head 
office building (where the 
broking business is carried 
oat) divisions involved with 
market-sensitive information 
_ including nnderwriting, and 
mergers acquisitions. 

The Japanese Diet (parlia- 
ment) recently approved 
: insider trading laws which 
will come into effect in Decem- 
ber. These define more pre- 
cisely what constitutes inride 
information and who may be 
accused of misusing it 
The introduction of the law 
followed intense pressure from 
companies in the UK and the 
US which argued that the ^o- 
huHciHtm of markets pnt the 
onus on Tokyo to raise its 
standards to Western levels. 

Concern inside Japan also 
inerrased after an incident in 
which the lead banker to 
Thteho ChemicaL a chemicals 
ampany, last year soM shares 
I in its client just befine Tatefao 
announced heavy losses on 
trading bond futures. 

Foreign brokers have 
remained scqrtical about the 
impact of the new laws am! of 
the Japanese brokers’ mea- 
sures to abide by them. They 
that the Japanese atti- 
tude to market-secritive Infor- 
' matlcm is less rigid than that 
in Britain and America. 

“Things will only change 
when a big bnAer g^ caught 
and punished.” said one for- 
ei^i secarities bnikeT 

Dresdner Bank 
boys Veba 
fibre subsidiary 

By Hrig Sknonian In Frankfurt 

VSBA, THE West German 
energy and chemicals con- 
glomerate, has sold Nord- 
dentsehe Fascrweric, its fibre 
manufacturing subsidiary 
based at NeumBnster in north 
Gennany, to Dresdner Bank. 

The surprise move follows 
the fulnre of a planned sale to 
in earlier this year atter 
objections from the (Serman 
cartel office on monopoly 
groonds. Together, Deutsche 
la and Deutsche Rhodin, the 
German subsidiary of Shone- 
Poulenc, have 75 per cent of 
the Gennan fibres market, 
while Norddeutsche yuserwei^ 
has about 17 par cent 
The company, which had 
sales last year of DBIZ64m 
(I149.lm), prodncod 31,500 
tonnes of synthetic filament 
yams, carpet and textile 
fibres, which it mainly sells in 
Western Europe. It anplo^ 
about L.S00 people. 

In May, JCJ mid it was "rifll 
talking" to ab^ a posri- 

ble sale, despite the cartel 
office's negative decision. 
Those talks have clearly 
^?ed fruitless. I 

Quite what Dresdnm Bank : 
plans to do wltii Norddeutsche 
Faserwerk remains nuclear. 
Geman banks often biv eum- 
panics for subsequent Dotation 
on the stock exchange, but 
■uch a coarse of action seems 
unlikely m the pr es e n t drenm- 
stencas. 

The bank says it hopes ^ace 
the company qnidtiy and use 
Its eziatlng strengths to 
develop its position and pre- 
serve iofas, 

I Dai-lcbi Kangyo 
plans NY offlee 

DAMCm KANGTO Bank, 
J ^an ’8 and the worid’s toest 
connaerdal bank, has apptiad 
for approval to set up a 
fluau c e company in New York 
to help expw its besliiess in 
the US, Reuter reporte from 
Tokyo. 

_ eompany, to be named 
DKB Credit Coip, will seek to 
increase the baim’s igniimg to 
medium-sized companies. It 
1 k^ for permission from the 
Federal Reserve Board by > 
Ai^rust. 


BY DOMINUaUB JACKSON 

EURODOLLAR BONDS extended 
recent gates yesterday, propriled 
by the continued rally in the US 
Treasury market. Sentiment was 
buoyed by the dollar’s strong per^ 
formance on the foreign 
exchanges and an encouragixig 
downw^ revisioa to US first- 
qut^r GNP date. 

The firmer tone prompted a 

kYiTfiit nmrav MLriklffht 


issues^ the total issued so 
for week to almost Slbn. 
Continued strong Japanese 
rtcmaiirt js reported for new dol- 
paper While Syn- 
dicate managers said the return, 
in force, of international rtiail 
investors was providing strong 
support Elsewhere, the primary 
market was quiet althourii a new 
Euiosterling convertible issue 
was 

Ihe majority of Enrobond mar- 
ket sectors were lifted by the US 
Treasury rally, although ster- 
ling-denominat^ bonds turned 
natrnwly easier as prices consoli- 
dated following Wednesday's 
base-rate rise. Dealers said the 
easier tone to the gilt-edged mar^ 
ket was lar^y futores-led. 

Baring Brothers reopened the 
Eurosterling convertible maritet 
with a £75m subordinated deal 
for Harrisons & ftosfield, the 
chemicals to plantations con- 
glomerate. which on Wednesday 
announced plans to acquire the 
timber bnsiness of Magnet, the 
kitchen and bedroom funiituie 
group. The proceeds of the bond 
issue will be used to help fond 
the £83.3m purchase. 

The coupon on the 15-year 
issue is indicated at 7^ per cent 
and the conversiOD premium at 
10 per cent. The bond has a call 
option but does not feature the 
option of an investor put - one 
optional extra which has been 
considered indispensable on the 
majority of recent convertible 
issues, particularly since last 
October’s stock market crash. 

Many Investors have been 
wa^ of buying convertible issues 
which do not offer them the 
added safeguard of a put giving 
the right to return the bonds to 
the bteTOwer. However, the lead 


TTiaTtapw said a put edition had 
been ruled out because recent 
experience tod shown that ^ 
inclusion seldom worked to the 
advantage of the issuing com- 
pany. 

Harrisons & CrosBeld has a 
strong profile in the Far East 
where its original core planta- 
tions business remains. The 
group has been steadily diversffy- 


mg, However, inw hrms 9i«vu m 

chemicals, agriculture, timber 
and buflding products. The acqui- 
sition of Magnet’s timber con- 
cerns di^le H&Cs eriritin g 
timber and building supplies 
burinesses, taking it to third 
position In the UK. 

Far Eastern demand, where 
investors are more accustomed to 


INTERNATIONAL 
BONDS 


a lower coupon and converaon 
premium, was expected to be the 
oxlving force behind this issue, 
althot^ the lead manager said 
interest had also been shown by 
UK instltutums and Continental 
investors. 

The terms of the deal were 
deemed on the ti^ ride, given 
the relatively long maturity of 
the bond and the absence of a put 
Q^ozL However, the issue was 
seeing steady demand yesterday 
and was bid at 99% against its 
par price. 

In the Eurodollar sector, IBJ 
Tnterpatymfll was the lead man- 
ager on a nsom six-year deal for 
Austria at 9'A per cent and 101V«. 
which was launctod at a margin 
of 44 basis points (hnndiedths of 
a percent^ point) over the 
interpoteted appropriate US Trea- 
sury i^es. 

The deal was sold into a rising 
market and saw good demand 
from the Continent as well as 
from London-based Japanese 
accounts. Austria remains a poj^ 
ular borrower and the deal was 
well bid at a discount of lAS, 
comfortably within its t% fees. 

While the Austria deal 
appeared to marie a return to 
more conventional Burobond 


brings, the steady stream ^ 
lareely pre-sold or speelfirefiy 
taigetted Issues showed no signs 
of letting up yesterday. 

Yamaichi Internationa 

br^ht two dollar attaint 
for SCT Ti^teav ifln bankri a SSOa 
five-year deal at 9'i per cent and 
101 Vi for Bergen Bank wd a 
SSOm five-year i»ue at 9Vt pw 
cent and 101*.4 for PK Badmn. 


loe leaB tiuuiosci 
had been substantial^ presold, 
alt ho ugh not neoessmw to Jipa- 
nese accounts, and were not 
fTtpft ctoa to trade very widely. 

One Wednesday's sttccessfol 

deals, a CanadJan dollar issDe for Y 
Ben Canada, was increased to 
'GSlSCttn from the ori^nal issue 
ai^ fw int of C$l25m due to inves- 
tor «k>wianiL lead manager UBS 
Seciuities said. 

In West Germany, domestic 
government bonds opened mixed 
but improved gradxzrily to finish 
between U and 14 point Snner 
cm reasonable vtdume. 

Dealers were divided as to 
whether the et r o age r bxe was 
mer^ due to the US Treamy 
rally w to apecnlative traMng ou 
potent currency gains in the 
evoit of the Bundew^ moving: 
as is rumoured, to raise tim Ofr 
count rate at next 'niursday's. 
council meeting. Euromark 
prices finished unchanged- to . 
margisaliy easier, deptereed by -» 
tire stronger US ddlar. ~ 

Wednesday's DM20fen issue for 
Saifit GtAaltt was bid at a d^ 
count of 1.70 against total 2 per 
cent fees. 

In Switzerland, activity was 
muted and bond pdees finMied 
tto day narrowly mixed. Dealers 
said trading was aiready b^ 
flttwT ted by the «iwwiw holiday 
exodus. 

A SFrlOOm KVyear deal for Oes- 
terrelchlsche Drankiaftwerke, 
trading for the first tins, dosed 
the day at 9% cnnimred with a 
10114 issue prito. A recent issue 
for a subsidiary of Italy's COL 
which is convertible into oidi- 
nazy stores of Olivetti, was 
increased yesterday to a total of 
SFri2Sm. from the originai 
SFriOOm amount 
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In the 19fh oenlury 


originally a tamily run predous melols 
refining and chemicals manufacturing 
business, emerged as a pubiidy quoted 
metals and chemicals company. 

In.lhe 20th century 

D^ussa 

grew into an intemafionally renowned 
rnefals, chemicals and pharmaceuficais 
concern, with a turnover of 12 billion 
D-Mait< and over 30000 employeea 
with planis and operations in Europe, 
North and South America and Asia 

Now . 

Degussa 

by increadng expenditure tor research, 
investment and ocquisitiona 
is preparing itself for the 21st century. 


DegussaAG PX).Bqx 110533 
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Metals. Chemicals. Pharmaceutkxiis. 
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SINCE PRIVATISATION, MOVES BEYOND THE RUNNING OF AIRPORTS HAVE SEEN STEAUNG THE UMEUGHT 


BAA and Ramada link for global hotels deal 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


BAA, former^ the British Ai^ 
ports Authority, is planning to 
expand its hotel interests world* 
wide later this year by investing 
Up to SSlm (£5lR7m) on an 80 per 
cent stake in a new joint venture 
with Ramada, the US hotels 
group. 

Earlier this year. BAA revealed 
that it was plann ing to acquire 
Lynton Property & Reversionary, 
for an eventu^ sum of about 
£320i!n. This was part of its over- 
all plan ^following its privatisa- 
tion last year) to exp^d its prop- 
erty development activities. 

Since privatisation, Sir Nor- 
man Payne, BAA's chairman, has 
made it clear that, while runnu^ 
airports ~ both its own and oth- 
ers under contract - would 
remain the “core bu5iness“ of 
BAA. it would also expand its 
activities into other areas, such 
as property development, hotels, 
aviation consultancy and other 
related services. These plans are 
now beginning to mature. Apart 
fzom the planned Lynton acquisi- 
tion, BAA has opened its own 


direct retail outlets in the new 
North Terminal at Gatwick Air- 
port, London, and at Adden- 
brooke's Hospital at Cambridge 
(with discussions in progress 
with other health authorities), 
and is planning new hotels of its 
own. 

These include a 2S0‘roam hotel 
at Stansted, a 47S-room hotel by 
the new North Terminal at 
Gatwick, and a 400-room hotel 
close to Terminal FouT at Heath- 
row. The feasibility of a new 
hotel inside Heathrow’s Centrai 
area is also being studied. 

Announcing the new hotels 
venture yeste^y, BAA said it 
had reached a non-bindiiig agrefr 
ment in principle with Ramada of 
Phoenix. Arizona, whereby a new 
joint organisation would take 
over the current operations and 
development n^ts of the Intew 
national Division of Ramada. 
BAA and Ramada hope to settle 

rioal ♦hie aii hmnn- 

Overall, Ramada. a publicly- 
quoted company on the New 
York Stock Exdiange. is divei^- 


Sed in the hotel, entertainment 
and restaurant indnstries. It 
owns, manages or franchises and 
has contracts for more than 
138.000 hotel rooms covering 
some 800 properties, including 
those both inside and outside the 
US. 

Ramada's International Divi- 
sion itself manages about 100 
hotels outside the US, including 
those owned by others and 
leased, mangled or franchised 
under the Ramada Renaissance. 
Ramada Hotel and Ramada Inn 
brand-names. They are in the 
UK. Burepe, the Middle and Far 
Ea^ Asia. India/ftikistan, Aus- 
tralia. Canada. South America 
and the Caribbean. 

In addfrion. the diririon man- 
ages 12 hotels in the US, with 
several others under develop- 
ment, operating under the 

Ranaieflflt^*^ natnA. 

Mr Jeremy Marshall, chief 
executive ot BAA. said the move 
not ozdy expanded BAA's hotel 
activities but also provided a 
platfimn “from trtiich a sustained 


DrummoDd Group up to £2.1m 


BY AUCE RAWSTHORN 


DESPITE a sharp rise in raw 
material prices Drummond 
Group, Yorkshire wool textile 
concern, increased pre-tax profits 
by 21 per cent to £2.1m in the 
year to end-March on sales 16 per 
cent ahead to fiSOJfrn. 

The result represents the third 
successive year of proSts growth 
for Drummond, which came cIom 
to collapse in the recession at the 
turn of the decade. Mr Stefan 
Simmonds, chairman, said the 
group was now “actively 
lookuig* for acquisition opportu- 
nities. 

Operating profits rose to £2.6m 
<£2.im). The group paid £466,000 
f£^,000) in interest on gearing 
of 54 per cent, 'ne interest 
charge was inflated by the deri- 
sion to increase stocks in order to 
improve its service to customers. 

Tax took £334.000 (£215.000). 
The rate of tax will rise from 16 
to 18 per cent next year. Unless 
its acquisitions include busi- 
nesses with tax losses. Dnim- 
mond will pay the full tax rate 
from 199(^81 onwards. 

The cost rtf dosing an unsuc- 
cessful new business making 
roller blind fabric was expressed 
as an extraordinary item of 
£107,000 (£590.000). Eamlngs per 
share rose to 15.6p (13.4pl, and a 
final dividend of Up makes a 


total of 3.1p l2A7p). 

Drummond faced a 30 per cent 
rise in wool prices last year, but 
helped to mitigate the impairt of 
the increase by usii% its new fin- 
ishing plant. It invested about 
£L5m in the plant, which now 
firiishfls over half of its outeuL 
This year it plans to Infroduce 
more specialised finishing farih- 
ties 

Similarly it has developed a 
new type of wool/polyester 
blended cloth which, according to 
Mr Simmonds, is of ht gh^ qual- 
ity th^ standard blends. This 
has also helped to protect its 
profit margins against wool 
price rise. 

Drummond has steered its uni- 
form and knitting fabric busi- 
nesses into more value-added 
areas. The uniform division now 
concentrates on weaving cloth 
for corporate clothing worn in 
banks and building 

Mr Simmonds said that all 
areas of t^ business had fared 
well so iar in the current year 
and that order books were at 
record levels. 


# commenl 

hi theory the combinatiaa of a 
strong cuirency anri rising raw 
material prices sho nM augur ill 
for Drummond and its fellow 
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growth in earnings per share 
could be achieved". 


Mr Richard SneH. chief execu- 
tive of Ramada. said: “We belteve 
that the relationship that has 
been negotiated in principle 
between us will have substantial 
benefit for the shareholders of 
both companies. This under- 
standing concludes well over a 
year of Ramada's seairiiing for 
the optifflom partner to build 
these operations into outetanding 
performers." 

• For the deal would 

provide a osefttl cash mlactioa at 

3 tiTHA when its Wag gtw g 

have attracted tls atteoxioa cf 
corporate raiders, writes Anatole 
Katetsky from Itew York. 

The deal would also continue 
its strategy of selling oH 
“mature" hteel businesses to con- 
ositr^ tm the development of 
new pr^ierties, partieulariy casi- 
nos and resorts. 


While two major Tropicana 
casino developments in Las 
Vegas and Atlantic Ci^ have put 


Investa seeks permission 
for Marler investment 


Yorkstexe weavers, tha wooDeri 
sector is certiun^ sofSsring. But 
the same swing in fi»itinn that 
has sapped demand fiur gb™ky 
fabrics, has favoured the fine 
cloths made by worsted groups 
like Drummond. As a result the 
worsted business emerged as the 
healthiest area of a^vity last 
year and order books are bdlgiz^ 
It is a testimony to the groiQi’s 
recovery to have fsred so w^ in 
a diffic^ year. Yet it may prove 
more di£S<^t to swallow anortiar 
rise in raw material prices. Nev- 
ertheless the City ezpe^ an 
kifTAa»y in profits to put- 
ting the shares - tq> ^ to 12 ^ 
ye^erday - on a p ro spective p/e 
ot&S. Appnpciana. 


BY KARSH FQ6SU IN OSLO AND NIKKI TATT IN LOfSON 


Rentoldl expanses 

Sentokil Gitmp has made a 
major diversificatioa move 
office machinefy eququnsti 
with the acquimtion of Shire 
Computers St Services &Dqp. 

considwation will be' 
some £2m. Initially £300,000 will 
be pai^ followed by a<iifirinnai 
profit-linked payments over the 
next two years. 

In particular. Shire is a lAnrfmg 
Ricoh dealer. Us tunraver was 
£3.3m in the year ended January 
1198& 


Investa. one of Norway’s largest 
investmmit ronfirmed 

yesterday that it was seekmg-per- 

Twiftwnn gram NoTw^’s C^tral 

Bank, Norgte Bank, to complete 
the which will give it a near 
23 per cent stake in Marler 
Estates, the proper^ company 
vdxieh owns ^le^ Park Rang- 
ers fotvriuin rinfr snti the Fulham 
and Chelsea football grounds. 

It would not be dramt on the 
vahie of the transaction, but said 
it needed to secure pennlssion 
from the Central Bank to make 
the investment abroad. It was 
annanneed <ni Wednesday, that 
Investa Imd acquired an option 
over the searjB per ceoz bolding 
whkh cuizentiy belonged to Mr 
David Thompson, the co-founder 
of food group Hil^own Hold- 
ings. 

Meamwhile; Marler said chat rte 
85 per cent-owned suhsiitiar>*, SB 
Company, was lookup 
to «mtBr some sort of putnership 


Marler director. Mr Robert 
Noonan, said yestenlay that - 
through agents Savills - the 
comity had put out a document 
seeking tenders for the lease 
after that date. 


Mr Noonan added that the 
company expected to be in touch 
with Investa at some stage, 
although there had been no con- 
tact yet Investa has about NKr 
3bn in cash reserves whirii it has 
built up during the last two yean 
from sales of property holdings in 
O^o and stakes in the troubled 
Norwegian Vesta insurance 
group ^ Elektiisk Bureau (EB). 


Burns- Anderson growth 


BY CLARE PEARSON 


chairman, boosted pre-tax profits 
by 55 per cent to £L35m in the 
stx-mtmtbs to end-March. 


The financial planning and 
banking services companies 
made tip the bnik of profits. Mr 
Alan Moore, chief executive, said 
these operations had been Insu- 
I bted from any downturn in busi- 
ness after last October's stock 
market crash by the diverse bO' 
vices irizlch they ttffored. 


Borns-Anderson. sold' (tff all its 
industrial companies befim last 
October and has been using the 
proceeds to build up its fliMwaai 
advice services. Last February, it 
launched a new subsidi^ group- 
ing independent fiimnriai advi^ 
ere under the Burns-Anderson 
uzntewila. -i 


Tliis subsidiary had a buoyant 
start, BIr Moore said. About 1,200 
initial enquiries bad been whit, 
tied down to 23 aigzied-up mem 
I bers so Gar, who b e twee n tiwm 
I accounted for iZJSni in brokerage 
j tDcome. Tbmu Is a broad plan to 
I take o n ten more advise per 
\ month over the next five years. 

1 Network start-up costs were 
£750,000. 


The benefit to membe re is that 
they are sheltered by BurnsAn- 
derson’s own authorisation 
within the regulatory framework. 
In retom, advisers, who also get 
administration and marketing 
benefits, pay a cosnnisslos to the 
subsidiary. 


Among other divisions, the 
stock brokisg arm. Manchester- 
based WJJ. Inluid Steplzens. 
made a loes of £15,000 In the five 
months after the crash. But it is 
now trading profitably. 


I Burns Anderson's recruitment 
operation made a small contribu- ' 
I tioa to the intern figures but I 
I rajad ezpanszon sznee the yeai^ 
end meant it was contributing 
; about 25 per cent of ovei^ group 
profits. The group has spent 
about S.6m building this side up 
over the last nhte mmiths. { 


Bums Anderson school fees 
contrihuted about £7SJ)00. 


The undersigned initiated, structured and arranged this transaction 


Babcock & Brown 


Turnover rose to E5.29m ' 
(£2.S8m}. Profit attributable to 
shareholders increased by 64 per 
cent to £842,000. Eamings per 
share were up 35 per cent at 3.52p 
(2.6P). liiere is an interim divi- 
dend of L75p (1.5p). 


BP Finance International 


CORRECTION 


BWD Securities 


March 


The FT yesterday lacorrectly 
reported that BWD Securities 
suffered a 60 per ceot drop in , 
interim pre-tax profits frost I 
turn to £516,000. IB fact, the 
£l3m figure refor^ to profits in 
the whole ctf the 1967 fimmrial 
year. The company did not give 
comparative figures for the first 
six months (tf last year, since titis 
was before its fiotatioo. 




S£ clears 
Eurotunnel 
of flaws in 


pressure on Ramada’s earnings 
aiul cashflow, the company has ' 
been approached by at least two 
takeover speclallsb vith inier- , 
ests in the hotel and gaming ^ 
businesses. 

In January the Pdtsker family ' 
of Chicago; which owns the Hyatt ' 
hotel clmlzx. announced a per i 
cent stake in Ramada. And a year ' 
earlier. Mr Paul Bih:erian.*the 
Florida-based corporate raider. i 
said he mig ht rnfWTnt a bid for 
Ramada. His tobfing at Che time i 
vras 4.2 per cent. 

Ramada, which mndt, net prof- 
its cf only $123,000 (£70,000) in the 
first quarter on revenues of 
S£68.8m. said yesterday that it 
would consider using the pro- 
ceeds of the BAA deal to pay for 
a share repuiritase programme. 
At yesterday morning's price of 
$S a share, which was down S’i 
on the previous night's close, 
Ramada could bi? back 30 per 
cent of the 43m shares ir has out- 
standing if it s^tent the whole of 
the SSlm which it is due to 
receive from BAA. 


prospectus 

By NUtki Tail 


Rothmans reaches 
£288.8m and cash 
rises to £442.4m 


BY CLARE PEARSON 


The Stock Exchange is 
b^ieved to have cleared Euro-, 
tunnel of any shortcomings in 
its proq>ectus, published in 
connection with last year’s 
£706m share issue. Claims had 
been made by Dr John Owen, 
anti-Eurotunnel campa^ner. 
that the prospectus foiled to 
^ve sufficient weight to the 
risks of terrorism or a budget 
overrun. 

Eurotunnel strenuously 
denied that Dr Owen's com- 
plaints had any validity and 
responded to the Stock 
Exchange’s request for eom- 
moit according. 


ftwtKwiang International yesHsc- 
day reported pre-tax profits for 
the year to end-March broadly ui 
line with maritet expeccsclons at 
£28S.8m, up from £19S.5m previ- 
ously. 

Sir Robert Crichton-Brown, 
rfiaiwnan, yaid the activities in 
luxury consumer goods agton 
produced “outstanding” resvute. 
while tobacco subsuUaiies contin- 
ued to twicBt frrMB ratibnalisa- 
tiems. 

The group bow foeed the chal- 
lenge of reinvesting its substan- 
tial liquid fnuds, tfaoimh do suit- 
able acquisitioa taints had been 
found so for. he said. The gamxp 
continued to investigate opportu; 
nitiyg both within the toba<^ 
industry sod in Adds outside its 
core businesses. 

Net ca^ rose by £U4.lin to 
&442.4m during the year, with 
funds generated by continuing 
operations swctflen by disposals 
during the previous year. 

At the operating level, tobacco 
interests contributed £276m 
(£205An) on turnover of £1.72bn 
(£i.63bn). Rationalisation costs, 
amount^ to £9.6m, against £ism 
in the previous year. The results 
include the first full year of 
, Rothmans, Benson & Hedges, the 
60 per own^ North Ameri- 
can ventifre. 

' Mr Crichton-Brown said that 
a\thrt»gh Western Buxopean mar-, 
kets were declining, there were 
growing opportunities for 
I tobacco sales in Eastern Europe. 

' and the Asia-FaciCc f^pob also 
I ofibred scope for forthm develop- 
1 menL 


day reported pre-tax 
the year to end-Marcl 


Fn-Fyffes up 
66% and on 


target for year 


arrangement with a residential 
development company, and 
hoped to make an announcemetit 
“before the suxEuner bceak". This 
& with a view to devdoping the 
Chelsea ground as Stamford 
Bridge afro- August 19S. when 
the club’s Lease on the ground 
expires. 


Fn-Fyfies, Dublin-based fruit 
and vegetable merchants, 
interim pre-tax prof- 
its by 68 per cent from I£3.83ra 
to tea asm (£5.44in). Turnover 
in the ^ mouths to April 30 
advanced from £117.03in. to 
£122.^m. The directors said 
trading for the fiill year was 
onta^et 

Share (tf profit of associated 
companies contributed 
£891.000 (nil). Dividends 
received from the 20 per cent 
stake in Irish Distillers came 
to £923.000. Fn-FyfEes reeentiy 
sold the stake to GCAC Brands 
which has monuted a bid for 
the Irish whiskey gtonp. ‘Rie 
interijD dividend is being 
raised to Q.363p (0.33p) on 
earnings per 5p share of 2.^ 
(1.63P). 


Lnxurv consumer products 
mtxluced' £89.3m (OS&M of oper- 
ating profits on sales of £4^ 
(£40603). Within this, DmritUL foe 
51 per cent-owned subsidixry. 
achieved a 44 per cent increase in 
attributable profit, alfhoagh 
Chtoe, its French fOshum and fra- 
grance business, prodixed ady 
break-even results foUowlBg a 
period of reorganisation. 

Ca rtier, which is 47 per tent 
owned by Rothmans, achieved 
particularly encouragiizg watch 
sales. It has added to its rai^pe 
since the year-end by the acqniu- . 
tion of controlling interests in - 
the Piaget and Bamae eC MMcier 
companies. 

Overall, consididated tePeratbig 
profits came out at £26&n 
(£203.3m). Rothmans and its. sub- 
si^aiies made £i83.7m CSlSLTm}, 
The share of associates was 
£8SAn (£7L8m). Sales revoane of 
the group, including associated 
companies, were £2.]46tui net - 
the compmoble figure of £2.74ta 
induded companies sold dsriug 
the previous year. 

A net interest charge in the 
previous year of t2.5m was txans- 
fonned into net interest reostw 
able of £23.7m. Redemptions 
reduced interest pa^le co some 
ccnvertible bonds to £S0OJNK), 
against £S.Siti. 

Ordinary and “B”* orilnary ' 
sharebedders will receive a find 
diviteid of Ip (5ito> making iOp 
for the year, a 30 per cent 
increase. Bamhigs per share CO a 
ful^ diluted bsis work oat at 
42.7P (28.Gp>. 


Dowding makes 
£3.4m purchase 


Electron pays £8.35m for 
HB and aims for listing 


BY CLARE PEARSON 


Bums-ADderson Group, the Sir John Harv^-Jones. former 
financial sBvxoes company wfrh head ctf ICL as its non-executive 


Dowding and Milk has sipved 
to acquire Ateliers Ekctriques 
de Walfordange SA, Luxem- 
bourg - a suteddiary of Petten 
and GniOeaiiine - for 5.79ra 
Dowding *»***! moib shares hav- 
ing a market value of about 
£3.4111. The price includes the 
assets of an electric motor 
repair division at Krefeld. 
West Gmnany. 

The new shaves, which have 
been placed by Albert E Sha^ 
on behalf of the vendor, will 
rank for the final dividend 
payable for the year to end 
June ISSSL The acgidvitione 
earned profits aflnrtax in the 
year to Dee 31 1987 of about 
£338,000 and the net attrilmt- 
able assets amounted to 
around £1.74nL 


Electron House, the USM-quoted 
fost-expanding electronic compo- 
nents distributor, is buying UK 
distributor BB Eleetnmtos from 
Rodewood Holdings. It is pay^ 
cft »m IQ shares in a deal which 
wiS increase its issued share cap- 
ital by more tiian SO per cent 

Electron also announced yes- 
today it intended to obtain a foil 
market listing in the autumn. 

T^ consideratum for HB takes 
the form of a vrodnr idadng of 
6J2m shares at 140p with full 
clawback for sharBhnld. 


CbarterbaU/Bridport 


Chacterball, the investment 
company controlled by Mr 
Russell Coward, the Austre- 
lian entrepreneur, has 
increased its koMhig in Briil- 
port^undry. a mann&ctarer 
of netting and woven products, 
to 21 per cent. Shares in Brid- 
poFt rose on the news to dose 
at 25^ up Tp. 


Mr Robert Leigb, ^taiiman, 
said HB would significantly 
enhance Efoctronh presence in' 
the passive compenents maAet. 
which should' Add stability to- 
, Migg as the group continued to 
egQjand 

Additionally. Electnm’s gear- 
ing. whicb is about 105 per cent 
at the moment, will fidl to about 
43 per cent after the acquisitum, 
lie said. HB has eatii resources of 

The annooncament was cao- 
tkmaly received by the market 
yesterday. Ur Lmgb acknowl- 
edged that it would involve some 
diUitioa in earnings per share. 
This pomes against a hadcgraiDd 
of what has been described by 
analysts as a disappointmg earn- 
ings peifixmance since the com- 
pany joined the USM foiee years 


aga 

fo the year to Hay 1967, atm- 
IngB fell from 9.1p to 1.6^ 
because of a hefty tax charge 
I^e<ax proSts roaeSS per cent to 
£945,000 from I8BL000. 

Mr LeSgh aald be ^ not expect 
foat profos of KB would benefit 
“significantiy" after the octtgpagy *. 

beouoe incorporated into, the •Ir 
Electron group. HB war 
ranted at least £3^,500 prttfits 
before interest and tax for foe 
five months to tie end of May. In 
the year to last Decenfoer it made 
tiadiag profits of £495.676 on 
sales of £7111. 

EJectron says it will m ok e not 
less than £3.6Kn pre-tax in the 
year to eud-May on sales cf about 
£57nt 

A reduction in the effective tax 
rate fitnu about 62 per cent to no 
more than 40 per cent means 
earnings per shate shonld work 
through at 12.4p. 


Glynwed acqtdsitioiis 


Glynwed Xhtentatfonal has 
bbo^t the capital of Knhtawg ax 
Fire Company and F^asiflanie for 
£4m cash. A fortiier payment of 
up to £ 1.1 m. depteident on imtfUs. 
udQ be made in 19^ Eohtengm 
makes fo^ effect gas fires 
Rasiname makes cnmpnwOTh^ ^ 
fuel eCfoct gas fires - its 
are mainly to Eofalangaz. 


TJTsemaancmeHtappaasefa mgt^ifreopnienfy 


l^fndsor 

HOMEUOANS 


asifosidiazyQf 


Windsor Group Limited 


m 


£30,000,000 

Revolving Credit Fadlily 


Arranged by 

iQeinwcnt Bensem linifted 


Funds provide^ 

Arab Banking Cozpomtion (B.S.C) 

tondoo Brandi 


Banco di Rmta 

Doodm. Brandi 


Banque Wenms 

London Brandi 


QC-Unioxt R nmdcn ne, 

B^^^cniationale et Cie- 

ftewha Bnadh 


Kleimvart Benson Lindfed R^gs AP Bank limited 


Hie Bank, 


Mortgage Adcnkiistiatoc 

Homeloan Maxu^emeni liznit^ 


Std^ifiCHX Bonding Sodety 


Agent 

Klegnmrt?rt Bcaiscm Limited 


June 19K 
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UK COMPANY NEWS 


David Waller analyses the implications for the two Swiss companies after the battle for Rowntree 

The spectre of Suchard at Nestle’s takeover party 


TEtSTERDAY, the Qty was ccah 
sumed by an outfaxeek of cheeti- 


♦ V 


_ Those merrfwnt bankers and 
industrialists who have been 
tearing each ottier apart Ua the 
past two mcwitha downsd. weaih 
ons, shook hands with one 
another, and appeared on the 
same platform at a press confer^ 
ence to celebrate the ibrtbcoming 
imion Nestia and Aowntree. 

IT ft is not fluRtwitart jii anwie 
unforeseen way by Jacobs 
Suchard, Nestle's fg,s{a?n 
Ud fiv Rowntree will be awftwg 
the largest ever avar done 
in the UK. along with BP'S wjthn 
bid for Britoil aad Hanson’s 
^66b a takeover of im par iai 

(... Group. 

r Certainly, it win be the biggest 
vns takeow. of a UK group by 
an overseas «ft>np«wy - the larg- 
est to date was wheo Sdeis 
paid £1.4bn to acqnite CoorageL 
Sheer size apart ft looks likely to 
prove to be a tzAote to Qte.wozi’- 
ings of the capitaiist syston: no 
one appears to lose, and many 
appear to gain. 

At a stroke, Nestld eclipses 
Mars as the wodfs hugest choo 
date cnmpany ovstato its 
aiciHival Jacobs Sudiard as the 
biggest chocolate company in 
Burape: Suchard, adto its nose no 
doubt put out of joint by the 
laig^ ccanpany’s victwy in the 
chocolate ''bar wars”, can cmisoie 
itself with a prcfit in excess of 
£200m on ite 293 pm* cent stake, 
if it chooses to s^ out to Nestle. 

«- Rowntree, its pride hnxt periiaps, 
win enntiniip to be based in York 
and to be run by tiie mwip man- 
agemmit team. 

At first si^t, Rowntree’s 13,000 
UK emph^ees not appear to 
partic^ate in this univmsa] jam- 
boree. But a recommended deal is 
what the GMB General Union has 
been lobbying ter, and Rowntree 
daimed yesterd^ to have had 
the interests of its employees 
uppermost in its mind in 
choosing to team up with NestM, 
rather Suchard. 

Mr Kenneth Dixon, Rowntree 
chairman, will be promoted to 
Tvwimfe an executive Tnptn iwr of 
Nestid's General Management 
(^mmdttee with renNmsibillty for 
a newly created iwxdate divi- 
sion. 

Mmeover. he and other board 
members, as well as 6,000 other 
esq>Ioyees. will make substantial 
amounts of money by exercising 
fbetr (gidons on Rowntree diares. 
hi July last year, Mr Dixon was 
granted <^ons for more than 
%000 abaiW, exercisable rt snip; 
all the Qt thpr executive directors 
were granted options for more 
than 40,000 shares ^uece, on toe 
same terms. Most, mdodiim Ur 
Dixon, have more c^ons 
granted at an aarhar Hata :pra> 
snmably on mcue fEcvourable 
terms. 

Those shareholdMS who have 


not already sdd out to efiher of 
the Swiss companies can also 
share in the genoal eivboria. 

The £10,75p4«har8 oSer has 
crystallised the value of their 
company at a level that would 
have appeared inconceivable 
before St^iard put the company 
'Into play” with its dawn raid at 
630p a share on April 13, in which 
it accmnoiated a 14.9 per emit 
stake. 

At that time, lha sbazee were 
477p: they bad never reached 
more than 592pt even at the 
heidit of last ymm's bnH maricet 
The latest Ud is pitched at a gen- 
erous 22.9 times Rowntree's fore- 
cast eamings, and at a huge pre- 
mium to the book value of the 
company's assets, which 
winminted tO fi S fWtp at the Of 
1987. - 

Advisers obvkmsly stand to do 

wen, altoon^ precisely how well • ^ MmHamr 

will not emmge the det^ed Kenneth Dison (left), duimian of R owntr ee, and Hdmnt Maueher, wianag iii g dfxectiv irf NestM 
‘Qocnmentation is published. 

Schraders and Gonnty NatWest, 
merchant bankers to Rowntree 
.and Nestle respectively, will no 
doubt take a percental cut of 
tile takeout price. Even an infini- 
tesnoal percentage Of a bid worth 
£2.Sbn is a lot m money. 

It win be interes ti ng to see how 
much Goldman Sachs will 
recefve'fin: its somewhat iU-de 



fined rale in tiie defence; HeSn- 
sey & Co, managemmit consul- 
tant also working behind the 
scenes for Rowntree, win no 
doubt be handsomely rewarded 
as wdL I 

The tide of juMlation could be 
rqiset by Mr Klaus Jacobs, cbai^ 
man of Suchard. 


As one observer commented 
yesterday, he controls a fiunily 
nmwpany worth nearly £2bn and 
is used to being treated as a 
demi-god. The aristocratic entre- 
preneur likes to get his own way, 
espedaSy where NesUe is con- 
cerned: he was very happy to 
snatch Cdte D'Or, the ^Igian 


diocolate company, from under 
the nose of Ne^ in January last 
year. This time howeva, David is 
thought likely to yield to ^ 
mi^t of Goliath. 

As Mr Walter Anderau, 
SuehanTs vice-president fm* co^ 
ite affairs, conceded yester- 
the company only has two 


Cadbury battens down the hatches 


BY USA WOOD 


the UKELT resMntion of the 
battle ter control of Rowntree 
has tamed City spotlights 
upon Gadbnry Schweppes - 
the only intoutional eontec* 
tionery mannfaetfirer that 
remains vulnerable to take* 
over. 

Speculation has raged for 
some moBths <m the possible 
fate M Cadbury, in wh^ (3mi- 

eral Ctuma, ^ rinoma rhafai 

and P^a Cola bottier, has an 
18.4 per cent stake. 

General Onema has been 
building its stake for 18 
mftwtha. CatUniry, which has 
suceessfully concentrated on 
its two core businesses, soft 
drinks and omfectimmy, afta 
its weaknesses weare eqnmed 
in tiie eady 1980s, has been on 
constant alert Weeks have 
bem spmit in dtscusdmis with 
Eleinwmrt Benson, the groiip'h 
merchant bank, evolving 
defmce gfantegipc. 

Blbr Dominic Cadbury, chief 
executive, said yester* 
dayiTSven that we have beat 
the subject eit takeovm^ qiecn- 
latimi, we have made ft our 
bosiiiess to see that we are 
totally prepared to resist ai|y 
hostile a^toadi. We are not 
going to be can^ by sur* 
prise.” 

Cadbury has not invited dis- 


ensrions with General Cinema, 
which recently provoked a 
boost in Cadbury's share price 
whm it ft was not 

a passive investor. It said it 
was prepared to pay 19 to glim 
<£570m) for more shores - an 
amonnt whkfa would enable It, 
at Cadbury's current share 
price, to Iw another 20 pa 
cent The US graiv wonld have 
to fflount a fun bid should ft's 
stake in Cadbury go above 29.9i 
percent 

Several possibilities have 
been mooM over Cadbi^'s 
future including si^gestions 
flut: 

B General Chmiwa has been 
seridng to flash out a Idd. 

• General Cmg ma, with an 
eye to Cadbury's US soft 
drinks activities, might 
break-up the groiv in associa* 
tiim with anotoer party such 
as the disappidnted suitor ftn* 
Rowntree. 

• Cadbury >• which must 
remain a take-over target in 
the long term, particularly 
with US ctanpanies seeking to 
have a stoke in the European 

- m^ht merge some 
of its activities with anotha 
confectioner. 

Cadbury's share price 
jumped 9p yesterday to 422p 
reftecting qieciilatian binging 


on whether or not JaeobeBu- 
chard emerges as the disap- 
pointed party in the battle for 
Rowntree. Analysts suggest 
Snebard is likely to easb-ln its 
stake in Rowntree * and net a 
£200m profit. 

If Snehard's grand amhmnne 
in oontecthmery axe to be sat- 
isfied - shonid it walk away 
foom Rowntree > Cadbury, 
wrtii a maritet caidtolisation of 
£2.Sbn, wonld be a more com- 
plicated and expensive nibble. 
Unlike Rowntree, Cadbnry's 
bosln^ inclndes confection- 
ery and soft drinks. 

The soft drink bnslnesses 
include those in the US, an 
operation, according to ana- 
lysts, General Cinema might 
like to acquire. Hence, the neat 
Idea that General (Snema and 
Suchard might tc^ether divide 
toe ^oils. 

Such a strategy Involving 
citiier a Joint bid a one the 
two parfiims monntiiig the tnd 
and then selling the other 
business after acquisition, 
could be ftai^t with difficul- 
ties. Mr Michael Landymore, tA 
Henderson White Jenkins, 
stodtondeets said: “Tf Snehard 
wante the confectionny busi- 
ness ft would want to sell tbe 
soft drinks business at the 


highest price. Their obffeetives, 
it wonld appear an imcondl- 
able.” 

A further complieatixv foe* 
to* is that Coca-Cola has a caO 
opthm <m Coca-Cola Cadbury 
Smw^pes Beverages, a jednt 
bottiiBg v e n t ur e between tiie 
two soft drinks mannfortnres 
in tiie UK, shonid there be a 
hostile bid for the UK com- 
pany. Any neh bid wonld 
therefore be complicated by 
Coca-Cola which is understood 
to be emnmitted to its partner- 
ship with Cadbury. 

A credible scenario that 
might satisfy some, if not all, 
of the parties could be joint 
ventures, or minority stakes 
between Cadbury and Suchard. 
Such a strategy wonld be 
soundly commerdal • as wdd 
as defmsive - the new 
strengths of Nestle, a major 
competitor of both companies, 
in important markets mdud- 
ing Continratal Europe ftoere 
major re-structuring is occur-' 
ing in the confectionery busi- 
ness. Mr Cadfaniy, speaking in 
the most gMieral terms, said 
there was always room for 
Joint ventures where they 
afforded commercial advan- 
tage. He added that ft was too 
simplistic Just to talk about 
Cadbury and Sndurd. 


options: to sdl its stake in Rows- 
txee to Nestle, or to its 

after. 

Seeking to sell its stake, with 
strings attached - for wMTnpie 
in exchange for some kind of 
carve-up of Rowntree's lesser 
brands - appears to have been 
ruled out 

The Rowntree share price set 
tied at about the level of Nestid's 
oCter yesterday, that 

the market does not think 
Snriiard will retist the tempta- 
tion to take a massive rf«>aftTip 
profit. Suchard was tbou^t by 
many to be stretched to the limit 
when it its first gg flg bid: 
with shareholder funds of SFr 
L14bs (£438Jteii) at the end of 
last year, since boosted by a 
550m rights issue, Suchmti's bal- 
ance sh^ would have been hit 
hard had it been obU^ to write 
off toe goodwill on the purdiase. 

The £l.75bn loan facility 
axranged by Swiss maite ft 
possible for Mr Jacobs to bid STSp 
a share without further borrow- 
ings. No doubt further Mngs of 
credit are available, and no doubt 
Mr Jacobs can ^d a way of 
showing the true value of the 
Rowntree brands in his compa- 
ny's halanep ghPft . 

Perhaps Mr Jacobs win thinir 
Rowntree worth more to Suriiard 
than to Nestld. It is not impossi- 
ble tiiat he will come back with a 
subtly better ofier in antic^- 
tion of such an eventuality. Nes- 
tle has not made its <^er finaL 

It has been mooted that Mr 
Jacobs could take his pi^t on 
Rowntree and use it to win con- 
trol of Cadbury - now srt to be 
the only remaining international 
chocolate company which can 
actually be taken over. (Nestle 
and Suchard are Swiss; Mars is a 
private company; Hersbty is con- 
trolled by a charitable ttusQ. 

Analysts are sceptical: part of 
the attraction M Rowntree to a 
bidder from outside the Eurtyiean 
Community was its £300m of 
turnover in continental Eunve, 
where profits are just bpginnfag 
to take oft after decades of invest- 
ment Cadbury, altbou^ larger 
than R owntree in UK diocolate 
sales, has (mty recently moved 
into Enn^ with the purchase M 
the Frmich ctunpapy Poulain, in 
January this year. 

When Mr Jacobs visited Lim- 
don to unveil his earlier bid, he 
made much of his company’s 
marketing prowess and said tl^ 
If a bid from Nestte went 
through, he would quickly 
respond with a range of new 
products to diaOmige Rowntree’s 
niche products. Altomigh at the' 
time this was dismissed as 
merely flirting talk. Mr Jacobs 
seems set to remain a tiiorn in 
Nestle's side for some time. 


Penny & Giles Inti 
improves to £2.07m 

Fenny ft Giles ftitamatimial, was up fimn £l8X6m to gaUPm. 
which is hivblved in the design Earnings rose to 14.7^ (13JIU>). 
and mannfocture of electronic and the directors have recom- 
instrumentation, lifted pre-tax mended a final dividend of 2.l2p 
profits from £L7ten to £2.07Ui for (l.74p), maWng a total of 
the year to end-Maich. Turnover (2.^X 
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Net assets recovery at Melville Street 


BfoMlle Street fovestmcBits, ven- 
ture capital fund, yesterday 
revealed a recovery in net assets 
per share for the yearto April 30 
frmn the depressed midway leveL 
The group, managed by British 
T.inen Fund managers, a subsi^ 
iary of Tbe British Unen Bank - 
the merdiaDt hanWng arm tf the 
Bank M .qmiHgnH — annnuwnpH 
net assets of 13^ per share at the 
year end - down from the I47p 
reported a year eartier, but a 13 
per cent improvement on the 
122p prevailing at the interiin 
sta^. Total assets now stood at 


£2S.79m. 

Tbe declixie in net assets ova 
tiie year was attributed to tbe 
fonnie of three investments out 
of the group’s total portfoUo of 48 
companies, and reduced valua- 
tions placed on other invest- 
ments. 

Mr George Philip, chairman, 
said the seo^ half improvement 
led him to believe that "after a 
difficult year, the company will 
again see a rising pattern of asset 
growth”. 

During the year, Melville 
invested £4.8m of venture capital. 


an increase of 26 per cent on the 
previous year. Of the sum, £2.7m 
was directed to new company, 
with £2.1m going into «TrigtiTig 
investments. Realisations proved 
successful with Melville eiMning 
over £l.7m fimn toe of its 
stake in Babygro HnMiwga, 

Pre-tax revenue for the year 
was £690,630, and resulted in 
earnhiga per Share of 2.6p. A final 
dividend of LHi is proposed, for a 
2p totaL In the previous period, 
the three months to April 30 1987, 
Mriville paid a dividend of 0J2Sp. 


Engfish Rose 

acquires 

Horncastle 

En^lsh Rose Hbtds has acquired 
Harmastle Ho^ with the pu^ 
chase of 2.57m ordinary lOp 
shares at 17.^ eadi, representing 
54.9 pa cent Mthe issued equi^ 
share fgpitei of Horncastle. 

It win make an offa for tbe 
remaining shares on tbe basis of 
17J^ pa share, valuing the com- 
pany at £820,545. Horncastle 
shares trade on tbe Goidehouse 
ovathMOunta market 


Bankers’ Inv Trust 

Asset value at Bankas' Invesfc- 
moit Triist at tbe end cf the ^ 
months to April 30 was 84.3p 
(79.7p). Fiarnfngs 0.71p (0.65p). 
Second interim 0.^ (0.36p). 


Dundee & London asset 
value lower at 339p 


Net asset value of Dundee ft Lon- 
don Investment Trust stood at 
3S^ at April 30 1988 compared 
with 354p a year earlier and 
344.6P at the yea end on Octoba 
31 1987. 

Total income for the six month 
poiod was £9tijX)0 tf712J100) and 


net revenue after tax of £233J100 
(£194,000) worked through at 
£604,000 (£421JKK)) for eanungs 
per share ahead from 2.4iep to 
3.55P. 

An interim dividend of 2.9p 
^.4p> is being paid - a 21 pa 
cent increase. 


Grainger up 42% midway 


Grainga Trust, property inves- 
tor and trader, saw pretax profits 
advance 42 pa cent from £2.22m 
to £3.lSm for tbe six months to 
end-Matoh. This was achieved on 
turnova raised from £7.01m to 
£9.34m. 

Al thoug h trading profits were 
up at £6.32m (£4.56m), other 


investment income dropped to 
£69,000 (£189,000), property 
expenses increased to £2.61m 
(£l.71m) and management 
expenses to £463JX» (£265jnQ). 

Eamings came out at li.4p 
(7.7p) and the interim diridend is 
lifted to 0S375P <0.75p). 



Unilever PLC 


Notioe is hereby given of the appointment of 
Barclays Bank FLC as RegistiaL 
Cottespondence regarding the share register and documents 
ibr legistiation should in future be sent to tbe address below. 

SG^S'illiams 

Company Secretaiy 

Bardays Bank PLC 
Registration and New Issues 

Octagon House, PO Box No 34, Gadbiook Raik, Northwick 
Cheshire CW9 7RD. Telephone: 0606 40440. 
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Jana 27 
JUY4 
Juna 20 
Jiity 4 
JUM30 



The Randfontein Estates 
Gold Mining Company 
Witwatersrand Lifted 

tRet ht noen No. OI/002St/06} 

((nesfpamed in the RepuMc erSmth AlhcoJ 
("RECM”) 

OOMPANY ANNOUNCEHBrr 

L Proppied rKtenalisatlen el cactiin aspoeta el die fausnea of RECTI dmo im 
sepante Bmd compamaa. nanidy; _ 

1.1 LMum Reefs GeM Tfning Cenuiafiy LimiCBd (*LINDUM^. and 
L2 Baman E xplofatton Lnwad (~BARKcX*): and 

2. rifhta oflen to the mamben of RECTI 

L BadcwvuhJ te the propoied ratfonaHaWfon and rtohdi odm. 

The main busien « The Randfemm Estates Cod Mams Companir 
Wimoeenrand Limiied (*REm4~) b the prediietien of fold and mnaim denwd 
from die minii« of the Cooke and Doemkep lease afcas and die creatnieK of sand 
Amp rasidaes frem the old Randfonceei Smden. The company is aho a w ohed in 
excefsive geld eaptorawn ki the Transvaal and the Oran^^ Free Sate in partnersh^ 

Ac varioia tmies since 1981 die fetsibilinr of resuming undermuid gefd mining 

operauenaew a hmiBBd scale withal the olaRan d fence ln Seceennas been eaamiiied. 
The direeters of RECTI now believe, after ra examining all of die available 
InfonratioA. chat the old Randionteai Sectwn can be optaraHy breuglK to account 
by an ind ep en d en dy-nianaged mdergniund mining epeiailen using what a best 
desoibed » a ‘small mine approach Such an appreadi wH provide a style of 
management that will be better suited to the handlaig ef small tonnages of ore from 
a number of ddferenc reefc at afferent leeaoens. A small maw approach could 
adiiev e dgnaont econenaes. particularly if use could be made of redaaned 
equipmenc wherever pessUe. 

ki regard to gold eaplot e tion, orrent MicaDens are that REGM*^ share of 
preweedng con in term of die joint venture wkh JCI could average some R20 
mSEm per annum in real terns for the forareeable futm. There s also the 
pessibifay of sttaantial addidonal capcal being required for the aequomen of 
mkiaral rights in the more pramskig protect arees. The plaeaig of the RECM 
expioraoen interests rn a separate cemNiny vmB, bi the view of the directen, aBow 
for a dearer focus on their poieiKial. This wU ba to the benefit of membera of 
REGM will thereby be given the Ilexibifity (according to their individual 
preference) to dUfereniiace be^en thetr wv etu nent in gold mining on the one 
hand and gM cxpforauon on die other, 

Aceecdln^ the dnoeien have authorsed the formation oh 
(I) a new eempiny Lindum Reeb Geld Maiing Company Luiwed (‘UMOUM*) edildi 
wfil independently finance and ex^oit the imderground gold reserves of the oU 
Randfontein Section; and 

(n) a new company Banato Exploration Limited (‘BMlNS(*)vvhichwil finance and 
whem petsMe turn to account the REGM gold exploration anarests. 

REGM wU eeminue as before with cs maai busmess of mining for geld in the Cooke 
tnd Doonikop lease areas and treating the surface and dumps of the old 
Rindfoptcffi SfiCDDHu 

3. hnplcfinimden of the ntfonsltatloii of IteGM and the rights otian. 

2.1 To pve efifea to the radorafsaifon |0 wiO, on behalf of and as a sopuboon for 

the ben efi t of membera of REGM regigefed as such on the record date, subspibe at 
per for 6 M3 5S3 new ordinary shares of one cent each at LINDUM and 6 113 553 
new erdinaiy shares of one cem each in BARNEX. These dures wdl be aHocced arxi 
sued direcily- condderaden, by LINDUM and BARhCX respectively to the 

membera of kGM, on die basis of one UNDUM share and one BAMEX share for 
each REGM share held K the dose of business on the record date for the 
radenatisaclen of REGTTs interests, k b expected that the record daw wifi be faced 
far the second half of July 198k 

2J In order to fannw its capital e^endkure and Uclal wor k ing capial 
requirements, LINDUM proposes to raise an amount of R30 million by way of a 
rij^ offer to members of REGM registered as such at the dose of business on die 
record due which shall be the same sate as that referred to in 2.1 above. 

Sbnitarly. BARNEX wU rake an amount of R7S million by way of a li g h a offer to 
membera of REGM to meet ks ongoi n g goM e x plora t ion comna u nent s . 

2J k should be noted that membera of REGM whose addresses ap p ear in g in the 
share regsters of REGM are widiin the Uneed Sates of America arid Camda wW 
not be eligible ta receive any of th e st ores in UNDLRI or BARNEX which are to be 


for te JCL nor wiD aiy offer of shares in terms of the rigtics offers be 
made 00 dietn. Trim shares and iftha whidi would otherwise have aeoued m such 
membera wU be sold on their bendf and any profits arising from such sale wB be 
remeced to diem. 

3. Elloctsaftlw iTiHonilbBtluii. 

The dfeccs of the proposed racionafisadem and ri^ns offers are doc 

3.1 membera of REGM at the record daw wiH be the Inkcalshafriiolders of UNDUM 
and of BARNEX and the same members (ocher don those iriiose addreses. 
appearii 9 ( in the share regkten of REGM. are within die United Staws of America 
■ndCanm) wili be efigib l e far the rights oHm of a dditfon a l shares In UNDUM and 
BARNEX; 

3.2 UNDUM wfilandaw and jnaiBgeia x fer gfta aid milling operations far gold within 
tte old Randibncein Seeden and w9l be entitled to the beneTits whkh may anse 
checefrom; 

33 BARNKwWc on trfiiute cBi e u ly to the fi na nc i ng of and benrftdlrecdy from the 
turning to accocait of the partidpation inwresa currendy held by REGM in ja’s gold 


eaploradoR programme; 
3.4 REGM wi' 


i REGM win eoraSnue widi hs exfadng business of mimng for gold in the Cooke and 
Doomkop lease areas and extracting goM from die surface sand dumps of die old 
Randfontein Section. 

4, Genenl. 

4.1 The implemencatlon of the proposed restructuring of Randfontein k cotKlltionai 
upon the granting of fiscaigs for the UNDUM and BARNEX shares and the letters of 
alloca t ion in respect of the respective rights offers on The Johannesburg Stodt 
E xdwngn. AppB eit ion will also be made for the granting of Kstings for the UNDUM 
end BARNEX shares on The Intematicral Stock Exchange of tlw linked Kingdm 
and the Republic of Irkbod LindiHt. 

4.2 Membera wBI be aifermed in due coutse of the record date far die proposed 
mionaisacion «id details of the rMn offers of additional shares in UNDUM and 
BARNEX 

4J A tireutar centainRU detab of the proposed resruauring is being prepared and 
wi be posted to membera aherdy. 

JoharmesbiBg. 23rd June 1988. 
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UK COMPANY NEWS 


Macarthy cuts wholesaling side 


BY VANESSA HOUU3ER 

A BITTER Rve^montb battle in 
ttie UK pharmaceutic^ wholesal* 
ing indiistry came to a yes- 
terday when Kacaxthy, a quoted 
h ealthcare company, announced 

that it was ghawrtrty^ ing plana tO 

become a nattooal phar^ceuti* 
cal wholesaler. 

The company is closing six 
depots In its southern division 
and wiairinp- 050 redundant in an 
effort to cat cos^ release woiic- 
Ing capital and r^uce its expo' 
sure to pharmaceutical whole^- 
in& 

The decision follows Macar* 
thy's abandonment earlier this 
month of its £S0m bid for Uni- 
Cbem. the coK>perative which is 
the U^s second larg^ chemists' 
whcdesaler, after its rejection by 


the UniChem board. 

The bid -- and Macazthy’s deci- 
sion to cut back its wholesaling 
activities - were made in 
response to a controversial incen- 
tive scheme introduced in Janu- 
ary by UniChem. This scheme 
offered retailers, in return for 
extra business, bonus shares 
when the friendly society goes 
public in 1990. 

Mr Nicholas Ward, Bfacartfay's 
chairman and chief executive, 
yesterday confirmed that the Uni- 
Chem scheme has takes and will 
continue to take a considerable 
amount of business away fitAn 
Macarthy's pharmaceutical 
wholesaling business. As a result 
of thte, and the amount of senior 
and middle management time 


absorbed on the matter, the 
southern whole^ding btuin^ is 
not covering the cost of the capi- 
tal employ^ 

Id an effort to restore the divi- 
sion's profitability, Macarthy is. 
concentratii^ on regions where it, 
has the strongest connections 
and loyalties. In the North it will 
maiTitain its existing operations 
and in the South it will consoli- 
date its activities into the areas 
that can be serviced from its 
three remaining depots at Wee- 
don, Eterold Hill and Cambridge. 

Mr Ward said the decision had 
been made in the knowledge that 
UniCbem’s incen tiv e scheme may 
be modified or prohibit^ by the 
Office of Fair Tiading, which is 


investigating the scheme under 
the Comp^tion Act IgSO. 

Given the slowness and uncer- 
tainty of the process, the com- 
pany could not continue to sus- 
tain the losses stesuning from its 
existing depot structure. Fuztber- 
more, the nature of OniCbem s 
trading rules made it difBcuit to 
regain UniChem's customers. 

Macarthy has also instituted 
legal proceedings umfer Article 
8S of the Treaty of Rome, seeking 
damages for the business it has 
lost under the JJniCb^ scheme. 

Mr Ward dismissed the possi- 
bility of acquiring UniGiem in 
the future. The cuts on the 
wholesaling side reduced tiie en- 
ergy between the two businesses, 
he said. 


Earnings reveal toll of UniChem scheme 


Hacarthy, the pharmaceutical 
wholesaler and distributor which 
has bera embroiled in an acrimi- 
nous strug^ within its industry 
this year, yestenfe^ reported a 48 
per cent increase in pre-tax prof- 
its from £2£2m to £3.87m for the 
six months to April 2, writes 
Vanessa Hindder. 

However, earnings per share, a 
mcue accnrate measure of petfor- 
mance in view of the doubling of 
the share capital last October, 
fell by 11 per cent from lip to 
9.8p. 

The results, which reveal the 
extent of the damage inflicted on 
Macarthy's boaness by the con- 
troversial share incentive scheme 
introduced in January by Dnl- 
Chem, a rival whole^er, dis- 
mayed the City. Following the 
announcement the share price' 
foil from to 2Up. 

The disappointing result 
stemmed from a sharp downturn 
in the company's pharmaceutical 
wholesaling business, which off- 
set a consideiaUe improvement 
in tetaillng activities. 

Profits for the manufacturing 
and distribution division feu 
from £8.05m to £2.8m, while 
retailix^ profits surged from 


£582,000 to £2.24m. Overall turn- 
over increased by 39 per cent to 
£193Am. 

Mr fficholas Ward, chairman, 
said the at^rption of last year's 
acquisitions of the R Gordon 
Drummond pharmacy chain and 
Lifecycle had gone well. The 
prepress in improving pn^tabil- 
i^ of the oriilDal buriness and 
integrating acquisitions was 
reflected in an unpiovement in 
the retail division's net operating 
mai^ from 3.6 per cent to 5.7 
per cent. 

In the manufacturing and dis- 
tribution division, a good perfor- 
mance was posted by recent 
acquisitions and there was a sat- 
isforiory p^ormance from Faril- 
lon, the specialist pharmaceutical 
distributor, and from iVUlington, 
the veterinarywbiolesaler. 

The wholesale division of 
Macarthy Medical had a stro^ 
first quarter due to the rationalis- 
ation and modernisatloa pro- 
gramme implemented during 
1986-87. However, since the begin- 
ning of January, the increased 
sales trend was reversed as a 
result of the UniChem share 
s^me. 

Macarthy is now scaling down 



its pharmaceutical wholesaling 
activities. The manufacturing 
activities have also been 
reviewed and will be reposttioned 
to concentrate on areas of special 
expRtise. 

Costs of Hirfendfng the pharma- 
ceutlcal division, including a pro- 
rision for pursuing a proposed 
merger with UniChem, which 
was abandoned earlier this 
month, and the costs of reorgan- 
iriwg the wholesaling manu- 
facturing division have not been 
Included in the first half results 


and will be charged as as 
extraordinary item. 

An interim dividend of 4.Sp 
was declared, which represents a 
25 per cent increase on the 
1987-88 dividend after adjusting 
for the bonus element in the 
October 1987 ri^ts issaa. 

• comment 

Macarthy is a tinnaround story 
that has gone sour. Until Janu- 
ary, the new smn^ment team 
was winning plaud^ thanVe to 
its policy of haying up commu- 
nity pharmacists for the retailing 
burinesa and cutting costs on the 
wholesaling side. Through no 
fault of its own. the UniChem 
ftiga >M>5 rhangwH all Uni- 
chem’s incentive scl^me has 
wrested and will continue to 
wrest away bushuss from Macar- 
thy 's wholesaling business. So 
even with the drastic ratioiudisa- 
tion measures, the outlook looks 
bl^ - unless the Office of Fkir 
Trading or the Treaty of Rome 
comes to the company’s rescue. 
Gives the uncertainty on this 
count, the ^ares, on a multiple 
of 12. afifiiiTtiiag profite £7.2m 
for the ^ year, locdc sozz:ewhat 
overpriced. 
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BHF-BANK 


Schweizerischer Bankverein 
(Deutschland) AG 
Investment banking 


Bancadel Gottardo 


Conimeizbank 

AktiengeseUschaft 


Dresdner Bank 
Aktiengeseilschaft 


Shearson Lehman Brothers A. G. 
Bankhaus 


^(bstdeutsche Landesbank 
Girozeotrale 


Banco di Roma 
per la Svizzera 

Deuisch-Schweizerische 
Bank AG 


GenossenschaftlJche 
Zentralbank AG - Vienna 


Bank in Liechtenstein 
(Ftankfim) GmbH 

DGBANK 

Deutsche Genossenschafitsbank 


HanddsBank Nat^Vbst (Overseas) 
Limited 


BHF-BANK 
(Schweiz) AG 

DSL Bank 
Deutsche Siedlunes- 
und Landesreotenbank 

Leu Securities 
Umited 


Swiss \^{ksbank 


Wirtschafis- uod hivatbank 



SOLICITORS 


Of Birmingham. Stratford upon Ai/on 
and Viterwick 

ARE PLEASED TO ANNOUNCE 
THATTHEY HAVE MERGED 
WITH: 

BYATT AilCHAU 
AND SMART 

OF SWAN HOUSE, 

37-39 HIGH HOLBORN, LONDON WCl 
TEL 01-430 1661 
FAX:0I-4300380 


The menged praetKe vviil be known as 
Needham & James and will operate 
in London from the above actress. 
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PHILIP DODSON 
OD (Ml 834 9381 (TELEX 666813) 

(fox 061 832 9248) 
or write to him ac 

Financial Times 
Alexandra Buildings 
Queen Street 
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An open ended fond (listed in Lmdon] speciafising in shares 
pf precious metals, oils and other minerals. 

Consuhant: Or. p. o. Coitender 
frivestment Advisers; Strauss TumbuU 

'Hiree months emSng 2Sth May 1^ 

Assets per share growfii +SJS% 

Rrmndal limes Gold Mining Index -VLI % 

- - IBUCS 


For copies of the fotertm Report write to: 

Minerals ais and Resources Shares Fund Inc., 

RO. Box 525, Sl HeOer. Jersey C.l. 
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Assets rise 
in Stead & 
Simpson 

bid defence 

eyMSddTell 

Stead A Simpson, shoe and 
motOT retailing yester- 

day hit back at the £89.Sm bid 
from Clayfonn Properties with 
a snhstential asset revalaation 
and a forecast that pre-tax 
profits wiQ rise by a fifth In 
the cnrreBt yeso*. 

Stead saia tiut Its net asset 
value was currenfly £ll8,8m, 
which - on tiae ntio set by 
the Clayfonn bid - would 
work out at £15.84 per ordi- 
nary share and ISSp per “A** 
non-voting share. 

The figure is derived from a 
valuation of its properties on 
an open market. g*<**i«g nse 
basis, isclnding the short 
leasehold properties which 
have not been previonsly vai- 
ned. Of the total property port- 
folio, 63 per cent - **8 repre- 
sentative sampie” - has been 
subject to indepe&daot valna- 
tions and shows an aggregate 
valce of £6l.6m, against a 
book valne of £38Am, 

The remaining properties 
have been valued by the ooo- 
pany's directors at £36.7m, 
compared witii a book valne of 
£24nL 

Stttd said yesterday that it 
wished to complete tiie valna- 
tion quickly and hence the 
"representative sample" 
approach was adopted. It 
pointed ont that tMe had been 
done in other contested situa- 
tions. However, Clayform 
described the absence of a fall 
independent valnation as 
"ratoCT odd" and the valnation 
Itself as "fra^ented". 

Stead said that sales in the 
footwear division for tile year 
to date were nearly 13 per cent 
ahead of the prevtons year - 
altbongh it conceded that price 
inflation contributed 4 to 5 per 
cent - and profit marghts had 
improved further. Overall, it 
prMicted pre-tax profits in 
excess of £l0.7m fat 2888-89. In 
the year to end-Haich 1988, 
pre-tke profits were £8Jnn. 

locladed in the forecast are 
property profits of £3.1m, 
expected from ike disposal of 
six sites, two of whi^ have 
been sold already. In its 
1387-88 accounts, St^ tocdi a 
net snrplDS on property diqws- 
sls of £2.5601 above the line for 
the first time. 

The directors are suggesting 
a dividend of not less than S.^ 
for 1988-89, up 22 per cent over 
19S& 

Clayform, however* 
rzteoded its oiteismB to tbe 
profit projections * gtaimfnf 
that the property dement rep- 
resented "a sale (d the fomlly 
sfiver", and that if the com- 
pany had to pay market rents 
across its revalned portfolio, 
trading prMK progress would 
be Bnbstantially xedneed. 

Tbe defence doenment had 
only a modest impact in tbe 
market Tbe "A" shares edged 
np ^ to I33p, while the key 
voting ordinary geiued lOp to 
£l4J5p - well ahead irf tbe 
125p/£12 Ud terms and dearly 
antidpatlug a bisdmr offer. 

At the last dosBg date on 
Tuesday afternoon, Qayforn 
bad received acceptances in 
xenect of 0.02 per cent of the 
ordinary sZzares, giving it Mai 
control of 30.02 per cent. It 
also had acceptances on behalf 
of 1.46 per eeat of "A" shares, 
taking its tally to ll.i6 per 
cent. The offer has been 
extended to Jnly 1. 


Few surprises in Greycoat’s 
rate of asset and profit rise 


BY PAUL CHEESERIGHr, PROPERTY (MRRESPONOENT 


Greycoat Grenp, the property 
investment and development 
undertaking with a strong cen- 
tral London offices roitfoUo, 
lifted its net asret valued 34 per 
cent to 404p per share in tbe year 
CO last March. 

The uplift was in line with 
expectations in a market which 
has beo(^ accustraned to a zise 
in asset valuations of over 25 per 
cent among the major propmty 
investment groups. Tbe shares 
yesfcnday slid 5p to 430i>. 

Like the rise in asset value, the 
increase in pre-tax prints to 
£17.0Tm from £9.1m in 1986-87 
caused few surprises. Earnings 
per share rose 71 per cent to 19.^ 
from lL4p the previoos year. 

A final dividend of ^ a shkre 
is recommended, bringii^ total 
payments for 1987-88 to 3Ap, com- 
pared with 2.75p. 

Grqycoatis business is directed 
towards retaining all of the devel- 
opment surplus it creates from 


its prQjscte. It is directed above 
all to ca pit ff i growth, latber than 
immediate ^aT-niTig a expan^n. 

The grotqi's properties, inclnd- 
ing its share m those owned by 
aamwatwH, are DOW wozth £S40m, 
of whidx investownts acconnt for 
£376m and developments, valued 
at cost, for El64m. Although 
&8ycoBt is buiidiiig up its retail 
business, offiege account for 93 
per cent of the portfolio. Geo- 
graphically, tbe portfolio Is domi- 
nated by centrm London hold- 
ings, accounting for 82 per cent. 

Mr Geaetny Wilson, the ebafr- 
man, said that the total cost of 
the eortent development pro- 
gramme is £750m, made up of 
eight central London office 
schemes, five UK shopping cen- 
tres and four US office projects. 

Total borrowing facilities are 
B»9m, of which £327m has been 
drawn. Tlie current ratio of debt 
to shareholders' funds is 45 per 
oreit 


• comifiont 

Greycoat has been 
central London ptoperW^— — 
and its asset value has reseeted 
the strong capital and renU 
growth in the sector. It Is now In 
a strong developiAent plMs^ but 
the main benefits nf ^ 
more likely to show tlirbugn la 
1909^ and 199(K91 wb^m^ 
buildings in Victoria, Charing 
Cross and Finsbury CiroM tore 
been completed. They will help 
towards a doubling of net asset 
value by I99l. This yeu the^ 
is likely to be less stnioag wnb 
City estimates looking Greg- 

coat's average growth to be matte ’ 
talned. That would suggest a tov 
of about 4SQp. Historically, Grey- 
coat has kept earnings low;^ 
first priority oh revenue la Servlc- 
big the loans cut maCurtag mvesb 
So pre-tax prafits could 
turn out at up to £l9.5fn, to give 
eaniin fs pa ^lare of 30p and a 
proQiective p/e of 21.5. ■ 


Enlarged BTP improves 
profits by 68% to £9.7m 


BTP reported taxable profits of 
£9.66m for the year to tite end of 
March 1988, up 68 per cent on tbe 
£5.7Sm given for the previous 
year. The comparatives have 
been restated to take account of 
the merger with Graesser Labora- 
tories, chemical manufacturer, 
and for losses at trading busi- 
nesses. since sold, whica were 
found to relate mainly to the pre- 
vious year. 

Turnover for the Manc^^este^ 
based chemical manofaeturer 
rose 66 per cent from £65.l7m to 
£107.9210. Kamingg per lOp share 
ramit out at 10A8p (7-06D) and the 
directors axe proposing a final 
dividend of (ISp) for a total 
of 6.2p (5.^1 

Mr Frank Bnddey. enainnan, 
said that tbe gronp had devd- 
oped substantuiUy in the last fow 
years and was bmng split into 
two divisions, chemical and 
both of which had a 


good year. The Graesser acquisi- 
tion In Maxdi this year strength- 
ened tile chemical manufocturing 
activities conriderably. 

He added that following the 
acquisition of Barrow Hepburn 
Group in March last year certain 
companies wxtidn that group had 
been reviewed and how their 
activities met the group's longe^ 
term strategy had been 
appraised. That resulted in the 
eni^ering-related businesses 
being sedd for about £6m which 
impravad group borrowing to a 
less than £3m, compared 
with Dim. 

The tax charge was £2.49m 
(£2.16m) and minorities took 
£77,000 (£22,000). There were 
extraordinary charges of £2.05m 
(£A000 credit), lesi^g attribut- 
able profits of £5.04m against 
£3.64m. Dividends absorbed 
SkAfon (£2.18m). 


Buoyant sales boost ERF 


CONTINUED BUOYANT denuind 
for ERF Biddings' E series trudes 
prompted further strong recovery 
in the Cheshire-based group’s 
turnover and taxable profits. 

Jbi the S3 weds to April 2, the 
manufactnrer of heavy commer- 
cial vdiicles and plastics lifted 
pre-tax profits to £5.6lm 
(£718,000) on tnrnover up 61 per 
cent from' £7SSim to £i2l32m. 
EaniingB per share Jumped to 
68.16P (8.6lp). The directors 
marked the sharp improvement 
by recommending a final divi- 
deudof 7p - the first final since 


1982 - malring a total Of 9p for 
the year. 

Mr Peter Fbden. chairman, sedd 
that assuming tiie UK economy 
continues Its presen t growth, the 
group could expect commercial 
vehicle sales to remain strong. 
With tbe success of its present 
products. ERF hoped to see a fur- 
ther Improvement in market 
share. ■■ 

Further models are diie to be 
introduced in October. These 
would improve the group's cook 
petttiveness In the 24-^ tonne 
w^fat range. Mr Foto added. 


USM placing for Reject Shop 

BY ranjF COGGAN 


The Betoct Shop, a rteall^ sdt 
ing Airniture and gifts, is jotolzv 
the USM in a plaong wbidi vah 
uea tiie gronp at £14nL 

Reject was founded in 1973 by 
Mb Anna Vinton and Mr Anthony 
Hawser, now joint managing 
directors. The otigiDal idea was 
to sdl "seconds” - goods having 
tiny defects - at sifostantial dis- 
counts. As the group built up 
raisg power, it hecame able to 
dl 'TIrsts” at siinilar discounts. 

There are now 13 stores In tiie 
chain, ritnated around tbe ooun- 
try from Bromley, Kent, to New^ 


castle, Tyne & Wear. Turnover 
has grown- from £ft48tD in the 
year to Janudfy 19BI to £13m last 
year^ while pre-tax p ro fi ts have 
risen from £141,000 to fLlffl OVer 
tbe same period. The company 
dipped into the red in tbe year to 
Jaimary 1965 foUowixig a change 
in tto product range and corpo- 

19t0 

Mrf^nghfln Dystti C^tel Cure 
ispladng Im shares, 10 percent 
of tbe equity, at 14(^ The 
shares are on a historic pfe oS 
just over 16 at tbe placing price; 
tiie indicated gross dividend yield 
is 3 per cent 
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Cognac, France 

Sfr. 175,000,000 2%% Convertible Notes 1988 due 1995 

Each Note of Sfr.50,000 nominal value may be converted 
Into 850 regiatered shares of ftertiy & Assoclds Sj\. 

Issue Price 100% 

Swiss Bank Corporation 


Banca del Gottardo 

Banque Kleinwort Benson SA 

Banque Paribas (Suisse) SA 

Credit Lyonnais Finanz AG Zurich 

Deutsche Bank (Suisse) SA 

Societe G^n^le, Succursale de Geneve 

Commerzbank (Switzerland) Ltd 


Bank Julius B3r & Co. AG 
Banque Nationale de Paris (Suisse) SA 
Cr^it Commercial de France (Suisse)-SA 
Dai-lchi Kangyo Bank (Schwei^ AG 
Shearson L^man Brothers Finance S.A. 
S.G. Warburg Soditic AG 
Morgan Stanly SA. 


Swiss Security No. 476317 
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Anglo-French 
holding in Lee 
Valley Water 
rises to 16,01% 

eyMhUTaR 

CemoitatlMi-SAtfB YFsttf Indni- . 
Iiln - thejtentixanpaiwfottied w 
by Trafal^ House and tto 
French Bonygnes construction 
group -* yesterdire announced 
that it now owns ttoDot UlOl per 
cent of the voting ridtta In lee 
Valley Water Company. The 
Inclosed stake follows the pmv. 
eb^ of a further ESIOQO d&9S 
per cent redeemable preflmoe 
stock 1995/97. _ 

Cementation-SAUR. whtdi toB 
dedared minority stakes in four 
of the 39 statutory water oompa- 
lues, was set up to se^ exp^; 
ence of the UK water indortry 
ttekfca the blenned privatisatloii 
of the 10 reidoDal water autitotl- 

interest in tbe hitherto obscure 
wattf company stocks has surged 
recently, as investors and ove^ 
seas companies - particularly, 
the French - have reallaed tiie 
potential which ttoy coidd ofibr : 
in tbe wake of privatisation of W 
to water authoiitfes. Eaziitt'thls 
week, French water company 
Lyonnaise des Eaux made a 
£47.6m offer for Essex Wafer 
(fompany. Btltain'a Jargrei set- 
ting a new pricing levid in the 
sector. 


City PR Group 
coming to USM 

BY PHILIP COQGAN 

City Of London PB Groito Is com- 
ing to the USM via a placing 
Valuing tto press and investor 
relations company at HJSm, 

Tbe business was founded in 
1972 by Mr John Greenhalgh, ^ 
who decided early on to coDcen- W 
trate on Australian companies. 

Of tbe group's 55 empozate di- 
ents. 46 are Australian. 

Pre-tax profite rose from 
SieSfiOD in tbe year to Mardi 31 
1985 to £611,000 last year, while 
turnover grew from £436^ to 
£l.09m over tbe same perfod. 

Charlton Seal is pladng 9 im 
shares. 27 per cent of the equfiy, 
at 95p apiece. Tbe shares are on a 
historic p/e of 14 at the p' ~ 
price; the notional gross dir 
yield is 2.4 per cent 
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TECHNOLOGY 


Paul Abrahams reports on new computer-based techniques for identifying criminals 


■ '•Sis! 


A store of faces to 

help the police with 
their inquiries 


WMtTH WATCHING 

EdBed by Geoffrey Charlish 


A POUCEBCAN^ lot is about to 
become a haniler one after fbe 
Introdnctum of new tw^nolngy 
to help witnesses identify sos* 
peets. 

The electronic system, called 
E-Fit, has bem designed by tise 
University of Aberdeen and 10 
Research, a London-based gn^b* 
xcs conmmty, in conjonctioa wlfti 
the British ^pme Office. Zt is 
eximcted to replace Fhotofit, 
which has been used by UK 
police ibices to help witnesses 
produce hn^es of soqiects since 
the 1960s. 

“The aim of E-fU is to help 
pe(^ buiid op a pfctiiie of some- 
bo^ they may have seen only 
briefly,” says John Shraherd, 
senior lectnrer in Psychology at 
the nnivmsity of Abodeei. 

”An nffipp r sriU take down a 
detailed description from the wit- 
ness,” he says. ‘Tbeial reec^ni- 
tion tends to depend upon tito 
grosser aspects of the 'fine the 
hair, its style and lengdi, and tbe 
basic sh^ of head, vriiether it's 
10 % bony, or fleshy. 

^Details aboot the eyes, nose 
aTwi moutit are ffne - famtng . 'fhat's 
why false monstacbes, beards 
and wigs are soch a good'dla- 
gnise - they Iveak op the shape 
of thefece." 

Shepherd that the 

h^iaa details of the descriptkoi 
are entered by a pdiceman into a 
microcompater, using pre-pro- 
grammed ’‘descriptor” words. 
The program then tries to match 
the descripflon wiQi a database 
of 2,500 features stored on disk. 

Ihe database is made 19 of fear 
tores photographed ftom police- 
men. No nune tban two featores 
ftom each man are stored, so 
there is no ri^ of a real fact 
being matched. 

At present the database con- 
sists only of white males, but 
ther e are plans to build np others 
ffnntflhttng wommi wwd members 
of other e thnic groups. Such 
faces will requiie the prograxur 
mlng of additional descriptor 
words to describe their features. 

Once die baric details of Oie 
desohitiQn are in the compntra; 
the sj^tem displays a Mack and 


white imaae of a face mi its 
screen. Ray Winter, 10 
Researdt’s sal» and markeUng 

lirrpHwr, ggplaiTM ^lat E-Rt can 
gewnp a fft ]27 rfWfbwmt ehttiioa gf 

grey, and could have been 
des^ted to use colour. At the 
moment, howe^, it is asing 
01 ^ 12 grays, because nsi% the 
tun capadty ofthe system wonld 
have made its images too precise 
to be hril^ to the witness. 

”We could provide photo- 
graphic quality,” says Winter. 
”bnt then the picbm would no 
Imtgur be an idea - it would be a 
reality and wouldn't leave any 
room for flexibility in people’s 
mfods.” 

Once an image is on the screen 
it can be fine tuned by manipn- 
fartng feafu res such as the hah* , 
eyes, nose, diin and mouth with 
the computer's ”mouse”. One of 
the advantages of E-Elt over Pho- 


Work similar to 
E-Fit was carried 
out by the US 
Justice D^artment 
in the 1970s, but 
was later abandoned 


tofit, says Winter, is its aUlzty to 
move and alter features instantly 
as ^ wttness Is wahhing, iriilch 
allows the witness to eaqiamient 
wfth tftffew mt features. 

Winter explains that it is 
important mat individnal fea- 
tnres, like the mouth, can be 
moved because their exact posi- 
tioa can greatly diange foe diar- 
acter of the face. 

Other particalar characteris- 
tics, such as moustariies, beards, 
and giaggpB can also be added, 
and sc ar s arid tattoo drawn in by 

hand. 

Once the witness agrees that 
foe face resenddes foe image be 
w «?hn remembers, the final ver- 
sion can be transmitted onto 


35mm film, a printer or sent 
down a line to ofoer police star 

John Shepherd at Aberdeen 
University sere that the elec- 
tronic E-Fit system has a number 
of Important advantages ovwr tra- 
iHtimuil Wintefe 

”When people hriplng the 
police used Fbotofit, tl^ bad to 
pick features in isolation from 
eafo other out of a hodt,” he 
says. ”!t was a ffi^iritmg and 
confusing task. And onoe a face 
hsui been put together jt was dif- 
Scolt to know ifoat to 

”E-Ftt is mudi easier to use,” 
he claims. ”You can have a 
decent stab wifoout having to fill 
in an foe details at onoe. It’s then 
mneh easier to change features 
around.” 

Ife says foe final oufoot tf file 
new system is for superiw to 
FhotoQL The feces are now quite 
realistic and are merged and 
blended. Photofit pictores, be 
says, tended to be angular and* 
had an air of unreality about 
them. 

Shepherii says that an afforda- 
ble etafoxmic fedal recognition 
has only recently becenne 
pw^ie. Ten years ago it wonld 
have r eq u ire d a dedtoated main- 
ftame c omput er to do what an 
OiU-AT nucrocampater wifii two 
m^kbytes of memory is oqeble 
of doizig to^. Even seven years 
ago, when a feasibility study ftv 
a ssretem ghwfhn- to E-FSt was caiv 
rled out, the workstations 
required cost about £100,000 eadL 

"ihere has been a quantum 
leap in terimology,” he says. 
”KF!t win ren on desk-top con- 
pnters wifo OKiimous memory in 
^di spaces wifo low prices. Ilie 
larger memory also means that 
fime is roenn to make the system 
Aaaifti- to use. The policeman 
roting it doesn’t need to have any 
omqmter trailing." 

The inquoved perimmance of 
low-cost personal conqnitets has 
allowed a second farfal recogni- 
tion system, called Faces, to 
become feasl^ 

Faces, udiicb has been on trial 
in BlacklHmi. Lancashire, since 
September, was also developed 



Ao hnaoinary auspacl: a compoaNa face eraalMl by eomputor 


by the University of Aberdeen 
and the Home Office. It attenqits 
to match existing photographs of 
lomilly convicted criminals with 
a desalption given by witnesses. 

”The system is plarmed to pre- 
vent wtoesses having to go 
through the time consuming pn^ 
cess of loniciog at borics of mug- 
shots,” says a ^okesman at the 
Home Office. the time you 
hm fingered tiuroi^ 200, any 
image in the memory becomes so 
befuddled that yon are just as 
likely to print out yoor nei^ 
boor as the person who commftp 
ted the crfoie,” he says. 

He gimlalnn that the feces of 
local cruninals are entered on to 
a datab^. The ennpater asks 
for particular points of the face 
which are measured and then 
coded. 

The policeman then provides 
judgement values about the feoe 
on a scale of one to five. A 
spokesman at Blackburn Divi- 
sional Headquarters explains 
that a bony face would be gtvm a 
rating ot (me, while a mocm face 


would be marked as a five. 
Details about wri^it, build, hair 
and eyes are added ftom foe 

criminal rsCOnL 

Once fbe desc r i p U on provided 
by witnesses is keyed in, the 
computer searches the database, 
irtiifo has a caiNUity of 20,000 
records. It then matdies the 12 
photi^rapbs which most elos^ 
resonble foe description and di^ 
plays tiiem on screen. 

Blackbom police say that 
Faces is quicker and more effi- 
dent than using books of ptmto- 
graphs. They say that both wit- 
nesses and poitoemen like the 
sysh^ aM the success rate of 
picking out a fece is much bettmr 
with the sys te m than albums. It 
Is too early to say, however, 
wbriher its use will increase the 
cemvietkm rate. 

The Home Oflice hopes that 
both E-Fit and Faces could even- 
tually be linked t(%^ter natkm- 
aHy with a third systmn which 
stores photographs of ccmvicted 
taisoners and is being tested in 
Hertfordshire. 


It also believes that foei 
systems, if successful, could be ' 
promi^ on a world wide basis. I 
The spokesman explains that, 
other police forces have already 
experimented with fecial recogni- 
tion equipment, but none has 
manag ed to implement it on a 
large scale. 

John Shepherd at the UniveF- 
si^ Of Aberdeen says that woris 
rimilar to E-Fit was Carried out 
by the US Justice Department 
towards the end of the 1970s, but 
was eventually abandoned 
brause of tophnieaT difficulties 
and the cost ti equipmoot at the 
time. 

He says that Minolta juudaced 
a noQ-compute^based system for 
the Japa nese police called Mon- 
tage. However, he claims that the 
police eventi^y abandoned it 
because the pictures being |nro- 
duced were unsatisfactory. 

In tbeo^, if E-^ is adi^rted by 
otiier natiicmal pcdice forces they 
would be able to swap databases 
in thrir riforts to deri with tm:- 
torign and hootigamsm. 


Phones recalled 

THINGS CAN go wrong in the 
best of companies. The big 
Swedish tele(»nis gronp Erte^ 
son, for example, is having to 
recall mobile tri^feones with 
foe BotLine Combi brand 
name becanse, under certain 
dreamstances, they can blow 

OP. 

The radios were mannCac- 
tnred nudnly daring 19S7 and 
1988 and in these models It has 
bew found that a small bat- 
can be wrondy installed, 
shmrting its terminals pos- 
sibly causing it to expire. 
Three such explosions have 
ocenrred, without injury to 
anyone. People with these 
radios are etivised to discon- 
nect the radio &t»n the car, 
disconnect the battery nnit 
and consult foe nearest Erics- 
son service centre. 

Ericsson Radio Systems: 
Sweden. 101 732730. 


Into an IT future 

BT THE nd of the century, 60 
per cent of Europe's workforce 
wW work in or be dependent 
i 9 on eommonications and infor- 
mation technol^. 

Mr fiUcbael Hardy, a director 
responsible for these areas at the 
European Commission, put the 
view forward at the recent open- 
ing of a UK Rank Xerox labora- 
twy in Cambridge. 

Ifr Hardy sounded a warning 
note, however, abont the propor^ 
tion of world trade in these 
areas, currently S650bn, that 
Eivope be able to win in 
the fece of cimqwtition from foe 
, US, Japan and Sooth East Asia. 

Comparing research and devel- 
I opment expenditore in the info^ 
mation technology, field, he 
ob se rved that in Europe it is 0.39 
pet ewt of gross domestic prod- 
uct, 0.51 pm cent in Japan and 
0A2 per cent in the US. This is 
eqnlvalmit to £72 per head of the 
population in the US, £42 in 
Japan and £28.50 in Ennve- 

Hardy's remedy is European 
co-operation and he believes tiie 
r jimmiMift n’s Esprit project is 
having important eSects beyond 
just success. He said: 

"Self confidence has been 
refined by Enn^ean firms - a 
feriing tiiat it will be possSMe for 
them to hold their own.* 

Bnt tfame are serious problem 
areas. One is teleccmununlcA- 
tions research, where drastic 
measures will be needed before 
the 1992 “sin^e internal mar-! 
ket” becomes a reality. Hardy 


said: "Enropeans invested almost 
£7.l25bn in the development of 
sophisticated digital switching 
systems (telephone exchanges) 
and ended np with nine dlfl'emt 
m-stems.” 

Rank Xerox: UK. 0628 890000. 


Lightning strikes 

COLHAH LABORATORY, part 
of the UK Atomic Energy 
Authority, is to study the pos- 
sible efiects of Hghtwing on the 
nuclear power station being 
built by the Central Electricity 
Generating Board (CEGB) at 
iSirewril in Suffolk. 

Scientists and engineers will 
u pgaae the damage that mi^t 
be caused either to the elec- 
tronic safety s^tems or to the 
structure tte power station 
itselL 

Cnlhara has one of the larg- 
est and best equipped light- 
ning studies units and has 
been closely concerned with 
the effects of discharges on air- 
craft The new investigation 
will benefit from the fact that 
the control systems used in 
large plants have close similar- 
ities to those in airliners. In 
particalar, greatly increased 
nse of extremely small clrcnlt 
elements on the ’’chips " used 
in modm electronics, and the 
relatively low operating volt- 
ages employed, means that 
electronic systems can be put 
out of action more easily. 

Cnlham Laboratory: UK, 

0235 21840. 


Finding faults 

FAULTS IN very large scale 
Int^rated (VLSI) chips can be 
pinpointed with relative ease 
u ri»g an electron beam prob- 
ing system, IDS 4000, offered 
by Schlnirimrger Technologies, 
the automatic test equipment 
specialist of Dorset, UK. 

The chip, in a vaennm cham- 
ber, is by an riectron 

twam u the same way that a 
beam a TV tube fiMe to 
make the pictare. In the test 
system, ^ beam traverses the 
s^aee of the working chip 
and is intense enoi^di to make 
the surface give off further, 
secondary, electrons. Tbese are 
attract^ to an electrode where 
they form a detectable electric 
current. Their number is deter- 
mined by what voltage is pres- 
ent on the surface at each 
point tr av er se d. 

Schlnmberger Tecimolx^es: 
UK office, 0202 893535. 
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For a mutti-user business system vith infinite y 
- a{^c8tions take a look at the Ftijitsu Series g 
2000 range. 1 

Easy to use, true relational database manage- 
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reliability and back-op youU expect | 
fixun Fujitsu, Japans No.l computer maker. | 
inwgiiw what the Ftijitsn Series 2000 range 
could do for yon. 

For ntore information m Ft^tsu systmss call 
sales on 01-573-4444 
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COMMODITIES AND AGRICULTURE 


BrazB GrceCC dashes hopes for Ammnium 

reduces . price hit 

fuel alcohol EC farm price settlement by profit- 

V a V nw viaa lu aBiiesel e j V • 




Timber pact 
members on 
collision ^ 


subsidy 


BY TIM DICKSON IN BRUSSELS 


By JMm Barham In Sao Paulo 


THE BRAZILIAN Govemment 
has capitulated to the rising 
costs of maintaining its ambU 
tioos alternative fhel policy. 
On Wednesday ministers 
reduced the subsidy to consum- 
ers of ftieZ aleohoL ending a 
year-long wrangle over the pol- 
icy^ fUhire. 

For eight yeazs, the Government 
held alctAol prices 35 per cent 
below petrol prices but yester- 
day al^ol prices across the 
co untry rose to 69 per cent of 
the price of petrol. 

Fuel alcohol is made bom dis- 
tilled cane sugar but the deci- 
sion will not affect sugar cane 
producers immediately and 
not even reduce consump- ' 
tion of alcoboL 

Professor Eli Pelin, a Sao Paulo 
University energy economist, i 
explained that “this price, 
adjustment is enough to reduce 
the cost at the subsidy to the | 
Treasury but is unlikely to be 
lat^ enough to discourage 
consoDVtion substantiaZly.” i 

Ihe Government has supported, 
the uneconomic alcohol ptdicy 
by cross-subsidising consump- 1 
tion from petrol prices audj 
with direct cash subsidies from 
Petrobras, the national oilj 


HOPES FOR a speedy settlement 
of the European Community’s 
farm price package have b^n 
dashed by the Greek Govern- 
ment’s refusal to accept a new 
compromise on “green" curren- 
cies from the European Commis- 
sion. 

Plans for an emergency meet 
mg yesterday of tbe EC’s Agricul- 
ture Council ~ confirmed on 
Wednesday afternoon by a Com- 
munity official ' were subse- 
quent^ abandoned when Athens 
indicated that offer from the 
Brussels executive was not 
enough. 

I **lt’s stalemate for tbe 
moment," a Commi^ion official 
said last night. ” 1 have no idea 
when the next meeting will be 
anaztged*. 

The apparent intransigenoe of 
the Greek Government - 
expressed first by its dramatic 
veto last week of a deal agreed by 
the 11 other member states - 
comes at an arkward time for the 
Community. Mr JaccpXK Delors. 
the European Commission Presi- 
dent, riiswieawi suggestions at a 


press conference yesterday that 
EC Heads of Government would 
try to resolve the issue at next 
week’s Summit meeting in Han- 
over. yet with the July 1 start of 
the agricultural marketing year 
&st approaclmg time for further 
negotiations is running out 

Officials stress that, failing an 
agreement, tbe Commission has 
the authority to Impose its own 
short term measures, though 
given the grovi^ importance 
global negotiations on agricul- 
tural subsidies they will be anx- 
ioos as far as po»tlde to avoid 
the bad publicity of another EC 
frinn policy crisis. 

The Commission is e 9 ually 
determined to keep within the 
so-called budgetary guideline for 
farm pending pmiffiUIy agreed 
at the Brussels Surmnit in Fdjni- 
ary. vnth a mar^ of Just Ecu 
2Qm ^I3m) fdr 1968 and perbiqis 
Ecu aSOm for 1989 (based on tbe 
Commission's preliminary draft 
budget) there is precious little 
room for manoeuvre, and foitber 
concessions to tbe Greeks risk 
upsetting the delirate balance of 


the package for other member ' 
states. 

The ‘ffinal” ;«ckage agreed by 
11 out of 12 Farm bOnlsters pro- ' 
vlded for devaluation of seroral I 
green currencies, the notional 
exchange rates which convert' 
common Ecn-denominated form 
prices into local money. Ur Yas- 
nis Pottakis, the Greek Minister, 
is insisting, however, on an 
liJMA per cent devaluation of the 
green drachma, to take inti) 
account the country's high infla- 
tion, against the immediate 16 
per cent and additional per 
cent from the start of next year 
which Is on the table. 


taking 


By Kenneth Gooding, mining 
correspondent 




course 


While there is genuine sympa- 
thy in Brussels for the Ath^ 
case, there is also ill-concealed 
anger at what are w^ely seen as 
Greece's blackmail tactics. 


G Mr Bob Hawke, the Australian 
Prime Minister, criticising US 
farm subsidies, told Congress on 
yest»day that Australia wanted 
a “fair go" in trade c om petition, 
reports Reuter from Wuhhigton. 


A WAVE of proSt - taking yester- 
day caused the London Metal 
Exchange price of aluminitim to 
drop sharply from recent record 
lev^ 

However, analysts suggest tbe 
retreat will be short-lived in the 
face of the current low stocks, 
heavy AmnanA and shortages of 
supply. 

The scene seemed set for a fur- 
ther rise in the price yesterday 
when rumours reached the mar- 
ket that a cargo of aluminium 
was beached while on the way 
from the LME's Singapore ware- 
house to Japan. 

But then the selling started in 
early trading and at no rime later 
in tbe day was the markK able to 
stage a substantial rally to oom- 
peusate. 

The cash price of standard 
grade (99.5 per cent pure) alumin- 
ium, the most-wid^ traded, foil 
by £262.50 a tonne to £1312.50 
and tbe thr^-month price was 
down by £i!7 to £i,673 a tonne. 


WMm 


. By Ivo Dawnay M 
Janeiro 

tropical timber prodticlflg 

and consuming countries were 
yesterday heading 

the extent to whteb^r 
new trade organisation should 
and finahce researuhaod 

conservation project .. ■ 

The issue emci^ied at toe top tf 
the agenda in Bto do Janelio this 
week at tiie opening of jRfor- 


MR FRANCIS MAUDE, UK 
Corporate Affairs Minister - 
memrad above with Afr Derek 
Whiting, chairman of tbe 
International Petroleum 
Exchange’s - yesterday for- 
mally launched the London- 
based esRhange'S revised erode 
oil contract, writes David 
BlackwelL He said it would fiU 
a real gap In the market in 
time zones outside the US. 

The New York Mercantile 
Exchange has established a 
very successful contrac t based 
on West Texas Intermediate 
mule. Tlie IPE has a snccess- 


Ital cwtiact in gas oil, hut Us 
previous attrapt to launch a 
erode <ul contract in late-1965 
did not get off the groond. . 

The new contract in. 1,600 
bands of Brmt crude is for 
cash settlement based on an 
IPS index of Brent oil prices 
Gomidled from specialist tirade 
pohiiw^Hon^ . The index yester- 
day was set at $1538 a barrel 
for August delivery. A total of 
629 lots donged bands - “a 
good, solid start", tbe 
»vri>nwgft sabL Tbie S^tmnber 
contract traded between $1530 
and $1535 a barreL 


national Tropical Timbe r png iai- 
sation conforence ' the foucti^ 
be heM since the tomaosu utbe 
42-natiOD group in Ap^ 1965. - 


2-nat^ group in 1965. - ^ 
Consumer countrlw YMre- ^ 
mted at the meeting iookea aet 


seated at the meeting fonsefi aec 
to oppoK pressure SKun BOdne- 
eis and environmental Uwoyl sts 
to bade a substantial progtamine 


of piesjects. . , 

Some SO schemes have been 
presented for consideration togie 
KMay confimnee ranging from 
forest management research to 
pilot prdects for ing rovlng .ffie 
avrhflng e Qf market tflUonBatioo. 

Rich countries that spend smne 
S63bn on tropi^ timber yeuiy 
are rductant to allow tbe rUTO 
to wander far from its teief as 
ocftOTHfliiy a commercial traders 
group, not least because tbe bulk 
of the cost is lik^ to foil on 
themselves. 

They are badeed by scaae non- . 
governmental (SBUdsatifl&s sudi ^ 
as the United Nktiobs develop-'’^ 


jnopdW. 

Tbe cost of the policy has become 
unbearable as the Govern- 


menth budget dtffieuirigg wors- 
ened and w worid oQ priro | 
sank. 

Economists calculate that it costs 
anywhere between $45 and $80 
to produce one barrel of fuel 
alcohol, more than twice the 
cost of a barrel of petrol Much 
of this cost has been home by 
Petrobras. which says it spends 
$37m a mernth subsidising alco- 
hol prices. 

The cost of the subsidy was one 
of the factors that forced the 
resignation earlier tiiis week of 
Mr Onres Silva as Petrobras 
pnesident 

T& fuel alcohol programme is 
the emmer sto ne of the energy 
policy which Brazil introduced 
u the late 197(ls to insulate 
itself from tbe world energy 
crisis. 

It has been remarkably success- 
foL Brazilian motorists now 
buy llbn litres of alcohol a 
year and 90 per cent of new 
cars are designed to run on 
aloohnl. 

But the programme, as well as 
bemg uneconomic, has created 
a number of curious di8to^ 
tions. In spite of the low price. 
Brazil still has an alcohol pro- 
duction surplus of SOOm litres a 
year. 

Blit Petrobras is also stuck with 
a rising petrol surplus, it pro- 
duces a fixed quantity of petiol 
from the on it refines to pro- 
duce di^l and naphtha. 

It must therefore export the pet- 
rol Brazilians have stopped 
buying to consume alcohol 
which costs twice as much to 
produce. 


Ian Rutledge and Philip Wright on an industry tarnished by violence, smuggling and gangsterism 

Colombia aims to polish up emerald image 


develop-'' 


THE COLOMBIAN Ministry of itself will be represented on the 
Mitiafi and Ecominas, tbe State federation’s committee. 


Colombia's registered emerald exports! 


quent when they were moved by its international trade statistics 


mining company, are attempting 
to polish up tbe image ot its 
emerald indtistry. which has 
become a byword for violence, 
smuggfii^ and gangsterism. 


Gemonological equipment is 
being imported so that correct 
methods of iHonri^ n g and classi- 
fying the. stones can be estab- 
lished, thereby eliminating fraud 


US$m 

70 


Destination of exports in 1966 

nfearatflOftwIuB) 


lift UAUSl IWhtUUOl UOUIO I ■ ^ 

and the foreign m^mnge earned 1 


ment groups that arm that fo^ 
est conservation is oetter han- 


Less common methods of in the of the state bank. 


Tbe extent of tbe problem was and laying the bams for an inter- 
illustrated in April by an incident natitmally recognised system of 




extraction involve the sinking of According to official statistics 
primitive shafts or the driving the quantity of emeralds 


hTmi throu^ the TYc^cal Finest 
Action Plan and eatab- 


in which the house of an emerald 
dec^ with allied cocaine con- 
nectimts, in the northern suburbs 


certification for Colombian 
stones. 

Finally, a cheap and efficient 


of Bogota, was attacked with system of export registration has 
marhitift guns and dynamite. The been set up in an attempt to 


dealer escaped hut two other regularise a trade which has hitii- 
oceupants of tbe house were erto conducted largely on 


'‘•'.‘.••'I.*--, • ' 

-A k. . /: .. 






tunnels into biiiftirtps , and tbe eiqported (by carat weight) has 
guaqueros aixo rework the tan- increased from 395,193 in 1964 to 


ti&'K: •»/ 
lA' V **• . 

e->i~-Ts f. 


^ 2 ''.s 
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ings from the lar^r contractors 886,448 in 1987. However, not wily 
in the hope of finding stones that do these official figures foil to 


have r umninae undiscovered. show the true meture but they 




The problem with the tradi- also unfortunatdy show a conski- 
rinnai m pthnidp of worki^ is that erable variation in unit values. 




there is no separation of explora- Indeed over the past ten years 
tion mining with the result the imit value (per caraO of "iffi- 
lumecessarily' large areas of rial" exoersdd exports bu varied 




killed. ao basifi* ^ 

In previous years gang warfare The principal emerald nuning ^1980 62 64 66 

at the mines, between groups of areas are at Muzo and Coscu^ BBUfrMWttvWfrtnw. 
guaqueros (poor prospectors), has about lOO km north of Bogota in that a ton ouaUtv Colombian 


n Japan 87.01% 
□ US 11.66% 

■ OlharB 1.31% 


iiiUBiiift anH jungle sie dwastated between a low w $32.65 in 1983 
in a ftomarimwt fruitless search and a maximum of $25133 in 


for tbe stones. 

At Muzo an additional problem 


1980. 

Between 1980 and 1983, vdien 


When one of us expressed a 


rented in himdijds of deaths the depaitocnt^^yam^ and at rhiiSr 

^l^yw^ Amy w^ s^t Chivy, about 80 km northeast of pnee than a top quality African was warned in the strongest 


is that waste earth from the industry registered a signifl- 
the highor levels of the open-pit cant increase in exports by 


Into the Coscuez mining area Bogota. 


after a particularly bloody ven- The mines are of almost leg 


stone. Indeed, while emeralds as terms by Colombian colleagues 
a whole can vary enormously in not to even consider It 


mines wffich are now nearly .weight, revenue actually foU 
e vhan g teii , has been dumped in from $S.lm to S3Sm. That proba- 


the lower levels, partially sterilis- bly reflected not so mudi a foil in 




Thi, colour, lustre and the nunfoer of re main ed crude and inefficient Equally serious problems rtnnac were 


^ - X,— v-i—^ . cu. ....kti ,1... w»»uui, iUBuc ulc uuiuuci VII icmoiuini i.xuue aiiu lucxixvicui. OHuaujr aciiuus MQQgc oam win 

• ^ SpanMs flaws - called "inclusions" or Prospectors have deforested huge remain in the field of marketing. w^ p, recently there appears to 

mp^^ on the industry are sob- “jar^")anCTiei^ofthe^e« Md dumped vast amounts por_ the per^ from Anprril^ have been st^ BenuSriM In 


. ■ ^ . *3, j ^ ^ jOAUiU / $111 cujckduu uv Uic iiiicak diCM ouu uiuuucu vodt aiAxwuiiu> Awl uie uclufu uuim 

®*^**“^ quaUty can be priced, per carat of earth into nearby streams and to June 1967 the value of Colom- 

fit an effort to improve waste- isn mneers dotsr i ne voec^ considerably more than a dia- rivers to the unplaimed open-cast bian emerald exports is officially 

fol and ecologically damaging ™ mond. excavations, to the more capital put at $433m. However, the Min- that the indu^ fells to 

mining practices Ecominas has Although Colombia made a intensive operations bulldozers istry d Mines acknowledges that capture the tmirnmag value added 

began to monitar periodkaUy the previous attempt to rationalise are used on a series of benches, this relates only to emerald which is created at the latar 

operations of tbe four large con- ms asiCT am was urn, reoibcnveren and modernise the methods of or levels, to slice off a thin layer exports registered with Ecominas gtag eg c"",vni*i TffiaHMrinn_ a 

cessionaizes and 14 saialler ones exploring for and mtotog emer- of earth (no more than 30 cm at a (going mainly to Japan) and the xuaeh comoaiison maHi> with 

to which it subconcracts the vati- AC various times during tills aids with the assistance of a time) in the hope of uncovering true value of exports is probably ^ tlie early 1980s sugg^ 
ous emerald mining zones under century Muzo. Coscuez and (3ii- United Nations project in 1969, emerald crystals. If emeralds are between Sl50m and S2D0m, tbe value of Colombian 

its control vor may have produced as much the mass tovarion of guaqueros discovered the area is closed off, difference being ‘informal” trade. imported into the US 

Marketing Improvements are as 95 per cent of tbe World’s qual- into the mining areas in tbe covered-ap and guarded until tbe This is little oonsolation to tbe inctrased on avenge 30 to 40 

also being sought, through the ity emeralds. More recently good 1970s. and tbe ensuing violent contractors arrive to chip out the Colombian Government which j^mac between the import stage 


pmgraM prices Within Colombia 
itself, but the major problem still 


Actios Plan and outer estab- 
lished agreements. 

But such views hav e brou ght 
strong Imposition from producers 
who argue that that not enoo^ 
is fagtog done ritiierto protect or 
to monitor the world's n(ddly 
deplettog timber storiES. 

Producers suspect that tbe 
shortage of market totriUBeace Is 
bring used by traders to awtim- 
isepre^. 

They ate barired by envinm- 
mentalist groups equaUy axutious 
to maxtouse the emphasis on eco- 
logical issues. 

Dr Freddy FreezUah, the 
Malaysian executive director of 
the nro secretariat, denied that 
the issue would dominate tbe^^ 
conforence. 

*T)ur o^ect is to strike a bal- 
ance betwiren conserva ti on and 
utilisation, he said. "We don’t 
have butter stocks like, other 
commodity trade gioiqa, so at 
this stage we are inentably 
dp wtinpiwntaiiy orientated." 


operations of the four large con- 
cessionaizes 14 saialler ones 

to which it subconcracts the vati- At various times during tiib 
ous emerald mining zones under century Muzo. Coscuez and (3ii 
its control vor may have produced as mud 

Markettog Improvements are as 95 per cent of tbe World’s qual 


establishment of e n ati o n al feder- quality emeralds have been conflicts between miners for con- ciystais by band. 


ation of emerald producers and mined and exported from trol of the dtegtogs has cuhm- After elaborate security mea- try with a total ou^t vsiue esti- 


Colombian Government wruen j^mac between tbe finport stage 
would deariy like to see an indu^ and final retail 


traders, with state support, and southern Africa (Zambia. Zim- nmed in the state d near gang- sures the stones are flown by mat^ at around 10 per cent of 7%e authors ore pmtoera to 


the creation of an emerald babwe and South Africa) but sterism which still prevails helicopter to Bogota to avoid tbe national mineral production, BAcfiTeM Eneiw. end Resources 


exchange in Bogota. Ecominas London jewellers still concede 


ambush^ which used to be tee- folly and accurately record to h^dmatAm Services (Sens) 


Dr Freoxlah also s t re ss ed that 
tbe nro already had coounit- 
ments fixnn members to brip pro- 
ducers defvtiop their pfroo^stog 
capacity where the maxlmniu 
value is added.' 

Other areas that needed to be 
developed wme research, fovest 
management and market InfrMr- 
mation exchange. Tbe mganisa- 
tion badly needed to raise its 
funds whi^ have so ^ produced 
less than S4m tbrou^ vchuitaTy 
contributions. 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA C/Mmw 
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COCOA PRICES dosed at the day's highs, 
supported by lower sterling versus the 
deUfu-, arUtrage buytng against New York 
and shortcavering after the market's 
recent (all to live-week lows which had 
taken the September contract to £891 a 
tonne, dealers said. The reiteration this 
week by the Ivory Coast the world's 
leading producer, el its policy of net 
selling into the current market also 
helped. Supplios o( good quality cocoa 
remain light On the LME zinc prices were 
atteefisd in morning trading by the 
shake-out in aluminium prices. 
Three-month zinc tell as low as G7S7 a 
tonne bestore recovering in the afternoon 
to close up £6.50 at £780.50 a tonne. The 
dollar equivalent closed at Si.367 - still 
above tho S1.3S0 European Producer 
Price which was sei by some producers 
on Wednesday and loiiowed up by most 
ethers yesterday. Traders said the 
market's sound fundamental background 
remained unaltered. 
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THE PRECIOUS METALS opened lower on 
overseas, trade and loeal.^ling, but 
failure to break support areas prompted a 
short-covering rally, reports Drexel 
Burnham Lambert Copper was weak on 
ior^lquidallon. Crude oil was under ligm 
pressure, mainly on spread trading 
against the products which were firm on 
the dsy. CoHse eased on Irede, 
epeeuiatlve and hind selling, In the face of 
light industry short^overing and pric»4ix 
buying. Cocoa was feataueless. The 
grains flnished a nervous day mixed. 
Forecasts of light rains and lower 
temperatures saw maize and the 
soyabean complex ease after strong 
openings. Soyameal fell in response to 
weaker European valuas, wrhiie wheat 
underwent a rruTdast rally on reports of 
increased export business. The meats 
were ail sharply lower, hogs and cattle as 
a result ol Ineraased sales by farmers, 
and bellias as a result of continued high 
storage stocks. The declines were 
reiidoced by sharply lower cash values. 
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CtOM Prevtouc Hlgli/Lew 

Pep 1080 1055 166,0 

Apr 1930 1468 1S4a 1S8.1 
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TUmeur; 307 (43^ hm W 100 ttwiu 


SmerSi prSng c 

Spot 389.15 

3 m u i i S d 4QE39 

6 i iwn Pie 417.7S 

12 i ito wtoe 430S5 


US e» equiv 

699.35 

71ZS5 

72BJ5 

767.09 


New York 


QOID too ppy os: Mrey os. 


SOYABEAN MBALZ/tonne 


Tkirnewer: Aaie 949 (484Q tos cT 50 tormea; WWM 
1298 (811). 

Peril- WWh (FPr par toman Aug 1850. Oct WO. 
Ou WO. Mer 1620. May 1920. Aup 1630 
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London daily sugar (raw) SSB3.44 
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I NEW ARRIVALS mb week Include hemogrown 
geenbernes. 4&45p, and rBspbenlu 
gQp.CV9a e quvnr pom, repora FFVI8. 00 
puiVMie 0/ peachu are else erwa wioioy 
eveitoblo tf 78|pd,00(9Ctarr. tta Plums ore 
ROW mere plendful, 5Qp-£l.OO. (7Sa-Ci 301. u 
are pew paws Irem Brazil and J/mam. BOp 
-t1.S0 (CIJZ^I-SO}. while banirut remain stable 
at 32-6^ CoijilSavuerc are down to SS-eop 
(SO-eSoi fdiewtng parlaa growing eoneiboito 
recemly and new crop eanou are mere wioiay 
available 2fi-35p (85-40p), Ceurgattaa remain 
40-e0p. whti new arrtvals trem JerWy thia 
week. Salad prieu remain sable with top 
quality SrMah toeberg leltuce, 5C90p, round 
ieffiica. 17.35P, (omatoM, 4M0p. and 
w aio r er e u 30i40p. Spring ontons wstiii 
2IM$p and cucumbers stay the same at ?9.8Sp. 
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foreign exchanges 


Dollar pauses for breath 


FINANCIAL FimiRES 


Gilts and short sterling weak 








faQiire to hold and SFrl.478d cnopared with 
above key resistance levels. SFVl.4735. On namfc liin gianH 
encouraged investors to take figures, the dollar’s exchange 
pn^ m cmreacy markets yes- rate nse fitan g&3 to ^,4, 
teru^ 'nie ns nnzt sever man- Sterling briefly tested the 
aged to match the highs touched DM3.15 level o gainst the I>-MailE, 
ovenfight in Tokyo, and with hut fiie proximity of May's UK 
grouwg concern that central trade figures, dne on Monday, 
ban^ may be waiting in the encouraged most investors to 
to control the rise, hxves* reduce their holdings. While 


tors were encouraged to take 
their profits. 

This meant fiiat the was 
still &cing resistance levels of 
DML80 aad yi 2 P^. However it 
snU finished at an eigi^month 
hi^ against the D-Mark. Confi- 
dence in the dollar dnHng the 
morning was strengthened after 


there were no obvious s^ns of 
intervention by the Bank of 
En^and, the authorities had 
bought small amounts of 
D-Marks m Wednesday, and the 
DM3.15 level was generally 
regarded as a eeOlng for the time 

ht^g - 

Hi|^ interest rates fhiled to 


^ release cd a report by pt^de much support and the 
Japanese economic planning pound slipped to DM3.13TC from 
a ge ncy, which saw no daxigezs m DM3.1475. w Y2%00 compared 
BccelKated infiatlMi in the US. wifii Y^.50. It was also weaker 


This was underlined later by 
revisions to the first quarter 

price eftWalw. mgawm a ^ Iwna- 

tion - whidi fell to an innnaliTffH! 
rate cf L4 p,a from L7 p.c. at the 
previous estimate 


against the dollar at $1.7570 from 
$1.7685. Elsewhere It slip^ to 
SFr2.5S75 from SFr2.605Q and 
FFrlO.S675 against FFriO.S8SO. Its 
exchange rate index closed at 
76.1, down from 76.3 at the open- 


Desidte the set back, the dot ing arid 7^ on Wedn^day. 


lars undertone remained finn. 
However some dealers suggested 
that it was overbought, and 
the main concern of central 
banks' was to aroid santting the 
dollar shari^ lower and risk 
tiiggeiiiv a st^ IhS in U5 e^- 
ties. 

The doliar rose to DUL7860 
from DMl.7790, having touched 
at high of DML7985. It faHcd to 
break through yup but nnistmi 
close to it at Y128.65, UncJumg art 
from Wednesday. Elsewhere, it 
rose to FFzgUUSO from FFrS.98S0 

£ IN NEW YORK 


The D-Mark opened weaker 
against the yen, slipping to 
y^l4. from Y72.27 on Wedo^ 
c^. However the ^‘s apprecia- 
tion could be restricted, as many 


investors already hold long yen/ 
short D-Mark positions. There 
has also been no co rrci qMniiTng 
increase in Japanese interest' 
rates after the rise in West Ge^ 
man rates. 

This is highlighted by a nar- 
rowing (tf the interest differential 
between Boro-yen and Euro- 
maiks to just a quarter of a point 
in the yen’s favour, from three- 
quarters of a point just a week 
ago. Howevor the yen retained a 
firm undttioue, and the D-Mark 
slipped ftirtiier to Y72.03. 

The dollar was fixed at 
DM1.7918 in Frankfurt from 
DM1.7665 on Wednesday, and the 
Bundesba^ sdd $87.7m at the 

firing 

Elsewhere the Swiss franc 
improved at -the D-Mark’s 
expense, rising to DMl.2085 from 
DM1.2045, The French franc 
recovered from an eight-month 
low against the dollar in Fails 
without any assistance by the 
Bank of France. The dollar had 
risen to a firing of FPi:6.0410, but 
came back to FFt6.0030 in the 
afternoon. Tbe D-Mark traded 
within a narrow range, Writing to 
benefit from a widening of inter 
est rate differentials between 
French and West German rates. 


STERUNG BASEf) contracts lost 
ground in yesterday's t-iitp may , 
ket as steriing’s continued weak- 
ness put upward pressure on 
interest rates. 

Ihree-moDtb sterling deposits 
reacted to a further rise in cash 
rates amid a growing feeling that 
another rise could not be rufed 
out A sliriitly stron^r opening 
was soon eras^ and the Septem- 
ber contract fell to 90.14 at the 
close, down from 90.34 at the 
start and 90.31 on Wednesday. 

Long ^t futures were traded 


heavily, over 23,000 lots changing 
hands In the September oxitrEUl 
Investors appeared less than 
comfortable holding long posi- 
tions, especially ahead of VK 
trade figwes due fer release on 
Monday. The September price 
opened at 9S-&8 but broke 
through support levels, finishing 
at tbe day’s low of 94-31, down 
from 95-22 previonsly. 

US Treasury ’ bonds moved 
tugher in early trading, refiecting 
continued institutional demand. 


particularly from Japan, 
although trading volume at just 
over 12,000 lots was down consid- 
erably from Wedn^day. A sfrong 
dollar and receding conoem over 
inflatioD ensured a initial 

demand for US denominated 
paper. 

However tbe mood changed as 
the dollar lost direction during 
tiie afternoon, a:^ prices came 
bade to finish little ch^iged frmn 
opening levels, although these 
still showed an improvement 
over Wednesday's close. 
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UK rates still firm 
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UK INTEREST rates are lilmly to 
continue their upward trend, 
acecopding to many tredets in the 
London money market yesterday. 

The case seems finely bal- 
anced. On the one hand tbe Bank 


took the shorts^ to aronnd 
£l60m. and the Bank gave help in 
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outright purchases of eligible 
hanic ^iTg in band 4 at 8% pn 
Late assistance came to £20m. 
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of Ellwand has made it dear that malting a total of £lOSm. 
the recent rise in base rsetes is In Frankfurt, tbe D-Mark’s 
designed to control inflation, continued dedine started to place 
Im ply ing that 8 rise lu the pound further upward inessure <» inte^ 
would . not necessarily bring est rates. Tuesday’s quarter point 
about lower rates. But the oontinr increase in the Bnndesbank's 
ued weakness of steling, and tbe sale and r^mrehase rate may be 
possibility of an accelerated fidlowedbyariseinthedisoount 
(tapiinp, if May's trade figures are .rate, dealers si^gested. 
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in December last year. At that 
tiraa it was cut to a record low of 
2.5 pie. in tile wake of the Octo- 
ber crash. A rise back to S p.c. 
ba d , could pmnpt another rise in* woild cmly bring it more into 
rates. Three-month Interbsuik line with prevTdling market rates, 
money yestei^ rose to 9^-914 butfrioMproviiteapsydiblogical 
p.c. up from 9%'9 P-c. boost-fbr the Dddark. 

The Bank of England forecast a However the Bundesbank _ 

of around £150in with temalns vuineable and sensitive siw{iHcik....^...^l 
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including repayioent of late assiB- fer to continue supporting the 
and b^ maturing in o£fi- D-Mark through direct interven- 
dal hands, together with a to tion in currency markets But . 

uo of Treasury bills draining this too btii^ its own problems. 
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THIS NOnCE IS IMroBTA^rr AND RBQUIRES THE IMMEDIATC ATIEPmON OP HOLDERS 
or BONDS. IF HOU)ERS ARE IN ANY DOUBT AS TO THE ACnON 1HEY SHOULD TAKE. THEY 
SHOULD (X»6ULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR ANY OTHER 
PROFESSIONAL ADVlSOt WITHOUT DELAY. 

LASMO North Sea PLC 

(incorporated in England under the Companies Acts J948 to 1967) 

(the ^‘Issuer*’) 

NOTICE 

to the holders of the outstanding US$44,000,000 9V* per cent. 
Convertible Guaranteed Bonds Due 1999 
of the Issuer (the "Bonds’*) of tbe 
EARLY REDEMPTION ON 14 JULY 1988 
of all the outstanding Bonds 
Conversoin Right Expiry Date: 4 July 15^ 

Redemption Date; 14 July 1988 

NOTICE IS HEREBY GIVEN lo tbe holders of the Bonds (“the Boodbolders") that, pursuant 
to and in accordaDoe with the Tenns and Conditions eodoned on the Bonds (“the ConoDdons"), 


105 per cent of tbe principal amount, together with interest accrued to such date. 

Bonds m^ be convened into Ordinanr Shares of the Guairantor at the Conversion Price of 364p 
per OrdiDBry Share, which using the fixed exchann rate specified in the Coodiuons of 
c75$2.i925 ' £I resoir in a conversion reteof 230 OrdZoaiy shares for each USSI,000prindpa) 
amount of Bonds (excluding fracdotml eniideiDents). On 8tb June 1988 the middle marxet 
qpotatioo of tbe Ordinary Shares of the Guarantor, as derived from The Stock Exchange Daily 
Official List, was 4% pence per share (ex. div.). As provided in the Conditions, any Bondholder 
who wishes to exerrise bis ri^t to convert must complete, sign and lodge, together with the 
Bonds and all unmatured Coupons concerned, a Notice of Conversion with either the Principal 
Paying and ConvetsioD Agent or any of the l^yii^and ConveisioD Agents as set out below, at 
any rime upio the close mbn^ess on 4 July 1988 when the conversion ri^ts attaching to the 
Eionds wtH lerminue. 

On redemption, pranents of principal and accrued interest wQI be made, in acco: 

ConditioD 6 of the Mods, against surrender of the Boneb and Coupons at the specif 
Juiy of the ftying and C^rersoo Agents listed below. Each Bond should oe pi 


Its of principal and accrued interest wQI be made, in accordance with 
iriender of the Bonds and Coupons at the specified office of 
Agents listed below. Each Bond should oe presented for 
smption together with all unrnatured Coupons appenainine thereto, failing which the 
amniuit of any sudh missineunmantred Coupote will be drauaed tram the sum due for payment 
on tbe redemption date/Ea^ amount ofprmdpri so deducted will be paid in the maimer 
rwnripnpd above against surrender of the relative missing CotqxHi at any time not later than five 
yean after the due date for the payments of such Coupon. 

IMPORTANT 

Value of the Oidmaiv Shares into which eadi USS1,000 principaT amount of Bonds is 
convertible based on tne middle amritet quotation r^erred to above (^verted into USS at 
the rate of e»ghane g on Sth June 1988, i.e. US$1.82 » £1) of US$S.33S6 per Ortfiitary 

Share .TT. USS1917.19 

_ i interest) fbreaebUSSl.000 

I Bonds r. USS1099.85. 

The atte ntion of Boodbolders is drawn to the Conditions and, in j>articular, to Conditions 5, 6 
& 7, whkb gnntain further de taiia regaidiiig conversion, redemption and payments. 


paying and conversion agents 


Chibaiik,NA. 
GtibankHouse 
536 Stjand 
London WC2R1HB 


Citibank, N. A. 
Avenue de Tervnren , 249 
B-llSO Brussels 
Belgium 




tlnvestmentBank 


itKoro lavesUDent 
^witeeriand) 
Babnho&mssefiS 
POBOX244 

8021 Zurich, Smtzerland 


Citicorp Investment Bank 
(Ixixembouig) S. A. 

1$ Avenue Marie Tbdrtee 
Luxembourg 

Citibank, N A. 
lllWaJI Street 
New York 
NY 10015 
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LONDON STOCK EXCHANGE 
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A SLUGGISH bond market. 


The weakaess in bonds, doubly 
disappointing in that it con- 
trasted with Ormness in the New 
York credit markets, reflected 

, tte fall in the pound, but more 

sULt^ particularly the market’s cau- 

SSt tious view on domestic interest 

rates. Weakness in sterling is 
eqnit iw yestei^y, and gains as an opportunity for the 
vm eli m i n a te d towards the end ^ authorities to raise domestic 

“•Sf • interest rates yet again, and sev* 

The opemng advance m eqp guaiysts are inedicting 

ties, which toOk the market up by jjgjjj jjggg qE per cent 


Rowntree strong but dull bond sector discourages 

equities towards the close 


nearly 13 points on the Ft-SE 
scale, was hi^ilighted by excite- 
ment in Rowntree shares, which 
rose sharply to match the 
increased bid of 1075p a share 
from Nestle, valuing the equity 
at £2.55bn. 

The blue chip exporting stocks 
made a strong start behind Wall 
Street’s 43 point ga^ ovemi^t, 
and the further gain in the US 
dollar. Turnover was brisk, and 
the sector seei^ to be in good 
heart 

However, the advance beiw to 
run out of support fairly quickly, 
and leading indices reached the 
day’s peaks before 9.30am. With 
Government bonds also unahle to 
sustain early gains , equities set- 
tled to two-way trading, which 
included some proflt-taMng sell- 
ing. 

The picture was somewhat 
patchy throughout, with Glaxo 
and EhHish Petroleum providing 
dun exceptions among the blue 
cUp stocks. When Wall Street 
came in lower, London backed 
away to end on a dull note. 

^e FT-SE 100 closed with a 
net fill] of 0.4 at 1878.9. However, 
traders showed little concern at 
the market’s about turn. The 
FT-SE Index had gained some 35 
points over the two previous ses- 
sions to reach a new post-Crash 
hi^ and was considei^ due for- 
a pause ir not a correction. 

However, there was some dis- 
appointment in the bond market, 
which lost eariy gains of Vi to 
dose with losses of % at the loi« 
end , K in mediums and % in the 
slmrts. Index-linked bonds shed 
Vi, following the conventional 
Gilts. 
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before Christmas. 

Some selling of medium-dated 
Gilts appeared to come from 
overseas holders, perhaps show- 
ing nervousness ahead of the UK 
trade figures for May, due on 
Monday. 

Rowntree encountered sus- 
tained early activity as Nestle fol- 
lowed up its increased offer, 
launching a buying attack which 
netted some 7 per cent of the 
British confectionery group's 
shares. The purchases eventually 
lifted the overall Nestle stake to 
around 22.8 per cent on a fully 
diluted basis. 

Some 28m Rowntree shares 
were traded by li am but busi- 
ness thereafter subsided on the 
view th at riv^ bidder Sucbard 
was unlikely to stage a counter 
offer and was more likely to use 
the profit on its sizeable Rown- 
tree holding to fiind a deal with 
Cadbury Schweppes. The Rown- 
tree shar e price made little fiir- 
tber progress from midday 
onwards and settled Vi up on the 
day at £ 10 ’ii, after turnover of 
29m. 

Cadbury Schweppes, reported 
recmitly to have had talks with 
Suchard because of a threatened 
move by large shareholder Gen- 
eral Cinema of the US, also 
traded heavily. A rising market 
since the r^rts first ai^Jeared, 
Cadbury shares surged to 431p 
yesterday before pealring out to 
close a net 9 hi^i^ at 422p, Vol- 
ume totalled 10m shares. 

GECs turnover leapt dramatic- 
ally late in the session with three 
deals totallii^ 26 m shares two 
of 9m and cxie of 8m - carried 
out at i49Vip, compared with the 
then ruling price oi around I55p. 

But traders were quick to say 
that the timing of the trades, just 
after S pm. indicated the likeli- 
hood that the three deals repre- 
sented “bed and breakfast” deals. 

BP “old” shares slipped to 2S9p 
btfore closing a net 3 off at 260p 
with turnover totalling 4.8m 
shares. The partly-paid fell IVii 
to 64‘Ap as 3.9m changed bandii; 
both classes of shares came 
under Jintber selling pressure as 
a result c£ Kleinwort Grieveson's 
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Any move to trim the KZO 
stake to the 15 per cent rumoured 
in the marketplace, could leave 
BF old shares with a downside 
potential to around 2 ^, with a 
penny fbr penny fidl in liie partly 
-paid stodE, according to some 
marketmakers. 

British Gas ran into a sus- 
tained bout of profit -taking 
which lowered the shares 4 to 
18^ after turnover of 16m. But 
Enterprise remained a strong 
market and raced up 9 to 479p, 
after 4SIp, wi& dealers still pre- 
dicting imminent news Mther on 
the exploration front or from a 
possible bidder. 


boost on the back of Rowntree, Finally, John Tams, the pottery 
rising 8 to 92^ on brand-name group, were recei'ved favourably 
speculation. Hanson was domi- and having started the day on 
nated by US buying, witii Hoare 90p dosed 3 up on 93p. 

Govett seeing a go^ portion of Inter-dealer activity dominated 
the 13m shares traded. The price the brewery sector as market- 
crept up Vi to 142 Vip. makers jostled for i^itions in 

Composites were the scene of stocks wbere a bid is expected, 
considerable activity. Commex- Allied Lyons surprised its fans by 
dal Union dropped 8V4 to 3g9p in failing to respond to news of Nes- 
the wake of a persistent seller, tie’s agreed bid for Rowntree • 
but a number of institutional the shares nei'sr climbed above 
buying orders boosted General their opening level and ended 3 
Acdd^ 11 to 90^ and Giffi 5 to down at 43Sp. Turnover was 3.2m. 


971p. 

In brokers CE Heath le^ 21 to 
446p, after 44Sp, amid taUc of a 
stock shortage. Hogg Robinson 


International stocks were surged up to 184p before settling 
mixed, with early gains proving a net 6 higher at 17^ with the 
hard to sustain as the market market still suggesting a bid of 
approached the 1900 level Wall 350p a share codd be on the way 
Str^'s ^oomy opening also sub- from the US. Sedgwick were 
dued sentiment Glaxo ran into unchanged at 238p;County Nat- 


heavy selling in the ADR market 
as investors further reduced its 
US rating. The stock rallied 
befca« felling again in later trad- 
ing to its ck^ at 98lp. a loss of S 
on the d^. ICl fared better, end- 
ing with a rise of 14 to 1084p in 
improved turnover of 3.4m 

Fisons firmed 2 to 277p as 4.8m 
shares hands. Rumours 


West Woodmac upped their 1SS8 
profits forecast from £55 to £63m 
but reckon the group will cut 
tii^ dividend. 

Three new issues reached the 
market, of which the Jackson 
GnwQ), the enipneering and am- 
struction concern, fared the best 
closing up 8 at llSp. However, 
dealers complained of a severe 
shortage of Jackson stock and 
trading volume was very thin. 


whicb was rumoured to include 
one early trade of im shares at 
441p. 

Scottish & Newcastle saw 
two-way trade, touching 34^ at 
one stage b^ore a line of stock 
pushed prices down to the close 
^ 338p, a fall of 8 on the day. 
Grand Metropolitan found little 
fizz after its £400m sale to Pep- 
siCo, ending only 1 better at 513p. 
Guinness ^ed 2 to 339p in vol- 
ume of 6Am. A late barg^ of 5m 
shares at 340p went through very 
late. 

Cement producers made good 
progress early in the session 


amid stories that cement prices 
are about to be lifted by 4 per 
cent or more. The move, sqipar- 
ently being led by Bn^y, 
boosted the latter 5 to 1453p. 

BFB eased a penny to 21^ on 
turnover of less than im ahead of 
the preliminary figures which are 
scheduled for June 30. 

Harris Qoeeasway finned 5 to 
161p on the news that chairman 
Sir Philip Harris will attempt to 
Coil Argyll’s takeover plans by 
trying to raise the funds fbr a 
£400m management buy-out Dix- 
ons closed down 5 on 183p after 
Wednesday night’s news that 
Eddie Dayu was leaving Dixons 
to join the Argyll-led consortium 
planning the Harris hid. 

There were numerous big turn- 
over stocks in electronies, with 
some 8Bm Ferranti traded after 
the previous session’s 16m: deal- 
ers reported extremely heavy two 
-way business in the shai^ on 
the inter- dt^er broker screens, 
as as buying prompted by 
takeover speculation. There was 
also big interest said by dealers 
to have been generated by the 
recent “bu y" re commendation 
issued by BZWs Simon Street. 
Ferranti shares settled 2 off at 

86p. 

British Telecom Jumped 4 to 
252p on turnover of 8.2ni; talk in 
the mark et su ggested the futh- 
coming OFTEL revi^ of the reg- 
ulatory framework could be 
announced soon. 

Cable & Wireless initially 
moved up to 385p in the wake of 
strong buying via the IDB 
screens but late selling lowered 
the shares to 3?5p - down 4 on 
the day after turnover of 6.4m 
shares. Racal, where Cable & 
Wireless now has a 2A per cent 
stake, eased 3 to on tumovw 
of 2.3m. 

A busy trade in Rolls Royce 
was said to reflect investors’ap- 
predation of a number of positive 
factors, including the group's 
good order book, a low p/e ratio 
and attractive dividend yield. 
The last-named encouraged sup- 
port from gross income funds 
which beM swell tunover to 
S.8m shares and raise the price to 
I28p. 


eased following the moralim 
Snouflcemeat that tiw wqoW 
iieveloD Stamford Bridge,- the 

valuing the development Bt£60a 
Vosper Thomycroft prospered a fate nw):^ was TO 
to close 10 up at I9ip on ing 38 to “ 

that it will awanl^ oo partia- had sold its ft' 
pate in. the Government contract in Estates iTop^ investment- ^ 
for 4 Type 23 naval frigates, the Compw- 
details of which are ewe^ Rothmans ^»*®™tlftMl 
within the next few weete. Still revealed annual profits in Im 
reflecting mid-term pr^ts. middle of 
Arthur Lee roses more to lift*- the shares dipped to 
Avis Europe lost 9 to 358p as a pefore raUying to close little 

rumour rinrniatwd that a le a ding ebangeft ^ bala nc e at 44 op-^ 

broker bad downgraded its prof- in Overseas Traders 

its forecast Macarfhy was sub- a Crosfield again faatuxed mter 

dued after its figures and dropped Rieinwort Grieveson miaW 

l7to2llp. Riehard Allan upgraded ha yens- 

Cbartm Consolidated rose 10 to jjg forecast to £ l M m and Courra 
a^p as investors warmed to i^atWest WoodMac ^ve tte 
Wednesday's figures. Metal- thumbs up to the acquls itinn .tf 
basher Downietaae put on 5 to timber emicmu Southerns-Evaos. 
49 p amid mmours that a bid puither supported by a strong 
mi^t follow the recent diQ)Osal (fouar and strengthening coin- 
of a 7*l< ?rfc of IJhn shares. prices, Harrisoos dosed 

The motors sector featured np ig to 664p. ^ . 

BUP Hnlding ie wtUCb rOSC 20 tO gayTy gSCVe WSy tO S 

408P in ddayed respcmse to good qnlet afternoon in Tnd^ 
figures. Lueas moved up 17 to options and an end-of-day vol- 
seop at one stage, before dosing moe of 37A00 (34A10 caUs and 
at 55^. Dealers sdd its recmt 13,284 puts). The most popular 
good run was influenced by its ggeta the August 16S0 and' 

entry into the FT-SE 100 index. 1950 British Gas topped the 
Advertising Agency Lopex trading table with 3.484 puts, but 
replied stran^y to speculation miy tss &i second pitee 
that its European operations, par- gp^re Cadbarys with 2,718 calls 
ticularly the Alliance Network, aod 1A04 bids on the back of the . 
could app^ to a Continental morning's news in Rowntree. 
predator. A trade magazfoe sug- wummi followed with 2J)ll calfa 
gestion of an iiapending US and a round lAOO puts, backed up 
acquisition added flavour and the by BT with calls and 14^ 
shares ended 17 bitter at 208p. pm;, 

Greycoat featured in the prop- 
«ty sector after it announced a ' 

jump in its assets per share of 34 
per cent to 404p. However, the 
market had already discounted 
Che improvmnent and It closed 5 
down at 430p. As one dealer put 
it. “evwyose loves Greycoat, but 
a55etS'pe^$bare of Just over £4 
was not enou^" 

Among the leates HEFC hard- 
ened 7 to 557p against a strong 
dollar and rumours that it was 
dose to clinching a deal to let its 
Alban Gete property. MEPC wae 
also boosted by strong buy 
recommendations from BZW and 
Quilter Goodison. In contrast. 

Land Securities fell back 6 to 
5^. wbile Hariec Estates also 


Traintional Oirtion* 

• Ftast deaUsgs June 13 

• Last June 24 

• Last deelantiiHis Sept 18 

• Fear Settleoient Sept 24 
For rate indicatiatts see end 

London Shan Serute 
Dealers reported calls in T-Coude, 
Ovuca G<ud« Chartsearcb, Feri- 
eoa, WUshaw, Poly^pe, Afion 
Sees.. Fteasurama and Bpicate. 
Puts were recorded in Harris 
Qneensway, Tuskar Besourcet. 
YeRowliaiiimer and ^firgin while 
a double was completoa in WU- 
diaw. 


reappear^ suggesting Fisons as 

a potential takeover candidate. There was slightly more business 

but the only nam e to emeige as a in Enroct^y, the sj^ialist sup- 

r^uction of its di^ei^ forecast possible predator was that of pliers of photocopying and fac- 
buc. more importantly, of worries Hofiman-La Roche, the Swiss simile equipment, who opened 
of possible pressure on the pharmaceutical company, and the day on 9Sp. firmed early on to 
Kuwait Investment Office to dealns sounded unconvinced. I08p, but eased off in the after- 
leduce its s take in BP Redritt & Colanan enjoyed a noon to close 7 better on 102pl 
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^Opening index 1S90.2: 10 am 1888.1; 11 am 1890.2; Noon 18 ^^ 1 pm 1868.5; 2 pm 1888.6; 3 pm 18865; 330 pm 1886.4; 4 pm 

t Flat yield Highs and lows record, base dates, values and constituent changes are Mbiisbed inSatiinlay rsaie. A new list of constHuents is 
aniiable from the Publishers, The Financial Times. Bracken Hoiae. Cannon Street, London EC4P 4eY, price 13p. by post 32p. 
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TRADING VOLUME IN MAJOR STOCKS 

The following is based on trading vMuina for Alpha securities dealt through Urn SEAQ 
system yesterday until 5 pm. . 
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WORLD STOCK MARKETS 
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TOKYO • Most Active Stocks 
Thursifay, 23 June, 1988 


S iec b Clesing Cbuge 
Itohd Price ead» 
KtMBkISitri..- 73J9m 574 ■41 

NKK b7J3m |3« *> 

NlpkooSteel.. 49Jlm S6b +10 

Sumbame MeiAl - 3J0m 514 +U 

KefteStof 3S.04m 49D ■*9 


S(ods OoihM . 

TradW Price «i 
Japan SwelWarls 3&43ai 677 

MlisDbisAl Heavy 

lid 27.73m 824 *9 

ToriiDw.- 21.ban ill *2 

NtohMSted ........ 20.64ni 937 +22 

KurtuWatar 17.73ib L3M liO 


Have ^ oui* F.T. hand delivered 


... at DO extra chaige in Bel^nm, if ycMi live or work in the 
following pcwtal districts: 

Brmseb— 1000. 1010. 1020. 1030. 1040, 1041, 1048. 1049. 
lOSO. 2060, 1070, 1080. 1090, 1100, 1110. 1120. 1130, 1 140, 
IISO, 1160, 1170. 1180. 1190. 1200, 1210, 1310. 1410, 1420. 
1600, 1620. 1640, 1641, 1800. 1900, 1920. 1930. 1931. 1940. 
19S0, 1960, 1970, 1980, 1981. 1990. 

Antwerp — 2000, 2008, 2018, 2020, 2030, 2040, 2050. 2060. 
2070, 2^, 2100, 2110, 2120. 2130, 2153. 2180, 2200. 2210. 
2230, 2232, 2241. 2600. 2610. 2700, 2710. 

Gent — 9000, 9110, 9820, 9830, 9831. 

Lkge— 4000. 4020, 4200, 4400. 

Leovea — 3000. 3030, 3044, 2072. 

Eortiilk— 8500, 8510, 8550, 8640. 

Brugge— 8000.8200. 

^ Brussels (02) 513 2816 

And ask for more details. 


FINANCIALTIMES 

.PuinpeV Bustos Newspaptffs 


It’s attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia Antipolis, the Novotel Nice Cap 3000, 
the Novotel Strasbourg Sud, the Novotel 
Paris Les Halles and the Novotel Toulouse 
Centre. 


FlNANaALTlMES 

EUROPE'S BUSINESS NEWSPAPER 


novotel 


Travcllin’^ln ulr on bu'^iness;? . 


Enjoy leading vDurcompliiiKnfarvaipyirftlieFHidflen/Tlfflcswticnj^ 
ayeiravdlingonwhcAiledfliehis'froinBmdswilh. . . 
y ..fthaM- TWA, SaboQA, Pan-Am, British Airwayc. Briikh Calmlo- 
uiaii. Air Veodee 

FINANCIALTIMES 
















I 




38 $ $ 

Closing Prices June 23 


Financial Times Friday June 24 IWHj 
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s a% MEP 0 8 85 jmb a a a +i6 

on 74 vidp tost 17 *00 a a a -s 

586 n W0Ppr7.» 87 80879% »% »%- % 
8% 14 Vtdw 201 30 0 03 8% 356 31%+ % 
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• 4 Wdnoe 4 07 86 0% 86+6 
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4 l6Mm*r 0 2 3 2 

8% 8 wanaiO* £7 9120 86 8 8%+ % 

8 ISiniaSpCUO to 1 8% 20% 35% - 6 

936 06IM4B P B18 700 03 23% 8 86- % 
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jusn ao IN 16% 06 10%+ % 

JacbMI .44 11 8 N 19% 0%- % 

Hguw 52* 268 5 MB 5. S 1-1* 

MSmt 54* 11 05 86 8% 8% 
•tone* .16 wion 06 0% I6 + % 
jnpLub 34 1174 10% 0% 106- % 

JWA U 01 91% 3% 21 + % 

jMidA 17 104 12% 12 06+ % 

Juno .0 21 N 7*6 246 246- 6 

- K-K - . . 

KLA U 68 0 0% 06 

Kain*nft.40 12 I 17 17 17-6 

Kwdw ■ .16 0 274 0% 19 <9% + % 

Kaydon a 14 28 N a6 8%+ 6 

KM A* 8 19 44 8% C% 06+ 6 

K*mp* .0 6 744 24 86 86- 6 

KyCnU .40 6 N 13% 0% 07, 

KftyCftA 10 17 41 V 8 8 -I 

KttTni 13 10 S% 56 5% 

KIRIU* 54 II 24 0% 17%. 16% 
KDder 59 0 31 9% 9% 9% 

Kirwhn 8 2WidS6 2*6 8%+ 6 

Kootog 8 4N 0% 06 13%+ % 

Kiugar 52 10 18 7 66 6%- % 

KdcK* 004 13% >3 0 


(toohl N 9 18 a a% 8%- % 
1440*. 14 375 3. 7% r%+ % 

Mtoonp 16 04 4% 3% 3%- % 

HtocalB 9 98 13% 13% 06- % 

Hnabk 56 11 ID) 136 0 06+6 

Mtocrh 17 071 1 % I 

litodtn sn 76 9% 76+ % 

itojju 13 198 0% rah 0%- 6 

mbtSu* 0 10 a B6 8 + 6 

MnmCo 4ft 96 3% 96-6 

Hecnr 68 ash 3% s%- 6 

McCi ft N8TNS6 36 8+ 6 
MCOIII 1 3 406 8% 406 

HaOfttot N 11 3 18 10 0 

HaricCft 041 N37M 17% 17 I7%4 % 

UnPCra 38 1120 3 86 9 + % 

MooShp 55* V 11 25% 3% 3% 

Mdm 9 Mp ttf It 7)6+ 6 

M in n w .16 a 007 11% 11% 11% 

HanoG 8 073 86 34% 34%- 6 

MaoBc 1.40 18 27% 27 27%+ % 

tetana B a 8% 8% 86+ 6 

MidM N 0 10 8% 24% 3 + 6 

M m (O n 50 7 45 116 116 II6 

ftbWiBc 1.10 10 IN 19% 06 0% + % 

Mwto 614 96 56 56 

MarHCp 17 16 0 7% a + % 

MftfTGS 11 68 10% 0% ID + % 

HdMbA 43 M6 M% 24% + 6 

MftUF* 5 4M 06 17% 17% - % 

MarwF 11 rtn uh m 1*6+ % 

HKMFO.W* N 18 36 36 36+ 6 

MOlNI 2 9 8 45% 456 45% 

Mean a esi 14% 14% 14% - % 

UKrt) 0 81 11% 10% 106+ % 

MtorMk ID 330 6% 16 06- % 

MierTc 1114397 8% 9 9%-l6 

lOerep 9W 17% n 176-6 

HMpra MI0 2 0-I6 2 7-I6 2% + M6 

AteSam IS 1302 66 0% 0% 

Hierem B 09 8% 7S 8%+ % 

MKdta N2S07 67% 656 « -I 
MBStRf 50 a 1 19 10 0 

MIdCp t« ID 48 42% 42 426 

MOirFn N W 146 N% 8% N%+ % 
Mllirl* 54 14 431 246 8% 86 + % 
MlnaSt N 19 11 8 8 8 -6 

Mifitscr 138M 116 11% 116- 6 
Wnaik B 7M 1S6 IS 0-6 

MinMto 31 Sir 8% 2*6 296- 6 

MMHrt .67* 15 1446 1446 14*6 - 6 

MobtCA in 40 a% 8% »%- 6 

MoMCB 172 as 86 86 86+ % 

Mo«na*52 11 71 166 176 I76- % 

Mdew 18 539 M% 13% 13% - % 

Moles 19 686 41% 406 4) - % 

MdUlr 14 IN 6% 5% C6- 6 

UOOIP IN 10 SB 36 36 36 

Marin* 22 6 16% 0% 0%* 6 

Morsn 1 40 16 3S0 22% 22% 22% 

MHLod 682 96 S6 96-6 

Mdibk .SS 9 67 226 316 86- % 

Huton h 105 31 70 N U6- 6 

^ N^N * 

NAC RE 18 28 27 8% 36 

NEC .15* U 616 61% 016- % 
NEOAX a 18 9% 96 9%+ 6 

ICSB N 12 220 W6 13% 1* 

NohF .M 13 in 24 8% 8%- 6 

NttCIly 1 44 13 ISM 8% 32% 32% - % 

NCNJ IN 0 N 41% 4*6 4*%- 6 

NICpir M 14 114 14% 137. 13 a- 6 

NOau .44 17 28 »6 86 »6- 6 

NflPta 0 106 16 156 156- 6 

NEBCO 12 sn 126 U% 12% - % 

Nencpr 13 664 9% 96 6% 

NM£q 24 338 21 196 21 +2 

NlwkSv 18 2574 12 11% 11% 

Nemra 44 38 40 8% 86- 6 

NECtll 8 312 246 8% 246+ 6 

NEBu* M 19 181 8% 22% 36+ ■- 

NHmB .8 ft 8 12% 12 C - % 

NJM NUN 86 a 8% +6 

NY Bep 32 2 26 76 

NVMir 9 aa 16% 06 0%+ % 

NHiBeaNa 11 *3 136 13% 13(>- 6 

NwWBk .40 10 056 196 06 19 +6 

Nawpl .12 21 98 15% 06 156 

NutoPIl 303 4% 46 4 13-16-1-16 

Mb* B .40 12 2357 u266 8% 8% + 6 

TtotoOr 232 4% 46 4% 

Notdsn .56 16 0 456 45 86+6 

N0T0*I9 22 25 819 a% N a +1 

NotdiB .35* 164 86 9% 9%- 6 

NAniVn 220 1% 1% 1%-|.16 

NoPKBe n 9 3*2 17 186 186+ 6 

NK83P 1.40 0 8 N% 67% 67% 

NoiTrSt I 51 18 86 43% 42% * 6 

NwNG 156 10 101 216 8 8 - li 

NmNLI 1.12 5 18 8% 8% a%+ % 

NWPSft II 8 19% 0 19 

NunniSw 57* 11 30 12% 12% 12% 

NovaPn 767 7 6 7% 76+6 

Nawdl 8 98 86 86 

NoiM* 4 .40 17 311 » 19% W%- % 

Numre N S3 11% 11% ti% 

0511 Cp H05 4%6+% 

OeuUrg 8 27i 7% 7 7 

OMWr ITS 2% 8% 2%+ % 

Cctol 8 1131 14% 14% 14%+ % 

OgilQp N 0 760 376 BB 
OMoCm 1 66 6 18 336 86 8% 


NJM N U 45 86 

NVBcp 32 2 

NVMir 9 8 16% 

NHl8ea8a 11 *3 136 

NwlOBk .40 10 056 196 


, . 6 %- % 
KdcK* 004 13% 13 0 

- L-L - 

LAOaar 0 58 a% 8% as%- % 
ISiLg NMiT 0% 12% U%+ % 

UTX 42 354 0 06 0 + 6 

LftPOB 8258 176 06 17 - 6 

Lieu 9 H 10% 0 0 - % 

LaddSi .10* 9 14 86 346 34%- % 

Looar Ns 12 367 06 0% 0% - % 


s;:!: 


OMKn) 36 • 309 8% 8% 86- % 
OldSM 166 8 SO 06 19 19%- U 

onwem N 13 G76 19% 10 19% 

OltoBc .40 6 20 U% 13% 12%+ % 

OpbcC « ea 06 06 06* 6 

OpftcR II a 14 136 14 * 6 

Oraeift ■ 8 m 0 0% 136 

OiW 10 37 5% 5 6 

Orta 48 S621-023-16-M6 

OsOBAfton taaui 86 86 86-1% 
OthkT B .49 6 292 0 rs^ 146 - if 

OBrTP* 10 0 196 0% 196 

OuBftlC 05 8 21% 216- 6 


PC Foods 0 699 8% 2l% 8+6 

PACC 8 795 66 0% B%- % 

PCS 32 8 86 86 86 

Pmr 160* 0 8 76 75% 75%- % 

PftBOuni J9* a 146 14% 14% - 6 
PaePd Si 5 131 13% U%- % 

Continued on Page ^ 
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WORLD STOCK MARKETS ) 


Friday June 24 1988 


AMERICA 


Dow falters amid 
profit-taking as 


FINANCIAL TIMES 

Launch of bourse senes 


bonds keep rising 


Wall Street 


us FINANCIAL markets had a 
quieter session yesterday, consol- 
idating their position after 
Wednesday’s substantial gains,, 
zcntes Janet Bttsk in New YoHe. 

The Dow Jones Industrial 
Average closed 3.91 points lower 
at 2,148J29. Business was active 
with iSTm shares traded. 

While there was some profit 
taking in the equity market, 
which pushed the Dow below 
Wednesday's post-crash closing 
hi^, bonds continued to gain 
ground, helped by a downward 
revision in gross national prod- 
uct (GNP) growth and also in the 
implicit price deflator, a key indi- 
cator of inflation. 

Bond prices were quoted as 
much as Vi point bi^ier at mid- 
session but then drSted back a 
little during the afternoon ses- 
sion. In late trading, prices stood 
about higher the Trea- 
sury's brachmark long bond up i 
for a yield of 8.89 per cent 

First quarter GNP was revised 
to a rate of 3Ji per cent from 3.9 
per cent previously reported and 
the deflator was revised to 1.4 per 
cent from L7 per cent 

Coming on top of Wednesday's 
news of a 2.2 per cent fall in 
durable goods orders in May, 
which provided tentative evi- 
dence that the boom in US manu- 
facturing may be slowing, the 
downward revision in the GNP 
numbers encoura^ bonds. 

The dollar, which has la^ly 


been at the back of rallying 
kets this week, cawig off its hl^s 
yesteiday. fr was quoted in mte 
New York trading at Y128.60 and 
DML78S0 compared with earlier 
highs of Y129.75 and DML7940. 

However, there has been a 
great deal of speculation in tiie 
wake of the Toronto summit that 
the Group of Sevm has agreed to 
allow the dollar to trade in a 
hi^r range. 

Ms Maria Fiorini Ramirez, 
money market economist at 
Drexel Burnham Lambert, specu- 
lates that, although there was 
not an explicit directive in tte 
summit communique to this 
effect, there may have been a 
decision to co-ordinate policies to 
keep the dollar at hi^er levels 
over ^ next few months. 

Firstly, a stable dollar going 
into tte elections would help Mr 
George Bush. Secondly, a con- 
certed effort to keep the dollar 
hi gher would encourage inflows 
into US markets bat not put 
much of a dent in trade flows, Ms 
Ramirez argues. 

The bond market was encour- 
aged by strong demand at 
Wednesday's two-year note auc- 
tion. suggesting Improved inter- 
est in the mari^ 

The major problem for the 
equity market is that it is trading 
at its highest level since the 
October crash, which we^is on 
the market psychologically and 
makes profit-taki^ more lilmly. 
The last strong rise to post-era^ 
highs after last week's trade 
release was followed by a sub- 
stantial falL 
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MARKET PROFILE 


to give real 
time prices 


One betor which may keep the 
market supported over the next 
week is the prosiinity of the end 
the quarter. Traders have attri- 
buted this week’s large gains in 
part to “window dressing'* as 
institutions strive to increase the 
stocks components a£ their port- 
folios and cut their cash posi- 
tions. 

One featured sector in the 
equity market yesterday was 
bankhig where money centre 
stocks did well in reaction to 
news o€ Brazil’s proposed settle- 
ment with its bank creditors. 
Citicorp added $% to S24%, JJ». 
Morgan rose to 838% and 
Manufacturers Hanover gained 
to 830%. 

GAF Corp, the specialised 
chemicals manufacturer, fell $1% 
to 846% after reports that the 
company was bei^ invest^ted 
for possible criminal securities 
Jaw violations related to its acca- 
mulation of Union Carbide Sto^ 




STOCK PRICES closed lower in 
Torozito, following Wall Street on 
a profit-taking course, analysts 
said. The composite index 
retreated 3.3 to 3,440 on active 
volume of 34.3m shares. 


.ASIA 


Slide continues as dollar’s 
climb unsettles investors 


Tokyo 


THE dollar's sharp rise against 
the yen dampened investor 
enthusiasm in Tokyo yesterday, 
and share prices fell for the 
fourth consecutive trading day. 
writes Shigeo Niskiwaki of Jiji 
Press. 

The Nikkei average ended 
127.85 lower at 27,732.93. Its high 
for the day was %Q0Su58 s^ainst 
a low of 27.692.63. Volume 
decreased to 988m shares from 
Wednesday's 125bn and declines 
led advances by 550 to with 
160 issues unchanged. 

The dollar gained strength 
agai^t the yen on tiie Tokyo for- 
eign exchange market yesterday, 
spurred by Interest rate hikes by 
key European nations. The US 
currency rose to Y129.80 at one 
stage before closing at Y128.55. 
This sparked small-lot selling for 
profit and many investors 
bmme uncertain about the nuu> 
ket's direction. 

High-technology stocks were 
sought in early trading on expec- 
tations that the yen’s decline 
would help export profitability. 
But buying interest soon faded. 

Matsushita Electric Industrial 
advanced Y40 at one stage, but 
come under selling pressure later 
to close YlO lower at Y2.500. NEC 
ended unchanged at Y2.100 after 
rising Y40 briefly, while Fiyitsu 
fell Y20 to Yt.5t0 and Toyota 
Motor Y30 to Y3.270, 

Toshiba gained Y13 briefly, bol- 
stered by demand from lading 
securities houses, but the issue 
finished only higher at Y911. 
Mitsubishi Electric dipped Y4 to 
YS20. 

With buying interest in high- 
technology stocks curtailed. 


many investors sought steel 
issues again. 

Steels drew small-lot buying in 
late trading. Kawasaki Steel 
topped the active list with 73m 
shares changing hands and 
closed Yll hi^r at Y574 after 
declining Y7. NKK added Y3 to 
Y534. Nippon Steel YU) to Y556 
and Sumitomo Metai Industries 
Yll to YS14. NKK was the second 
busiest issue with 67m shares 
traded, Nippon Steel third with' 
49.Sm shares and Sumitomo 
fourth vdth 37m shares. 

Small and medium-sized steel 
issues attracted strong baying 
interest along with machineries. 
Kitagawa Iron Works scored a 
maximum allowable single-day 
^dn of Y108 to Y1.090. Kurtta 
Water industries jumped Y90 to 
Y1.S10, Tsugami 742 to Y820 and 
Pacific Metals Y72 to Y962. 

Bond prices moved erratically 
in response to violent movements 
In the yen's e.xchange race. 

Concern grew among dealers 
about a possible rekindling .of 
inflation following the yen's East 
decline against the dollar. 
Whether the of Japan win 
move to raise the official dis- 
count rate to cope with the yen’s 
rapid drop is now the focus of 
their attention. 

The yield on the benchmark SjQ 
per cent government bond, 
maturing in December 1997, rose 
to 4.915 per cent at one stage 
from 4.83 per cent at Wednes- 
day's dose. The benchmark issue 
was then bought and its yield 
ended at 4.885 per cent 

The Osaka Securities Exchange 
ended moderately lower, with the 
2S0-is5ue OSS stock average off 
91.41 at 27,963.90. Volume was 
estimated at 71.^ shares, down 
4lm from the pretious day. 


AustraUa 


A FALL in the bullion price and 
the expiry of June options led to 
a wave of selling which wiped 
out early gains in heavy volume. 
The All Ordinaries ind^ fell 13.1 
to 1.600.8. with resource stodcs 
leading losses. 

Optimism about the sharp 
ovenii^t advance on Wall Street 
was o&et by losses in Tokyo. 

The gold index dropped 41R to 
1,972.1 and the all-resources index 
lost 9 to 89743. Industrials were 
weaker, but not as badly affected. 


Singapore 


THE STRONG rise on WaU 
Street, coupled with a narrowing 
in the Sin^pore trade deficit in 
May. pushed share prices sharply 
bigiw in heavy trading. 

The Straits Times industrial 
index climbed IL^ to 1,083.44 in 
turnover of TSm shares compared 
with 60m on Wednesday. The 
trade deficit fell to S8508m in 
May from S$65lm a year earlier. 

^me profit-taking broke out 
later in the session after losses in 
Tdcyo, but it was well absorbed 
by the buoyant market Among 
the strongest blue chips, OCBC 
and Singapore Land both 
improv^ 35 cents to S88.15 and 
SS7.15 respectively. 


Hong Kong 


EARLY gains were eroded after 
Tokyo fell and unities closed 
only marginally hi^xer, witii the 
Hang Seng index up 8.5 at 
2.712.24. Worries over possible 
rises in domestic interest rates 
also curtailed demand. 


INVESTORS in West German 
shares will have to get used to 
a new- name from July 1. For, 
In a country already replete 
with equity indices, that is 
when the Deutsche Aktien- 
Index (DAX), the latest con- 
tender, comes on stream. 

DAX has a ma^ed advan- 
tage over all Us rivsds as it is 
the first index to track West 
German share prices in real 
time. Based on the real-time 
index introduced on an experi- 
mental basis at the begiizniag 
of tills year on the Frankfurt 
stock exchange, DAX follows 
the price movements of 30 
leading shares, which it recal- 
culates every 60 seconds dur^ 
ing officia] trading. 

Using information from 
KISS - • Kars faformation Ser- 
vice System, the Frankfort 
bourse’s computerised share 
price infonnation system - 
DAX has the backing of the 
Boersen-Zeitnng, a leading 
financial newspaper, which is 
dropping its existing index in 
DAX*s favour. The new index 
is also supported by the Asso- 
ciation of German Stock 
Ezebaages, the nmbrella 
grouping of West Germany's 
o^t bourses. 

Mr Rnediger von Rosen, 
executive chaiiman of die 
AG^, said that the creation of 
DAX was a must “If s widely 
said that there are more stodt 
indexes in Germany than 
stocks. But none of these 
indexes is universally 
accepted. This causes consider^ 
able irritation, especially 
abroad.” 

At present the most widely 
used indices are the FAZ index 
and the Commerzbank index, 
both of which are compiled 
only once a day. The Commerz* 
ba]& is based on Dfisseldorf 
prices. 

The fact that DAX, which 
win also serve as the basis for 
an equity fotnres contract on 
tire planned new West (serman 
fntores exchange, is based 
exclusively on Frankfnrt 
prices points to a further con- 
solidation of that Giariiet's role 
as West Germany’s leadfog 
bourse. 

The new index, which Is 
based on prices at the end of 
last year (« 1.000) and 
wel^t^ on the basis of com- 
pames’ listed capital at the end 
of 1987. uses turnover, mari^et 
capitalisation and the early 
availability of openi^ Prices 
as its sele^on criteria. ' 

However, there are no snr- 
prises in the shares chosen. 
Chemicals take pride of place, 
with Ba^r having a 9.57 per 
cent weighting, followed by 
Hoeclist (B.13) and BASF (8.06). 
Banks come next wUh 15.59 
per cent, followed by motors 
with 12.69. 

The index will be reassessed 
once a year to mark dianges in 
capitalisatten or tradii^ chai> 
wteristics. 

Thou^ the chances of alte^ 
atlons owing to takeover is 
nxQlkely in the conservative 
world of West German big 
bntiness, one planned constitu- 
ent, AEG, was eliminated 
befine lacmch and t^laced by 
Henkel following Baiter’s bid 
to take fun control of AEG. it 
is planned to have three, sub- 
stitute companies available, 
though it has not yet been 
dedd^ which tiiese should be. 

Unusually, the index will be 
adjusted to reflect dividend 
payments, in order to iron out 
anomalies triroeted by ex-divir 
dend markdowns in share 
prices. 

That decision could lead to 
brief inconsistencies at the 
start of nunning bading, when 
the previous night’s closi^ 
price • which is used to ealcn- 
late the index until a new 
morning price is set - wiU be 
adjusted for the dividend. 


FT - ACTUARIES WORLD INDICES 


Jointly compiled by the Financial Times, Goldman, Sachs & Co., and Wood Mackenzie & Co. 
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NATIONAL AND 

REGTONAL MARKETS 

Figures in parentheses 
show iHunlwr of stocks 
per grouping 

THURSDAY JUMC 23 1988 

WEDNESOAY JUNE 22 1988 

DOUAR INDEX 

US 

Dollar 

Index 

Day's 

Cbange 

% 

Pound 

Sterling 

index 

Local 

QirreilQr 

Index 

Gross 

Di». 

Yield 

US 

Dollar 

Index 

Pound 

String 

Index 

Local 

Cwrency 

Index 

1988 

High 

1988 

Low 

Year 

age 

(approx) 

Australia l88) 

147.65 

-1.0 

124.58 

120.20 

3.72 

149.09 

124.98 

121.12 

15035 

91.16 

132.75 


85.31 

-0.4 

71.99 

79.15 

2.60 

85.64 

71.79 

79.03 

98.18 

84.35 

85.92 

Be)g>vm(63> 

122 62 

+1.6 

103.46 

113.54 

4.43 

12073 

101.21 

11135 

139.89 

99.14 

120.97 

Canada (125) 

126 22 

-K>.6 

108.20 

111.79 

3.01 

127.52 

106.90 

111.73 

128.22 

107.06 

127.44 

Denmark (39) 

129.<» 

+0.5 

109.65 

119.97 

2.42 

12931 

108.40 

118.80 

132.72 

111.42 

118.95 

Finland (251 

134.00 

-1.3 

113.07 

119.18 

L76 

135.82 

113.86 

119.46 

139.53 

106.78 


France (127) 

9612 

+0.4 

81.11 

90.70 

3.58 

95.70 

80.23 

8935 

99.62 

72.77 

104.87 

West Germany (99) 

76.50 

-0.6 

6438 

70.85 

2.62 

76.77 

6436 

71.00 

80.79 

67.78 

96.60 

Hong Kong (46) 

109.17 

+0.3 

92.11 

10932 

4.19 

108.80 

91.21 

108.97 

10930 

84.90 

124.20 

Ireland (18) 

140.31 

-H.7 

118.40 

131.28 

3.61 

137.97 

115.66 

128.45 

14134 

104.60 

129.76 

Italy (102) 

72.35 

+0.3 

61.05 

71.59 

2.81 

72.16 

60.49 

71.02 

81.74 

62.99 

99.52 

Japan (4S6) 

166 94 

-04 

140 87 

135.76 

033 

16738 

140.49 

I36.re 

17737 

133.61 

147.54 

Malaysia (36) 

152.02 

+0.9 

128.28 

151.52 

2.40 

150.64 

126.28 

149.77 

152.02 

10733 

17l.ll 

Mexico (141 

169.25 

-5.5 

142.82 

422.84 

1.18 

179.15 

150.19 

447.58 

180.07 

90.07 

249.26 

Netherland (38) 

106 07 

+00 

89.50 

97.40 

4.75 

106.06 

88.92 

96.89 

110.66 

95.23 

121.14 

New Zealand (21) 

82.30 

-0.7 

69.45 

61.76 

5.93 

82.92 

6931 

61.35 



98.63 

Norway(2S).,.. 

125.72 

-0.3 

106.08 

110.19 

274 

126.04 

105.66 

109.74 

132.23 

9835 

157.26 

South Africa (60) 

126.05 

-1.5 

106.37 

'86.U 

S.11 

128.02 

10732 

85.71 

12333 

159.07 

97.99 

118.16 

145.61 

15630 

Spain (42) 

157.26 

-101 

132.70 

140.46 

3.09 

157.08 

131.69 

139.89 

164.47 

130.73 

121.54 

Sweden (351 

120.18 

+0.0 

101.41 

109.86 

2.60 

120.12 

100.70 

10932 

Vi 

95.92 

11330 

Switzerland (65) 

81.72 

+0.2 

68.95 

7438 

2.28 

81.59 

68.40 

74.54 

86.75 

75.60 

9a58 

United Kingdom (327) 

137.16 

-0.6 

115.73 

115.73 

437 

137.96 

115.66 

115.66 

141.18 

123.09 

148.93 

USA (577) 

112.01 

-0.2 

9431 

112.01 

3.50 

112.27 

94.12 

112.27 

112.27 

99.19 

126.40 

Europe flOll) 

108.81 

-0.2 

91.81 

96,93 

3.69 

109.06 

91.43 

96.63 

110.82 

97.01 

121.42 

Pacific Basin (673) 

163.86 

-0.4 

138.27 

133.90 

0.73 

164.49 

137.90 

13441 

179 96 

130 81 

146.04 

Eurth-Pacific (1684) 

141.86 

-0.3 

119.70 

119.14 

1.65 

14234 

U933 

U9.33 

14733 

12036 

136.23 

North America (702) 

112.87 

-0.2 

95.24 

112.01 

3.47 

113.08 

94 80 

112.25 

11308 

99.78 

126.45 

Europe Ex. UK (684) 

91.22 

+0.1 

76.97 

65.18 

3.18 

91.13 

76.40 

84.74 

92.99 

80.27 

10435 

Pacific Ex. Japan (217) 

126.78 

-0.4 

106.99 

110.76 

3.87 

12735 

106.76 

111.02 

128.15 

8731 

127.85 

world Ex. US (1883) 

141.26 

-0.3 

119.20 

118.69 

1.72 

141.72 

118.81 

118.87 

146.49 

120.26 

136.21 

world Ex. UK (2 133) 

129.22 

-03 

109.04 

116.40 

210 

129.56 

108.62 

11634 

131.77 

111.77 

130.74 

Worid Ex. Sfl.Af. (2400) 

129.93 

-03 

109.64 

116.54 

2.28 

13031 

109.24 

116.76 

13239 

11336 

132.20 

World Ex Japan (20041 

112.17 

-0.2 

94.65 

106.57 

3.58 

112.43 

94.25 

106.61 

112.43 

100.00 

125.15 

The World Index (2460) 

129.91 

-03 

109 62 

U633 

230 

13030 

109.23 

116.54 

13238 

11337 

132.35 


Base DW 3L 1966 ■ 100; Ftolanfl- Dec 31, 1987 - 115.037 (US S IbOo). 90791 (Pooid Sreibig) «id 94.94 <UciU, 
C^OM. The FliuiKlal Time. GoMman. SacM & Co., Wood Mackcicle & Co. Lid.1987 
Fnrc.h oriee “t *iHi» updated June 23. 
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By Haig Smooiao in Fnnldiirt 


THE Financial Times launrhes a 
series of stock market profiles on 
tins page next Tuesday. June 23. 
The series, which will run on 


most days of tire week during the 
summer, will feature detailed 
information gathered by FT cor- 
respondents on more than 20 
stocks markets around the world. 

With the exception of the three 
loading markets - Tokyo, New 
York and Lc^on - about which 
information is readily available, 
the series will cover the main 
established ni^ets of the world 
as well as many of the smaller 
and less familiar exchanges in 


Europe, the Far East and South 
America. . 

The purpose is to provido read- 
ers with comprehensive Informa- 
tion that is often hard to come 
by. The profiles will look at 
recent developments in eadi mar- 
ket. aoeb as computerisation of 
tradii^ 

They will also contain b^c 
facts such as maikct capitalisa- 
tion, turnover, number of Glares 
listed and trading hours. Key 


facts will be given In the tyrm oC 
a table, providing a quick rete 
ence guide. 

Information wUl ala# be pwB^ 
vided in profiles about 8etil^ 
ment, withholding tax. voting 
rights and restrictioas on fmeign 
ownership of shares, where thme 
aie apidicable. 

The series will be aocmnpB&ied 
by the logo (left) and wlU stext on 
Tuesday with a jreoflle of the 
Swiss markets. . . 




EUROPE 


German market loses momentum 


THE overnight rise on Wall 
Street fuelled further gains on 
most European bourses yester- 
day, but investors seemed reluc- 
tant to push Frankfurt higher 
after its recent rally and equities 
closed marginally lower there, 
writes Ottr Markets Staff. 

FRANKFURT fell back after 
two days of strong rises as inves- 
tors became worried at the gains 
and at the possibility of a rise in 
discount rates, following the 
Bundesbank's decisim on Tues- 
day to raise the securities repur- 
Phpee rate. 

'nre FAZ index eased 1.24 to 
475.72 after reaching a 1988 high 
on Wednesday. One analyst said: 
There simp^ isn't the courage 
at the moment to push share 
prices higher.” But sentiment 
remained positive, he added. 

Turnover was estimated to be 
similar to the previous day’s 
DM3.5bn worth of shares, with 
strong turnover in stocks going 
ex-dMdend. such as Bayer, down 
DM2.40 at DM284.30 after paying 
out a DMll dividend. 

Machinery and engineer^ 
Issue MAN rose further, adding 
DM120 to DM189.70, while Man- 
nftsmann eased DM1,50 to DM15T. 
Krupp, which said it had been 
operating profitably so far this 
year, eased DM120 to DM9920. 

Bonds were fixed higher and 
the yield on the 6Vs per cent 1998 
unit fell to 6.60 per cent from 6.63 
per cent 

PARIS was hit by a third strike 
by bourse employees, which was 
again accompanied by a bomb 
threat causing another brief 
evacuation of the building. 

In spite of tiie disruption to 
trading, which meant r-hat cer- 
tain key stocks were not quoted, 
the market began the first day of 
the new monthly trading accoimt 
in strong form, with the EFX 50 
share in^ rising 2.64 to 351410 
after reaching a day’s high of 
352.01. Wail Street’s overnight 
strength was a positive foctor, 
but the strike left volume very 


London 


DEMAND for Rowntzee shares, 
foUowtng the food group's 
acceptance of a bid Crom Ne^d 
(ff Switzerland, led the market 
hi^r in early teading. 

Bat a weak bond maricet hit 


confidence and eliminated 
gains, with the FiVSE 100 
index easing 0.4 to 1,870.9, 
aftn rising 13 points early in 
the day. Turnover in htaie chip 
exportm brisk. 


thin. 

International traders In Lon- 
don said the strike was making it 
difficult to track the Paris market 
and overseas investors had 
switched attention from France 
to other European markets. 

Moulinex, the household appli- 
ance maker, continued its rising 
streak following its forecast of a 
20 per cent increase in turnover 
this year. The stock added 
FFr4.40 to another 1988 high of 
FFfSS. giving it a 27 per cent 
jump in two days. 

Schneider, the engineering 
stock, recovered FPr26 to FFt356 
after losing ground when its bid 
for Tdldmechanique was given 
the go-ediead. 

A share prure for Cie do Midi, 
sh^holders in which approved 
the plmined insurance merger 
with the Axa group, was not 
available because of the strike. 

ABfSTERDAM had another 
firm day. althou^ prices came 
off the top in profit-taking after 
Wall Street opened hesitantly 
and tire dollar lost some ground. 
The CBS all-share index closed 
02 h^ier at 91.7. 

Philips attracted overseas 
interest, rising 70 cents to FI 


32.10. The electronics group said 
it was close to selling a small gas 
plant in the Netherlands to 
France’s Air Uquide. 

KLM also found demand, 
adding 80 cans to F) 37.70. while 
Royal Dutch was up FI 1.70 at FI 
23120, slightly helow the day's 
hl^ 

Boreumlj Wehry. the trading 
company, was off FI L5Q at FI 
10420. It had earlier risen to FI 
106.50 after saying turnover 
increased 20 per emit in the 
first five months the year and 
that it expected 1988 eanungs per 
share to be steady or better. 

BOLAN saw active trading 
a pin in issues in the De Brae- 
detti group and in Fexruzri-Mon* 
' tedison stock, and the MIB index 
climbed 9 to 1,051. 

Reports of a Im^-awaited deal 
between Mr Carlo De Benedetti 
and Suez of France over Soci^ 
Gmrerale de B^que led to gains 
for (^, up L128 at L5,790, Oli- 
vetti. L140 higher at 120260, and 
Gd^, which rose ZJ'M, or 3 per 
emit, to L5.735. 

ZURICH closed slightly up 
after heavy trading encotnagu 
by the post-crash hi^ on WaU 
Street and the firmer ddlar. The 


all share Swiss fridex was 3.3 
• ptdnts up at 87S2. . ^ 

Trading also got a boost frmiL' f 
news that the bwrd of Bowntrse,' ' 
the UK confoctioneiy group, was 
t m < rfcing the bid from foods gnup 
Nestld. Nestld beares closed 
SFr20 hb^r at SFr8,670 and 
be^rs of rival bidder Jacota 
f hirhar d, which would make a 
hefty pr^ from the sale of its 
Nestld stake, rose 8Fri25 to 
SFI725D -francs. 

Ciba-Geigy gained a further 
SPrSO to SF:3,4M. after Wednes* 
day's news that it was starting 
human tests onan AIDS- 

related vaedne. 

Credit Suisse rose SFrSO to 
SFr2.560. The bank announded 
that it had established a wbidly- 
owned subsidiary-financial 8e^ 
vices unit in AuRralia.- 
STOCKHOLU gained ground * 
although turnover was againV 
light before Sweden's mid-mun- ‘ 
mer holiday weekend. 

The AflarsvflrideD indmt rose . 
32 to 802, witii vohimes taadh 
ing SKt260in. 

The market was brightened by 
news of the pmdiase by Adas 
Ckqico of drilling equipmuit ocm- 
Secoroc. Atlas rose SKx4 to 





SOUTH AFRICA 


GOLD issues closed little 
changed after drifting aimlessly 
around Wednesday's closing lev- 
els in an uncertain market 
The weakness of the finandaT 
rand continued to offset the 
lower bullion price, supporting 
gold shares. 


Movements were few and 
sm^. Vaal Reefs dosed R220 up 
at R252 while Freegold shed 25 
cents to R272S. 

Among non-gold issues, De 
Beers, tiie diamnnd group, firmed 
25 cents to R3620 and Rusten- 
burg gained 15 cents to R372S. 


BRUSSELS was inspired by 
rises on other bourses by fire 
stronger dollar, and fire, forward 
market index climbed 6427 to 
5,03923. 

Petrofina was again active, 
finding BFTSOO tO BFrl3.700, haw 
ing reached BFM3260. 

In the non-fmt;^ metals seo- 
tor. Acec pur on BFrlS to HMS 
and Astarienne rose BFl9ft to 
BFtgSO. 

MADRID followed Wall Street . 
higher and the general indexr * 
added 1.62 to 297.^ nearing tbe"^ 
300 levd whoe it has been aeeing 
resistance. 

Telefonica was up 4.75 parent- 
age points at 194.75 per emit of 
par, with demand encouraged by 
the rise in the dollar agai^ tiie 
peseta, according to one analyst 
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1987 

Final Dividend 


The Board of Directors of Compana Telefonica Nadona! de Espana in its meetkre held 
on 27th. 1 988, adopted die foflowing resolution: 

To distribute a final dividend oTflscal year 1987 profit to Telefonica shares that wll be 
die following amounts for eadi one of dre shares inefoate bdow; 


Share Number 


Gross amount 
(pesetas) 


Net amount 


1 to 823.585.478 

30 

24 

823.585.479 to 821947.787 

29,260 

23.408 

823.947.788 to 829331329 

2ft849 

21079 

829.53 1.330 to 83a73S.7 13 

11973 

11,178 


shall be carried out on Ath lufv 

1988, with charge to coupon number 132. Credit and Trustee Entitles which work 
Telefonkamd Spanish Stock Exchanges wA perform their own deposits; holderx of shares and 

and Trustee EhtWes vvhtch do not vvork vvlth Telefonica vva perform drem to tte 

offices, subsidiaries or agencies of ar^ of the feflowir^gEntitite: 

Banco Urqujo Union, Hlspano Americano. Espanoi de Credito. Central Bilbao San- 
mnder. toenor de Espana, Vizcaya. Popular Espanoi, Confederadon Espafida de Cate de 
Ahono, Caja Postal de Ahorros y Bolsas Ofidates de Comerdo. “P®™* d 

The share certificates (whether related to a slr^e share or a number of shares) wtt 
recwvethew^ of tire dwfoerKi. and the 

magnetic tape, that shall be sent to the sndng Company, together with die vshi« W 
accortance wito the spedficatfcxre set out In 5e isste^oS^ ™ 

Stock Exchange Coordl n adon Service. «pany xna Sparfoh 

The share certificates (whether rriated to a sln^ share or a number of shares) wi^ 

coupon sheet that are deposited, shall be stamped when the deposit thereof is caiuX^h 
a stamp that shall textuaUy state: «’ereor is cancelled with 

"Ml rights exerted up to A-07-88". ' 

The securities presented at the counter shall be bMed under the above^mi^wi 
«nditions. When th^ indude coupons, the corresponding ones shall be cut off and keoc bv 


The share certificate related to a number of shares that, for whatever reason 

Pfosented for cancellation on the dividend payment dare shall be undersu^ L^._ 

i-BOwMon, remml fren, the Isa™ 

&^bothin wrier to produce the correspwKflr^debta and to acespe chore foro 


Madrid. June lOth, 198ft 

. the BOARD OF DIRECTORS 


® Telefonica 
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■H Despite the present 

J|_Iq j strength of US exports 
and manufacturing, the 
threat of inflationary 

overheating and the 

possibility of recession looms large 
as the business cycle moves into an 
almost unprecedented seventh year 

of growth, as Anatole Kaletsiy 

reports here from New York, 

Uneasiness 

prevails 


FINANCIAL HAREETS aie noth- 
ing znrae tism ndnois. ^ley XDay 
be mixTors of the fa irgro un d vari- 
ety, distorting anrf ezaserating 
the econmnlc lealxty which tTwy 
reflect Bu^ there is always Bonv^ 
kind of cQKxe^KBidence between 
what h appens, in the financial 
system and the wozld jt, 

and it is preds^ when reality 
seems haidest to reconcile with 
ifa financial image that tiie rdsr 
tionship between the two 
becmnes most crifical to under- 
stand. 

Neva: has fids ha^ troK than 
it is at present, for never has fite 
•mood of the stock and mar- 
ket, the stability of the entire 
financial s y stem and the Of 
the ecmnmy heeai an inartricahly 
entw in ed. 

Ten years ago, it mi^ have 
been possible to consider the 
nrospects for US commercial 
bankrog or teal estate investn^t 
Oiatte separately ftmn fiie peiimv 
mance of the stockmaiket But 
the unbridled financial confi:-' 
dence of .file great market 
has genended so many by-iaxid' 
nets - so many andacions lever- 
aged buyouts, sudi daring asset 
revaluations, sneh bold new 
fimns (dsecoxitised lending- that 
tronors m. Wall Street today are 
bound to be trmiaimtted to eveiy 
coner of the real econmny as 
wdl as to the rest of the financial 


wraid. 

This makes it all the more and- 
nous that in the past faw years 
US flwawcial marfca^e have parted 
company with reality rge a tedly 
and in ^ most qiectacular man- 
ner> sonuimr there was the 
feverish cKmaT the bull mar- 
ket, fidlOWed Mbtiwat <miwaiMataly 

by file sndden panic (d the Oeto- 
ba crash. A few years earlier, 
thme was the mindiesa qiecola- 
♦iftn nrti aw eyer-rishig OS doller, 
followed last winter by the enr- 
tenor's semnlnfity bottmnless coir 
lapse. The credit markets, too, 
have swung from panic to enpho- 

ria ItaM- tn fmrmr 

Until last October, fins diaos 
in file fiwnirffli worid was 

TMimawally p m fi tyMa for hiilf iriii. 

nal financiers, if not necessarily 
for the firms in which they 
wooted. 

Yet deqdte tiie huge pmst^ 
rewards they reined from being 
pert (£ the 'volatility indnstry', 
many American financiers had 
warned for years about the cem- 
tradictuai between the proqrerity 
on Wan Street and the appaimxt 
eroskm of the real econmny oot- 

tha finawcial Worid. 

Considexing the fregumicy and 
urgency of these warnings, the 
most suriRising thing about the 
exa^ was that it caused so much 
surprise. Everyone had known 
for years that the OS economy 
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was balanced 00 a knife edge. 
But by the summer of last year 
Wan Street had seeming fiWt- 
ten abont the risk premiums 
investors aonnally expect irtien 
they are asked to fimd an eco- 

fininle CUCUS acL 

Yet, far fnm dfSaiDg a ride 
premium, price-eamings ratios 
and dividend yields on Wall 
Street were at their dassic tig) of 
the maria* leveb. It was only a 

ma ftPT of before fmaTirfal 

came bade into line 
with economic reality. Essen- 
tially the market coUwsed 
because it was too bi^ 'niese 
wise words were spdr^ file day 
After the crash by Presadent Bcai- 
ald Reagan. Nine months, mil- 
Jions of doQai^ and thousands of 


pages later, they sQIi stand as file 
most intelligent analysis of Black 
Monday to have come out of 
WashixijdnQ or WaQ Street 
indeed, in tiie famnediate aStet^ 
math of the ctadi, Rresidesit Rea- 
gan’s analysis seemed to eni^ 
sulate more or less everythiz^ 
that needed to be said ab^ the 
state the ns financial systmn 
and its rdatiimsbip ta the econ- 
omy. 

economy seemed to be 
weakening and file destruction of 
asset values in October was 
aggravating this process. The 
natural response was the one 
riinti Mr Alan Gieenspan at tiie 
Fed anil Mr James Rakwr at the 
Treasury promptly adopted. They 
cut interest rates antf devalued 


the dollar a^ressively - the 
first to maintain Wnanrial stabil- 
ity, the second to narrow the 
trade deficit and stimulate tiie 
flag||ing domestic economy. 

With the market’s euphoria 
dnly dampened, financial expec- 
tations finally appeared to be 
oiMiverging towards the unexcit- 
ing. but not disastrous, ouUoidc 
for the real economy - a period of 
very modest growth, with grad- 
.nal strengthening of manufactur- 
ing and eqiorts roomily offeet- 
ting weaker housebuilding, 
consumer spending and other 
compimmite of dom^tic demand. 

Thmi, soon after file New Tw, 
som^hisg more smpiisiw ti«m 
the crash happen^ US 
economy foigot abont the stoi^- 


market debacle and took off on 
an aniarentiy nnstoppable 
toty of siiDiig; pnffiable, eqat- 
led growth. 

It turned out, more precisely,' 
that the economy had already 
started moving along a vety pow- 
growth path in the three 
months prior to October. The 
crash intemtpted this trend tem- 
porarily before Christmas, hot 
ultimately may even have 
ttihfiuced it, by hefolng to lower 
interest rates and acceleratii^ 
the dollar’s shde. 

The reomit realisatioii timf fiie 
US economy is growing moch fas- 
ter than almost anyone had 
ex p ected a few months ago has 
tiuown an the finanrlal mark *tt c 
Into a manic depressive contki- 


Flminelal marketa: period el 
k u e ni e MB^nnliielleii PAGE 2 

UphBBvsIs Id eonanoreiBl banUng; 
merger mania PAGE 4 

Leveraged buy-outs; flnaneial 
hf i m tque s, InyreHaeMcme en VMI 
SiraM. PAGES 


isloiL Once again fiwawrfai mar- 
and the economy seem 
to be moving out oi kilter. 

But while at the h*g<HTHTig of 
last year it was the eamomy unt 
faltered while the stockmarket 
moved in a strait line upwards, 
today it is the other way round: 
the better file economy performs, 
the more confusion and anxiety 
grips the markets. 

Conventional wisdom has a 
simple answer to this conun- 
drum Investors are said to be 
afraid of teflati«n and eomomlc 
overheating caused by excessive 
growth. This is indeed the over- 
riding economic concern today 
on Wall Street - but it provides 
only a very partial explanation of 
the intensity of fear. 

If oveiteatlng were genuinely 
the main economic problem, 
fiiere would be a ready answer. A 
further tightenxity of monetary 
piflicy - a step ediicb the Fed- 
eral Reserve Board has been 
dearly willing to take this year 
- could keep the threat in check 
nntil November's Presidential 
elections. Beyond that, a stnmg 
economy would create an exed- 
lent environment for gradual 
budget deficit reductions, 
whefiier Mr Bush or Mr Dukakis 
took diarge cf the Wlute House 
in 1989. 

Tliis scmiario is perfectly plau- 
sfhle and if it were played ouL 
the dramas of the 1960s mtyfat 
have a happy endl^. The 1962-88 
economic expansion could be 
extended by several more years 
of steady growth and moderate 
inflation. It would be just a mat- 
ter of time befiwe last summer’s 
stoifemarket peaks were reputed 

The true reason te the finan- 
cial markets’ distress, however, is 
♦hn* inQajionary jg 

not the only fiireat to the econ- 
omy’s well-being. Despite the 
pr^mit strength of expMts, man- 
nfaeturi^ and empbtyiwmt, the 
possibility of a recession is loom- 
ing larger every month, as the 
business cycle moves into an 
almost unprecedented seventh 
year of growth. 

With future p^perity now 
dependent on cental investment 

and etylOrtS InalMrt of m iwnmip- 

tion and government spendii^. 
even a slightly miscalculated 
monetary tigtitenhig could throw 
the ecomnny off its etytanrionary 
course. 

That is, of cours^ a risk in any 
economic expansion. What Is 
pnngiiaTiy worrying today is the 
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vnlnerahQxty fg the US 
system to any such sudden 
diange (tf direction. One only has 
to conaidBT the estimated $55bn 
cost of reseulity the country’s 
insolvent savings and loan insti- 
tutions, even assuming fiiat eco- 
nomic pr u bpeiity continued, or to 
tfTJtniffte the balance sheets of 
some big emnmauial banks or 
evmi read a bold prospectus for a 
typical leveragm buyout, to 
understand that finer>riai disas- 
ters could spread like finest Ores 
*i£ a recession evCT toife hold. 

In other wmtis, after she years 
of uninterrupted economic 
growth, the US financial tystem 
is still too weak to witiistaiid the 
pressures itf a reoesdon. The US 
is “capitalised for prosperity.’' to 
quote Grant's Interest Rate 
Observer, a leafing . WaR Street 
newsletter. And becuiee weak- 
nesses in financial Institutlona 
inevitably exacerbate the other 
problems of recession, that is a 
very danaeroos state. 

If anything can Justity the pres- 
ent edginess of the US and Inter- 
national flnanriai marimts, it la 
this combination of financial 
weakness and cycUcal econmnic 
vulnerability. 

Nobody can deny that there is 
a good chance of muddling 
through with a modicum of good 
luck and skilful policy-making at 
the Fed. The trouble is that if file 

in nririiing . thrrMt gh fiifl , the 

scale of the financial and eco- 
nomic problems could be very 
great indeed. It would not take a 
1930s style depressiem to severely 
tiawiag ft the US flw«>wrtai system. 
A moderate recession like that of 
1981 or 1974 would do harm 
Plough. 

ff such a recession began to 
loon on the horizon. Black Mon- 
day mi^ go down in the histoty. 
books as only a prelude to file 
real crash of fiie 1980s. 

Prteeearnmgs ratios on shares 
today are still almost double 
their typ^ recession levels - 
and demote file trauma of last 
October, there has been no evi- 
dmire of the widespread asset liq- 
uidation that normally occurs 
before a bear trend is compile. 

As Mr John Phelan, the 

fhnniphtft il wthI i-amtiH 

of the New York Stock Ezchiuige. 
(4)served a few weeks ago. in a 
discussion about the stockmar- 
ket’s projects, ’’tiiere woe oily 
15 institutions seDing heavOy on 
RliM-k Monday. 

“What happens if, me day. fiie 
other 2JX)0 dedde to sell?” 
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Eight months after the October crash, the debate in the financial markets rages on 

Period of Intense self-examination 


Dow Jones 


2800 


Industrial 
Average 



Standard & Poors 


840 


SOO Share Index 



1987 


1988 


AFTER THE crash came the 
post-mortem. America’s politi- 
cians, academics and those 
involved vdth every aspect of the 
securities industry from New 
Yoric to Chicago set about trying 
to understand why the markets 
crashed last October and to fbr- 
jaolate an appropriate response 
to head off another crigs. 

No other country produced ffie 
sheer weight of analysis, 
nowhere else was die posabUity 
of re-regulation of mar , 

kets discussed so widely. 

In comparison with the wide- 
ranging and persistent debate 
iAi& has rag^ in the US in the 
eight mnnthg sin ce tlie crash, the 
response of other governments 
and stocks exchanges overseas 
has seemed relaxed in the 
extreme. 

Take the example of computer- 
ised trading strategic called pro- 
grasune ttadii^ much bo* been 
one of the most intensely debated 
issues in the ns since the crash. 

The New York Stock Exchange 
decided to impose restricticns m 
the use of its electronic systems 
for stock index arbitrage in 
response to alEdsl reports sug- 
gesting that this stnt^, fridle 
not triggering tile October crash, 
hsd probably contributed to the 
speed at which it oocotred and 
exacerbated volatility. 

Stock index arintrageurs hedge 
their eqxisizre to the stock mar- 


ket by, for example, buying a bas- 
ket of shares and selling the 
eQuivalent shsies on the futures 
mkuket. Use of this s tr at egy can 
also be speculative as arbitra- 
geurs take advantage of price dif- 
ferences be t w e e n the cash and 
futures markets. 

In the weeks aftsr tiie N7SB 
tts restrictions, many 
of the heaviest users of this strat- 
egy flwnntTfifffld that they would 
reSrain tram srtdtrsge oa 
own accounts as a contribution 
to rebuilding confidence tn 
the stock markA 

The rehouse in London was 
vmy different The London Stodt 
Bxdiaiige's repmt on the October 
crash aiggested tiiat more arbi- 
trage W3W needed to prevent a 
dislocatioa of islce between the 
cash and lU t ni e s markets and 
heavier use of derivative tostru- 
ments would mihanee rather 
thaw datnag B iavestinent In secfr 

In the US, broken dte pro- 
^amine timfing strategies as the 
maior r e as on lor tim Ira level tff 
indivldoal Investment in the 
stodc market since the crash. 2n 
Lonisn. it hasnY been an zssua. 

But for an tim intense self-ex- 
amination and calls for radical 
solutions, little concrete action 
has bm taken atoce tire crash 
despite caffs for legislation fay the 
Brady Commission, set up by the 
Freduztt to anal^ the crash. 


which was given strong backing 
fay Congress. 

The Brady ComznisslQa’s main 
recommen^tions were that 
stock and futores exchanges 
should cnonSnate emergency cir- 
cuit breaks or trading halts; 
that margins should be raised in 
the ftitum market; and that an 
overarching re^atory body 
rirould be formed with the US 
Federal Reserve in overall 
charge. 

Senator William Proxmire, 
ffhah-wgw of the influential Sen- 
ate Committee, threw 

his weight behind the Brady 
Commission i^rt, asking for 

Despite all the calls f6r 
racflcal aetlon» little 
change has so far 
town place 


formal Isgitialive proposals bom 
the US Federal Reserve, the Secu- 
rities anrf Bvrhgng e rVunmiarinn 
and the Commodity Futures 
Tndixig Commissios, whkii reg- 
ulates awr! Options man 

kets. 

He also Introduced a toff whidi 
would set ito a superageney com- 
prisin g the Fed, the SEC anrf the 
CFTC which would co-ordinate 
regulatkm and poffcy towards tiie 
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TO PUT YOURSf LF IN TMtS 
YOU’LL 


World markets mean world players. And that 
means your international investment data has to be 
right on target wherever you are in the world. 

Only one data service can give you that reliability. 

Datastream. 

In breadth and depth, we are the worid's most 
complete source, covering major markets and financial 
instruments, from equities and bonds to futures 
and options. 


On-line historic data combined with built-in 
search, manipulation and comparison unities provides 
the fastest possible analyses, displayed in top quality 
graphics for instant reports. 

The system can be linked directto your computers, 
local area networks or PC’s, 

You'll find ati the details in our information pack. 
Datastream. You just can't be a >Norld player 
without us. 


DATASTREAM 


INTERNATIONAL INVESTMENT DATA 

TEL; LONDON (01) 250 3000. NEW YORK (212) 524 8400. ROTTERDAM (010) 424 6666. HONG KONG (5) 240 076 TOKYO (3) 593 9350. 
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The Doilor 


fiTiawrtai maikets. ,,, 

Senator ProxBiiie has met witii 

as little joy ss Mr Nicholas 
Brady, who led the PRrideDti&l 
taskforce. The Admlalstratjto 
e ff ect i v e ly wrested the initiative 
for post-crash legislation when 
the President set up a working 
group, beaded by w Treasoxy 

ami induding the major r^nla- 

tors. 

That group issued a preihni- 
nazy r^imt based on tiie various 
analyses of the crash and the 
optoioDS of peo^ in the aec u rir 
ties industry. That report 
raiected many of the Brady Com- 
mission’s ideas and Prox- 

mire’B supcncagency. 

R also signalled its Intention to 
remain the centeel fbnun of 
debate about the r^nlation of 
finawi-toi martets, saying that it 
would contmue to meet to co^ir^ 
a re^crase to tiie erarii. 
The only concrete jnqpoeal to 
emerge bom the report was an 
agreoaent to ccMmsnate drcnit 
breakers. The Presldeattel work- 
ing gro up agreed tiiat tradiim tn 
an ffogiwftntw shoultf be 

halted for one hour If any one 

madcet ware to rise or fen by the 

equivalent of 250 on tiie 
Dow Jones Indusbial Average. 
Trading woidd be ***^**^ for two 
hours if that movement equalled 
450 points. 

A ^okesman for tiie New York 
Exchange acknowledged 
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after the report was published 
that t h^ circuit brealmrs would 
only have been triggered once in 
the history of the exchange and 
that would have been on October 
28 

The Presidential working 
gCQiiip admowledged that it had 
Bern to reach agreement 
on the question of margins iritidi 
has been a constat srarce of 
strai n betw^ the SBC and dm 
0F7C* 

Margins have actually been 
raised somewhat over tike last 
few months but not by as mudi 
as the report by the Securities 
and Exchange Oommiasimi had 
recommended. Although these 
actions met with approval by Mr 
David Ruder, SBC chairman, 
there has still been not coucee- 
slon by the Chicago markets, 
concerned to maintain their 
autonomy, for more formalised 
rultt on the setting of margins 
and corahnatittg margin le<^ 
h e t wn^ markets. 

The furious pace of meHings 
b etw een regulators and efforts to 
fixce the issue seem now to have 
reached a faiatns, partiy because 
of the mvdhange stance taken by 

tile A t liii lnlwI r M tlftn hi WOCk* 

faig group. 

In the absence of legidative 
toftiativee, the focus is on shifl;- 
ing practice wltidu the securities 
IndDBtxy The stance of the 
Industry is predirtahly anti-regu- 
Jrtfon md pro bee maikets. 

The inii^tives which have 
been taken such as the NYSE 
cestiictionB on stock index artal- 
fra gp and hf givH- mawlng jq tiie 
futures maikets bavelieen moti- 
vated, however, by a perceived 
need to take tiie qwculative edge 
off financial markets and dampen 
down vcdatility which has frigbb- 
ened off ii^vidual investors. 

Portfolio insurance, the com- 
puterjed asset aPocation rtrategy 
which controlled as much as 
SBObn on Qie eve of the crash, has 
all but disaiqifiared. 

Tiie attractim of tiie strategy 
was a belief that it would allra 
an investor to get oat of the 
equity market quicker than any- 
body else, a perception whi^ 
was dtsappointed in the admits 
tedly extreme drcumstances of 
last Ocbfoer. Few believe p^tfo- 
ho insurance wiff-evor recover. 

Stock index arbitrage, how- 
ever, is far from finished. 
Althongh the largest securities 
houses have re&amed from arUt- 
raging on their own accounts, 
th^ continue to service demand 
for tide strata from tbmr instir 
tutional cHents, Even whm the 
NYSE limits have gone into 
effect, tiie largest firms hare con- 
tinued to execute arbitrage 


orders on the floor of the 
exchange. 

The most likely fotoxe for 
sto^ t"d« azbitinge is that it 
will evolve. The Pieaidentis] 
wt^tiqg group on tiie crash mood 
fttm against caffs fbr a ban on.; 
programme trading by Mr Donald 
Be^in, fonner US TTeasaiy Seo- 
ratazy, Iw exanqite. 

In a statemait iesoad wMitiie 
t^rt in May, the group salft "It 
is uniealistie (and periaps ebon- 
terfroduetire > to tiT to undo tiie 
in wiMni-tai madute or 
market strategies brou^ about 
by improvements in telecamimi- 
Eucations and ctunpafor tedmol* 
ogy-" 

Some days later. Mr Attn 
Greenspan, chairman of the 
Federal Rreerve, testified to Can- 
grass that placiDg l estr icU oPS on 
stodr index aiUtiage could hnit 
liquidity and even deataUiise 
Buuckets. 

His comments provided llie- 
power for securities bouses want- 
tog to resume axbittagB and ooe 
- Bear Stearns - put out a 
statement that day saying it ms . 
reconsidering its decinDn to pall i' 
out cd Btodc index aiidtzaga 

In the longCT run. the wflSng- 
nras or not of indtekhtel inves- 
tors to re-enter ttie stodc ma rket 
will to some extent ^tate tiie 
miproadi of tiie securities indns- 

Noothw country hm 
made such an Intense 
crash analytln 


try on pit^anune trading. If 
they do not retnm, pres s ure for 
more action to restore confidence 
is hfcely to build. 

FOr the time bebig; however, 
there is no doubt that the non- 
i nterventionist coaduaions of the 
Presidential woikdng group are 
Hkely to take tiie heat <4f secoil* 
ties houses heavily invotved with 
comp u terised trafflng for the time 


is certain Is Mier 

forms of compntsrised trading 
strategy will Oouilsli, pa^ 
because, whatever the fears, com- 
puterisation is cheap and effl* 
dent for invertors. 

Already, a computer-led invest- 
ment strategy called Tactical 
Asset Allocation, which is low 
risk and provides for qniiA 
switches from equities into 
bonds, has attractiu wnwnw m 
dollars worth of new ftwHa dnce 
tiie crash. The qnrntifin is: wifl 
ttiis develop into the nm ffrawmfl 
trading of toe 1S9QS? 


Janet Bmh 


Foreign activities in U.S. equities 
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The 

Carlyle 

Hotel 

Disceminfl visitors to New York 
The Carlyle, one block from Central 
Park, for its consistent excellenoe. 

The solicitQus staff is ever eager to 
please. Each guest room has a Monitor 
TV, VCH and Stereo. 

A proud recipient of the Mobil Five-Star 
Award for 20 consecutive years. 
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Hw* vote loan 

CaUs The Cirlyto New York 

Telex 020893 
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HI* 


Howao you ^ an affiliate of 
a axKumerproauets company 
in NevyyprkWbuya steel caster 
flrxmokyoarKil^^ittoasteel 
company in Pittsburg? 

ccmrKcaons.Ancla wortOwiae 
reputation for expertise in the 
business ofleverageciieasing. 

The a^i started simpiy 
ermugh. FJrst Chicago Tokyo 
ciient Nippon Kokan K.K. wanted 
to acquire a new continuous 


steei caster from the Mitsubishi 
and Marubeni cxjrporations for 
its US. affiiiate National Steel. 

They needed finatKing alter- 
natives. 

They got them from First 
Chicago Leasing Corporation 

Acting as iessoraCMsor, First 
Chicago quiddy performed the 
nnana'al and investment analysis 
and connected with a buy&-- 
Phllip Morris Credit Corporation 


in New V&rfc In a $245 million 
deal, Philip Morris bought the 
caster from Mitsubishi and 
Marubmi, in turn leasing it to 
National steel. 

itwasanetecellent&camf^eof 

tax-advantaged leasing on a 
global scale. The kind of innova- 
tive structunngandcros-border 
marketing that has made First 
Chicago one of the fop three 
lessor advisors, with a con- 


tlnulng ifve^yem'compoiKKl 
anmai^vwtii rate of more 
than50%. 

YOU cant do that without 
the ti&rt connections to nwlor 
clients axHindtheworki 

Call our London office at 
01-240-72400X1 we'll connect 
you with Paul Hermesy Or 
call ceofney stringer President 
of Rrst Chicago L^ng 
axporatiOT at (312)7320101. 


THE^«KKM)00 QUESTION: 

Muts the connection between a 
steel company in Japan and a consumer 

products company in the ILS.? 


First Chicago Connections. 



P er formance has ahurayi been a OikagofaadHion. 

FIRST CHICAGO 
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Upheavals in commercial banking 

Big decisions ahead 
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T Twr.nng THEIR bettev-psid coto- 
terparts in the investment bank' 
ing business, US commercial 
bankers have Izv^ for years with 
the knowledge that th^ fheed a 
perilous fbtore in a hostile world. 

Every competent commercial 
banker in tte US has known 
since the early 1980s that his 
Indostry would soc» be going 
through a period of (mce>in'a-lifb- 
time upheavai And if he was 
htmest with himself, he protably 
harboured a shrewd suspicion 
that his own company mi^ not 
emerge as one oi the survivors. 

Familiar fbtoes have interacted 
over the last decade to generate 
this sense of foreboding: new 
forms of security-based financing; 
worldwide competition among 
commercial bankers; and the 
overhai^ of bad debt created by 
the combination of disastrous 
m^udgements and macroeco* 
nomic upheavals in the last IS 
years. 

But, whereas everyone in bank- 
ing has bemi aware &»' years that 
the indimtry arould soon be irre- 
versibly changing, it has only 
been in the last 12 months or so 
that US bankers have realised 
that the time for prqpaxatioii and 
planning ms ovei - that they 
now had to make the strategic 
choioes which would sh^ their 
corporate developmait into the 
next century. 

The most important catalyst 
tor this ferment has been the 
ftiiminaHon of many of 
the r^ulatory constraints which 
limited the growth of banks into 
new georgaphic territories and 
products. 

The d^ of die Qass-Steagall 
Act, wUeb has knit the commer- 
dal hanfca out of the securities 
business since the 1930s, are now 
clear^ numbered, after the 
J^^’s 94 to 2 vote in the Senate 
for sweeping reform. 

Even if the reform l^ishitfon 


is in the House of Repre- 
sentatives un^ aftw the Novem- 
ber election - a prospect which 
seems 10^ at pres^ - this 
will wqirraiy wnTiar the Steady 
encroachment by the commercial 
baxikers into the Wall Street 
investment houses' traditional 
preserves. 

The Supreme Courts ruling on 
June 13, which upheld tbe Fed- 
eral R es e rve Board’s decision to 
]et bankers underwrite cominer- 
dal paper, mortgage-backed secu- 
rities and municipal revenue 
bem^ win encourage further lib- 
enlisation by tbe Fed’s adminis- 
trative fiat, even if the le^slatots 
in Cemgr^ dne their feet. 

Mr Alan Greenspan, the new 
F^ chairman, has set up 

as an unambignons dmmpkm of 
liberalisation. The unprecedented 
takeover battle for Irving Bank 
bet ween of New Tmk and 

PaTirg rVwHWMwriate T taliana bas 

been one product of the Fed's 
new liberalism. 

Mr Greenspan has said 
flrpiigtiy that be sees no differ- 
ence in prindple between hostile 
and fiie^y morgers. vnth this 
Mnd of fiee market ideology stffl 
in tire ascendant at tbe Fe^^ if 
not in Congress, the securities 
industry is realising that it could 
lose even more through piece- 
meal adminidrative deregulation 
than through legislative reform 
snii is twynning to have second 
thnn^ta about its opposition to 
th erepeal of Glass-SteagalL 

Meanwhile, the interdate ba^ 
riers whidi teve hobbled the US 
banks' goegraphical development 
are dluppearing even faster. 
panifing agreements between 
tndfa Mnai states and spedal pro- 
viosions for taking over failed 
and finanriaiiy troubled instl- 
tuions have already created 
numerous multi-state holding 
cnmpnnlffl By laws already 
m tbe statute books in over 40 
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states will have made virtually 
untrameDed interstate banking a 
factof life. . . 

Ironically, however, one of the 
clearest resul ts of the stsiictuxal 
fbang na In the industry will te to 
narrow the fianriiises of individ- 
ual haniee and foTce many of 
them to gh+inic their asseta 
In part, the biggest US banks 
are havli^ to rein in their growth 
in a long overdue reaction to 
their disastrous esperiments with 
global expansion. Last year’s 
establishment of large loss 
reserves against the Third World 
loan portfolios has left most of 
the largest US banks severely 
nndercapitalis^ — a situation 
which has been greatiy exacer- 
bated by tbe international agree’ 
ment on uniform capital require- 
ments adopted by tbe world's 
wmtr»i bankers. 

Only three of tbe top 11 US 
hanita - jp Monan, Bankers 
Trust and First Interstate - 
w^d now be able to meet the 
international capital require- 
ments, according to a study pro 
dnc ftd in June by IBCA, the Lon- 
don-based credit rating agency. 

Most of tile others could proba- 
bly teach the required capital 
ratios by 1992 through retained 
pgming s - but omy if they 
acvmded any new loan losses and 
kept their asset growth to more 
or less zero. 'Ihree m^or banks 
- BankAmerica Manufacturera 
Hanover and Ccmtinental Illinois 
would probably not attain the 
required capital ratios by 1992 
even under these assumptions, 
according to IBCA. 

Given these constraints it is 
not soiiffisiDg that virtually all 
in dutriij analysts are now agreed 
that ns banks will have to define 
their corporate missions more 
shar ply- concentratiiu on certain 
irinHs business whOe abandon- 
ing others and focusing on some 
parts of the country to the exdu- 
Sion of opportunities elsewhere. 

The industry is likely to 
regroup around six new types of 
banks. 

There will continue to be a lim- 
ited role for tbe very small local 
community banks which make 
up the vast majority of tbe 14,000 
institutions in the fragmented US 
hanirinp industry, but account for 
only a very proportion of 
the total business. 

The next tier up will consist of 
large re^onal banks, modelled on 
such highly successfol institu- 
tions as Pittsburg’s PNC Finan- 
cial, Atiahta's SunTrust, Char- 
lotte’s First Union and NCWB 


and Banc One in Columbus, 
Ohia , - 

At present these are the fast- 
est-growii% and most profitable 
hanlre hi the US. ID feCt. SO SUC- 
cessful been these bante' 
Strategy of growth by acquisition 
of email consumercriented local 
hanks that they command far 

hi ghpr stocknarket valuations 
than some of the mightiest 
money centre instituions. 

For example, PNC Financial, 
ranks thir d in the country by 
market capitalisation behind 
Morgan. Citicorp. Its market 
value of S3.Sbn put it shghtly 
ahead of Security Pacific and 
well above Chase. BankAmerica 
and f hamirai Vet PNC's assets 
$31bn are less than one third of 
the S91bn held by Chase and rank 
it 15th among the US banks m 
terms of size. . 

Shading into this group vm be 
the super-regionals. Their bro^ 
strategy will be similar to the 
regional banks but with more 
emphasis on institutional and 
international activities, stem- 
ming partly from tbe commercial 
importance of the r^ions they 
serve. , 

The promising super-regionais 
formed so far include Ba nk of 
Boston, Security Pacific and First 
Inter^te in Los Angeles and 
Wells Fa^ in San Franscisco. 

Next, there will be a small 
haTidfiii of specialised wholesale 
hanka that v^ manage to strad- 
dle successfully the present 
boundcuies between investment 
fl prt commercial banking. This 
group currently includes only 
Mo^an Guaranty and Bankers 
Trust 

Among the smaller aspirants to 
this strategy is Continental Illin- 
ois. tbe Chicago bank whose 

uear-Dmlure in 1984 provoked the 
biggest government bailout in US 
history. 

P iTMiiy , there will be the gepuj 
ine universal banks, combini 
geographically diversified ret 
and wholesale banking, securities 
activities and a truly global 
reach. 

Obviously, this is tbe category 
to which the erstwhile ^wts of 


Mpr^^firs and aeguisi^ 

More deals 

than ever 




after lying dormant tor 
months after the cwh. LS 
merger mania sprang aliv e 
early this year. On p^ent 
trends. WaU Street Arms wUl 
book a record volume of deals m 
1988. making mergers and ooi'U; 

one of their few curzentl> 
lucrative lines of business. 

All types of trades foom tak^ 
overs to leveraged buyouts aim 
all types of assets from whole 
oompudes to subsidiaries added 
up to some S2l8bn last year, coifr 
pared with the existing record of 
S247bn in 1966. But in the first 
five months of this^year tbsjW 
nicked up again with co mp l e ted 
rtaaia totalling $82.2bn against 

864.gbn in the year eaititf pom 
according to data compiled by 
Paine Webber. 

h part tile surge is a dday^ 
reactum to Isst October’s ctaw. 
Ihe coUa^ in stodt prices made 
many couip^es fostantiy Stt^ 
live targets but few buyers had 
been willing to gamble on bei^ 
stuck witii an acquisition if tbe 
economy was beaiftng fbr a reces- 
aon. 

As soon as the general eco- 
nomic picture began to brighten 
early this year, raiders and corpo- 
rate buyers piled back into the 
mariEet Tbeir urge to deal was 
q utekmed a numbw of factors 
^Ty?itiiUng the fear that a new 
Administration in Washington 
crane n w e* January wiU listen 


^ oo ,nU.tnut awl litoow 
mogwis Bid legdjiaoii 

by market and ®““5?5iBK 
ffins. But they 

bigger permanent fe *tiae «ww 
Street than in the past berauie 
SSrorporate clients m keeper 
than ever on buying ^ 

<i«eat4 ns a management tooL ^ 

eSuy 

have been more active than nifr 

Actions < rf 
rauSr than building 

are obvious, accoimnrt^ftjj 
Laurence Summers, « jHarvard 

economist. He *ti!i 

companies are trad^ to ^ 
stock markets tor 78 per^ 

their replacement valna qoseto 
tire postwar average, but down 

corpraations have crane to aceSr 
unfriendly taksom m a ^ ^ 
mate strategy. Jt hM od^ 

•respectable to belch in 
Mr Ronald Freeman, * 

Salomon Brothers’ in«rg» .and -Ik 
acquUitions' departMD^ ggs 
quoted in a recent 
•Making an unvoftnited «« hw 
someone else’s stock la noj 
the exclusive provloce « 
ras." 

OeoHneed «B page * 


■ - 





Mergers and acquisittoiw 


US banking aspire. But it is ques- 
tionable whether more than a 
email handful will be able to 
make it 

What of the other housetaold 
namas in US baiddng? 

A few may surprise tbe ana- 
lysts and build themselves up 
into effective and strongly capi- 
talised universal banking institu- 
tions. Others may find profitable 
niches in specialised markets. 
Several will lower their sight to 
super-regional or regional status. 
And some will doubtless fall by 
the wayside, shrinking out of 
existence or felling victim to a 
foredgn or dranestic bid. 

Anatole Kaietsfcy 
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BMdir 


*88 SMrIngDnig 

-87 AhRoblm 

*87 UWiPoimrAUgM 

*68 MSM1 

■88 UnHadAftMi 

ConHiiunlcallnnm 
'87 PMnwntAwWIeii 
*88 HariK 

*87 liairtifOanfnip 
*87 BMwrlnn 
*87 OvmIgM 

TnnapofMlen 
*87 AUC 

•87 CenmAAIODM 
*87 RwihirSanGOfp 
*87 IkasComtadre* 
ftane ahr— 

*88 PubOcSanilM 
Naw lW w ipanln i 
*07 SoullwmRMMcTkm. 
'87 Tr^StarnaMM 


CgnvMto 


PicICIrBfp 
Duna 


IMMCribtoTV 
USAk 
Fort 


HughMTool 

IMonPoellle 

Cl w y i ilir 

widwo 

go tu f k yPadll e 

ChomleilNfHVMc 

WowDiglwePofirtn 

IMoQtwidoliidiioMM 

O0E»C0lB 


OonpMrt 

Oowpwrt 
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5.10 
36 
130 
130 

13 

130 

130 

130 

130 

130 

1.10 
1 . 1 « 
1.10 

. i:io 


T30 

tjDO 
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Home team. Global pitch. 




San Francisco since 1875. New ^dbfk since 1880. • 
More tiian a century's banking experience in 
tile Urnted Stales has gjhien foe HoDgloDiigBaiik 
group an inqxiriaxit in tills vital marioet. 

Throu^ its offices in San Randsoo, New ^5)^ \- 

Chicago. Seaide, Portiand and Los Angeles, 
and its agency in Houston, HongkongBank 
ofim a wide range of services 10 both coiponae 
and indivkhial customraa. 

Marine Midland Bank, the groups US sub> ; 
sidiaiy, has an extenave banking network in 
New \bik Stale, and is a national leader in 
serving iruddle market businesses. Marine ~ 
MkUand's expertise in coxnmeicial and 
corporate banking and capital inarkets fedlitates 

fest, local decision-makii^ 

Wifoover 1,300 offices in more tiian SO cootadeSi 
all linked by its Clobai Data Network, the 
Ifoi^kongBarikgroq) is truly your imeinatiohal 
business paitner. 

For more infrNmatkxi, ccmiact ai^ office of 
Hongkor^Bank or Marine Mk&aixl Bank 

Long experience of the local scene. And gidbai 

knowlec^ That's our strength. 


HongkongBank 


Marine MMIaiid Bank • Hang Seng Baak 
Tlw Biftlsb Bank of the Mddle EaM • 

of AiBtnBa • Hoii^uiag BaiAorCmidi 

Bhrdiqr • jaoMs Chpd • CM&M 
EqnrtorBairii 

Cartiigfort and Gibbs Insurance Groups 

Fast decisions. Worldwide; 

CONSOLIDATED ASSETS AT i\ DECEMBER 1987 
EXCEED USSmh billion. 
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Ftiday June 24 1988 


us FINANCE 5 


EARUER thisiusith, Bfr John 

Leveraged buy- outs 

te was bacUnra new Slbn fund 

to help take afipairies private !n ^ ^ 

Sur £[6 of no^ 

onWanstr^becansehfrKlage 
is probably Americs’s setond* 

ri d& e st man ind he knows a lot Kew Yoric Stock Ezcbai^ The to get into the game, 
uout leveled bay«oats: he etodt-maiiRt crash xni^ slm^y Last snmmer, Morgan 
bought out^ other, sharriudd* not have occ nr rB d . This year has Burlington Indiistries ptiv: 
m in Oie Ktromedla broadcast- already brought buy-outs at protect it fnan hostile tali 
ing compav tonr years ko and Montgomery Ward ($8.80bn), and the company has stal 
zmMe SLfli in proBls seDing it American Standard (S 2.50ba ). such diverse companies as 
off in idecA Duraedl (SLaobn). AF6 ($883m) tainer Corporation of Ami 

Bat tbeiew fimd was notidng and Colt Indnstries oeeom). Colt and. onto it was soli 


I l»i ■«> bosiness, whicb may be in Rnmung these companies is a 

i-6V6r8£6Ci buy-outs such industries as fbod^pncess- l^zalsing experience. Becaose 

IwT^muT^V*^ ing or tyres or retailing, and jdns the interest payments axe so 

.A. ^ ^ . with management in a reeapital- management has to stnig- 

MDgunes pLivate in ^ isadoo. More often, tbe company ^ to cut costs and working capi- 

Siomnt was noted 1 ■ TIII||IGt is already the target of a hostile taL Reported losses are eno^ 

ll^7W IUII%I%9 hid and management is deepen mons. But if the debt can be 

A atdy scouting around for a m serviced, the returns are spectao- 

S JO CO nfl* Kancnnff OIL SlthOT W3y tllB OlflT* 

i^he knows a tot New Yoik Stock IHk eapr to get into tim game. tive^ predictable and do not public shareholders are bought The junk bond investors can 

teed buy-outs: Iw stock-maiiRt crai^ mi^ sim^y last summer, Morgan took require a big cushion of equiiy - oat with ddrt. nsu!& a mixture 15 per cent a sear for more 

te othff sharrihd id- not have occnrr^ ^ year has Burlington .Indnstries private to that is, the surplus of assets over of bank toaiS MdSmk bonds, with equity warranto) while man- 

ibra^ia broadcast already bron^t buy-outs at pro^ it from hwtito takeover liabilities that companies use as The only eonity Is a tiny sliver agement and the eonity investors 
ftir y gM S Ko and Montgomery Ward (U.80bn), and the company has stakes in a protection agamst tosses. Some- provided by management and Uie can poll in anythims from 40 ner 

is proBls s^ing it American Standard ($2.50bn), such diverse companies as Con- times a banker identifies a tow- IM ^ per 


Whatever happened to 
the great Wall Street 
clean up? 


Duraedl (SLaobn), AF6 ($883m) tainer Corporation of America, 


■epeciaL 

Street, iteeems, aiaio^ a day had to work at zaising capital,** Othw big Wall Street firms 
goes nas witbont a new lever- says hfr Jeny AnguDo, a princi- sndi as Merrill Lynch and Pru- 
aged Dtnbut Oho) fund. Accord- pal at Fiist Capital Pahners, a dential-Bache are putting 
tte to ie estimatos, over new Ibo partnerrii^ ‘'Now every- blether pools almost as bte. The 

H uify caidtal is now .thing is in place: ^ senior fend- new funds are the miwiinaftw^ gf 
md down Wan Street ers, the sutodiiiated debt and a historic Shift of emphasis Ibr 
9nce a Epical deal the equity." Wall Street investment banks, 

r one-tmith as mndi But the rnsriret la ghang in g Bather Qian pruvidlog adidce and 
ik loans and subordir Tm recenOy, tiie biggest opera- financing for a fee, they are 
his is biudng power tore were luge bnt hl^ily med- increadimly risking their own 
m: gn«"e" moimy to alised firms sndi as Eohloerg capital in dtels and endiiw with 
{kea oi Texaco many Kravis Roberts, which led the the sort of todustiial holdiz^ 
vast S6.2)hl«y-ont of Beatrice in that would not shame a West 
Is ,fbe deal of the 1985. But the large st po ol of Gennan hank. "Merdiant bai^' 
Wan Street Aceocdr -eqtdty capital after KKR is at in^ is the huB-word £w tlds pro- 
tag teBa s iness Week, more Qian Morgan Stanley, the blue-chip cess. 

IhSD^ ompaides have gone pri- investment hank, whicb has A typical leveraged buy-out 
vate^dlce 1981, whicb is almost raised gLSbn frcm its own coBiera works like this: many mature 
many ts Qte- listed on the and from fnsQtatioiial invmtots companies in the US are xela- 


fund was noOdng and Colt Indnstries Q660m). 


Nowadays on 


Colt and, until it was sold last 


Tn the early 1980s, you really mwith. Oafn CbemieaL 
ad to work at zaising capital," Other big Wall Street firms 


to 

note I 


mr Ibo partnerrii^ "Now every- blether pools almost as big. The 
ling is in place: ^ sanhir fend- new ftimfe tiv* rniwiinafim^ 
s, the sutodiiiated debt and a historic Shift of emphasis Ibr 
e equity." Wall Street investment banks. 

Bnt the rnsriret la ehang in g Bather Qian providlog aMce and 
n recenOy, Qie biggest opera- financing for a fee, they are 
IS were luge bnt hiddy uffid- increadt^ly risking their own 
ised firms sndi as Eohloerg capital in deals and endiiw with 


Rise of the financial boutiques 

-powered specialists 


Njtiie Ui 




1. 1 1 1 1 1 1 [. r;i V; V 


Jug profits 
v&i ezidalt 
zqU]^ to 




ti fe . . 
maxhinses 



i States today it refetes to personalities rather Gleadiav of Bl and A at 
' ible gaps exist than maAet mmortanlQes: tiiere Bforgan Stanley: "We don’t have 
es and their is a steady tri^ of top people a problem. We have only lost 
iMdusu Amas- leaving the big investment three people in the past four 
made by oper a tors banks, often of internal years. 1 dcm't think it*s a leascm 

fUUnre of the upheavals. tor the ereaQon of boutlqiaes." 

nnpanles ade- The departure of the top Whatever the motivation for 
_ at It the other mezgu and acquisition special- ffw ining the boutiques, sMlls and 
the inability or ists Bruce Wasserstefu and Joe are not enouA on their 

managers to run FereDa from First Boston to own. A crucial ingr^^ in the 
in a way whkto xnaty this year hit the hfiadUnag growth of many of thaM bon- 
for bsvestozs. they have established Wasser- tiqnes has been tiie availability 
hi tins' stein, Perella and Co. David ^laxge amqnnta of capital from 
ct the ffiiancial Stoetanan, a fonner Budget a wide cirde of iny pahnant josti- 
wered Director, has left Salmnon Bros tutions. Altogether the various 
spedr to join BfeAstone. investment bankiiig boatiqu« 

Quondi cont a ct s Paul Vohker, untQ last August are reckoned to have pnt 
dudnnan of the Federal Reserve blether some $1^ to 
dcotporate raid- Board, spumed offers fitun top takeov^ ImyDats and restmct- 
gears are now investment banks in favour urings. 
ted, and some tiie dudrmansfato of annftiir cor^ Deroite last year’s crash the 
leans all) of the porate finance mmnow, James D. mcor" of n mwt fm; egt . -mewt iwwk . 
hanks are strug- Wolfensohn Inc, which he Joined ers in squeezing unsuspected 


tor the erestion. of booUqiaes." > 
Whatever the motivation for 
forming the boutiques, skills and 


onal eon- fnMardL 


value of out ctunpanies throudi 


tf insider Leon Levy and Jade NaA. finv II and A deals has be^ eztxuu^ 


res. meriy Ipaitnig p9f tp<iT B In OnyU- 

Who once heimer, departed firom that 
vestment bank - investment bank several years 
I, ahead of its after the talmover^Bitecaih 
he American tOe House. They have subse- 


ersinOppem dlnazy. 

firom that Even leveraged buyouts have a 
eveial years good track record, despite the 
erhyltean- higher and higher prices at 
tne Atnencan tiie House. They have subse- which the deals are beli« ikini»_ 
itys tiiat tiie lead- qnenQy generated bn^ profits in Bnt tiiere are fsus that many (d 
firms became so ueir tiny investment vehicle the AmIb could not stand up to a 
a tendency to called Odyssey P artn er s . serious US economic recesston. 

1 to build and' Acoirding to one director of a Some boutiques nevertheless 
and long-term boutique, who left a Iradhig eiqiect to do well even in toi^ 
‘ hx^estmcairthaxik to join the firm, economic coudltioos. Peta Peter- 
confidentiality growth, in the, tearttog orgaTriwa- stm. a fonner Secretary of Com- 
lapldly eroding," tions has generated proUttos. merce in the Ni»m Admfnistra- 
'od^ be is chair- "When we came into iuves^ tion. warned In a ma gagine 
katone Group, a ment banking in the znhl-lflTOB arti^ last year tiiat Qie day of 
has advised oo vte were not organisational peo- redumiDg was at hand for the US 
profitable deals, pile, we were individualistic," he ectmomy. 

Ooy aoqniattoo of si^gests. declining to be quoted Mow, The Blackstone Group 
thft Leh- bv sees ftna of Its potential roles as 

of Rf Button and Ttoring the rapid growth poiod jxoviding advice and finaiice for 
acqoisttion of of the eariy I9 BQb the pe r sonal companies that get into trouble 
amUtioDS of the leading centeDd- and need raattuctoxing and off 
differ in objeo- era could be handled, be aignes. balance sheet finance. Including 
oorporate finance "But now the huhistry is mattu> oveiMevetagedLBOs. There could 
are focused on ing and the firms are breaking be plenty of demand if the DS 
buy- up." economy beads into a recession 



out maifci 
sfanply an 
eye form 
One red 


rapidly eroding," 
'od^ be is cham 


Mow, The Blackstone Group 
sees (me of its potential roles as 




The big investment banks n^year. 


■invustreis witii an deny, however, that tiielr grow^ 


^sttnation. 


ing -vfaB has ywwirafrd wmfHrf* 


for their for them. According to Eric 


BanyRnggr 


fefng level of merger mania 

/ J - begets-deal" syndrom. Morgan The SeentUfes and Exchange 

■■ aaia paaa « Stanley estimates that some Commi88i(ni and vazions other 

blest sign have |9Dbii of equity aqiitai is avail- agencies are determined, none- 

fcame spring whm afee in the US to fund M ft A mdess, to gg t the laws struck 
I Bl«torie and Eastman activities. Debt leverages the down. The »C delivmed a brief 
atebiup tbsir long-held -moasy at feast iDfoM 80 the pool in tbs Eanper'k case arguing tiiat 
to mulng soeb (dtars. is deep aiM wide. the Delware law nnfoirly 

Turned into bitteriy am- The moIttoUer effect of M ft A. impeded the normal takeover 
I battl w to win control is most vivwy Miown by tim case ptocess. Etmpers use of the law 
etivefe of Bqper, a k1««h«wt oC Canmeau’s puxdiase of Allied was upheld taut farther chal- 
inee maker, arid jjfaw'iiwg stcues at ^ 


te oadh has bad lUtie inmaet 
kw ycices eorporatiaiis and 
tiers are willing to pay. 
bou^ stock prices are cbwn 


The real estate com- intni 

pany has soU off IS of ADied's M entsb 
divblons to reduce debt and to is lem 
eoncenttate on core bnsjnesses- ingpeti 
rfem pftan has already begnn plans. 


timease ptucess. Erapeis use of the law 
t Ai^ was upheld taut farther chal- 
of 1967. tenges Of tiie Statute is eipected. 


loria over the appa^ 
of tiie state statutes 
It of tiiat surroundr 
Q sbardmUer rights 
n the pills were 


2ne 28 per cent frnn their 1987 appl^ng fbe same tednique to devised in 1968, it seemed that 
SSl binm are paying a pte- Federated Department Stores the sales of huge pzetotred shares 
of 50 to 60 per cent over wUch it wem this qpting. to stockholoen at favonrable 

tefed ntkes to win control com- Boonting takeover activity has rates In the event of a hostile bid 
jwed wih an average pr^um been Just as good a chunk of would make,takeovers prohibi- 
tfSS per last year, according business for law -fiims than lively expenove. 
to caavton DubOier, a feveraM investment bankers. Target ox- in reaUty it is hard to find a 
buyoM reecfelist poratlonB’ legal defences have case where the ^Us wme any- 

( TO fwwMk f x t* T** the statistics more complex in recoit thing more than a delaying tae- 


business for law -fiims than 
investment bankers. Targrt cot- 


uhave been skewed by special years thanka to a plethora of tic. Of the first tour (xmipaufes to 
giidi as the purch^ of state laws «tagig»ad to hefe man- znstal poison pills five years ago. 
Firestone TTre ft Rubber by Brid- agement of local companies M and How became this year 
geetotMk , its Japanese eom^tor. retain their tod^iendence. Sinee tiie^last to fen toaralder. 


The US' went for ISO a tiie US Simreme Court IM stand Miardudder acthnties, partieu- 

ahaF» , a counterliil from - Xndiaiia's few in 1987, smne 80 ■ lazily pu Mies ecdor pensio n ftari ls, 
Pirelli of Italy, compared with a states have pa ss ed tiieifr own va^ are ^wmsoiing an evergrowing 
nricp of ^ before the akms. number of animal meeting reso- 

Qntofte DSfewete'S is one of the most totians to sedr the overthrow of 


pnvi number of annual xes(^ 

Dbfewete'b is one of the most totians to sedr the overthrow of 


rbought Federated 
t Stores for $73 
and Kodak bon^ 
$89A0 against $54. 


All this may be beside the 
pednt. however. A Uzdveratfir of 


likewise anumg other big deals notorious, if only because so potacm pills. Mcme hove paafed so 
this airing American Standard many majeu ownpames have long ferbatkharehaUersiqvatisris- 
MA aDuyont at 178 agMnri $%, been registered in the state 

Campeaa r bought Federated because of its fevonrable eorpo- All this may be beside the 
Department Stores for $73 rate laws. pednt. however. A Uzdvereitir of 

m and Kodak bon^ In theory, Ddanare's new ver- Bocdiester stwly concluded tiiat 
fas^$89.50 against $54. skin, pareM early this year, is in four out of five cases where 
Fwwn tivestoR (xmtinue to desired not to prevent take- ffladdent shaietKddss lost fhMr 
be the »»«« players with overs bnt to e n snre the offer Is initial fight agamst manage- 

the Britisqotttstiipplng other felr to all dferdmlders and non- ments, the boards either con- 
They spent $2a>n coercive, tt aeanamiB, for exam - ceded later or the companies 
last year £ acquisitions com- {de, that an investor purchases a were sedd. 

Dared wits the second-idaced- tninhmnn (g ao per cent of a com- The mmgtfs and acquisitions 


be among t 
the Britisl: 
naticmalith 
last year c 
pared wSti 
Dutch witii 
The Japa 
deveioiiing 
ness, were 


Stoiw g^iJ T^rehase of CBS of tedious court room bearings M & A services generated 
Record a& other Mg trensee- for bidders and defenders. about $lbn in pre^ profits last 

One of the most tortoous year, or abcMtt cme-third oS Wall 
FtomaO point (tf view, some recent cases involved Koppers, a Street’s total. With no sure 
of the price foreigners are pay- Pittsburgh-based, Delawareregls- defences for target companies 
hue lookexa bztant But the deals tered building materials company and growing appetite to buy 
toM bettCTKUSalzis coun- hotly pursued by Beazer of tiw rather than build businesses. 


ase, who are Tepidly 
I taste for sudi bust 
placed only sevmitii 
h $894m, tot are zao- 
iQS year with Fir» 
*s purchase of CBS 


ndmznmncgSOpercentofaeoiQ- the mmgtfs and acquisiUons 
pany's stodk before completing a sector already employs some 
mergv o garngt Its maiusainait’s 50,000 peoide in New York com- 
wishes. Furthermore, the law merdai and Investment banka 
could staQ a deal for three years and few fiims, a fivefold increase 
if the management was opposed. * in five years, estimates Mr Fmzfe 
In reality, it has meant hours Long of lAp^ AnalyticaL 


M ft A services generated 
about $lbn in pre^ profits last 


tries with hidi-ralu^ currencies OK. With dogged perseverence Wall Street is banking on further 


and differeni accounting rute . 

Two feCtOTS dnvl 

the M ft A b»g»ni»BB are the ava 


through three months oS court growth cf the sector, 
appearances Beazer erod^ eadr 
of Kopper’s defences until it 


phi^kty of 


and the ”d^- bwniiy succumb to a takeover. 


Roderiok Oram 


Some of the biggest teveraged buyouts 

• During 1987-08 

Yew Company PricoSm 9lalu 


Southland 

MoMr a llontgoinaiy ward im 

eorgVIfomar 

OwMiiB Ulkicta 

Vlaeominrt 

Amarlean Standard 

Amatfean Standard 

JbnWMier 

Burlington kiduatilea 

SuponnariGBtaGeneral 

LearStaotar 

HCA’alOhoapKala 

Kraft’s OuraeaH Unit 

TWt 

6M 

fiaalriea’e Ptaylax Untt 
Stop 'n Shop 
Ski^ur 

Baairfee’a bifl Food tfeoup 
Triangle bidwtrtas 
ChwtarMedleai 
AFG 

HerllagaCommunieaHons 

AMFAC 

Ravlon 

OoftlnduatftBa 
CBS’UagarinaUnll 
Joy Hanufeduring 


Prteagm 

4ooon 

38000 

3780n 

36400 

3400A 

2S00.07 

2S0(M) 

2440i) 

2400.0 
216a0 

2117.0 
glOOJ) 
i80on 
1800A 
1450J> 
1340A 
12S0D 
1200J> 

1060.0 
98SX> 
976A 
890A 
683.4 
835.0 
800i> 
794J) 
660J) 
K0.0 
620D 


CoRgiletBd 

PamSng 

Coniplited 

UQfnplOKKI 

ComplalBd 

PenJng 

Pendire 

Oomplotod 

Pemfing 

Conpletad 

CompletBd 

Completad 

Com p eted 

Completad 

Completed 

Compl^ 

Compieled 

Pendng 

Pendng 

ComplelBd 

Con$)lelBd 

Correlated 

Paiiding 

Completad 

PerxSng 

ComplelBd 

Peridbig 

Conetetad 

Petiding 


Wall Street bag been fortunate 
that the Ibo movement bae haan 
attended by declining interest ' 
lafes ancL ouve xecentB^, a cyclir 

cal upswing in tTiaw^fpfrHwiwg 

Sudi deals as Metromedia, Bea- 
trica and Cain Chemical have 
broadst tn^ spectacailar prafos 
to the e(iuiQr investots. Dnsne- 
cessfUl drels. such as the buy-oat 
of FruebauC have hoBw corre- 
^ondingiy rare. 

Idst autnnui, the market got a 
taste of how risky a buy-out «»» 
be. When the stock market 
crashed, it plunged the $4bn 
SouQiland ded into limba TWo 
WaU Street firms, who barf 
their own capital to fiiwnrft tho 
buy-out, suddenly found they 
co^d not sell the junk bimA; to 
get themselves off the hook. 
Eventnally, they succeeded bnt it 
was a scary few weeks. 

Should a recesi^n come, sev- 

mal leveraged companies will not 
be able to service their debt. 
Unfortunately, they could 
find that they will not be able to 
refinance their junk bonds or 
raise equity either. At that point. 
Wall St. will wish it bi^ gtiK-k ^ 
its (dd butiness of Bving advice 
and raising money & afee. 

James Bochan 


A TEAR AGO. the Securities 

and B«rhag g p f!miwtiieeinn and 
erimiaal prosecutors seemed 
on tiie ed^ erf a fareaktiuou^ 
in their Investigation of the 
wave of hostile takeovers 
sweeping US business. Hr Ivan 
Boesky, the disgraced arbitra- 
geur, was providing the sort of 
evideiice of WaU Street mal- 
naedee that lawmen had not 
heard for 50 years. 

Mr Gary I^eh, the SEC 
enforcement chief, and Hr 
Rudolph Giuliani, the US 
Attorney in lower Mawhatfam, 
were riding high. All over tiie 
securities industry, people 
were br ad iig for the Inevitable 
result of their investigation: 
the indictment of Dr^ Bum- 
ham Lambert and its chief 
Jnnk-bond trader. Bfr 
Miifcpii, tor wntiting short of a 
systematic conspiracy to desta- 
bilise US complies through 
Junk-financed takeovers. 

That was last year. Since 
then. Hr Boesky has begim 
servhig three years amid the 
lawns end roUiiig bnu of Lmn- 
poc, a mfitiwinni security 
prison in Califoniia. But BIr 
Milken continues to master- 
miiid the $150bn junk bond 
market from his offices In Bev^ 
ally Hills 100 miles away. 

At a congresskmal hearing 
tat AprU, Mr Milken invoked 
his cottstitutional right not to 
answer qnestions and he 


lemains as eai gmeHe a figure 
as ever. Drexel Bnmham* 
though it is avoidtaig hostile 
takeovers in apparent defer- 
ence to the tnvestlgBtton, has 
^kmghed back Into ^ busi- 
ness of financing friendly 
deals. 

One (bfwg is dear. The SEC 
can bring civil charges of seen- 
llties frand a gaimri: Mr Mtnppw 
and his brash, aggrestive and 
hi g hl y profitable firm. Drexel 
Bnrnham has accepted as 
miuji, thonrii M ssQW tt knows 
nothing of any wrongdoing 
and comptahis UtiRly that the 
ease depoids on the evldoioe 
of a Gonvleted IMoa. 

Bat the civil eharges 
brought by the SEC are expec- 
ted to be laiily modest - at 
least, in compudson witii last 
^ir’s grand eonap to ncy flieo* 
Ties. Some lawyers fern that 
Drexel Brnnham may be able 
to s^e with the SEC^ without 
admitting or denying gnilt, 

promise not to break seenrUtes 
laws and pay a dvfl penalty. 

As for criminal ehargesv 
insider trading Is notorlonsly 
hard to prove in coart. The 
same lawyers have donUs that 
Mr Giuliani and Us chief 
investigator. Hr Brace Baird, 
have strong enoo^ evidence 
to convince a Jury in a crimi- 
nal ease. 

It is known that Boedqr told 
Conthuied oo poge 6 
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If the Market never sleeps, when can 
the Financial Director go to bed? 


Unless you’re happy to work a twenty 
four hour day, it’s impossible to keep up with 
the sudden peaks and troughs of the world’s 
currencies. 

Overnight that safe as houses overseas 
investment can become a house of cards. 

But there is a cure for this high risk 
nightmare. 

Talk to NatWest. Because Risk Management 
is our business. 

And this is how it can work for yours. 

We’ll assign you an Account Executive. 
Working with our Treasury Specialists he’ll 
build you a strategy that minimises your risk 
and maximises your opportunities. 

This strategy would include various finan- 
cial instruments. They could range from foreign 
exchange to loans and deposits, currency swaps 
to options. 

It’s an action plan that provides the most 


rapid response to the ups and downs of fickle 
currencies. Because, round the clock, round 
the world NatWest is dealing in all the key 
financial centres. 

Operating in 36 countries, with a AAA 
rating and an asset base of over US$160 billion, 
NatWest can see every move the market makes. 

So we can act instantly on fluctuations in 
exchange rates. Action that can make all the 
difference to your bottom line. 

Discover how Risk Management can help 
put your mind at rest. 

Call Manager and Vice President, National 
Westminster Bank PLC, 175 Water Street, New 
York. Telephone New York 602 4287. Or Senior 
Manager, Treasury Marketing Unit, National 
Westminster Bank PLC, 53 Threadneedle Street, 
London EC2P 2 JN. Telephone 01-920 1240. 


Risk Management by NatWest 
The Action Bank 
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( US nNANCE 6 ) 


THE Japanese poised to spend 
heavily oa US equities? That is 
what many WaD Sbeet dealers 
hope, as the US stock market 
zegBins a little more of its lost 
confidence, and. hopes increase 
that Uie three-year darihift of liie 
doDar may have come to an end. 

AcconUDff to Hideo Kazlso. 
^sneral manager of-Nlkko Securi- 
ties' forogn stock trading divi- 
sion. some 70. per cent of the 
money allocated by Japanese 
institutions fbr- ibreien invest- 
ment has been earmarked for the 
US. 

"Japanese investors are plan- 
ning to increase their proportion 
of US equities year by year ” he 

Bnt in tile past couple of years 
the Japanese institutions have 
sevmely burnt th^ fingers on 
US Treasury bonds. Attracted by 
high yields tiie Japanese bon^t 
smne SS(Xm net of bonds in 1986 
hot lost heavily, on the dollar-yen 
change rate. So, last year the 
centxal oanks had to pick np the 
main responsibillQr for financial 
the IK external deficit, although 
Japanese interest in equity p1l^ 
chases increased somewhat 

Reoentiy, according to Mr Kar- 
ino, ft has been a questitm of 


Foreign portfolio investment 

Hopes are rising 


wait-and-see.' Japanese Investors 
were unnerved by the native 
reaction of the US stock market 
to the news of the trade deficit in 
Apr^ But recently the market's 
trend has been more micoorag- 
ing. 

The Japanese are crucial 
because they are the investors 
with file big sumey. Other more 
traditloiial foreign investors in 
US securities, sneh as the British 
or the Swiss, are not really any 
fonger in Qie sane league. 

For all foreign investors last 
October’s crash came as a tre- 
mendous shock, and led to a rush 
to repatriate funds during the 
final quarter of last year. After 
net purchases of US equities 
totalling gl&7bn in 1986, the set 
figure was heading at one stage 
fbr $3Qibn in 1987 but after the 
late outflow - when nearly 
SlObn was repatriated in the final 
two months of the year - the 


A gelecMon Of foreign takeovers Of U-S. companies 


Bwtinai total' finished at'only" structure of the US secuririM 

industry has been rapidly 
The Securities Int^ 
try Association reckons that 
some 40 of its members are now 
forelgn-owned. 

In the Government bond mar- 
ket four primary dealers are now 
Japanese, reflecting the heavy 
Japanese ' commitment to the 
treasury bond- market wbafover 
the recent currency setbacks. 
]4ikko was the most recent to be 
granted primary dealer status, 
following two other securities 
bouses. Nomura and Daiwa, 
while the industrial Bank of 
Japan joined the list when it 
bought an existing primary 
dealer. Aubrey G. Lanston. 

The SIA estimates that foreign 
mvestors account for 9 per cent 
of the t rariing in US Treasuries 
(e rH there are active time zone 
markets in Tokyo and London). 
However, large net iar«stment by 
private sector investors has been 
replaced in the past two years by 
an tfwipbflgig on offidal institu- 
tions as foreign Governments 


$16biL 

Within this aggregate. Asian 
interest was notable. mzK^«21y 
reflecting Japanese buying. 
Asian net purchases of US equi- 
ties jumped from $4Abn in 1986 to 
gUAbn In 1987. the reverse side 
of that coin was a slump in Euro- 
pe purchases, with the UK 
picking up only around 80.5bn 
net, down from nearly 6Sbn in 
1988. Sii1S5 inveftoiB sold SL2bn 
worth net, a total doiroswing of 
some SSbn from tire 1986 position. 

The ^cture tbr 1988 is not yet 
clear, and altbou^ it appears 
that the wave of smling dried np 
by January, buying was subdued 
too. Activity levels ^nerally 
have been low. and investors 
have been walthig on the side- 
ling 

Meanwhile, however, foreign 
representation within the infra* 


Taiget 


Bidder 


StendaidOil 
Fedented Department 
F ermei a Group to) 
ABedSteree 
Ctieeibraii^hPonda 


CBSRecoixto 
RiMtorw Tire & Rtfober 
Kldde 

StolayContInenM 
Alagis'WBStinHeiBis 
ttonpnwur 
HellMnan Brewing 
Texaen’e W. Gemimi UnR 
R1 Rsynold’e HeubMn 
Tio p toan a 
gvmgThmftol 

Alegit’HDtonhrtl 
SMawey Storee* ULK. OlvMon 
nwstBne(75%T1reUnlt) 
Talax 

HrstJsney National 
nrai Jersey SaeurRiee 


B riUait Pet ro leum 

Campeau 

BATInduabiaa 

Campeau 

Uidtever 

Hoediat 


MartoaMIriliwirt 

IMenBankCaObniia 

ADT 

Oeneorp’e Tire thibeidtsry 
AJLRoMna 

CPC’s Eiwopean Starch Marast 

fl anb A Canlar 

ISSHcdWaylnna 

Rwlon's Vision Cara 

JWT 

fleldtheld Otamicaia 

StnudCcMnpaniea 

Ruof'sSLJoaGeld 


Tale&Lyla 

RMBan/AoU 

Blifs Arrow 

Bond Cnp HokSnga 

Rhalnisch-We etfa a Wict ie e Ctek 

Grand HalropelRn 

S eag ra m 

Sanca Cuiiimarulale RaRana 

Ladbroha 

Argyll Group 

Brktaestone 

Memorax 

National WOaMnalar 

National W O i bni nalar 

Marks & Spencer 

Hong Kong ShanBiM 

Bank of Tokyo (l rowiS to d.Qiartefad) 

Hawley Group 

Cont i ne nt al 

Sanofl 

FarruzN 

Ttoom^M 

BassPLC 

pgUnglen 

WPP Group 

OaMpponfenk 

HinatHoMbigB 

OalBiokf InvaabnanlB ply 


Country 

PHeaSm 

Year 

U.K. 

77000 

87 

Canada 

66400 

88 

U.K. 

42000 

1/88 

Canada 

3600.0 

87 

Nethertands 

31000 

87 

WdstGannany 

2867.0 

87 

Japan 

20000 

87 

It^ 

18600 

M 

U.K. 

17000 

87 

U.K. 

1480.0 

88 

USUapan 

1360.0 

87 

UuK. 

13000 

87 

Australia 

1260.0 

87 

W.Gemnny 

1230X1 

88 

U.K. 

1200i) 

87 

Canada 

1200.0 

88 

Maly 

IIOQjO 

88 

U.K. 

10700 

87 

U.K. 

1040X} 

87 

Japan 

1000.0 

88 

U.K. 

911X1 

87 

UK. 

820.0 

87 

U.K. 

8200 

87 

U.IC 

7700 

88 

U.K. 

7sao 

87 

Japan 

750.0 

as 

UX. 

71S.0 

87 

WaslGennany 

660X) 

87 

France 

eooxi 

88 

Italy 

eoox) 

87 

UK. 


87 

U.K. 

575.0 

87 

U.K. 

574.0 

87 

UJC 

566.0 

87 

Japan 

5400 

87 

UK. 

515.0 

87 

AusPaSan 

5000 

87 


lar. 

In 1987, o ffirffll n^ purchases 
were SSlilbn while pri>mte Insti- 
tutions were actually net selJ^: 
to the extfflt of SS.3mi. 

In equities, foreign activity on 
the New York Stock Exchange 
reached a record 13 per cent of 
publicly traded volume last year, 
with the UK and Japan jointly 
laaHiTig foe way. but Japan on a 
much stronger uptrt^ 

BanyRBgy 


Foreign takeover deals 


UK buyers set the pace 


AMERICA is for sale. With an 
estemal deficit of the order of 
SlSObn to cover, a figure which is 
unlikely to toll very fast, sate of 
CS companies and real estate to 
foreigners are becoming a signifi- 
cant element in the ovendl finan- 
cing picture - espedally as for- 
eign ln\*estors have become sated 
with US Treasury bonds. 

Although foreign purchases of 
companies dipped in 198S, when 
the dollar was hi gh, they have 
since picked up to a rate of 
around S25b& a year. In the first 
quarter of IS88 overseas compa- 
nies executed 114 acquisitions 
worth SS.7bn, aecoitiing to Merg- 
ers & Acquisitions ma gawnB 

In fact, foreigners are involved 
in somethnig like a quarter of ^ 
the takeover deals which take 
plare in the US. No wonder the 
major investment banks have 
been idacing great emphasis in 
the past few years in build^ up 
their internatioiial connections. 

There's a tremendous inte^ 
lock of business between London. 
New York and Tokyo." says Eric 
Gleaeher, head of mergers and 


100 have trailed a long way The pace of foreign acquit' 
behind. Then there has been tions could well quicken gwi^ 


SSi-wii- S than aioS 

The big challenge for the US exxfoange rates. A lower le^ oi 
Investm^t hanks in the past few the dollar naturally encoung^ he v^mw prectitio- 

years has in foct to awaken buyers, but on the other hmid Ameruw ■^wiy to be 

the latent demand in Japan. With they may foar the effects of a that 

the yen soaring Japanese coxopa- further decline in the US ciu> tbkyear eoiiU 

nies have become very rich. But rency. The peak level of trans^ the 
takeovers have never been part ^ is therefore likely to be amount to 
of tbe corpoiato culture in Japan, seen after the dollar is generally 
and Japanese companies nave perorived to have bottomed. 

certainly not been keen to get - 

involved in the rough-end-tumble Rising levels of *ymgn ta ^ 
of contested US ta&overs. overs are ra producing a degree 

Agreed deals are another mat- 

ter, however, and the pace of Jap- The Reagan ad m i n istration has 
anese activity has been rising 
rapidly, highlighted by such 


amouni to 
dow for them to 

eic US corporate deals gtheW 

dtoSaccept 

a^usy six months multi fi® 
ahrad. 

BantmeY 


••■t 


have sou^ to pttn up the dol-j acquisitions at Morgan Stanley, 
nave sougitt HI 4.™*. UH ^ He reckons that 30 per cent ofhis 

firm's deals involve at least one 
non-US company. 

In 10-12 per cent of cases, fo^ 
eign companies are on tofo sides 
of the transaction. 

Over the past decade the DK 
has been the most eager fweign 
country to purchase American 
corporate assets, accounting for 
some 600 out of ISOO substantial 
deals in that time. 

Neighbouring rj>nada has been 
second with 450 or so. West Ge^ 
many with 150 and France with 


deals as foe Sony takeover of the 
records side of CBS for $2bn. 

'”nie Japanese are very strate- 
gic buyers,* says Peter Peterson, 
chairman of The Blackstone 
Gnnqi, a corporate fiwaTwe bou- 
tique which acted £w Sony in tiie 
CBS deaL 

“They are less pre-ocenpied 
with short-term questions and 
price. Thi^ want quiet transac- 
tions and friendly transactions 
and business-oriented transae- 
turns that make long-term sense.' 

So for. many Japanese compa- 
nies have fdt bqipier at startiog 
up gree&firid operatUms in the 
US rating than taking over exist- 
ing businesses. But with several 
n^or transactions being done by 
pioneering companies. 
the Wto industry deal between 
Brid^stooe and Firestone, other 
big Japanese groups could wdl 
follow along behind - “Japan is 
awakening.* says Mr Gleadier of 
Morgan Stanley. 


Insider trading is hard to prove 




Cofrilmied Rom page S 
foe investlgaticm that ha was 
involTed in an ill^al arrange- 
ment with Mr Milken to dis- 
guise the ownerehip of stock 
gathered for the pnxpose <tf a 
hostile takeover. Investigators 
have concentrated on a SSAn 
payment made by Boediy to 
Drexel Bumhau in 19S6, 
apparently as a fee for these 
"stock-paridng" arrangements. 
Drexel Burnham denies thl« 
and says foe fee was Ua- le^- 
mate consnlting sovices. 

A siniiiar ‘^Miking*' Scheme 
is under Instigation at Jamie 
Securities, an arbitrage finn 
run by Mr John Mnlheren. Bfr 
Mnlherea was arrested outshle 


his New Jersey home with a 
loaded gnn in Febrnary and 
charged with threatening to 
kill Boesky. Documents filed 
in court in Washington also 
allege that Mr Paul BUaerian, 
a SRxmd-tier takeover special- 
ist, and Mr Edward DeBaitolo, 
a well-known shopping-mall 
developer, were involved in 
stock-parking schemes in hos- 
tile raids on BammermilL the 
paper company, and Carter 
Hawley Hale, tbe California 
retailer, among others. 

]tot in the absence of more 
compe^g evidence of alleged 
villainy, stock parking 
remains a fairly technical 
infringement of securities 


laws. Lawyers donbt that it 
wonld form a sound basis for a 
criminal proseention. 

Meanwhile, Mr ' Glnlianl's 
investigators appear to be 
■Hiairinc no progress in Its 
other ^ seenrities case. Last 
May, the hlgh-flyii« team suf- 
fered a serious setback when it 
had to withdraw indictments 
against flnee arhi tr agem s . 

The three men, who include 
a partner at Goldman Sachs, 
were arrested in broad day- 
light on the evidence of a 
Boesky cohort. Mr Martin Sie- 
geL A year later. Bfr GiaUaxii 
and Hr Baird still have to pnn 
dnee indictments. 

James Buchan 


Changes in banking legislatiffn 


i I 


A long, slovjr 
process , 

SINCE November, when the two Securities Industr Assoriutlon. 
leaMng mmubexs of tiie infloen- tiie lobby group, tcovertono^ 
tial Senate Banking Committee ets granted last par or ue US 
unveOed a bill to repeal the 1933 Federal Reserve t# seven . 

Glass-Steagall Act separating commercial banlo to undermte , ^ 
commerciid and investment commercial pafer, moTtgaijge- y 
banking, the proposals have backed securitie and revei\ue 
crawled through tbe labyrinthine bmids. . ^ j 

legislative proces se s Cemgress That landnark decisfon 
with no rem^ brought to an ml a long t^pl 

Th^ have been some notalde tattle by the SA to stave ^ 
victories along the route so for expanded bank powers and tta 
but the impact of tirnse so for has seven tanks cocerned -- Chase 
been bhmita by piditical turf hab Manhattan, JFA>rgan,Citieoipk 
ties and a d^tee of deliberate nhaap Manhattat, Bankets Trust; 
time-wasting. Manufacturers Hanover and 

The odds for enactment of Security Pacifo - said they 
some form of tegi^aHcn before would tacomeactive in these 
Congress breeks up in November areas immediatiy. 
for the Presidential elections These bankshml been geared 
seem very slim indeed. The word up to enter thee areas of securl- 
iu washdDMon is tint tin House ties underwit since mid-last 
ftawiring Committee, which is year when the 'ed approved tbe 
supposed to be drawing up its new powers, fowever, banks 
own proposals on reform on were preventig from actually 
CbtiBt Steagall, has hardly made starting tins nw busiinss by a 
any at alL nxuatorium imosed by Cmig^ 

Meanwhile, banks continue to eiqdred \ March this year 

erode the barriers set 19 by ml t tap by aeouit inlunctioa 
Glass-Steagall. helped by the whOe the first to 

aggressive support of major regu- tin Federal Coct and thm to tbe ^ 
lators such as the US Federal Supreme Court 
Reserve and the Comptroller of Bawka wereundexstandably 
the CuxzcDcy. leased to hav got the limited 

On June 13. tbe US SupromB nsw pow ers ano^ bj the Fed. 
Court announced tint it would However, tiny re all too aware 
not hear a case brou^ by the OntaMd in aMt f 





CENTRALLY 
AND PROFITABLY 
LOCATED 


When itfs time to start expand or relocate your 
business in the United States, ifs also time to discover 
the benefits of Arkansas. Come discover Arkansas' 
convenient central location in the heart of America, 
willi more than 40% of the population and effective 
buying income of the United States within a 550*mile 
radius of our state. 

Come discover ourcomprehensive multi-rood- 
al t ran sportation network that provides easy access to 
ma^ets throu^out the United States and the world 

Come discover why European companies such 
as CjTFO Industries (Germany), Alton f^kaging Corpi 
(Ireland), Falcon Jet (France), ^kaeit Steel T^Corpi 
(Belgiu^ National Old Line Insurance (The Nether- 
lands). Siemens Energy and Automation (Germany), 
Poulan Weed Eater (Sweden), and Favorite Che^ 
Printers (En^and>-just to name a few— have already 
located in Arkansas. 

Discover the benefits of locating in the heart of 
America. Discover Arkansaa 
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Intensive search for undervalued stocks 

Boost for smaller exchanges 
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THROUGHOCT the ISBOs* btdl 
maAst in equities, ' when vora* 
ctous investon sunk thmuoi^a 
of dollars fafa* 'profile Uoe 
chips traded onme New Toth 
Stock Exchange, secondary 
stocks traded on the 
exchfliiges were a proqiect 

Ftem 1963 on, overthe^ounter 
stocks genoally llnde^peIfi»Ined 

while me likes of International 
Business Uadiines and Ametican 
T telephon e & Tel^rapb soared. 
However hi^aly leveraged a com- 
pany was and however high its 
priee/esnlngs ratios, the share 
values of headline, bine eh^ps 
simply emit on rising: 

Th^ an clmnged during the 
crash. A study by two 
professors at the University of 
CtxneQ diDws that the top 20 par 
cent of shares which rose 
betw8en-5Z4-per cent and 371.5 
per centin the 13 winni-he before 
the cnA 11^ by an average of 
32B per cent between October 1 
and October 19. 

The bottom quintile tii stocks, 
wfakfa fm by between 77A per 
cent and SA po'cent in the year 
befiae Oie cnsh, fell by 24 per 
cent - 

The anthois conclude that 
investocs reoerted^from an ixxar 
tional and Indiscziminate belief 
in ever-hisdier share values to 
' fundamental vahmOon of compar 
Dies even daring the most cha- 
otie days of the oash. 

One 4ri tile most pervasive 
investment trends during the 
1960s bun mid^'was towards 
tndeiatlon. Tfie t(q> 200 pensioa 
funds and investment institu- 
tions in tile U& have a total of 
abont $20Dbn in Indexed funds, 
mieee are based mi the belitf that 
the mg}or aarket indices gener- 


Corporate Stockissuances 


Year 

(IBRItoM) 

Non-WnanclBl FbnneW 

Mariaaiianre 

1981 

-1A6 

-4.9 

-23.5 

1882 

-12.7 

-7.6 

-20.3 

198S 

24n 

1.7 

2SA 

1984 

82.4 

0.7 

-81.7 

1965 

72.7 

113 

-61.4 

1966 

88A 

21.5 

-64.9 

1987 esL 

-64.1 

12A 

-S2.1 


Domestic Corporate Bond Issuance 

pBlMone) 


Year 

tietdbmeeUcleeMiaoee 

1962 

53A 

1968 

49.7 

1964 

92.0 

1989 

114.7 

1986 

110A 

1967eet 

106.2 


Junk Bond Issues 


Yaer 

#New 

iseuea 

IWel 

vafiiednO 

19U 

46 

1379A 

1961 

37 

12toA 

1982 

56 

2,499.0 

1983 

98 

7A34.4 

1984 

133 

14,1113 

1965 

162 

14,^1 

1966 

228 

323993 

1887 

191 

31,1323 

riuougb 

wrma 

42 

6,7023 
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Still 





SeveK KX) WDonetan SiMeM 

ally outiietfem money managers 
who pick stocks and are basually 
derived to trade as closely as 
posriUe the oonstituaits say, 
the Dow Jones Industrial Ave^ 
age. 

. . Snoe the stock maricet crisis in 
October, the art (d stock 
cm the Twffi s of old-feshtoned 


nation tools such as priee/eam- 
ings ratios, cash flow and debt 
has r e viv ed. Money managers 
who oiedalise in stock picking 
have been regulady ouQierimiih 
ing the nuyer inJiww 

The bg) money manager tile 
first quarter was Brean Murray 
Foster Seoirities which uses a 
range of ftmdamental value tech- 
niques. Its institutional fund 
71 A per cent in the first 
three months of this year com- 
part with a rise of OA pm cent 
in the Standard & Poors 500. 

Other success stories ance the 
crash have been the perfermanee 
of funds fiorexamide, only 
on with cafdtalisa- 
tions or tte very lowest p/e 
ratios. 

This return to a notion of felr 
value - put another way, an 
intensive search for undervalned 
stocks - should benefit the 


amaner exchanges where many 
of tiwse nedected har^dss are 
probably traded. 

hr tile few wiwnthff flftar the 
crash, there was some evidence 
of this with seomda^ stocks 
generally ontperforming high 
profile bine chip issues traded on 
the New Yack Stock iNnhawga ^ 
typical chanctecistic of a bear 
marfeeL 

Fbr example, ovm-tiie-eotmter 
stocks rose 14 per cent in the flnt 
tinee months of this year ctxn- 
par^ with a 7A per cent rise in 
the Dow Jones Industrial Avm>- 

a ga. 

ftwmUwr atiU ft**** p iiQ j) . 

hwna- The most trnpMflflntno 
tor has been the rriuctance of 
Individnal hnestors to return to 
equity markets, preferring to 
k^ their money In cash a ah 
native investments snch as 
tnwida, twel aefaite, IhnifjH psxt- 
nerahgis or even fine art 

Volume on the NASDAQ 
over*tbe-ooanter market giTiw«pw»i 
to a daily a ver ag e of 117Jim in 
May compared with an average 
throughout 19B7 of 149Am. 

Tliis laA of investor paittetoe* 
ticRi wMMwg that the marimt in 
wmi*» of the gwipTlftr OTC 
has become evmi less Uquid than 
befiae, a which taw Ha to 
favour larger capitalisation 
issues. 

In addition, cost cutting at 
eeeuiities firms has led to less 
jobs for securities analysts whkfo 
mesns ewma awiatl eouipft- 
Dies are not tracked at all any- 
more. On the NASDAQ, too, the 
number of maricet tnai^g 

has daeHnaH , awrtthar fat^r 
tnalring the market less H gni/I 


Janet Biah 


Brief recovery for insurance sector 


THE PS |u e | ier ty/ casoal^ insnr- 
anee Indastry his jnst enjoyed 
its atrnngest-ever recovery. It 
was aln file briefest ever. The 
Ind u et r y , u^ddi was banUng mi 
good a— ttrf gnd rlsfug pre- 
ndam latos tide year and next to 
xAuOd toe rav ag es tf the raid* 
lM6a, now mopitees that bat 
year was fen yw 
A itev cyi£^ JEdling paop- 
<11 ish ai a iUy piwiilum rates and 
Tiring losses Is not the only 
tUiig wwty ia g file indastry. 
Nobody can even guess the 
extent of losses- the industry 
foEes on ItahaUy cover it wrote 
hi a less fitigiflns worid for rids 
laagtav froB esbesloriB to taxh: 


Xeannririle^ fee Jttdnstry feces 
an ngoracedaiited challcfnge to 
its ftoedoin <if -action timm^ a 
bevy of state anfikniBt iawsuits 


axishv out of the ‘TiabOlty ext- 
sis" of the Bdd-USOs. 

The lawsuits, which allege 
that tire US indu st ry cn nspi rei l 
wttii Lloyds of f Attiim to raise 
premimns and ent cover mi 11a- 
Ultty insurance for towns and 
bnshiesseB, sed to nHigrds the 
way insurance companies do 
burines hi the US. Tbe states 
aresMklnga repeal of the 
cxeniptimi from anti-tziist laws 
that allows companies to pool 

price ana Iqb fcifarwHtHnw 

Not surprisingly, insurance 
stods are some of the least pop- 
uiy on Wa n St ree t lirf it down 
Uieie with nioiiey*cen(re "fc*, 
Mvings and loan institutions 

anwi Mufaiiwn j hiilff w««Mywlp» 

Aocmang to Mr Berint Good* 
friend, a wril«egarded Inracance 
analyst at ProdentialBadK on 
Wall Street, the pure ptop e iiy/ 
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eaanaity companies fuch as 
Chubb, Continental and Fire- 
Ban*s Fund are priced in the 
stoA market at oriy 8 **w«^ Ids 
«**™ate ite femr average con- 
top far 1988. The emuporite or 
muttiline companies such as 
Aetns and Cignt, wlddi are also 
losing money on groiv health 
openttons becanse of a new 
smge to heattii cate casts, sell 
for only seven times ttirir 1988 
praflls. 

Ibe prapecty/casoalty Indnstry 
in tte US nss ahrays been ^dl- 
cri. When prafits are good, there 
is a rush to get toto the bnsincm 
and omupaiDSB cut prices to grin 
madiet Aan. 

Soon, ptentam tales fdl too 
low to cover claims and 
e^enses. The extra cupaelty Is 
driven out, rates are Increased 
and profltB are gradually 
resto re d until tiw iriiole undsi^ 
writing cyde begins agrin. 

The <9de duly hit bott om in 
1984-85 and tiase waa a spate of 

^ mlwiliMUiiy to tiiB 

bqnidation *»v mi— in n timiiph«k. 
Sotib toiSm'sucs ounpanles were 
Jostog so moch money that they 
el Di c Qv riy pve up writing tte 
most risky ktods of liability 


hnrin^ This sharp reduction to 
caver caused sloJtils, tramways 
and kindergartens to c lov e all 
ovre the US, caused bad tfawiteg 
to many dty and state govern- 
ments and cnlmlnated in the 
massive antttrnst lamutts last 
ApriL 

But rates did improve, notably 
to the least r^nlated pwitiiiMW ’. 
rial Hiw«g where w Hwpp tI Hmi lud 
been most intense. The farinstxy, 
which had lost t24Abn tnm 
tosnranoe nnderf^ting to 19^ 
e nl oyed statutory cperatlng pref- 
its tochritag income fimn invest- 
ing loeminms of |18.7lm to 1987. 
By the first quarter ri this year, 
the key ratio of losses and 
e x pe ns e s to premtoms was little 
over 102: tM is, the industry 
ms almost underwriting at a 
profit. 

Ike Industry win not see tids 
ratio again fm some time. The 
rate of premium increases 
peaked us kng ago us tost JusB, 
and some insurars havs cut 
prices IV to 40 per omit to sonte 
cmnmerclal ito***- lattastry pnf- 
its ore now expected to dedtoe ri 
bast 5 per cent next year. 

Janws Buchan 


Banking legislation 


Contlnned ftom page 0 
tiiat tiiese parts of oirierwrittog 
axe not paiticutorly proCtable 
and will continue to push hard 
for the ability to underwrite 
mutual funds and emponte debt 
and equity issues. 

The bmidunark for ^scussfons 
in Cmigress on Glass Steagall is 
tile MU totxod.uced by tiie Smiate 
wanMng Committee and passed 
to the Smiate on Aprfl 2 with a 
reeouDdtog 94 to 8 majority. 

After intense negotiations 
within the §«*"«»*«> uatifcfay cog> 
mittee, a conveomise on Senator 
Prozmire's original proposals 
was reac^, providing for a 
stepped miproadi to total repeal 
of fSlagfi fitoapgn 

The P nixm ’e UR would give 
haniTK immediate authority to 
underwrite commercial paper, 
municipal revenoe bonds, mortr 
gage-becked securities and secu- 
rities backed by other assete, now 
pre emp ted by the Srqxeme Court 
decision althou^ banks would 
still like these powers written 
toto the law. 

Mz "Mmatfl after enactment of 
the legislation, would be 
allowed to underwrite mutual 
funds and coepmate bonds and 
tiw power to nndmwrite corpo- 
rate equities would be subject to 
an expedited vote to Cmigress to 
199L 

The Prazmire bill has the back- 
ing of most of the majw regula- 
tors, tocdudliig the US Federal 
Reserve and the Securities A 
iawi<4iawg i^ CommissiMt, the 
US Treasury. It has also won 
widespread support from banks, 
which , stand to gain subatantial 
new powers, and the insurance 
and estate industries whose 
powers have largriy been Irit im> 
tected from eneroachment by 
commercial banks. 

The seenrtties industry is, inev- 
itably, lukewarm about the pro- 
pose but atoo stands to gain 
hnnHng poweis undsT this 
bill which sofi:^ the blow. 

The nest staging post to the 
toll’s progress throng Coi^ress 
is the House Banking Committee 
which is yet to ecune up with 
agr^ alternative ptppos^ 

Representative Fernand St Ger- 

tnalii , ffhaiwnaw of thS COmmltr 

tee, this year published a 


committee print which would 
have given hub fewer powers 

♦ham Hip Proanire toll which 
would also have imposed much 
stricter *Tirewalls" or structural 
barrieis to prevent eonfUcta of 
In te rest bet ween a bank’s tiadi. 

riftnal hanlriTig bUSlneSB BDd UeW 

eecaritiea powms. 

These proposals met with very 
little sivport to the House Bank- 
ing Committee and alternative 
propoteds modelled on the Prox- 
mzre bill attracted a majority of 
votes on the committee. This 
prompM Mr St Geonain's staff 
to go back to the drawing board 
and bash out an altttnritve too. 

Congremtonal aidea expect timt 
new proposals will be re^ to be 
mariori up for a ii, ailing to the 
fwnTWTttpa by early July. It seems 
that the new proposals being 
worked out win w qutie close to 
the Frozndre un but with per- 
haps fewer securities powers. 

The new vtoposaJs wouU then 
have to be pamed to the House 

Ranking Committee. At that 

stage, the Senate and House 
would go toto a conference to 
agree on mie piece of legislation 
v^ch would then have to be 
voted on and passed by both 
bouses. 

As if this tortuous process was 
not enou^ there is also aposai- 
bil^ that the House Energy and 
Commerce Committee may waxti 
a say to the shape of any final 
toll 

Both the House Banking and 
Bouse Energy and Commerce 
committees are pbUticany close 
to the securities todus^ and 
have been taea'rily lobbted by 
Wall Street to reject sweeping 
lupeal of Steagan. Support- 
ers of the Frosnire bill Imeve 
that the lengthy negotiations 
M fitiiin the House Banldng Com- 
mittee rqiresent ddiberate dtoay- 
<nptae^tfl make sure there is 
no l^pslation tins year. 

This delay may. however, b^- 
fire on the securities lobby whose 
defences against the encroach- 
ment on their business by banks 
have already been eroded by the 
series of cmut ctedsions which 
have all run against theTw. 

Janet Bosh 


HOTELS MERIDIEN 



The very soul of France 
in North America. 


In the pulsating rhythm of the great 
North American cities, the Meridien hotels 
provide the charm of French tradition. 
Meridien hotels, always located near 
boainess areas and close to theatres, 
museums and shops, perfectly combine 
burineu and pleasnre. 


In luxurious and comfortable 
surroundings, you will rediscover 
refinement in our French gastronomy, 
efficiency in our bnsiness services and 
relaxation in our fitness clubs. 
DiscoverMeridien hotels in the throbbing 
heart of North American cities. 


In New York, Boston, San Francisco, New Orleans, Newport Beach. San Diego. 
Vancouver, Montreal and in more than 50 cities from London lo Tokyo, by way of Rio 
and Cairo, Dakar and the Seychelles Islands. 

MERIDIEN 

TTtAVEL amPANKM 
OF AIR FRANCE 

Information and Reservations: in London 1/439J1244 - in Paris 42.56.0l.01. 
and in all Air France a^ncies and travel agencies. 


WE 

BELIEVE 
rriSTHE 
COMBINATION 
OF THE BEST 
TECHNOXIGY 


O so, Qtleico iMRiof Tndi 



AND THE 

BESTPE(ME 

THAT 

PRODUCES 

THE BEST 

PRICE. 


Pfe believe the most effective wodd 
markets today incoipoiate the best 
technology: j&d at the Chicago Board 
of Tlade, we lead the way: The most 
soptd ^cated computer network sends 
our bid and offer pdees around ttie globe 
in seconds. The most advanced tecn> 
ztologif ensures clearance for every 
trade, every day Even in leccEd-lReak- 
ingvotuine. 

VVb surround ourselves with the 
best technok^ But in the heart of our 
system, youlffind the b^ people. 
Vfen-c^italized local traders competing 
eye-to-eye, fece-to-fece, buyer-to^seOer 
In the tradiing^pits. No coniputer can 
match tiieziLNo compiner can give foe 
oistomer a fairer price. 

Because the real fence behind foe 
success of our ()pen auction mar- 
ket system is ^ unmatdied power of 
foe human mind. And when mn i bi n^ 
with foe power of technetey, foe market 
that lusufis ptoduces foe fe]^ price. 

WabetievemiL 


# (2iicagoBoaitlcfTrade 

The exchange to believe in. 
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TO WAlIf STREET firms strag- 
sling to malce money in atroph* 
md maiisets, the optimists* viev 
of last October’s crash is an 
expensive bad joke. ^ sudden 
collapse of stock prices, went the 
theory, would allow investors to 
get to serious bosiness more 
goiddy than would a lingering 
correction. 

Zn realiQr, business remains 
bad eight months later. Wall 
Streeters talk not of an imminent 
revival of fortunes but of further 
painful adjustments, ^curities 
brokers are bumping along, 
barely profitable at besL on 
shmnken volumes. Investment 
bankas are booldiig bumper fees 
as merger mania continues a 
pace but they are sufferii^ from 
a dearth of underwritings. 

Woree, last autumn's slashing 
cuts in overheads proved too lit- 
tle, too late. For most firms, reve- 
nues are falling faster than 
expeues, a trend which will 
inevitably force soon many of 
than to jettison more staff and 
fines of business. 

As the pie shrinks, people are 
fighting harder for their slice. 
Several oi the most prestigious 
firms have been wracked by 
internal (fissent Hie classic split 
is between investment bankers 
who continue to make money 
and securities traders who do 
not. Hte battles have raised the 
^lost of Lehman Brother Euen 
Loeb which, irreparably damaged 
by such an internal war. suc- 
cumbed to a takeover by Shear- 
son four years aga 

The immediate impact of the 
crash had been bad enou^ Pub- 
IzriF quoted Wall Street firms lost 
some S300m in the Courth quarter 
of last year. For public a^ pri- 
vate companies combined the 
losses totalled about SSOOm, 
according to estimates by Mr 
Samuel Uss, a Salomon Brothers 
analyst. Only Morgan Stanley 
bud^ the trend, reporting a 15 
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revenues. This March, despite 
painful cost catting, expenses 
bad risen to an average of 87A 
per cent of revenues. Worst off 
was Metrifi lynch with a figure 
of 105 per cent and best was 
Quick & Belity, a leading dis- 
count brolrer, with 66.5 per cent, 
according to figures compiled by 


of 1987. compared with second 
place Salomon Brothers with 
$3.3bn, Goldman Sachs with 
SS.lbn and Merrill Lynch with 
gSbm 

Merrin Lynch remained top in 
revenues, however, with $1.4bn 
In the quarter ended March 
compared with Sbearson's 
gl.38bn. 

First Boston has the most spe- 
catcular internal fights but it 
appears to be rebuilding itself. A 
d^p and angry divide was 
opened by its investment bankers 
who wanted the firm to sharply 
curtail its secnrities trading. 


Mr Larry Eckenfelder, who analy- They argued the capital vroold te 


09 ncM StMMWilatMnan HuVen 
(b)« at tia7«B7. 


per cent rise in net 'profits to 
$280.9m. 

The FStum on equity ai mem- 
bers of the New York Stock 
E»diange fi^ to about 5 per cent 
last year fiom around Z6 pm* omit 
in tiK previoas two years and 19 
per cent in 1983. Of the heydays 
of the mid-igsos, 1964 stands oat 
as a warnix^ about the industry’s 
difficult times today: Then as 
now, retail brokerage activity 
dried up leaving firms vrith a 
de^dy disai^wintang 4 per emit 
return. 

The 1984 plunge coincided with 
a period of ra^ expansioa in 
debt and equity capital by the 
firms, typically by ISO or 200 per 
cent over the three years to 1967. 
The capital handsmnely earned 
its keep when business was 
booming but now firms are 
straining to pnt it to good use. 

'Utilisatkm of capital at accepC- 


ses Wall Street firms for Pruden- 
tial- Bache. 

In the first few months after 
the crash, Street fired 

between 10,000 and 15,000 pecqile, 
entting current finanrial service 
employment in New York to 
about 160,000. A recent New York 
Univetsity study estimated a frir- 
fber 18,000 people will lose th^ 
jobs duxii^ the rest cd this year. 

Several firms, hit by losses, 
have been swallowed iq> by com- 
petitors. The largest was E.F. 
Hatton was takoi over by Shea- 


Leading managers of underwritten offerings 
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Monagof 

AmounL 

6bn 

Marfcal 

Mmio 
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Amount 

$bn 
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■han 
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• U.S.CCMtoORATEOFFERMGS: 

MeriU Lynch CapHaUhnketi 11.7 

i7n 

11A 

127 

Salomon Brothara 

92 

14A 

124 

1S 

Goldman Sacha 

8A 

123 

8A 

10.7 

nral Boston 

7n 

11.1 

127 

142 

MoeganStamoy 

7.1 

10A 

25 

25 

• CORPORATE DEBT OPFERBIGS: 
Ham Lynch Capital Maricats 9.8 

16.8 

8.7 

Iin 

Satomon Brothara 

92 

120 

129 

17A 

Goldman Sacha 

7n 

ISA 

7A 

10.1 

Firat Boston 

an 

120 

iin 

162 

Hoigan Stanley 

6.9 

120 

7A 

iai 

o Mim)C)PM.On^RlNGS: 
Sn^ Barney, Hanis Upham 

26 

10.7 

3A 

ion 

Marlll Lynch Capltai Merkels 

25 

102 

22 

8.7 

ShmwBon L^man Hutton 

2.3 

9.4 

20 

24 

GoUman Sachs 

an 

82 

21 

26 

First Boston 

in 

7.7 

1.0 

20 


able levels of return,' wrote Kr 
Liss in a recent report, 'has 
become a meanin^m challenge 
In 1988.” Perhaps the firms WG^ 

be better off retiunii^ some of ron Lehman at the tnrn of the _ _ 
the to shareholders. 'Dnr- year after it had lost an esti- mongers, 
ing a cycylical downtoni, a share mated S120m-gl50m in the fou^ 
repurchase for well-capitalised Quarter. The merger made the 
brdeaxage firms mairc good finn the largest on Wall Street by 
fiwawriai sense.' sev^ measures. Total debt and 

The revenue pfetnre is grim, equitir capital ol its broker-dealer 
The in tije first quarter of operr^ions was $5.5bn at tiie end 

this year was between 20 30 

per cent from year earlier lerels 
for most Gnus. Only Shearon 
Lehman Hutton produced a aze- 
able gain thanks to the takeover 
of Hntton at the tom of the year. 

Uniformly the worst area was 
cmnmissiotis, partieaaZry from 
bofii retail and institutional cli- 
ents. A patchy performance was 
apparent, however, in investment 
banking and prmcxpal transac- 
tions with some fizms showing 
good growth and otiieis misera- 
ble shrinkage. 

Overall in file first quarter new 
eorpotete debt and equity under- 
wriitin^ were down 22 per emit to 
$68.3bn from |B74bn a year ear- 
lier, accrading to IDD Informa- 
tion Services. Investment bank- 
ing from tiiese new issues 
declined by about $430m, accord- 
ing to Seenriti^ Data, 

Hie worry is growing tm Wall 
Street that some firms;, or more 
distintdngiy a few inadequately 
supervised personnel, will suc- 
cumb to the temptation to try to 
make money on more wrecldess 
principal transactions. Merrill 
Lyndi and First Boston suffered 
In fills vray last year in the bond 
markets and otheis are just as 
volncrahle now. 

Overheads are in even vrorse 
shape, in March. 1987, as the bull 
market was bavjng its last great 
fling, expenses of major firms 
averaged 8L3 per cent of their 


more profitably deployed in 
mei^ers and acquisitions. 

When an internal review con- 
duded the firm should remain a 
fun service business. Mr Bruce 
WasBeretein and Mr Joseph Per^ 
elia, its Star co-heads of invest- 
ment haniring , left to form their 
own firm, talting many First Bos- 
ton coUeiQues with them. 

First Boston, with one of the 
largest mergers and acqulstion 
tnams on Wall Street, apparently 
has enongh depth of tiient to 
continue to be a major player. 
Tbou^ great fun for the gossip 
. the ructions nigb- 
li^ted the vulnerability of Wall 
Street firms to debilitating inters 
nal actife borne of intense pet^ 
sonal competitiveness. 


Roderick Oram 


Top Financial Advisers 
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Adviser 

Amount 

As% 

No of 

%Of 


(Sm) 

of to 

Doala 

Deals 

Gohfenan Sachs 

63.465.0 

292 

134 

32 

nral Boston 

55.0912 

25.4 

174 

5.0 

Horgan Stanley 

42,3362 

192 

120 

3.4 

MarrOILyn^ 

34.3S4.5 

152 

101 

29 

Shoaraon Lahman Brothers 

25.631.7 

112 

164 

4.7 

LdzarriFtaras 

242512 

112 

44 

12 

Drmwl Burnhom Lambert 

227062 

102 

126 

3.6 

Satomon BfoBmra 

21259.7 

10.1 

76 

22 

KUdarPaabody 

13.5182 

62 

70 

20 

DMonRood 

11,1672 

52 

42 

12 

TOP ACQUIROR ADVISERS 
Goldman Sachs 

23.725.7 

10.9 

30 

0.9 

MoroanStantey 
li^ Lynch 

23,494.4 

18.965.6 

10.8 

62 

54 

39 

1.S 

1.1 

Hrst Boston 

162732 

72 

48 

^A 

Salomon Brolhera 

13228.5 

6.4 

26 

0.7 

Draxal Burnham Lanfowt 

13A43.9 

62 

69 

20 

Shearaon Lahman Brolhera 

12546.1 

5.8 

61 

1.7 

LazardFraroa 

7291.8 

3A 

25 

0.7 

Donatoon Lufldn & Janrolte 

S.634.9 

26 

25 

0.7 

Kidder Peabody 

5,447.1 

25 

29 

0.8 

TOPTARQET ADVISERS 
Goldman Sacha 

40,0424 

18.5 

105 

3.0 

Hrat Boston 

38,118.0 

17.6 

126 

32 

Morgan Stanley 

18,9762 

82 

67 

1.9 

LazardFroraa 

16259.7 

72 

19 

02 

Main Lynch 

15,358.8 

7.1 

63 

12 

Shearaon Lehman Brothers 

12926.6 

6.4 

105 

3.0 

Drexel Burnham Lambert 

102412 

4.7 

63 

12 

OUonftood 

9.478.8 

4.4 

36 

1.0 

Kidder Peabody 

8.084.S 

27 

42 

12 

Satomon Brothers 

7.9312 

3.7 

50 

^A 


Institutional fund management 


Uncertainty persists v- 


EIGHT MONTHS later, the oaah 
of 1987 inevi^ily caste hs 
shadow over in^itutional ftind 
managers in the US. For pendon 
funds, the lessons are only slowly 
sinking in but the mutual funds, 
being more directly tuned to the 
volatile emotions of the investir^ 
public, are forced to adjust to a 
drastic fell in sales. 

For instance. Gordon Biims, 
who is in charge of General 
Motms' pension fends, am- 
siders that many pension fiinds 
have not chang^ their posture 
since last October - "tor the 
long, run I don't think it's clear 
what the efi^ should be,” he 
says. 

But Arihnr Zdkel. who nms 
the mutual fimd operations of 
Merrill Lynch, is at the s^rp 
end. Investors had a very disap- 
pomtisg experience,” he says. 
*The process takes time to run 
its course.” 

Whatever the longer term 
uncertainties for pension funds, 
certain lessons were rapidly 
brouedrt home by the crash. For 
example, por&lio insurance, fire 
system whereby sophisticated 
future market programmes woe 
set up to Umit the downside risk 
of equity portfolios, foiled to sur- 
vive the critical test of Black 
Monday. 

But although some quantita- 
tive techniques, like portfolio 
insurance, were victims of the 
crash, othm came through with 
more or less flying colours. Pas- 
sive managers, for instance, con- 
tinued to outperform active manr 
ageis who, embarrassing, have 
foiled to beat the broader stodc 
market indices for the past five 
years. 

Hiere has also been a wave of 
interest in a technique known as 
tactical asset allocation thrm^ 
which exposure to the equity 
market is varied according to 
interest rate foctors. Fuad man- 
agers using this system last year 
were automatically shifted aw^ 
frtim the equity market in its 
most overvalued pre-crash phase. 

Diversification also paid off. 
The tri>lcal US pension fund is 
well spread between bonds and 
^uiti^, with about ^ per cent 
in fixed interest investments and 
60 per cent stocks. So whereas 
the weakness of bonds was offeet 
by equities in the first part of 
1987. the strength of bonds 
helped to absorb at least of 
the dreadful losses on equities in 
October. 

International diversification, 
thou^ still in its eariy stages for 
US pension Amds, also rewarded 


funds handsomely iir 1987. 
According to Intereec Besear^ 
overseas investments held by w 
corporate pension pla n s covered 
by the ERISA le^slation rose 
from S45bn to gsolm last 
This was despite the nerative 
of so-called “clawback as 
funds p\^ money back because 
the doliaite depreciation led to 
of overseas aUccation 

targets, 

Ovteoeas investinest by ERISA 
fiinds has risen from only $2bn 
Biwpp 1979, but is still less than 4 
per cent of total assets (and 
about 1 per cent for fire noa-ERr 
ISA pubuc sector funds). 


he recognises, “apwj don’t have 
the resource to do^ 

At Vmgt the SKiOOwnB^iioa 
fend iiwittstty has te mtvanten 
Sa relatively of 

fends. espedaUy l»J3f 
the festeDgrowing pawc is^ 
which now amnmt 
kround $600bn. Morewtha^. 
penalty ta-’t on recapttmng to- 
plus assets has stowed th e atesq 

^ plan teoninattoas Iti the ctop^ 

rate sector. ^ 

Mutual fund maoagerSj^now. 
ever fa< y a much more fickle <»• 
eatele. The pre-crash bo^ ia 
eaiBs abru^ aoUapa^m net 
sales of equi^ and fixed m ecan e 


'fi-: 


Mutual Funds 


Total Industry 
Assets Sb 


Total induBtiy 
S ho shoW sr Accounle 
(mHaone) __ 


TotaldOf 

Piimis 


1980 

134.7 

121 

1981 

241.3 

172 

1982 

296.6 

21.4 

1988 

2929 

242 

1984 

370.6 

282 

1985 

495.5 

35.0 

1986 

716.3 

48.1 

1987 

769.9 

54.7 


564- 

sr7 

IjOfB 

1,246 

1,531 

1,643 

'2.324 




”We would consider that over 
tune the percentages would grow 
from that level," says James 
Watenaan. senior vice president 
of Intersec. He suggests that the 
o v erse a s exposure of the average 
TO fund cmild double to 7 or 8 
per cent over the next 4 or 5 
years. 

Just how such asset allocatum 
should he made is. how- 
ever, a cont^tioos subject in tire 
US pension fund indnsti? at pres- 
ent Leading consultant Rodger 
Smith of Greenwich Associates 
thinks plan wonsots Should take 
strategic decisions much more 
seriously. 

”ln the past, investment poli^ 
has been too separated from pen- 
sion policy,” he argues. “Plan 
sponsors are going to have to use 
a longer-term time horizon.'' 

As for management linns, Bfr 
Smith says many are reassessing 
their style or philosophy in the 
of what happened last year, 
for a stazt,^ they are talking to 
thmr clients more (rfteu. Goraon 
Binns of GM also emphasises the 
importance of asset allocation 
decisions, and with, as many as 60 
specialised external managers to 
look afier, he has a considerable 
ta^ 

“It's not easy. Ton need props’ 
staff to do it, (H* you need to find 
advisers.” Among smaller fends. 


fends slumped from a record 
3144 Abn in 19K to only $4&Sb& in 
1987. 

Still, total assets of opeitmiA t w 
funds rose 2h»h roughly Sntta * 
to STTObn in 1987, aRhoogb about 
a third of this total repiaae&ts 
the liquid assets placad la nxmqr 
maAet fimds. 

This year, many of tiie sun 
aggressive equity funds have 
been struggling against a Steato 
flow of rederm^Qua. However, s 
has not amountsd to anyfii^. 
ijkn a pa^. 


marketing specudist at 
Capital, which runs mutual fends 
wmb soma tStai, fee dfiforeot 
di^bution systems have s ho w n 
different results in tire afteemattr 
of tihe crash. 

The channels that have beU op 
best have been insurance ctaqpa- 
nles and banks, as omosed to. 
broker-dealers, he says. But Isd- 
kers have been successfel hr aeS- 
ing (tiosednend fends, of wbidi ,,2 
tiime have been many laundied "T 
in the past few months, espe- 
cially in the find income sectn; 
where several ^obal Income 
fimds have sold heavily hi tiie 
wake of the (^pedatkm of tiie 
diriiar. 

fl.-BanyRRay 



1W GREAT PIANES. 


Dallas/Fon Worth International is the fourtii bunest airport on foe planet, with daily diieet 
fh^ts to over 160 dties worldwide. Come land your business in D^las, where the world is truly at vour 
Fat mote infonnadon about business opportunities in Dallas, please call 1-214746-6730. FAX (214| 746-6W rn no '' ^ 

Dallas Partnership, an Affiliate of the Greaier Dallas Chamber of Commerce • 1201 Elm Street ■ Suite 2000 ■ Dali^TeuswSu 
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The expansion of the 

economy and its 

m increased focus on 

HH E service industries has 
E encouraged a rippling 
surge in rental growth from London 
' into the provinces. But, reports Paul 
Ctieeseright, Property Correspondent 
developers must now provide quality 
as well as quanti^ 

Demands and 
ndeds change 





L 


■vH#". 

, - i a'VT-"-' 


TEE BLUtEET is buoyaiit Hie 
w finance is Sowing in. Tbe devd- 
yoiment boom is rip [Jm g out of 
“Londai. ft looks as if the office 
propel^ seetix' is iiffiig a bomn. 

Like all sweepiiig.-geiieralisa- 
tioos tfaon^ . this one needs 
smne g naWiegt inn- and tl y* opera- 
tive wmds are *it hN&s as iL..” A 
degree of caution is needed 
because the market splits not 
only into ffiSoent geogr^diical 
areas but also into dffisrent ty^ 
of property. Accommodation 
needs »wii jtenigTiiis are **gi*g*wg 
But what' all of ttie 

martet have in oommoa is that 
they have.been s HmniateJ by the 
gemsral movesuent'iif eapansion 
in the Bzidsh economy and the 
shift in tbe fiscns of that economy 
iacreesin^ towards the smice 
industries, bi any case, the dared- 
opmeot flf lighter; tedint^ 
ogy industry ha& obscured the 
ttadidonal dhdsioiiof nttk* and 
^^indastEial^t^wTQr. ' 

^ Certainly the nffional avengea 
show a rise in the ietnnis 
Crom ofBce prcgiert y . Ibe Invest 
ment Piupert y Databank, whi^ 
measures the performance of 
institntioDal calculated 

• that total retnnis hom nffio*^ in 
1987 was 27J pw: cent, by Car die 


fairest percentage since 198L 
C^tal values have been driv en 
up. Rental growth at a ngtinnai 
aven^ of 24 per cait has been 
the behest (tf ^ decade. 

HUBer Parker, chartered sur^ 
vapors, has fbmid from its sur- 
veys that yields have been 
staffily natrowbg over the last 
year - 7£ per cent last summer. 
7.4 per cent last winter and now 
7Jper cenL 

But iriat happens in London 
does not n c c c csa ri ly lumpen in 
Uvetpool and tbe na««na7 fig. 
ores are weighted by the heavy 
ownershh> of fflooitKed pit^ier^ 
in the Londtm area. Ihe devekip- 
ment and investment cydes of 

f^ y w y iH gwf tw ghmaT ttmtr wg are 
IW± the fawiA thing, afthnngfa it is 

true that there is a ripple eS^ 
set off by Loadni. 

Partly this ripide effect has 
been caused by the nuead OFthe 
fmaneial sector. Paruy it follows 
frmn the sEH«ad growth out of 
tbe South East. But the office 
sector movements in the Htd- 
lands and northwards are at the 
same time the result of growth in 
the indigenous econoudes. 

ft is necessary then to consider 
tbe London markrt in isdation. 
But the Lmdon market itself is 




Office Property 


fragmented, traditionally divided 
between the City and the West 
End. Iliat division, however, has 
eroded in face of. the strong 
demand for space which has 
poshed up rents towards the £70 
a square foot level in the heart of 
the City and to demanrig £or over 
£60 at Lansdowne House in the 
heart ta the West End. At the 
same time there has been a 
.stnmg rise in rents in what was 
<mce a sort of nether buffer zone 
~ Fleet Street and Holbom. 

ft was the demands of the 
financial sector, responding to 
the possibilities of expansion 
inhermit in market 
that set op the high level of 
demand for space in the City. 
ITiat iipmand set a develtq)- 
ment boom viiidi is now starting 
to wwk its way into the system 
in terms of availabie space. 

Supply and demand In the con- 


•fines of the Square Mle is eiqieo- 
ted to balance out by the end of 
the decade and wt^ the evi- 
dence is not conchi^ve there is a 
growing body of oinnioQ which 
bolds that rents have pnfoably 
reached a plateau. 

That does not seem to be file 
case in tbe West End, where tbe 
pr o perty units tend to be smaller 
and the development cqjport^- 
ties less, because of the wide- 
spread need for conservation. 
Aigtudiiy the development cycle 
in the West End, where tbe 
nature of the market demand is 
in any case wider the City, 
is ranning be^d that of the 
Square Ifile. 

But both wQi inevitably be 
affected by the geographical 
ATpando n of the Office stock. One 
of the reastais behind the devel-, 
opment of Canary WhaiL in Ltm-i 
don Docklands, by Olympia & 


Tmk, is that there is scope in 
Lomhm for a third office centre. 
But office devdopuront in Lon- 
don Docklands is not only 
Canary WharL 

There are a host of other pro- 
jects, ready, under construction 
m planned in its environs 
then farther east tbme wiU be 
additions to the stock at the 
Royal ElodES. But on top of these 
eastern developments there are 
plans for further cffices at Kings 
Cross and Paddington, not to 
speak of the continuii^ devek^t- 
ment along the south bank ai tbe 
Thames taning the C3ty anri the 
West End. 

Among the developers con- 
cerned there is an almost btiiMl 
taith that continned expansion of 
the ffnanriai sector and the pro- 
fessions which feed off it, and of 
the economy at large, pro- 
vide CTOUgh ripmantl tO abSQTb 


the extra space. It cannot be clear 
at this st^ whether that confi- 
dence is justified. 

All of this is for cry from the 
situation in regional centres 
where the scale of development is 
mudi smaller and where develc^ 
ers are more likely to think in 
terms of rents of £8 or £10 or £12 
a square foot. 

It is tair to say that the peaks 
and troughs of the regional mar^ 
ket are less pnmounoed than that 
of London. It is also fair to say 
that the surplns acconmiodati<m 
that dogged many the markets 
in fire I970s and early 1980s has 
b^ absorbed. 

In centres like Glasgow and 
Manchester, Leeds and Birming- 
ham. Bristol and Cardiff there 
has been some incentive to 
undertake new ttevelopment. But 
in otter centres like Tyneside 
and livetpool, rental lev^ have 


not reached the sort of figure 
which would make developers 
wmfliiBnt pwniig h to chauce their 
arm or the investing institutions 
more confident about investment. 

Often, however, space has been 
tight and because there has not 
be» tbe stqqily available to stim- 
ulate the trrarket, rental levels 
have been static. Where space 
has become available - South 
Manchester and Mercury Court, 
Uverpool, to example - fins has 
allcni^ the market to break out 
because fiiere has been a means 
of expression to latent demand. 

luvKtment fUnds are now mov- 
ing out Ltmdon lo(ridi« for a 
hcnne and more consideration is 
bong given by portfolio manag- 
ers and private individuals to 
regtoial office investments thim 
a y^ ago. Tteincieaang avail- 
aldlity ot funds is likely in itself 
to be a stimulus to the develop- 
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ment market 

One leascoi vdiy there has been 
a boom in caitral London and its 
fringe areas has been tbe willing- 
ness of the hanks to provide 
development finance and the 
readiness of tbe investing institu- 
tions to buy the product. 

Offim development and office 
investment has a foatnreof 
the readiness of the banks to lend 
and the institutions to invest. 
Net institutional investment in 
property in the last quarter of 
1967 was £738m. the hlpiest fig- 
ure for years, while bank lending 
to propmty companies rose to 
ElSbn from £lS.Sn over the first 
quarter ot this year. 

However, the banks and insti- 
tutions are as aware as any of tbe 
dangers of overheating in the 
central London market, espe- 
ciaUy given the lower level of 
trade in, and the rationalisation 
of, the securities industry follow- 
ing last October’s stock market 
crash. As well, the supply-de- 
mand situation has aetra as a 
warning against high-priced 
fringe products. 

jji thia bas led to money 
seeking a new lumie. Some of this 
has gone into the noviatm of 
office outside the Lon- 

don area but within the influence 
of it. Thus development has 
snaked down the motorways 
leading out at London, especially 
on tbe south and west sides, but 
with increasing force on the 
north, north east and sooth east 
sides. 

Outside file established urban 
centres, some of this money bas 
moved into file provision of busi- 
ness paries, the ^read which is 
an increasingly powerful pbe- 
nomemm on &e office scene. 

To sonte d^^, the growing 
popularity of buriness p»ks for 
companies who have no immedi- 
ate need to be in a town centreis 
a reaction against the prtelems 
of urban working and iivii^ 
Accommodation is often dieaper 
and the mrro nndiTig s am more 
leisured and spadous. 

The business park market has 

turn to pages 
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Edward Erdman 
complete the office 
property picture 


Only when every piece of a 
Chinese puzzle is correctly 
assembled does it become both 
secure and complete. 

Edward Endman's attitude 
towards questions of property 
is remarkably similar 
The complexities and 
considerations that apply to 



all commercial property 
transactions demand the most 
seasoned, comprehensive and 
professional view. 

Edward Erdman's professionals 
are expert in every element of 
property life. They will be happy 
to help you complete the 
property picture. 
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C OFFICE PROPERTY 2 ) 


Here, and opposite, David Lawson looks at the London scene 

Practically a single market 


MAKiTflc distincttons between tfa e s^ 
nie p8^ of the Londn office » 

hawwHitng sioce dfficolt every day. Only a 
fffmiio of years ago the small climter of 
intiMiwg K around tbe Bank sttMid 
snprenidy eo^ensive and taviotate, wey- 
iitg nijes quite difibrent from the rest cs 
the metropolis, let alone ^ 

A short taxi ride away thnn^ the twi« 
lidit area <rf Holbom, the West Bm 
aTanotber world, with a mn^ biggw 

Bto* of spai* iday^ swond fiddte m to 

— ai*ii «fa»fces- In to other directioiu to 
wide open spaces of Doddanto wto Ito 
ally a different world. Tenants and devel- 


opers deaerate far space would as soon 
go to to dark side to momi as to to 
acres of available land a step down the 
Toad. 

It totdc a bang and a crash to bring 
these tiiree aloof nei^boors together. 
The Big Bai« drove Ug taiants oat of 
hallowed City gronad in search of to 
large boildliigs toy fait needed <• 
yea. even onto Docuands (pertiapf^. 

The stodr market crash ^idud to bal- 
loon carrying the City to evmi ftutter 
iioigtifat of wealth. Bat as it hovered, to* 

SnS jM w i l niaJ fn nimml*.. 


Tbday there Is pracdcally a sin^ 
don market A fiimndal group Is w 
to locate in Berkeley Sgoto m I^aaha ra 
Street; a firm of solidtors will be fannd to 

one of to giato financial factones on to 

Oty fringe tatha ton out to ^^ctoria 
(altondi to rent may Iro bem «t); 
and an insinance broker win be 
forward to a view over HillwaU Dodt 
ratoCT th— to Uoyd^ bnUdtog. 

Bnt eadi area stffl has its foibles ai^ 
bears separate examination, if otoy to 
how Similar tose worlds are 

hecmntoe. 


West End 


Set to outdo even the City 





Mr IM p-«*» — ™ (terQ-of (Myrnpia & Yoriq Sk Roy Stmng, advisor to the develoiieis; and Mr Mtehael Dennis, bead of the project 

DocklaiT^ 

Birth of a strapping baby 


THE PROSPECT of tdsmg centre 
stage seems appropriate for an 
area so ridi In theatricel tradi- 
tion as to West End. ^ex^ 
have been predicting since tlm 
O(*tobw that the time had 
cmne far Westminster to take the 
BrnpHght from its nel^ibouriiig 
(3^, but events have been mov- 
ing even fartw ttian toy could 
have forecast. ^ 

After years of being left 
tr ailing to the waks of prima 
donna performances by tbe 
Square mie, parts of filayfair will 
now set badE tenants almost as 
much as toy would pay to be in 
the shadow of the Bank of 
liiTigianrt Agents Hillier Parker 
predict that withto a year to 
West Exto win far to first time 
to history become mote expei> 
rive than the (^. 

qiie two areas now sit like twin 
rent wi rmutaina , towering over 
everything else to Britain. 
Betiroen *Tigm runs the shallower 
txou^ of Holborn, bat even fiiis 
is fining as demand spreads ou^ 
wards like sand settling off a 
peak. Securities has pre-let 
its 114.000 sq ft Salisbury Square 
buildiiig to Peat Marwick, setting 
a new toixe for the area, and the 
colonisation of Fleet Street by 
international banks creates a 
hi^-rent strip joining the two 
^es. 

If the metaphor is switched 
from rent mountains to potential 
office supply, the real reason 
hohinii West Wnd and xxiid-town 
revival becomes dear. While to 
City has development schemes 
lined iq> to the horizoxi. to West 
End faces at least another couple 
of barren years. 

BCeanwmle. tiwnanti keeps ris- 
ing in line with a gene^ expan- 
sion of the economy. Big compar 
nies want desperately to keep 
their flagghip oSices in to area 
but find it nard to locate the 
hufliiitig B- Smaller ones are 
hfting elbowed out as multi-let 
premises are redeveloped to take 
advantage of tbe new bonaxxza. 
Supply to Mayfair is almost 


the OOKCEPHON was spectac- 
ular, to pregnancy d iffic ult aj^ 
toe mudirposfrKuied birth frantto 

Kow to ne^bours wait with 
baited breatii to see vrtiat ruc- 
tions to giant infant growing m 


tbe Isle of Dogs will cause to 
their comfortable routines. 

Camps are stQl divided abmit 
how Canary Wharf wiU fare. Its 
adoptive parent, Oymino & Ytnk, 
is conviiic^ tli^ Lcmdon needs 
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ENTERPRISE ZONE 
MANCHESTER 
THE FIRST TOTALLY 
ENERGY CONSCIOUS 
HI-TECH DEVELOPMENT 
TO COME TO THE 
MARKET WITHIN THE 
ENTERPRISE ZONE 
66.000 SQ. FT. TO LET 
DEVELOPSaS 


Noilh Western 
SOLE AGENTS 


061-8347187 

9 a JmA SOMl. UiMw M2 ON 



WALLBROOK 

business centre 

HEATHROW 

5 SELF CONTAINED 
OFFICE/BUSINESS UNITS 

IN A PRIME LOCATION 

3,800-30,200 sq-ft. 

FOR SALE FREEHOLD 





A WALLBROOK 

DEVELOPMENT 



062B 76001 
0753 624555 


sndi a strapping child to prosper 
as a woiid firumrial centre. The 
company will certainly 
nurture its diai^ to a bulky 5m 
sq ft of high-quality space, 
because tiiat was the pr ice the 
adoption piipers signed wilii the 
London Dodtiands Devek^ment 
CorporatioxL 

Whether it grows to twice that 
rize as piannpd may d qiend on 
how many playmatro it attracts. 
Some are alrmidy showing cun- 
ousity about the new baby. 
S nyiiter companions bom with a 
lot less fuss such as Harbour 
Exchange and Heron Quays have 



4S Dw heley Square: the lease was ncanfry acqlrad by Ctntlona 


which seemed to confirm tbe 
trend by paying the then 
astoundtog rent of £28.50 a sq ft 
to Victoria Street But to W- 
lomx tefases to stop rising. Sub- 
lettings to ^nctoiia Plaza are now 
rumoured at ^ a sq ft But to 
deal everirone is waltixig to see 
consumatrt is for Legal & Genr 
eral’s 175,000 sq ft Lansdowne 
overlooking Berkeley 


far those who offered Ito advice 
a year so ago that L&G were 

mad not to take offers of a sq 

^This is admittedly a special 
hwiMifiB ; nototog of comparaUe 
rize is posriUe to such a prime 
Inrflfinn in to foiseeable future 
But to trend towards £60 is weu 
establiriied according to Kenneth 
fiAhon of D E&J Levy. He should 


supply m Mayiair is aimosi , Cohen of D B&J Levy. He saouw 

permanently restricted by to House owloo^g Berkc^ ^bow, after seeing another Wg 
qthistoiy.CWestmte- Sng. UndSite’ 


Started to prove pcqmlar, attract- 
tng computer centres and insmv 
ance brokers. There is no loracal 
reason why others will not follow 
once tiiey get up to oourags to 
leave home. 

But the market will not loK its 

gti ppirinng until someone with a 
real pedigree fakes to phinge. 
Perhaps a footloose blue-chip 
bfinic such as the Midland, 
already frustrated to its vrish to 
take the Im sq ft second idiase iff 
London Bridge City while to 
go v ernment holds up planning 
permissioiL 

Those susjdcioiis may last far a 
while, becai^ some major fin a iX f 
tostitutionel tenants could 
posfacaie their decirions on new 
Iffemis e s because of to su^ of 
qpace which is planned to come 
on stream around the City 
fringes at the same time as 
Camay Wharf matures to 1990. 
Why Jump in now when they can 
drive a better bargain later? 

But not everyone can wait. 
Many cuncems vriiich 

took space on the eastern fringes 
of tbe at around £15 a sq ft 
will soon face the penalty of the 
boom, to values since tii^ Pres- 
sure to move oat win be high 
when rents are reviewed to more 


that! doable that levri, says Peter 
Hill of Debenbam Tewson & 
Chinnocks. 

As a partner to one of tbe agenr 

cies appointed to let Canary 
Wharf (with Jones Lang Woot- 
ton), his views might be consid- 
ered But there is no doubt 

»haf professionals are more sensi- 
tive to rent levels than to finan- 
dal grocqis toy are r^ladng to 
the City letting market Partners 
are very aware that toy are 
qyndfag their own money, not a 
company's. 

And as Jeremy Helsby of Sav- 
ills points out, to insurance 
industry is goii^ through a 
period of overcapacity and 

reduced margins, while to weak- 
ness (tf to dollar is causing con- 
cern to some imderwiiters. The 
relatively riieap occupation costs 
of less than £20 a sq ft in Dock- 
lands will be i^xealing. Even to 
slowdown to uty rents cannot 
hide the masrive dtorentiaL 

The brothers irtio 

own Caoary Wharf are convinced 
ttiat front-ot^ operations will 
flock in. Even tbe development's 
supporters do not go that ^r, 
yiTnwping for a mlx of back-office 


ster as a whole contains more 
than lOJIOO protected buildings 
and three-quarters of the area 
faHa into conservation zones). 
The clampdown on “temporary" 
office permits coming up for 
lenewal in 1990 makes the pros- 
pects even worse, with about half 
tbe tin sq ft likely to revert back 
to residential use throu^ deals 
between planners and landlords 
like Grosvenor Estates and BP 
Pensions. 

The laws of supply and 
rfpmand dictate that rents must 
rise, and so they have. Last year 
they boomed by 50 per cent and 
prtTnn lev^ now earily exceed 
£50 a sq ft Weatherall Green & 
Smith lack out the classic exam- 
ple of Queen’s House in St 
James's, let exactly a year ago far 
£39.50 a sq ft and now bade on 
to market at £54. 

The upsurge is widepread 
across the West End. In 1966 Salo- 
mon brothers were greeted 
almost with a tideer^fape parade 
after paying almost £20 a sq ft far 

Greycoat’s Victoria Plaza devel- 
opment over the station, showing 
how finanriai groups were set to 
tiie area am raise vetoes 
after years of ove^supply and 
^thy. 

Within a year the streamers 
were out again far Nlkfco Securi- 
ties First Bank fa Boston, 


VTeatberaUs are still keeping 
mum about a possible letting, but 
the maiket now believes space 
win go for dose to £)62 a sq ft 7 
ontshining anything on this scale 
seen so far to to City- So mudi 


bufidfog Tjwd Sf CT r riti***' Devon- 
shire House to PiccadiUy. let to 
irnihiplg tenant s at £22 a SQ ft Ul 
1985 because no b^ fish were 
caught The latest reJet was at 
£45. 


aSnow awaitri with 
wIS hv many businesses 
outgotags were last set 

®^Tbev cannot escape _top«9- 
glue to hideaways like Sfaxo , now 
turning toto a fastoonaMB 0^0 
S^on. Covent Garten also 
showed its stripes when the pro- 
Extol headquattera 

^ S a 100 

^to original fand^ level. 

The Strand is alreato well 
cfaonised by weU-h^led (My 

about the <«ly major West ^ 
casualty fa the crash. Jtoufac- 
turers Hanover, which took over 
SrAiteSSimid then deddrt to 
Btoto sia« to 
boing snapped up by to sort of 
S^rional firmj ^'Mjh teve 
faways provided the bedrock fa 
West End business and far oiU- 
p.wnhftr the financial groups 
stabbed the headlines 
Big P«"g pushed them out fa the 
City 

perhaps to one way out is^ 
xefUrbishments north of (nmnu 
Street towards Eustwi and sw-. 
lebone Road, or in to otor; 
gjtoctiion to Pimlico and Water- 
loa Dow fa Jmas Lang 

WCotton sees these w to ^next 
hlA-grovrth areas with dlspURed 
t^nts bidding up tent levels, 

Paddiiwton Station could .also 
repeat the impact that Uvetpofa 
Street has had on tb® City, 
altiNni^ on a smaller scatei wUi 
sd wnes for more than SOlWJOPn 

ft fa offices on the stodss far to 

goods yard and canfa biiShL 
Weatheralls are also _ 
about what to advise tbe 
authority to do with Its 
land armmd St Mary*s T 
Whether smaller tenants will get' 
a look-in remains to be se^ 
There are pimty fa big fish stBl 
swimming around to to pwL 
Tbe question is whether tl^ 
look west or east for a net to 
jump toto. Docklands casts a 
long, long riiadow. -7 


and general business operations 
and perh^ a few overseas 
tmniea. occopation WiU be 

to success be c a u se fal 
to competing central London 
schemes in the pipeline, says 

Rodney Petb fa Weatheralls. 

In New YMk the Reichmaims 
overcame that pnfalem by taking 
bnfldlTigs (A to hands fa city 
centre as an incentive to 

bring tom in. So the Ci^ could 
frna the double threat that not 
only win to Isle of Dogs provide 
up to 3Am sq ft fa space before 
1990, to bonnceback affect could 
throw empty buildings on to 
market. 





May£EdrWl 

49 Gf 0 svea<v street 


Mggntflmnt Period Office Biiildte 

10,670sqfi IbLet 


A Cnranr Emms OndopBcai te 


CoHaa- NdcItaMdoranaaBdpHB 

.Hillier 


WHEATSHEAF 

INVESTMENTS 



01-6297666 



ODff snsr-HMaEsm I 

OFFERS 

• OB-SrreCARFMKIM 
• ZSHOin ACCESS 
•QUAUnFIHiaiESTHROUCHDUr 


A unique 
’ opportunity 
to acquire a 
prestigious office 
suite in this magnificentiy 
FBfurti^ied building. 

3 suites only — available from 
740 sq.ft to 2.050 sq.ft 



Ifel: 061-834 8384 


.( I ri ni K"v I 1\ I ‘ 


CHAITBAEB • SU^YOIS 

0618347187 

rUBCON 


William KB rown 

S^SCX)MMERCIAL=S= 

Commerrial Sufveyors, \Wueis& Estate Agerts 

WELLINGORE HALL, 
LINCOLNSHIRE 

A superb country house headquarters. Building 
totalling 30,000 sq ft including 5 luxury flats. For sale 
by private treaty. 

Illustrated brochure available from: 

Vinillam H. Brown Conunerdal 
2 Lincoln. Tel: 0522 44444 


CROYDON 

a shorter hop 
to Europe for 
K of the cost. 

Croydon is only a stone's 
throw from central London 
yet modem office costs are 
a fracdon of those in the 
capital city. 

To find out how you 
can share in the continuing 
success of the UK’s sixtii 
biggest office centre call. 
Croydon's Business 
Dev^ment Unit on 
01 760 5842. 


LC3ianx»rj 


Harbour Exchange 



office rents around E20 per sq ft. leading 
Japanese, U.S. and U.K. (Companies are already 
buying the best deal in town. Join them in 
Londonlfe finest waterfront development. 

HQ. offices up to 500,000 sq ft and a range 
of office suites available with Enterprise Zone 
benefits. 

Contact Peter Hadl^ IHarbour Exchange. 
Telephone: 01-538 8888. 

Nicit Thomlinson, Knight Frank & Rutley. 
Telephone: 01-538 0744. 



LONDON DOCKLANDS 






ilndrew ft Asimnli 

53 Lonck>n Road Leicester. 

TELEPMOMES LEtCEBTOI (OOaSISMBO * 
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( OFFICE PROPERTY 3 ) 


Demand for new office accommodation in the City remains high, despite last October’s Big Crash. Even so, . . 

Square Mile space set to exceed requirements 


seemed to hero cbanged. Some 
SitSj flTinriftial groups sacked st^ and 

hear yourself tbmk ibr 

back^imd noise. First there ^l^^^^norvinne to City woes. 


7*C', 
1 . • ' 


5j.- %. 


the Bie Bang, then the Big 
Crash; and behind it all the con* 
stant funder from crastruetion 
of ever more gwrc 
Not that anyone would dare to 
block their ears for fear of miss- 
is the whii^ of yet another 
change in the Evmyone 

was braced for the first bang. 


The wider economy 
proved fanpervioiis to 
City woes. It kept 
growing mid 
swelUng demand 


buildii^ 
proved 

It kept growing, swelling demand 
for &e services of aeeoimtants, 
solicitors and other profes^onals, 
who jumped forward In the 
queue tm some ot the new offtee 
qace. 

Ibere ate fe^ however, that 
evmi this growing band may not 
be snfBdent to take up an the 
space due to be wwwptoted over 
the next few years. The wheels of 
devsdopznent are difficult to get 

rolling in Rritgin, but nn«» qq the 
move are bard to slow. 

Demand has not collapsed as 
the Jeremiahs predicted, but it 
has faded. Rodney Petty of 
Weafiierall Green ft Smith has 
cot estimates of potential require' 
ments frtnn Tin to SUi sq ft ainna 






last October, with half of that 

Demand- and suisly took off as ooming from pnfesnomd firms, 
tenants and invesfavs stoeted 19 pijint s vrtdch grew 45 per ew rt 
for a seemingly bri^t fntiue. in the Ci& core and 30 per ffp nt 
^le crash- was a heait^jUgiping on the fringes last year bare 
surprise,, however, -shocking dowed to a nanbw says wniiw 
Bsany into either panic or paraly- Parker. In the siz numthif afaw 
sis. LettiDgs gronsd to a halt fhe crash levels rose only 4 per 
efter Black Monday as potential cent in the centre 7 pep <yn t evidence for such opts* 
^ant s took a had look at thar m file fringes. migin (or pfl«mnigyq for tenants), 

friti^ Rents wh ich h ad a lmos t Mentions of £70 a sq ft as the Rnmour is rife however of a £67 
doub led in liftfe over a year of p rime rate are common, but 
seemin^ty insafiable demaTwi for apart firom a few City core 
9 aee suddenly- gnxmd to a halt • and a certain weR-tanm firm 



The fmous Square Mle: Hie GHy of London teen from Tower Bridge 


letting of 61 ComhilL 
The teal benchmark was set in 


cnlated at a 4B per cent yi^ 
tills equates to a rent of around 
£58 a sq ft, the same amount paid 
by Westpac to BP Pensions £v 75 


_ _ the fi4l)m sale* by Weatheralls of 

mthin a few months, bowevw, of surveyors which p^d this. 51 Moorgate for Wates City to 
^ it berame apparent that littie modi fin: its new > tittle Westdeutsche Tjiw^eahant. cal- 



MoeW ef the UdMai Oraepb recently a nuo uw eed Aaftri Gate efftee vBlatfo, City Reed, ECt. 


Wing William Street in the most sown among those planners a 
mgnificant straiditforward let- year or so ago by fears that it 
Hng of this year. would lose out to Docklands as a 

Some lode on tbpw Haaic as major finaneiai centre. PenniS' 
con fir mation of continuing con& sion was given for around igm sq 
dence after the crash. But in rela- ft of office • 10 pm: cent of the 
five *«wmg they are a blow to the total stock • in the run-up to the 
Ci^s pride, as they could both crash, 
be topi^ by a West End letting Overall, Ur Petty sees some- 
tbis summer. Lansdowne House ffiiz^ like 16m ^ ft of potntial 
in Berkeley Square is likely to go siqi^ waiting in tiie wings. For 
for dose to £62 a sq ft. For the instance, Rosehau^ Stanhope 
first time in history, the streefe plans triiolesale redevebpment of 
of gold around the win no Holbom Station and Ludgate 
longer be the most expensive KB- Tte Bin to relrase Spital- 
plece of real estate in the western fields is saiimg through Fariia- 
hemisphere. ment, and the controversial 

Doubts about the future of Paternoster Square scheme looks 
some proposed schemes are more realistic since Uountlei^’s 
to harden as available Tony Clegg took sole charge, 
space in the City/Holbotn area lfeanwhile,fbe shadow of another 
cltmiie over 2m sq ft - double 6 m sq ft at King's Cross waits on 
lafit. year's average. In May alone; the horizon, 
the ffftUflpgft of the Ca pd How much of this qiace wQl 
deal in Broadgate plas a stream see the Ui^t of day in tbe near 
of second-hand offices boosted fittuie must be questionable, par- 
supply by 80 per cent, the larg^ ticnlarly with the threat of 
monthly jump for years, says almost Sfrm sq ft coming up fin: 
Debenham Tewson & Chlniiocks. grabs in the d D(^ by toe 
Up to ^ sq ft wfil stiU be end of the decade. Two big 
avafiable by the ^rui of nAvt year schemes. No 1 London Wall 
and annthpr TTu sq ft will mwia neartqr Moor House, have already 
on stream in 1990 according to been pushed (mto the aidpUn^. 
Mr Pe^. And there seems little Britain's hugest property- 
let-iqi in the treadmill. C3ty plan, investor, the Frodentia], cannnt 


nms gave the nod to five anha maa . have too many doubt s about the 
tofenhig more than 2m sq ft at future, however. It has just 
one meeting in May. proudly annnntwad the g o-a^aad 

The City is r^dng the harvest on the biggest scheme in the 

City. Minster Court, wliidi com- 


prises three blocks ranging from 
140,000 to 300,000 sq ft built 

around Minring Tj>wa , shOUld 


come on stream in 1990. 

An this extra space wiU give 
tenants increasing power over 
landlords in future and maybe 
hold companies in the more tradi- 
tumal city locations. Rent conces* 
sions - rarely admitted in the 
publicity surrounding lettings - 
are already emerging as land- 
Iwds try to get tmiants tied up 
befwe the flood. 

Ihis tougher market could also 
force developers to give up the 
id <^ of shell-and-core schemes, 
finfebing off buildings instead. 
Urey wfil have to give better 
quality ^ try to net a wider bag 
of tenants by breaking up 
schemes into smalls packages, 
says Peter Hill of Debenham 
Tewson & Chinnoclts. 

Overall, the City agents are 
remarkably calm about the 
impending torrent of new space. 
Even discounting their natural 
bias, th^ have some justification 
for not Jumping out of windows. 
Miffhaid So^es of Knight Frank 
ft Rutiey points out that at least 
five companies are seeking build- 
ings of 500,000 sq ft or more. Only 
one proposed City scheme could 
meet that need - the mock 
Houses of Parliament between 
Tower and London bridges 
pkumed t 9 St Martins Develop- 
ment But that has been held up 
while the government studies the 
plans. 

In any case, developers are 
more responsive to real market 


conditions than in the bad (dd 
days of chucking up blocks 
waiting for a tenant, says Peter 
HUL Much of the space they are 
planning to the end of the 
is targetted at pre-letcing. 

Dernaixi will stiU outstrip sui^ 
ply by more than 3m sq ft neat 
year, in the near future, anything 
over 2SJ)Q0 sq ft will remain in 
short suKdy. with a very limited 
choice for anyone looking for 
h nii^ng s of more than lOOXMpsq 
ft, Jeremy Helsby of Savills 


Rent concessions, 
rarely admittad in the 
publicity surrounding 
lettings, are 
already emerging 


claims this should keep rents 
‘Tirm” to toe end of the decade. 

Beyond that, with Docklands 
space coining on stream as well 
as other City fringe -schemes 
matux^, he is as unwilling as 
miyone else to make hard predic- 
tions. The one thing whidi seems 
certain is that the Cl^ will be a 
more welcome place fiv tenants. 
Ironically, it may even elbow out 
Docklands as an ahemative locsf 
tion for flnanriBi grouiw fleeing 
an increasingly expensive West 
End. 



Phaee S of Rosehangb Staobopo’s 


recontly o c qi drod fey Banimis Tnist o om p any 






of the Country 's 



Ml Junction 29 


Doe Lea I 

Ml 


Investment 


Ml Junction 26 


Cinderhill 

development 


Tbis S - acre site is located 
iauDcdiatdy adjeiiiixigdw Ml 
JUDctloo 29 ( A6 1 7 Mansfleld and 
Chesterfield) on the Nooioghaiiishire/ 1 
Derbyshiie border. This promhienl 
site with high visibiliiy from both 
dixectieiis offers a superb conmerdal 
development for piestige offices/ 






The thriving City (^'Nottingham has a long-established and 
well deserved reputation as the business capital of the East 
Midlands. It is the home of such well known international 
commercial giante as The Boots Company pic, Raleigh 
Industries, and John Player and Son. Other major companies 
who have chosen the CiQr as a location include Plessey, Thome 
EMI, Phillips Electnmics, Z.F. Gears, and Pork Farms. 

Nottingham is an office centre of growing importance with 
many national and international commercial organisations 
represented and a spate of exciting new high quality 
developments transfomung the appearance of the Central 
Business District. As aseat of learning and research 
with amimg other htgherreducatioiial institutions, the 
' University, of No^gbam, and Trent Polytechnic, it 
■has intemational standing. Central Independent 
Television, the East Midland's own independent 
regional television service is based here. Whether for 
outright purchase, rental or investment, Nottingham 
still retains some of the most competitively priced 
accommodation in the the Midlands. The suburbs, 
villages and towns nearby offer a wide range of 
bousing environments, and the City's excellent 
communications, so important to its commercial 
development also provide ready access to the 
attractive countryside of the Trent Valley, the Wolds, 

Sherwood Forest and the Peak District 


Al enquiries to the Devekpnent Agents 




CINDERHILL 

Pr npni ri l Coaameicial Derelopnwur 

I This proposed S - acre Cinderhill 
I Office Park campus occupies a highly 
promiueut, accessible and annetive 
position fronting the A 610 radial 
route immediately sooth of the Mi 
I Junctioa 26 on the north - west edge of 
Nottingham, suitaMe for Class B I 
Business Uses of the Office. 

Laboratory or Research Development 
type, it also constitutes an admirable 
hotel location. 


MOUNT STREET 

City Centre - OfBce Development 

Au independently sited 20.000 square feet office comploc with on-site 

r^rerational car perfcing , this superb develepment lies within the 

prindpai office/eommerctal quarter immediaiely to the west of the 

City Centre. Of traditional classical design and a quality new 

synonymous with all Suaden devdopmeou, this scheme is 
immediately aqjacent to the Albany Hold and several large public car 
parks. 


COMMUNICATIONS 

ROAD 

•DlreciaEEaifraHiilncMI Marar«fayJuneiiOM(24.2Sud2A) 
OEk^IMU ttnfes U OtfbjF. Sloke (116) sod CmiiJiui (A I ) *■ A52 
•Soub-wca bnks lo BtauasheB vk A453(ihea M42) or M1/1iiUe/M6 
OSeinh vie Ml <A60) lo Lousbboroegb. ori A606/A46I to Leicester 
•East *ia AS2 (A46> M Ne«^ (Al) and Lneoto (HunbcrsMle) 
WNerih via A60(T) ^ A6I4(T) ra OoncMier 



RAIL 

#Diica tad Haks le London 
andSheffirMilnier.Cir)f 12$^). 
Derby, BmoiBshaiD and Stoke 

AIR 

#Eaft Midlands inieraanonal 
Airpeft. l2BileiMMnli.«estef 
ihe Qly edietning M I Jimctioa M 
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CEDFHCRIHRD 

qDNSLIUANTSIurwlTED 


•I 


SmtenConsmetion Umned 

4ZB C ulUst HBL&riMW.> fc i Ukii^*R» WC41QA 


1 North RoBcLltie ftrk. Nottinghara 

IteephoM NottingtMm (060?) 41 1542 


ST. MARY’S COURT 

City Centre - Office Development 

Ad new olTice developtnem in the heart ttf Nottingham’s 

Mstorie Lace Market Conservation Area, one of the City’s most 
important commercial locatims Close to the very centre of this 
thriving regional capital of the East Midlauds. Ihe aceonunodation 
sriiteh is offered through the sale of 125 year leases amounts to in 
excess or 29 j )00 square feet, available asawboleorsub-divided. Sited 
as it is on top of a new 350 space ear park, devdcqwd also by Standeo, 
the scheme offers almost unlimited exclusive car-parking facilities 
protected by the very latest electronic seniniy systems 


lii 


... - 


Site 

of Proposed 

Derdtqimeiit 


DERBY ROAD 

City Centre - Proposed Retail/Office Development 


A very high quality office block, dik development 
oeeupia an exeeptienally fine location within the Chy. 
Complete with integral car^parking, the sebeme is situated 
in the most premier City Centre location at jun^oo of 
the Inner Ring Road and Der^ Road, a major radial 
nnite. and it b promioeni in views along all mqior City 
Cettoc Roads drat meet there. Stnt^eally situated at the 


iutersection of the central shopping area and the 
office quarter of the City, it counu ameug its immediate 
neighbours, GOmpaoies such as IBM and Barclays Ra«k 
Iniernadonai. The development which is offered for sale is 
thus ideally suited for a prestigious 
profcssioaal/beadquarteis use. 
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( OFRCE PROPERTY 4 ') 


With the equity market looking less stable, institutional investors have revived their interest in property 

Offices become a natural haven for investment 


A STRONG flow of Ainds has 
been moring into the oCBice prop- 
erty maftet Investment Interest 
has been increasing. Ranv lend* 
ii% for develo^nent in the sector 
has been, rising 

Jnst over half the instttn- 
tional investment In the property 
sector has been going into the 
ofBce sector and this movement 
has chinifd irith a hi^ier level of 
of activity from owneroociqiiers. 
At the same time there has been 
increasing competition among 
the banks to provide devefop- 
ment finwarfl ibr a sector which 
is responding to the demands 
thrown up by economic growth. 

The (tfEice sector tends to lag 
behind the general movement 
the economy and after relatively 
modest total returns between 
1982 and 1986, there was a su^ 
in values last year. OfGoe prop- 
er^ has therefore been a natural 
haven for investmeEit money. 

But p ro perty retoms have been 
increasing at the same time as 
equity retoms have locdted less 
stable. The stock market crash of 
October 1967 hastened the return 
of investment funds to the prop- 
erty market 

As capital values have been 
poshed up and rental growth, led 
by the central London office sec- 
tor. has spread ontwaids, prop- 
el devek^ers have been able to 
eipioit tiie search hy banks for 
fresh lending destinations. 
Althooeb tiime were signs Imme- 
diately after the stock market 
cra^ that the banks vroe taking 
a more cantious attitude towards 
smiie Londcm projects, the aggre- 
gate of bank lending to proper^ 
companies has not diminished. 
^ the of the 1988 first quar- 

ter. the total amoont of bank 
ipniUng to property companies 
jumped to over £1^ from 
ciftA fi at the of 1987. Nearly 
tulf of that had come from retail 
banks, but there was a growing 
propcution of loiding from tax- 
Ogn which fffl* 

over a third of the totaL 
Althnugh the Bank of ^wgland 
does not break down the figures 
into projects, it is a fair a8suII^>■ 
tion that at least 40 per cent ct 
the total has gone to office pro- 
jects. 

The cenfre of this activity has 
been the Landon area. Fmeign 
tnaiksgenerallyaielesscomfbrt- 
able with lendiDg In the r^oQs, 


<rf which they have had little 
experience, although latterly 
th^ have been Indications of an 
appreciation that lending oppo^ 
tunities mi^ be advantageously 
pnrsued outside the ftOS. 

The oompetition between the 
hunks has led to more inno vati ve 
forms of funding, treqoently 
based on eiqierience ti property 
finanring from the US. 

The large property investment 
companies lute Land Securities 
and MEPC, each extensive 
office interests in the London 
area, have been able to take 
advantage of lower interest rates 
to raise ftmda throngh commer- 
cial pcmer issoes and tbere has 
b^ a flood of debentore issues 
in the sector. But tiiere has also 
been an iTirreasing trend among 
development to move 

Foreign tMinks are 
less comfortable 
tending In the regloiis 


borrowing off the balance sheet 
Joixit venture companies tied to a 
particnlar prcject axe established 
and they become associates of 
the parents. Loans, often on a 
synfficated ba^, are set up <m 
the basis of the security of the 
pzx^ its^ rather than ear tile 
secix^ tA the borrower. 

This spread of non-teco a rae or 
limited recourse lending, which 
leaves the b o r ro we r unes^fwsed 
but wfaidi gives the banks the 
project tf cma^es are not met, 
has been used extensively to fund 
the vaiions phases of the Broad- 
gate office complex, under devel- 
opment by R<Mehatigh Stanhope. 
It has cropped ip, in another 
recent example, in Speyhawfc's 
ffnanring arrangements for a 
building over Cannon Street rail- 
way station. Both of these exam* 
jdes are in the City of London. 

But there has been concern 
that, while devekpment 
has been seen to be ^entifuL 
there are not enou^ investment 
fttntig avaflable to provide an ulti- 
mate buyer for me completed 
projects - to provide, as prop- 
erty people say. a take<mL 

There has also been c otiC Bm 
about the level of foxe^ bank 
lending in the sector. And most 
of the large non-recoatBe loans 


have a heavy rmsentation of 
foreign banks within the syndica- 
tion. The concern is related to 
uncertainty about whether the 
fore^n hjnVkg have expe- 

xieaoe the domestic property 
market to make prudent apprais- 
als. 

Concern about the spread of 
non-recourse lending was 
expressed a year ago by Mr Robin 
Leigh-Femberton, Governor of 
the Bank of Rn glaTMlj Jq a a pacK h 
to tile British Prope rt y Pedeta- 
tion. The temk mntiTnit^ dosely 

to mflPitor tha gltiMiH<>n althmi gh 

it is not on beftUe alert 

Th e point here is that the 
strmigth of tire has wwamt 
tiiat so fiir there has been 
investment iwt ot w a fr to buy com- 
pleted prqfects - indeed there 
has been a good deal of Institu- 
tional iMfe ifaTiHntg - and a con* 
tinned search by users for 
new space. 

To put it another way. the 
strength of tiie economy the- 
movement of i n ve stm ent trends 
have ccotddned so for to keep the 
sectca dear of trouble. 

A major factor here has been 
tile gradual ghtf* in the 
of the finandd institutions. 
Ahhongh there have some 
- PrudentlaL Norwich Union. 
Standard idfe, Electricity Supply 
Nominees. Postal, the BP Penrion 
Fund, for eiampte ~ vho have 
shown a coattnoed oomniitment 
to p r oper ty . Investment in the 
sector has been shigglsh. 

This in the 

half of last year, and in the last 
quarter these was net institu- 
tional investment of £738m, 
according to the f^tues. 

Also Fletcher King, chartered 
aurv e y or s . repo r ted uat a survey 
of 20 pmtfolia managers revealed 
a virtiially dooblfaig of asset aBo- 
cation to b etween Octo- 

ber 1987 and Februaiy 1988. 

The first results of tiie Invert- 
ment Property Databank’s analy- 
sis of institutional property bold- 
ing showed that at the mid of 
last year S4A per cent of them 
mre in the office sector. These 
office invedments were wei^ted 
t o wa rd s T/ n**’**”* and the South 
East 

Ust year, m) said in its provl- 
atonal ffrutingit, the institoticns 


received a total retum of 27 J per 
cent on tfadr investments. 



Monte Carid 
— ^Palace — 


Badresse! 



3*5*7, boulevard des moufins 

Top luxury flats, offices, boutiques 


Seles at all approved agendes in Monaco. 
Sales office on site. Td. 93.50.40 JO 


SMI KISIIIKW'E 


PRELIMINARY ANNOUNCEMENT 

HEKTFOBDSHIKE 

M25 10 MILES • KINGS CROSS 20 MINUTES 

PROMINENT TOWN CE]^^ 
DEVELOPMENT 

30,000/100,000 SQ. FT 
PRESTIGE OFFICES TO LET/FOR SALE 

CX)MPLEnON END 1989 
Piindpals or Retained Agents apply 

FULLER 


Bernard Thorpe 


iSSr GEOMSERLONDONWiRVDE. 
TEl£X2S9l6fVLDNG PAX:0I.491 1961 

01-4998931 


IfrBI Srte SMtSB 8B«t 
BuKcr Sqwe 
IvdMWlASAB 


01499 6353 



Oocniy end DIaMeC n<^eftlBtt' Ceneept 8000 dmafopmaiit at FinAoraatfi: the Mad of quality 
fueilaet wUcb le doeoiinckiff funda out of Lradon 

growth was 20J per eent> the central Losidon development has also increased in cenbres like 
boom has responded to strong Glasgow. Manchester. Birming- 
demand. there is some evidence ham, Leeds and BristoL 
that the institutions have been It would be wrong at tins stage 
kMkIng elsewhere for new (dfice to speak of a legionai surge, but 
investment, noting tiiat damend the funds are be^nftig to creep 


and iwwmK. growth 94 per cent 
The growth in rental i«lues was 
24 per cent 

As London property has 
beconi** more expensive and as 


out of Loudon. Zb the r egion al 
centres much of the developnient 
ami investment has oooxe from 

local somoes, not least from owsr 

RKwcupiers. 

This rfmnp a, scattered flwu gfa 
it might be, in the in^tntional 
view of the nuuket has tu^gteped 
over *ha bwt year and has been 
further encouraged by fbe stodc 
markat crash of last October. 

Further investment opportuni- 
ties should start to mnwge later 
thia 3 Kear through the nnltised 
property market on the Stock 
Exikange. The first issue, the 
quotation of tiie preferred shares 
m wiiiing i^ta Qty Secuxittes. a 
single asset property company 
which owns a City of London 
ftffina hniiiWng , is now trading. 
This is ukaiy to be followed 
the launch of propoty income 
certifiewtea. 

Altiun^ tiie range of iffoperty 
to be ofibred <m this new maxfeiet 
win not p>i*ia«y be extendve. it 
will ro ore offigp bnUdixigs 

and investment in tiiem will be 

ti YT QWflH *'1^ fff wmnitwicgit 

of relatively small amoimts of 

Bwanw* ThlS ShOUld OpEl S DSW 
investment window for the 
smaller fon^ 

Paul CheanMlilit 


BUSINESS FARES have opened 
up new perspectives few the office 

S roperty market. The pace of 
evelopment. e^iedally In the 
southern part of the country, has 
maaiTit tawawt-J flaamkhip for 
accommodation are no longer 
rvmtknfiA to urbao aieas. 

But conszderatioD of the role of 
business parks on the markets 
runs Immediately into the prob- 
lem of definition. The word 
"parir" has been freely used to 
denote a couple of imndmgK in 
the suburbs separated from a 
iTKtfti road by a few trees. But it 
would be more ^curate to see 
vmCTMtfifi parks as outside urban 
areas. 

They would tend to be made np 
of low-storey buildings spread 
over a campus of parkland, with 
plenty of car pavking space. The 
atmosphere would be at least 
s^-ruraL Ideally th^ would be 
near a motoiway. Thera is noth- 
ing >»iaHan about them; they need 
good commumcatians. 

Development of ssch parks 
pur^ for office use is a compar- 
atively recent phenomenon to the 
UK, although not in the US, 
whence the concept came. But 
there have been tinee key factors 
behind tbrir spread. 

The first been general 
growth of the economy which has 
both prompted a rise in the 
ftomaTid for accommodation and 
haat^fip^ the exponston of hi^ 
technology industries, on which 
the concept of ties pariu has been 
based. 

The second has been the 
change in the Use Classes Order, 
which brolm down the divisions 
in the categories of property use 
by creating a new commercial 
ctess - Bl - meaning that prop- 
erty bitiierto used for industrial 
1 ^ research purposes couM be 
raed for offices. 

The ttaiEd has been a growing 
didiiusinn with urban conditions 
«f congestion and ti» relatively 
high prices that have been 
iwfuintLi^ for accommodation in 
t puHtionai oenttes. The general 
■ f g ii i H e nt in fevour of a business 
is that there Is no point in 
tii^iiTTTig firta urban difficulties if 
there is peace and quiet available 
m tiie oomrtxy at a dieaper price. 

PuQing ti^ factors together 
tiiere is thus a new flexibility 
both in the provisfon of space 
and in the l&ely nature of the 

Aanand for it Not SUrpiiSill^ 

the parks are beginning to 


5'r-s -t • - V v;-/ •• 



EnglWi Eetataar highfr woconful Lakatand 
co mp l etion 


Business Parks 


Rural perspectives 


This spread starts from the 
London periphery, where there 
are projects like Mountleigh's 
StocUey Park, still one of the big- 
gest envisaged, and Cans out 
down the motiwways. As Knight 
Frank and Rutley, chartered sur- 
veyors, noted, virtually all the 


space in the South East is west of 
the Ml and M2S.. 

*It is ironic ti^ just as town 
centres are running out of ^nce, 
out-of-town business parks are 
maintaining the momentum of 
development to the west of Lon- 
don and delaying the move of 
development eastwards that 
regional polities would like to see 
and some devtiopers and nives- 
tors are anticipating.’' KFR said. 

Monitoring the rental groi^ 
of high tech buildings, which 
form the basis of the current con- 
cept of business parks. Fuller 
Peiser, chartered surveyors, 
noted that the fastest growtii has 
occurred in the West London and 
Reading areas, fc^owed by Hemal 
Hempsted and Basingstoke. 

At the same time, however, 
thm is evidaice that tiie estab- 
lished market to tiie west of Lon- 
don la beghming to spread east- 
wHitis. This has been noticeable 
in the take-up of space at Mr 
Nkky PhiHipit’a development at 
Luton Roo and in the plans that 
have emerged for a major new 
business pm at West waiHTiy jn 
Kent to be developed by Bouse 
and Associates. 

Certainly tbB plans in Kent 
reflect the business prospects 
which are seen as likely to 
aneige with the emnpletion of 
EurotunneL Proposals for major 


iwiTpit devdopments In the Adt 
ford area, now is tiie nleniring 
process, all amtain a bnsiiiess 
park dement. 

While it is tine that tiie focus 
of business park activity has 
been towards the west of London 
as for as, say, Aztec West, the 
Artington pnqierty outside Bris- 
tol, and towards tiie sooQi down 
the Ids and along the M27. the 
spread has also Dooved DortiL 

Flans and develqiRiients have 
DOW emse tiuouifo ta Biiming- 
ham and Coventry, in Crewe, and 
near Teeeside where Cameron 
Qdi Devdopments has advanced 
a project for a business park on a 
country estate once owned fay the 
LondimdCTry fomUy. 

All these are new develop- 
ments but now that the Govern- 
ment has posted a new Use CSas- 
ses Order there is the scope Ibr 
changing existing indostrial 
parks. aMiong h it is true that the 
planning authorities are not 
automatically accepting dianges. 

One of the companies which 
can benefit from sodi changes is 
Slough Estates, The new Use 
Classes Order, it said, enables it 
and other eoaqnmes "to respond 
to the increasiiig demand for 
office space unfettered by 
out-of-date plaiming restrictions, 
and for the first time allows a 


widermEiofiBestbbecontimi- 
{doted fbr land liitixflrto aoEsd for 
jnrtiwririai prendses.” 

But the market is in some tar- 
moiL Institnttona and pr operty 
conypanies - FrudenttaL Stan- 
dard Lift, Arhngtcii. Lootto and 
Edinburg Triist, St Karl^ 
Property, Slieraton, Slongh 
Estates. Speyhawk, Trafalgar 
Ifouse and- so on - Imve been 
movfo g boQi to meet BDsting and 
create new dem an d. 

The questioo Is whether, ia 
areas like Beadiir^ the pletiioza 
of iheir pagecta is exceoive for 
the likely demand. Much will 
cm fhe.lbtaie movement 
of the ecmiomy. But with increae- 
ing space hkefy to beemne avail- 
able it seems likely that rent 
increases are likely to be 
rBstrained. 

Nonetheless, the response of 
the property companies is an 
indiratimi of the formatt of eccv 
nomic activity. eRtedaHy in the 
South. It is one cd fectois 
underpinning the demand for 

bfttiaing in & fimriro nmantally 

sensitive areas that latteily has 
eet off sudi furious debate in 

iJiMWifag atiH jnKriwal cfrcles. 

PwlI C h ee i a r lgit 



NELSON BAKEWELL 

CMABTffti ovjRvf ’'om 
NeMon aiVcwSI Uimtetf 

V«Aadand Hnoe. ITcOnviSircei. London WIT 7FE 
Telcos 0(4:96501 213(4 Fv0(-49l 


GRESHAM STREET EC2 
Top Floor 
immaculate Offices 
4,410 sq. ft. 


)OH \ D WOOD 


Ibl: 01-588 0557 
REF: ADG 


THE 

THROGMORTON 

BUSINESS CENTRE 

The most ad^table mifusuble, aarvAk. flexibie^ avaUtUfle, 
sensible way to accommodue your business. 

Wben about to start a new venture, open in a new 
city, expand an existing business, accommodation should 
be the least of your concerns. 

The Throgmorton Business Centre, strategically 
situated, provides fully serviced offices to fit your precise 
time/space needs, wi^ every resource readily available. 
From a suite to a single d^ study. Tim mnni-i^^ qp 
three yei^ Allowing your accommodation to grow with 
your buaness, ooe step at a time. 

the nrovnortm BorfBOi 

Tdqliw 01-606 1771 Tcta 941! 

W Ow of te N«ltM 1 


iTHBOG G Fox Cl-Tto SC7 
iCmk* 


OFFICES TO LET 

1. CHISWICK W4 2125 sq. ft. modem a/c first 

floor offices. New lease on indusive terms. 

2. ^EX HOUSE, MINORIES, EC3 2455 sq. ft. 

on ground floor. Present rent £21 per sq. ft. 
Lease for sale. Premium offers invited. 

•y M Further detaUs from 

I \ H Sleig}! & Partners 
^ 01-5819660 
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tfyou requirepMimises 
perfecHy tafoned to mertyom 
needs, G w e nt is where ybul . 
find the light space, faotfi Urge. J > 
andsn)al,ti^etherwffiithe 
right peo^reacty and w«^ng - 
tom^itpossfole. 

The M4 ooniieds Gwent 
rM the Business Centres of the 
UK. London is only two houis 
nway, and by Inter Qty 125 
Newport to London. 
fUdcin0onisonly9Oniinutes. 

Eveiytiiingdm connected 
wMi running a sueeessftri 
business k r^ht here in Gwent 
Lowoverh»tl5.€oinpetBrve 
property prices, new premises 
vAh room to expand, generous 
finandd assistance, a highly 
skSed woifcfbrce and a qu^ 
of Rfe you'd be had presed to 
beatanywhef& 

Owents professional 
Industrial DeveiopinentTeam 
are ready topmvideafreeand 
confidential oonsultanqp 
service. Ringuson0633 
838867 or write to Gordon ■ 

Probert County Planning 
Officer, Gwent Gounfy Coundt 
County HaH, Gvmbran, Gwent 

NP442XF. 
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( OFRCE PROPERTY 5 ) 


Rents are rising again with the prospect of space shortages in key areas 


Change of fortune in the main provinciai centres 


THE' STUBBOBK shadows of 
empty o£Qce buildings have 
almost disaroeared from most of 
Britain's main provincial centres 
after years of hianirfrig- ont the 
sunshhte of a stea^ly improving 
economy. Kents are rising a paWi 
as the project of ghnrtag a ; of 
space beeoniesa reality. 

Suddenly, it has become eco- 
nomic to t mUd a gain ^ pianaa 
vtbere the retains were- just not 
viable, and developers are dig* 
ghw out their old road maps to 
find fbe quickest routes to piacaa 
such as Bristol, Edinbnigh mid 

Bir mingham 

Even Liverpool has found some 
fans after years of stigma and 
rejection. 

Sometimes the outsiders are 
too late. Locals, and the few 
developers who had the eoura^ 
to stay, have waited too Itmg to 
allow' otiiers to steal their thnn- 
der. That leaves the prospect of 
barren Hmea tmiants hwwHng 
for &st;disappearing space in the 
next year or sa 

That also means pressure win 
continue to build im as conqtar 
nies are frustrated from e^iand- 
ing regional headquarters, so the 
feast of space set to come on 
stream in the 1990s could be 
booked iq) long befline it is fin- 
ished. 

llie stock market crash is also 
. partly to blame for rising interest 
fium devekqiers. When the earth- 
quake hit the City, half-fbrgot^ 
rules about diversification 
around tiie country and safety in 
bricks and mortar were rechscov- 
eted. 

EDINBURGH 

THE CRASH &lBi^ diare 
prices was as deafening in B£n- 
bmigh as in London. After an. 
this is the centre for some of 
Britain's n it an ewi institu- 

tions. But the tremors bad little 
effect on the office pnqxTty mar- 
ket 

TJifp the Qty of Londcsi, Bdhi- 
baigh has a rich stock of o^and* 
ing professional ^ups Uke 
accountants and lawyers to 
replace any nervous financial 
ccmcems in the qaeae for space: 
But imiiitgi the it does not 
have a big of develiquiimits 
ready to come on stream. 

Supply has crept upwards 
while t^e-up jumped by more 
than 40 per cent in the year to 
Ai^ accoidiDg to agents Een-. 
neth Rydeiu consolidating lents 
in prime cKdral space at between 


£9 and £12 a sq ft. 

Ti ght planning controls mean 
the city has dlfOcnlty meeti^ 
the needs of space users in 
the market, but some large 
schemes are on the cards. 

Scottish Bletnvolitan Property 
beat a crowded field of more than 
2D developos to win the right to 
build 180XKX) SQ ft on the Opoa 
House ate in Ca^le StreeL But 
these will not be ready until late 
1990. 

MeanwUle, mudi of the energy 
of Weatberall Green & Smit's 
new office Is gcdng into the fi^t 
on behalf c£ Noc&k Capital for 
400,000 ^ ft of irfGces next to its 
CaladoDian fioteL 

But while this is bogged down 
there will be a 'Window* of slack 
supply for a coupte of years dar- 
ing which Rats will keep spirall- 
ing upwards, says Ryd^ Even 
when the new space becomes 
available, most could be absorbed 
by expanding local firms, which 
are estimated by Scottish Finan- 
cial Enterprise to have a pttt^- 
tial Cor some 750,000 sq 

ft- 

GLASGOW 

THE CITY is e^riendng a 
similar economic buoyancy, 
helped along by the publicly suiv 
roimding the garden festival But 
it also has a lot more t^ce space 
available. So mudi, in fact, that 
I^dens say develop^ may have 
to consider multiple lettings 
wniftce their buildtngs are. in top 

Innariftnc and the daualrt pfpant of 

peripheral sdiemes is likely to 
slow down over the next few 





□ Ihe new BeWlse tifinriiiimr 
ten, id wve, on the aHe of tin 
former Imid Rover site on the 
Cranmoro Induotrial Ectato, 
SollhafL Right; ofilees of Adam 
and Co,, hi Charlotte Squan, 
EdIidMifgh. TWft ptaonbig eon- 
trole have pat pieesure oa Ug 
space uBOrsi In the cHy. 



. Add to this the prospect of yet 

more completions and a tinmher 

of 1960s bfocks ripe for redevelop- 
ment and the chancs of niectao- 
alar imtal growth seem Tinitted. 
Wftnte have hardened around £10 
a sq ft, the level achieved in a 
pre-let by Scotti^ Provident to 
Royal Insunmce of 40,000 sqftin 
A Vincent StreeL But the magic 
£12 threshold could be some way 
off. 

LEEDS 

PROFESSIONAL firms are 

g nihhing nffinp space alwmirt aS 

som as it I wwiipq available, eat- 
ing away at the exfra new space 
expected to rdieve pressure in 
the dty. Mora than 175,000 sq ft is 
under way but pre-lets are 
becoming cmunon. 

Last year’s biggest deal 


involved Royal hisnrance piciring 
up 42,000 sq ft from Beazer Devel^ 
opments in St Johns, a building 
mere lettings were at £6.75 
a sq & Lster in 1987 ™aller sub- 
lettii^ were common at £8, but 
prelets are now taking place 
above £10 as the "fienetie* active 
Ity contimies, says Weatherail 
Hollis & Gale. 

Tfre ffwfll phase of Cloth Hall 
Court has jnst gone to a solidtors 
at this le^ - an irony for the 
eleetrici^ pension ftind which 
sold the scheme to a local prop- 
erty group after failing the icy 
draught of the earlier offices ^uL 

Weatheralla estimate that some 
8S0JN)O sq ft of Aiaoe has been 
taium iq) in the last 12 months 
compared with 175.000 sq ft now 
under oonstruetioiL Investors are 
fatiring note of the equation after 
latgely g^^diwg on the *id»»iiTigi: 
mice the ^um years-of the eariy 
1960s, when Im sq ft of space 
sto^ empty in die centre and 
tents stood stilL 

Vdemand continues at its 
ent pace, values must ke^ ris- 
h% as supply will remain liinited 
until plans such as the £400m 
Mountieigh/P & O regeneratlan 
partnership with the city conncQ 
failcp^ ntff. 


I' 



36 FENCHl RCH STREET 
LONDON EC3 


FtJLLY SERVICED OFnCES 
AVAILABLE FOR 
IMMEDIATE OCCUPATION 

MINIMUM 3 MONTH PERIOD 

PRESTIGIOUS BOARDROOM AND 
, CONFERENCE PAOLITIES 

REin'£RS*TOPlC*AND TELERATE LINES 

PHONE ALISON GOURLAY FOfLDETAILS 

01-929-5252 


LOCAL LONDON CROUP PLC 


MANCHESTER 

SHORTAGE of space is becmn- 
ing a major blocfe^ to compa- 
nies despite to ccqand and has 
kicked rents into a new rtiinen- 
sioxL Almost all the avalable 
space in the dty centre has been 
let or zeseived and no new devel- 
opments will be on the market 
for almost a year, says Simon 
R^nfolds of Grimley J R Eve. 

Rents will break £10 a sq ft by 
early next year and keep rising, 
he predicts. Secondary and raftn^ 
bished space is bathing m the 
reflected gloiy and seeing values 
rising by IS per cent a year. The 
few suites between %000 and 

5.000 sq ft available are fetdiing 
£7.50 a sq ft 

Almost 900,000 sq ft of new and 
renovatM space was let in the 
last six months of 1987 and inqui- 
ries have soared even further tins 
year, according to the Richard 
EDls. 

With total completions of 

80.000 sq ft this year and less 
than 127,000 in 1969, the agents 
are precUoting rents of £12 a sq ft 
by the autumn of that year. 

Even the outof-town scene is 
short of supply, with rents top- 


dng £9 close to die airport. Busi- 
ness space at the r^enerat^ Sal- 
ford Quays is now worth more 
than £8 a sq ft. Smith Manchester 
saw almost lOOjOOO sq ft tafagi up 
late last year and a similar 
amount of the 2504)00 sq ft due 
for completion this year U 
reserved. 

That leaves less thaw a year’s 
supply, says Richard Ellis, so 
re nte which have reached £9.50 in 
Wilmslow and £8 in Cbeadle 
should keep floating upwards. 
The agents say i nvestm ent >toiw 
have been few and fer between In 
the dty centre and non-existent 
in sooth Mmchester. 

Institutions have remained 
reluctant to dive in and many of 
the city’s schemes have been 
redevekqirae^ of existing inves- 
ton' properties-lhe m<st signifi- 
cant transactkin was the sale of 
81st on Fountain, the (mly prime 
development available in the 
fijiancial core until xmst spriag. 

A rant of £9.50 is being qux^ 
on the 42,000 sq ft of offices. 
Grimley says institutions are 
pre-funding some developments 
at 6 per cent yields, reflecting the 
demand for smaller offices in 
devdopments of £2m to £Bm. 

BIRMINGHAM 

THE SECOND of fei gtarwl 
is earning its title, with an 
unprecedented demand for space 
pushing top rents to £12 a sq ft 
and the promise of creeping close 
to £15 the end of thedrade. 
Supply of si«ce is at its fewest 
ebb this decatte and wiU fall short 
demand for tiie next two years, 
says Ian String of Giunley J R 
Eve. 


Inquiries were up 25 per cent 
fe the first half o£ year an«i 
even hlgw than that fo Ktar rh 
awrf Aprfl. mmpatiipc fan . 

ing rents afuptoSBOasqftare 
sntfwng around the dty in antici- 
pation of the extension of the 
U40 and link with tiie M42. Ihis 

shnnld bOOSt tentS eVCU ftirthnr 

by the first half of the next 
decade. 

‘ TV^witralioa Hnn liaa nn t yet 
hart any tanglblB pffpr-t qq th^ 
West Mirfbm ^ bat we are more 
expectant than ever for the early 
199QB,* says Ifr Stringer. 


Development is extending 
towards Edgbaston afe^ Broad 
Street, where 600,000 sq ft of 
offices is pn>p(^ next to the 
National Indoor Sports Arena 
and International Convention 
Centre. 

CARDIFF 

’TOR CONTRASTING fortunes 
of new and second-hand office 
apace stand out sharply in the 
Welsh capitaL As the regional 
and government centre, it has 
fitit the benefit of economic buoy- 
ancy, with professional groups 
«p«nding their acceuiunodation 
enougdi to suggest that rents of 
£9 to £10 a sq ft for new space 
will soon become the norm. 

But the gmnfifntffy of convert- 
ing second-hand prapmty is stiH 
precarious while so much space 
is axDuzul, and may become even 
more so as South Glamorgan 
County Council releases town 
centre offices in Its move to new 
headquarters in the docklands 
cedevelopmmt area. 

The Cardiff Bay project itself 
could raise more interest in the 
caty and bring it belatedly into 
the magic M4 boom corridor. 

Renovation with the aid of 
grants may also create new 
space, although even foe develop- 
ment corporation is not sure 
about what it do with the 
anormous Co al Rwtiang j» build- 
ing it has Just bon^ for couver^ 
Sion. 

BRISTOL 

ANOTHER development boom 
fe(^ set to take off in this city 
which has seen the best and 
worst of market cycles over the 
last 10 years. Only a con^ of 
years ago building ground to a 
bait because of an overhang of 
some 7504)00 sq ft of space left 
over from the previous buOding 

hm ga. But that kae ahninlr by 

half with foe ^wing interest of 
orpanrting service compaufes and 
developeis are searching for sites 
in the city cente a gain. 

Prime rents have bounced from 
a pla^u of between £7 and £8 a 
sq ft to around £12 in the last 
year and the lull in sunply before 
today’s planned schemes come on 
the market means the next gener- 
ation of buildings will be com- 
manding levels doser to £15, says 
St John HartnpTl of a ggnts Hart - 
nell TaylfX' Cook. 

Uoyds Ranit hag biou^t mem- 
ories of the wave of financial 
newcomers which boosted the 


dty rturiwg the last boom, as it 
rethought expansion plans in foe 
City of London and has decided 
instead to build a 2004)00 sq ft 
centre on the semi-derelict waters 
front in BristoL The greater pres- 
sure of demand is coming not 
from relocators, however, but 
from expansion of groups already 
there. 

This has always been a 
regioi^ cmitre rich in lawyers, 
accountants, banks and insur- 
ance companies. They are now 
expanding and looking for more 
space. NatWest Bank, for 
instance, has just taken the 
chance of another 70,000 sq ft 

with the redevelopment of lmi» 
rial Tobacco’s headquarters in 
Bedmioster, says Mr Hartnell 
COdt. 

READING 

THE ECONOMIC buoyancy 
which is reviving most r^onal 
cen tr e s is even more powerful in 
foe prosperous M4 corridor, par 
ticularly where it approaches 
Heathrow and the intersection 
with the M2S. Reading has 
emerged as the leading office cen- 
tre in the last decade but it suf- 
fered as much as anywhere from 
the over-enthusiasm of develop- 
ers. 

Now it is moving into a period 
of shortage aga^ Pressure for 
town-centre offices eased last 
year, according to an analysis of 
companies approaching agent 
Campbell Gordon for space • 
pnfeably because more attention 
is being paid to the alternative of 
mixed office/industrial buildup 
einre the relaxation of planning 
constraints. 

Pure office demand is not a 
patch on the 4ni ^ ft potential 
demand recorded in 1985 but it 
stin came out to a substantial 
2.Sm sq ft And while overall 
demand is dominated by the 
needs of smaller users requiring 
up to 154)00 sq ft, this pressure 
was powerful enou^ while sup- 
ply was so threadbare to posh 
town centre rents up firom £14.50 
to £17 a sq ft by the end of last 
year, according to Jones Lang 
Wootton. 

Current asking rates on 
grfipmps such as kQPC’s ifobots 
House are around £18 and the 
next phase of 504)00 sq fti5.exBeo- 
ted to break £20 in 1989. 

SOinHAMPTON/M3 

ONE OF the latest veins of' 
prosperity to snake its way out of 
London has followed the M8 


motorway as Ear as the south 
coast. 

But it is local buoyancy as 
much as exported wealth that 
bas pushed. Vail Williams points 
out that £12 rents may soon be 
achieved on the best space in 
Southampton, while closer to 
London, Basingstoke has only 
50.000 sq ft of space left avaflable 
outside Churchill Plaza, which 
has already seen rents of £16 a sq 
ft. 

The impact of the M2S nexus 
begins to show further along foe 
zone at Guildfbid. where values 
have shot up to £19 from a 
long-standing num of £14.50 to 
£19. 


M25/HEATHROW/ 

GATWICK 

IT IS hard to think of the broad 
crescent around the west of Lon- 
don from Watford to Croydtm as 
a provincial market, even if most 
agents still place it in their 
"decentralised* offices pigeon 
hole. The market here draws so 
strongly on prosperity of London 
that it obeys different rules to the 
rest of the country. 

Motorway connections Into 
London and out to foe airports 
are an important influence, draw- 
ing tenants out of foe high-priced 
central area and attract^ inter- 
national and other companies 
into the various smaD centres. 
But the buoyant local economy Is 
also a nuyor factor, raising the 
overall pressure for space. 

Rents have boomed over £20 a 
sq ft in towns along the M4 spur 
where supply is restricted such 
as Windsor and Maidenhead, says 
David WUlcocks of Fuller Peiser. 

Meanwhile, closer into foe cap- 
ital, Redhill and Reigate rents 
have gone from £14 to £17.50 as 
motorways and restrictive plan- 
ning intmacL On the other side 
of London, Watford has broken 
the £20 barrier and even St 
Albans is predicted to touch this 
(hei^t soon. 

Heathrow stiH holds the record 
of rents outside London, how- 
ever, set at £25,50 on the Corpo- 
rate Centre. While West End 
rents keep rising so steeply, that 
foe trend cannot last for All 
the main towns within stnking 
distance of London will feel the 
ptessiure as tenants look for gree- 
ner - and cheaper - pastures. 


David Lawson 


A D 

BroadweU Land PLC - a major new farce in ike pr o p e r ty 


hi^ quaBty profitable develo pm e n t 

The company is engf^^ m commercial and residential 
projects totdlbng approximately 13 mUUon sq ft with an 
estimated sales value in excess of £260 million. 



THE INVESTMENT! 
IS WORKING 


Tin Blmdngham Awestmeidls woffchig-and tths 
4 sreal8d life peifBrtop p ortiiiiily for coni^^ 
tookbig to invest h idoGafion. 

A boonring offite prapsf^ iMssbiMfit propamme 
means a iargsr and man excUng range of modeni, 
hwpoae-biitt preorises •• wife fBrts up to 300% 
bewN London and Soulh-GBtom tevelB. 

And Mrito progresate devetopmanto inchidtog 
new kitemabonai OoiNBRttan Canbs, Bfriningham 
is nowlbnily estSbOshed as ana ol Europeh great 
busineas cnas -and Itkene of the UKk laigest 
flnanctoi and banMng cenbea. 

Kyou'd RkeloMoidtiowdieBIrnringliam 
in veatmentcouM Ma rt wofWng tor 

your business, dmply crip 

business card to tMs ad. 

Or cG 021-235 2222. 


^ wnh total ofBce flooi^iaM (powing at over 5% 
per annum, and sq. ft. under Gonstrucdon, 
Bin ni nqhatn wfll. sorni. ctearty be this country’s 
largest provincial office ceidra. 

► Over flVfebWIon worth of co mme rc ia l and 
todusblBl davetapmenls are currently In the 
pipte for Bkmlngham. 

^ Over forty laadtog banks haw major offices In 
Blniiinghm - pus 19 of the UCs top 20 
accournency preedces. 

^ Devetopment already mderwv wn dodrie the 
size of toe National ExMUtton Centre. 

► A OOmdevelopn ie nt programme is 
to hand fcr Birminghani bitBrnadonal 
Airpoit-Ihe lasM {poNring aii^ 
in the UK. 



RELOCATION OPPORTUNITIES 




Bhningtam CIV CouncB, BniooiiB DewlopiiMn UniL Dawetapment Oepacenant, Room 104, 
Bariwnlfe Hoiw, Brate Street Bkirfntfm m 2NA 




rhcixiflik'anrctinv, Icxxkxi, Ikii-Kxli K.'IxiiaiyKIHf) 


the annual forum 

for all those who finance, develop, 
manage, sell or buy property 


Contact Property Business '89 Focus Events Ltd 
Greencoat Hou.se Francis Street London SW I P I BR 
TEL: 01-834-1717 FAX: »l-828-{)9<W 


Copies of our 1988 
corporate review givh^ details of 
these projects, are avtmdble from: 

Andiew Coles, ACA 

Finance Director 

Broadwell Land Pic The Glasshouse 
49a Goldhawk Road London W12 8QP 
Tel: 01-743 9414 

Thik aiikcriikcmeni u poblikbn) b> Phillips & Drew Securiiies Limiied on bdulf of BnwdwdI Lane Pic. 
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Interest in “intelligent buildings” is increasing, but they require a different approach 

Engineering not construction 


OFFICE BDILDINGS are becom* 
ing more complei living enviroii* 
ments vAilch need to respond to 
riiang in p 

For instance, the intnnal di- 
mate of a building most be able 
to react to chang es outside, and 
this the installation 

of sensors and controls. 

Other demiuids on buildings 
have become apparent through 
the incre^lng use of information 
technology, which has involved 
the installation of complex 
cabling to support service infra- 
structures. These demands are 
creaimg pitAlems that were not 
envis^d a tew years ago for 
thdr occupants. 

The dramaOe growth recorded 
in the financial services sector in 
recent years has relied upon 
effective and efficient communi- 
cations, and this in tom calls for 
a set of compter services infra- 
structures. 

An increesing nrnnhpr of high 
street stores now incorporate 
sophisticated wMmaftring systems 
and control mechanisms. The 
costs of operath^ a building can 
be iHftwrtfipd on a zone by zone 
basis, and attempts to 

reduce energy wastage. The 
knowledge thus gained may then 
be used for planmng new layouts 
to accomodate ^heng Bg jn retail- 
iogpattems. 

An intelligent bniUQng has the 
potential to be more than a hi^ 
tech space for accommodatmg 
industry and oommoce. It is pos- 
sible for it to amass knowledge cf 
its own performance In a central 
computer database, and to pro- 
vide valuable information to 
facilities manages and to plan- 
ners and destexiers contemplating 
new uses and functions. 

However, 'intelligent building 
has become a fashionable term 
with whidi to label just about all 
innovative, hi^dy serviced bufid- 
ings, according to Ur Brian 
Atkin, a lectnrer in Construction 


Mflnggpment at Reading Dnlvep 
sz^. 

‘The truth is that tew, if any, 
could be described as emhodyh^ 
building intelligence.” he 
ai^ues. ''Hi^tecb buildings are 
not necessarily intelligent bnildr 
ings, but intelligent buildings 
are, of necessity, high-tech.” 

Intelligent buildings are best 
described as complex systems 
int^raciz^ building automation 
systems, office automation 
systems and advazu»d telecom- 
munications. The result of this 
integration is that intelligent 
h iiUriiTigB have more in common 
with engineering projects than 
those cf traditional construction. 

Occupants and owners alike 
are now taking a physiokgcal 
view of the building rather 
a purely anatomical one. Today, 
each new building design bas to 
accomodate higher levels ser- 
vient than ever to siqiport com- 
munications. energy manage- 
ment, fire and security protection 
systems, and so on. 

True intelligent bnildings may 
not be here yet, but they are 
Inevitable,” adds Air Atkin, 
intelligent buildings are not a 
fad, bnt sim]^ progress.” 

fifr Arthur Rubm of the US 
National Bureau of Standatds's 
Center for Buildizig Technology 
in Maryland contends that the 
old acceptance of poor working 
conditions, badly designed equip- 
ment and inappropriate enviitm- 
ments is disappearii^. especially 
among younger workers. 

The ui^rading of 
ofilces is a valuable part of 
organisational change. It repre- 
sents a vdiicle for changing atti- 
tudes and "taWng a new corpo- 
rate culture visible and 
meaningful to the staS.'^e says. 

Mr Rubin goes on to quote 
Naisbitt, autl^ of M^trends, 
as saying: The more technology 
is azoand us, the mote tiie need 
for the hnman touch - the more 
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of offleo buRdhiCs. 


PRIVATEiy CONTROLLED 
PROPERTY COMPANY 





Seek§ 


Jfor^, 

‘“ 'E^SiSSaoiig'giTO^'' 
Details to: 


JMLOPC 

<iRl)lV Oh' COMPASUV 

Metxopditan Cattlemens Property Compai^ Ltd 

140 Branpton Road, Kni^tsbridge, 
London SW31HY 
1^01-5815351 ^01-5841430 


well be looking far ways to hopes and eqiectatimis. The rea- 
cormect as human beings.” sons for this ate oxnplex, bnt 
*ln the hi^ technolt^ work two clear lessons emerge.The 
place, it is particularly i m port a nt first is that success depmtds i 4 >on 
to ensure that the worker is tiie a deSned plan based on an inte- 
master, and not the smvant cf grated strategy. The second is 
technology.," be says. that the buildings now being 

Analysis carried imt in the US dcsigngd and ccmstructed require 
indicates that the cost of putting the ri^t sort of peegde to be ade- 
up an intelligent buildup is quately trained to operate and 
somewhere between seven and 10 nmnage them. In the recent jest, 
per cent greater than a tradi- people have bewi put in charge of 
tional structure, according to Mr buiUings a piri building manage- 
Rex Pengilly of Matthew Hall ment systems of whirii they have 
Mechanical & Electrical Engi- no understanding, 
neering. 


*11 naturally follows that if you 
have spent more on your bttild- 
ii^. then it is prudent to look 
after that extra investment by 
prokmghig the fife of tbe system 
in it and gettii^ the very b^ out 
of them,”he asserts. 

”]t is evident tbat, in tbe 
future, aU buildiiigs wiD be intel- 
ligent to a varying degree, if only 
in terms of their energy effi- 
ciency, communications, data 
hzmdling, fire and safety provir 
sions - and we wUl have to be 
able to cope with them.” 

There have been instances 
where mteUigent buildings have 
failed to live up to the initial 


At present, intelligent build- 
ings on a series of separate 
but advanced techn<dogies. The 
sooner these can be brought 
together, and a management 
strata established for running 
the building in the long term, the 
better, according to Mr Pengilly. 

Mr Chris Torit of management 
consultants Arthur Andersen & 
Co, warns that, in todays excite- 
ment over intelligent buiUiiigs. it 
is important not to lose s^t of 
the purpose of givii^ buildings 
incr^sed intelligence. Fm^ties 
managers must understand their 
organisation's business and be 
able to assess tbe true effect of 


failure to provide the re q uire d 
environment They must also 
understand the technology 
mnployed to control the building 
and be able to interpret and act 
on the informatimi it provides. 

Althou^ volumes of data are 
supplied fay today's automated 
bitilding control systems there is 
a danger of managers being 
drowned in data but starved of 
information. This is because, at 
present, the building industry 
consists of a number of different 
parties with conflicti^ interests. 
Each project is a uniqua gatber* 
izig together of people who form 
transient relationships for tbe 
completion of the work. Tbe 
systems and metiiods they use 
are govoned by their role in tlm 
project and es tablishe d iffactices. 

The efficient comp^on of the 
project and the effective manage- 
ment of the building once occu- 
pied, are not always at the top of 
the priority lisLYet construction 
of the successful intelligent boild- 
requires just that integration 
between the sJdlls of constraction 
and facility managmnent. 

BortoSodac o 


Space planning 

Back in high demand 


seem just as frustratin^Chang- 


also helps when the cUeat mgtre 
tiiose taevitahle dianges “ *5?* 



opening line from a legadaxy TV 
setfi saga over tbe years. Corny 
it may be, like aU cUehes 
omtalns a la^ amoont truth. 

Soace is becoming a rare com- 
modity again as rents soar and 
developers try to catch op with 
Aanami That means space plan- 
ners are back in hi^ demand 
again. Not tbat they were ever 
out of favour io esxpenave jdaees 




Office revolutions eitto. sa^ 
Henderson of SPS. It 


alone 

ing. Trying to achieve the most 
Mficient use of space Is a sure iwr 

wm ^ 

buildings ^ffised flooring to £l(M)00 « S 

accommodate cables makes up a he says, but 


this can be set 


like the (Sty of London. They acconimodate caoies max es u ya uc ^ efflciaicv in 

have just become that much costs. 


more Suable when the cost of a 
square foot n^er the apocryidial 
wasteiaper basket bas esc^ted 
to Fort Knox standards. 

Now that West End baskets are 
becoming just as expensive to 
Tnaintnin and even provincial 
models are provokiDg budgetary 
palpitations, tbe pressure for 
keeping down costs is rippling 
outwards. 

Many tenants deqierately need 
to make the best use of tbe spm 
they have. Some are growing 
exponentially as the economy 
fiouri^es, yet moving may be 
out of the question because rmits 
have gr own so fast or alternative 
space has disappeared. Some 
need wholesale reorganisation 
because their premises cannot 
cope witii tte hqmt of computers 
and other high-tech hardware. 

Solutions vary from ripping the 
place apart to switching the fur- 
niture around. Ihe former is usu- 
ally left to landlords aiming to 
compete with modem buildings, 
although some owner-occupiers 
are driven to this extreme 
because they can find nowhere 
dse to go. 

But it is an eepensive process. 
Gosts went up in the la rt ye ar by 
6.5 per cent to ahnost £280 a sq 
metre to rdUttash a typical 2,000 
sq metre <^oe block built in Qie 
19606, according to an index pro- 
duced by Space Planning Se^ 
vices (SPS). Tbat produces an 
average lull of more than £550,000 
- before taking account of extras 
such as telecommimications, pro- 
fessicHial fees at 15 per cent, val- 
ue-added tax, and fiuniture costs 
at around £1^ a head. 

Taking a new building mi ghf 
suddenly seem mote attractive > 
but even the "ready to move 
into” office block will need 
money spent on tt, as few meet 
tenants’ precise requirements. 
On top of the extra rent, SPS 
calculates an a verage bill of more 
than £230.000 for flffing out - an 
increase Of ahnost 6 per cent in a 
year * again calculated net of 
extras- 

Less extreme sedntions might 


ing). But electronic brains are 
loBg susceptible to office politics 
aTMi nervous breakdowns, so they 
have been roped in to manipulate 
the redesigns. Mel Nevztt of office 
equipment manufacturers Cen- 
trecore says computer-aided 
Awd s” (CAD) cuts tbe time by 75 
per cent The first attempt at 
reorganisatiou is never right and 
a nft m putar plotter does not have 
to start again from scratch. It 


building niMagem^t 
Almost a quarter of wfal aee^ 
modation costs go on runnitv 
prenuses and tbat anonymous 
animal tbe facilities manager 
may often be handling m<m 
value than anyone else in tbe 
company, overseeing betwera 30 
and 60 ^ cent the bimxness- 
es’s totu ass^ 

Oav&riMnon 


-PROFESSIONALS are often 
accused of gidng around in cir^ 
eles to earn their tees. One 
office designer has made no 
secret of the fact that its ideas 
are intansdy circalar - but 
•they seem to perform the 
'magic Aznetion of coitjaring 
'qiBce out of thte 

Ttre a^tiorieaw company Cmi- 
trecore to pcoduce up to 
40 per cent more space in an 
office by throwing ont the 
angles corners of tradi- 
tional fn^ture and rebuilding 
In circles. And it chaUenges 
the need for always throwing 
out money to rdnrbish an 
obMlescent building, as the 
central ones of its work^t- 
ions will handle the cabling 
required for anything other 


*hiiit a dealing roowi 
pater noni. ^ 

They evM make the stoEf 
healthier, boasts Centrecore. 
The fftiHMii also contains ohr 
filters to reduce smoke and 
heat One satisfied enstomer 
could prove a crucial help In 
future marketing. Property 
advisers Jones Lug Wootton 
has laid out £100,000 foraaya- 
tem in its West End offices. 

That niidit seem « lot to fit 
only 15 more staff into the 
same space. But if you f^ure 
that rents in the Hanover 
Square area are men than £50 
a sq ft and the avenu space 
neded per person in the mod- 
ern «ffl*** is between X2S and 
200 sq ft, JLW will have more 
than p^ Ibr the cost within a 
year. 


Demands and needs change 


frmnpagei 

been given a fillip by tbe new Use 
Classes Order, published by the 
Government just before tiie last 
election. Tbe eroaon of the diffe^ 
ence between li^t mdostalal and 
office use enables the converszon 
of bigh tech estates into canipus 
(dfice parks. 

It is not certain how file sjuad 
of buaness pazks irill aSbet the 
traditional urban office mark^ 
but over a period they could have 
a dampening effect on rental 


^owtb. At tbe same time, where 
there is a concentration of devti- 
opment as in, say, tbe Read^ 
area, there is totapag competition 
betvreen one prqlect and another. 

On another leret the growth of 
business parks reflects annthor 
trend in the office sector. Ten- 
ants are making increasing 
demands tor a b^r environ- 
ment and ibr a more economic 
use of space. Against that back- 
ground, new buildings on a 
greenfield site with landscai^ng 


have an obvious attraction when 
set against cramped urban 
accomodation built 20 years ago. 

Urban develoMrs. however, 
have been respimiaing both to the 
need to provide more attractive 
h midfaig s in which to wmh and 
to the need for flenble space use 
aide to the latest 

electronic office gadgetzy. Becetf 
reports and surveys of office 
buildings have highlighted tte 
concern about "side” bmldizigs. 
Tlie demand for qpace, in sb(^ 


has not been for any room any^ 
where. It has put additfroal te^ 
Died pre ss ure on tbe developens 
to provide quality as well as 
quantity. 

R is therefore not only at the 
toing azid seOing mid tiiat tiie 
office market is in a state flux. 
As the costs of accommodation 
have increased to iriiat would 
have been unheardof levels even 
tiiree years ago in tbe London 
area, tbme is an increasing stress 
on obtatning value for money. 



REDUONCOUFT 



spmiagr 



OFF SOUTFiWARK BRIDGE, LONDON SEl 

120,000-130,000 SQ.FT. NETT 

A NEW AIR-CONDITIONED 
CITY OFFICE BUILDING 

Available end of 1989 


SAVILLS 

0 W 74 4161 

25 Finsbury Greus, London EC2M 7EE 

Contact: David Comyn 


/*'*■ 


Jt/r 


IMMEDIATELY AVAILABLE 

INDIVIDUAL OFFICES AND OFFICE-SUITES 

ON SHORT- OR LONGTERM BASIS 
IN WEST END AND CHELSEA 

Each Office with individual dedicated telephone-numbers. Reception services, 
conference rooms & office services. The most cost-efficient office-accommodation in 
London. 

Phone Joyce or Jan Telaphom 01-352 7726 


S C M D 



C e ij r ^ T 2 


2 Superb Air-conditioned 
Office Buildings 

TO LET 

Creed CoiJt 5 LudQOle Hi, Lonclon EC4 


Builciing2 


.M91 sq#. 

.S^sqff. 


GLUTTONS 


45 Berkeley Square 
London VWX 5DB 

1^01”4081010 


Stargazing» 0 ^ 



looCcft^ Ito tbm lufruro m iovMfon^ 

JW nifttei k te Cfaw«cta]t « MmU ariqw 

Itf ktpoRonM hitp«9Bd)a«keibMi. 

CMatfOolH Mn IgrSi M irtw 

JEaoEsft your vision 
erf Ifw Observolor^ft 


BOSTON aiMORE 

l0ndanCaM»i.f«QHSi2St« 

0M903366 


Bagif kiiiaSjMb y iBri— iil u i^br 


LONDON (^..STCXKHOLM 


ST JAMES’S SQUARE SWl 

Prestige Office Suite in 
air conditioned building 
2750 square feet Tb Let 


f(>H\ L)\\f)()D 


Tel; 01-629 9050 
REF: MRM 



01-486 6060 


REF:JEA 


Cmr ROAD, LONDON, ECl 

NEW OFHCE BUILDINGS FOR SALE. 1 /440 TO 1 4,000 SQ.FT. 
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ANGEL GATE 


r 


. - • 

^ , JrrK'.>rv 
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ANGEL GATE, THE ONLY TRUE 

OFF1C3E VILLAGE IN THE GTY. 

■ SELF-CONTAINEDOFBCEBUlLDlNGSmLANiysCAPEDENVmnNMFNT 

m PRmrECOURTYARDSrn PAmNCei PHASEONEPQS5ESSmE^%9- 

A TOIAL IffiVElX)PMENT OF 130,000 SQ. 






DEBENHAM 

TEV\SON 

CHIWOCk.S 


01-4081161 


MHZAGK 

iflieu)flHoiDsncET.uwiMecaiiw 

01-6381856 




Hcxise Estates Ltd 

AdivTsionofiheLadbndteQoupPLC-- 
In conjuncikm Hi* AteguJ SecuriiM Limbed 
















